BNP PARIBAS

French law Société anonyme with a share capital of €2,490,325,618.00 - Registered office: 16, boulevard des
Ttaliens — 75009 Paris, France - 662 042 449 R.C.S. Paris

Notice to the holders of undated subordinated floating rate notes issued on 22 September 1986 (ISIN:
FR0008131403)
of the BNP Paribas
presently outstanding
(the Noteholders and the Notes respectively)

NOTICE IS HEREBY GIVEN to the Noteholders of the above Notes that, at the extraordinary general
meeting convened by the notice published in the Financial Times, in the Luxemburger Wort and in the
Agence Economique et Financiére and on the website of the Luxembourg Stock Exchange (www.bourse.lu)
on 12 June 2014 and held on 30 June 2014, the resolutions presented were passed.

Accordingly, the proposals referred to in the resolutions are now in effect. Noteholders of outstanding Notes
should be aware that as of 30 June 2014, the terms and conditions of Notes contained in the prospectus dated
5 September 1986 (the Terms and Conditions) are amended as follows:

2) Article 3(c) Rate of Interest — Reference Agent — Reference Banks of the Terms and Conditions is
amended as follows and applies to the interest period starting on 30 September 2014 and to all subsequent
interest periods,

" For the purpose of calculating the rate of interest payable on the Notes, the Bank has entered into a
reference agent agreement dated as of September 18, 1986 with Citibank N.A. (the “Reference Agent
Agreement”). The rate of interest payable from time to time in respect of the Notes (the “Rate of Interest™)
will be established by Citibank N.A. acting as reference agent or any duly appointed substitute reference
agent (the “Reference Agent”) in accordance with the Reference Agent Agreement and the following
provisions.

On each “Interest determination Date”, namely the second business day prior to the Issue Date (in the case of
interest for the first Interest Period) and thereafter the second business day prior to the commencement of the
Interest Pericd for which such rate apply, the Reference Agent will request the following banks in London,
Barclays Bank plc, JPMorgan Chase & Co. and National Westminster Bank plc or any duly appointed
substitufe reference bank (the “Reference Banks”) to inform the Reference Agent of their offered quotations
for the “Reference Rate™ (namely the rate for Eurodollar deposits to and from leading banks in the London
inter-bank market) for the Interest Period concerned as of 11.00 a.m. (London time) on the Interest
Determination Date in question.

The Rate of Interest will be established by the Reference Agent for such Interest Determination Date as
follows:

(a) If on any Interest Determination Date at least two Reference Banks provide such offered quotations, the
Rate of Interest for the next Interest Period shall, subject to the following provisions, be 0.075% per anmun
above the arithmetic mean (rounded if necessary to the nearest whele multiple of 0.0005%, 0.00025% being
rounded upwards) of such offered quotations.

(b) If on any Interest Determination Date only one or none of the Reference Bank provides such offered
quotations, the Rate of Interest for the next Interest Period shall, subject to the following provisions, be
0.075% per annum above the Reference Rate as determined by the Reference Agent using the rate which
appears on the display page on the relevant Reuters information service designated as the "LIBORQ1" page
(or such other page as may replace it on that information service, or on such other equivalent information
service as may be nominated by the person providing or sponsoring such information, for the purpose of



displaying equivalent or comparable rates to the Reference Rate) (the “Screen Page™) as of 11.00 a.m.
London time on such Interest Determination Date.

(c) If at the specified time on any Interest Determination Date such rate does not appear on the Screen Page,
the Rate of Interest for the next Interest Period shall, subject to the following provisions, be the higher of (i)
the Rate of Interest in effect on that Interest Determination Date or (ii) the Reserve Interest Rate. The
“Reserve Interest Rate” shall be the rate per annum which the Reference Agent determines to be the
arithmetic mean (rounded if necessary to the nearest whole multiple of 0.0005%, 0.00025% being rounded
upwards) of the best dollar lending rates which New York City banks selected by the Reference Agent are
quoting, on the Interest Determination Date, for the next Interest Period, to leading Buropean banks.

(d) If on any Interest Determination Date the Reference Agent is required but is unable to determine the
Reserve Interest Rate in the manner provided in (c) above, the Rate of Interest for the next Interest Period
shall be the Rate of Interest in effect on such Interest Determination Date.

The establishment by the Reference Agent of the Rate of Interest shall {in the absence of manifest error) be
final and binding. As used herein, “business day” means a day on which banks are open for business in
London, Paris and New York City.

Interest on each Notes shall be calculated by applying the Rate of Interest applicable for the Interest Period
concerned to the principal amount of one Note, multiplying such amount by the actual number of days
elapsed divided by 360 days and rounding the resultant figure to the nearest cent (half a cent being rounded
upwards).

The Bank shall ensure that until all the Notes have been redeemed and payment thereof provided, there shall
at all times be three Reference Banks and a Reference Agent. In the event of any bank being unable or
unwilling to continue to act as a Reference Bank or as the Reference Agent, the Bank shall appoint a
successor. Neither any Reference Bank nor the Reference Agent may resign its duties as such without a
successor having been appointed as aforesaid.”

2) Article 10 Notices of the Terms and Conditions is deleted in its entirety and replaced as follows:
“10. Notices

10.1 Notices to the Noteholders shall be valid if published, so long as the Notes are admitted to trading on
the official list of the Luxembourg Stock Exchange, on the website of the Luxembourg Stock Exchange
{(www.bourse.lu), or if such publication is not practicable, and it is a requirement of applicable law or
regulations, a leading newspaper having general circulation in Luxembourg (which is expected to be the
Luxemburger Wort).

10.2 Notices required to be given to the Noteholders pursuant to these Conditions may be given by delivery
of the relevant notice to Euroclear France, Euroclear, Clearstream, Luxembourg and any other clearing
system through which the Notes are for the time being cleared in substitution for the publication as required
by condition 10.1 above except that so long as the Notes are listed on any stock exchange(s) and the rules
applicable to that stock exchange so require, notices shall also be published in a daily newspaper with
general circulation in the city/ies where the stock exchange(s) on which the Notes is/are listed.

Any such notice shall be deemed to have been given on the date of first publication.”

Dated 4 July 2014,



Bangue Nationale de Paris

US $ 500,000,000
Undated Subordinated Floating Rate Notes

The issue price of the above Notes (the “'Notes"} is 100% of their principal amgunt.
Interext will be payable semi-arnnually commencing in March 1987.

Intterest an and principal of the Notes will be paid without deduction or withholding for any French
taxes or dutles.

The Notes may (and in certaint circumstances shail) be redeemed in whole in the event of ¢ change
in the tax status of the Notes only.

Application, has been made fo list the Notes on the Luxembourg Stock Exchange.
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R4 TRUST INTEERNATIONAL LIMITED BANKE OF CHINA

'BRUXELLES LAMBERTY S.A. CAISSEE DES DEROTS ET
CHASE MANBATTAN LIMITED CITICORP INVESTMENT BANK LIMITED
CREDIT AGRICOLE DAIWA EURDRE LBATED
DRESDNER RANK GOLDMAN SACHS INTERNA CORP.
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UNION BANY OF SWITZFREAND (SECURITIES) LIMITED 5.G. WARBURG SECURITIES
ALGEMENE BANK MEDERLAND N.Y. BANKAMERICA CAPITAL MARKETS GROAUP.
RANK OF MONTREAL BARCLAYS DE ZOXIE WEDD LIMITED
CIRC LIMITED COMMERZBANK AKTTENGESELLSCHAFT
COUNTY NATWEST CAPITAL MARKETS LIMETED GENERALE DANK
GIROZENTRALE UND BANK DES DESTERREICHISCREN SPARKASSEN ISTITUTO BANCARID SAN PAOLO DI TORINOD
AETIENGESTLLSCHAFT

KANSALLIS-OSAKE-PANKKI KIDDER, FEABODY INTERNATIONAL
LLOYDS MERCHANT BANK LIMITED MITSUBISHI FINANCE INTERNATIONAL LIMITED
SAMUEL MONTAGU & C0. LIMITED THE NIKKO SECURITIES CO., (lUROPE) LTD.
ORION ROYAL BANK LIMITED, PRUBDENTIAL - BACHE SECURITTES INTERNATIONAL.
STANDARD CHARTERED MERCHANT BANK SUMITOMO FINANCE INTERNATIONAL
SVENSKEA HANDELSBANKEN PLC, LONDON WESTPAC BANKING CORPORATION.

YAMAICH] INTERNATIONAL (EURGPE) LIMITED



GENERAL INFORMATION

This Prospectus, which has been prepared for the present issue, may oniy be used in any ountry
in conformity with the laws and regulations in force therein. No person is authorized to give any informa-
tion or to make any represeniation other than as contatned in this Prospectus and if given or made, such.
information or represencation must not be redied upon ax binding the Benk or the Manogers listed under
Underwriting and Sales.

Possession of the Notes will be obtainable by or on behalf of the beneficial ovwners only upows certifi-
cation of non-United States beneficial ownerskip. Pending delivery of the Notes a temporary certificate in
respect of the Notes will be issued and deposited witk a common depositary for Cedel S.A. and Buroclear:
This temporary certificate in respect of the Notes will be exchengeable for definitive Notes on or about
March 22, 1987, The Notes have been accepied for clearance through Cedel (Reference No. 146.668) ond
Eurociear (Reference No. 18.099).

In connection with the appiication for the listing of the Notes on the Luxembourg Stock Exchange
a copy of the “Stotuis* of the Bank end a notice relating to the ixsue (Notice Légale) will be lodyed with
the CRief Registrar of the District Court of Luxembourg (Greffier en chef du Tribunal d'Arrondisserent
de et & Luxembourg) prior to the listing of the Notes, vwhere they may be inspecied and copies can be obte-
ned. So long as any of the Notes remain cutsianding copies of the annual report may be obiaimad at the:
offices of the Paying Agent in Luxembourg.

Notes will carry a legend substantially to the following effect: “Any United States persorn wio Aolds
this security will be subject to imitations under United States income tax iawe, inchuting (he decdal of Joss
dedictions and capital gainy treatment under Sections 165(1) and 1287(a) of the United States Internal Reve-
nue Co‘ggoflﬁl. as amended, unless an exveption thereto applies”. Coupons will carry o lepend 10 the
same effect.

Each purchaser of the Notes to which this Prospectus relates shall be required, as regards the offer
or sale of suck Note, to comply with ol applicable laws and reguiations of any jurisdiction in wiich the
offer ar sale ix made.

Bangue Nativnale de Paris which accepts full and sole responsibility for the information conteained
herein, kas warranted to the financial institutions named on the cover hereof that the information cowteined
in this Prospectus is true and accurate in all material respects and that no material foct hay beere omitted
which would render such information mi;lmding.
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I — TERMS AND CONDITIONS OF THE NOTES

The tJS § 500,000,000 undsted Floating Rate Notes (the ““Notes) are issnut outside France by Ban-
que Natiopale de Paris {the **Bank'") pursuant to a decision of the Board of Directors of the bym
onfuly 16, 1986 and = resclution of the shareholders of the Bank passad on Muy 28, 1986.

1. Noter s Cowponr

The issue will be represcnted by Notes issued in bearer form and in the denomination of US § 10,000
and US $ 100,000 with (at the date of issue) coupons and-one talon for further couptm.l ("prom’?’and
2 “*Taloa'! respectively) anached. After all the Coupons attiched or issued in the Notes bave matn~-: .
M.fmhu&npmndomhmfdmwﬂl mbjeammetumoftkeﬂotu,beiuudbythwﬁ:ﬁlr
Paying Agent upon presentation of the relevant Talon. Title thereto shall pass by delivery. The: Bank; the-
peincipal Paying Agent and any of the Paying Agents (as defined iucaﬂm!)mdmmduutthe
holder of any of the Notes and the holder of any Coupon or Talon as thelhsoluteawnsofmdrﬂm
or such Coupon, or Talon. -

2. States - Sabordinstion

mmmcmmwmemmsnmmmobmﬁmofmmmmm
m%mmmypmrmmummulmmdmmmhmymmmmmm
o Bank.

Subject to lpptiublehw. in the mofmmm("mw')wm
similar prooeedings affi the Bask or, in the event of a voluntary or ofthe
lht of mmn?mmcmm lomwo = mmmm%’cmwm

ciaims efther are not atbordinated or are bymmofaw
aﬁudm nd.mhiummm mmmchnmmeummmcwm
 before the. mmmm*-mmwmg
Buk mmwdmmnmnmmmcmot
m&wﬁdxn:hm creditory are obwctmmmmmmmm

undated
secured’ rateably by such Len, plodge or charge.

3. Duterest

(2} Tnterest Pxymaut Date NPT
‘Ihe Notes bear interest from the Ixsoe Date (which expression means September 22, 1986) and soch
interest is mmmsmmbuormmm«rmmmmmmm
and mehmmnmbmaduﬁn;mﬁmlmmhymtmumd ..
from and. Interest Pryment Dute to but excluding the next MWM
uulh&u"lmuvﬂi’aiod" !rmmhmbuewuldmhmhﬁ d:y-“&wﬂckhmt

{h) Pxymant of Inicvest asi Arvesrs of Interest

relevant Interest Payment Daie if mmmwﬂm:mmmmmmm
the.nodemdordmnbunonhubmdMWM onanysbmcapmlofthenmklnd
any interest not 50 paid shall, 50 long as the ame remains unpaid, constitute “Arrears Interest”, Subject

to Condition **Status Snbotdimnon"above mnmkmu:umm.umymmy!ummu-
vest or xny part thereof on il the Notes butsothn.mthemofmh pastial payment, the interest sccrued
during any Interest Interest Period shall not be paid prior to that interest accrued during any esslier Interest Period.

All Arcears Interast shall, subject to Condition **Status - Subordination™ above, become doe in full
onmnmemih?‘;f(‘)m@d’u&mnwl;_:chadivﬁmdornydimibuﬁonnnmdedued.or

oh any share o Bank set for any repayment permitted under Condi
%’W.m(g)wmtofmemﬁnpupofmm!rnmlwhdmbythemkof
its intestion to pay the whole or part of the Arrcars intercst, the Bank shall bo obliged to do 30 upot the
eqmaﬁmohnypcriodufnm Arrears Interest and interest otherwise overdue thall not besr interests



{c) Rate of Interest - Reference Agent - Reference Bazks

For the purpose of calculanng the ratz of interest payable on the Notes, the Bank has entered intov
a reference agent agreement dated as of September 18, 1986 with Citibank N.A. (the **Reference Agent Agroe—
ment™). The rate of interest payable from time to time in respect of the Notes (the “‘Rate of Interes’) will
be established by Citibank N.A. acting as reference agent of any duly appointed substitute reference sgent
{tbe *Reference Agent”) in accordance with the Reference Agent Agreement and the following provisions.

On each *'Lnterest Determination Date”, namety the second business day prior to the Fomse Date (im
the case of Interest for the first Interest Period) and thereafter the second business day prior to the conunete-
cement of the Interest Peviod for which such rate will apply, the Reference Agent will request the: following
banks in London, Barcisys Bank plc, Chase Manhatian Limited and Intemational Westminster Bask plc:
or any duly appointed substitute reference bask (the “*Reference Banks’') to . inform
the Reference Agent or their offered quatations for Eurodoliar deposits to and from leading bauks i the:
London inter-bank market for the Interest Period concerned as of 11.00 a.m. {London time) on the Inberest
Determination Date in question. i

The Rate of Interest will be established by the Reference Agent on each Interest Determination Date
as follows:

{#) H on any Interest Determination Date at least two Reference Bavks provide mch officred quota~
tiogs, the Rate of Interest for the next Interext Period shall, subject to the following provisiba, be
0.075% per annum above the arithmetic mesn (roanded if necessary to the nearest wholemwitiple:-
of 0.0003%, 0,00025% being rounded upwards) of such offered quotations. o

(b} If on any Interest Devermination Date only one Reference Bank provides such offered quotstions,”
the Raze of Interest for the mext Interent Period shall, subject to the following peovisions, be the:
ligher of (i} the Rate of Intevest int effect o thet Intevest Determinetion Dute or (i) the Ricerve
Interest Rate. ‘The “Reserve Interest Rate®® shall be the rate per annupy wirich the Reference Agent
determines 1o be the arithmetic mean (rounded if nocessary to the- neavest wholle-msltiple of
0.0005%, 0.00025% being rounded upwards) of the best dollar lending rates which New York:
City banks selected by the Reference Agent are quoting, on the relevant Interest Determination
Date, for the next Interest Period, to leading European banks. T

(@ 1f on any Interest Detcrmination Date the Reference Agmnt is required but is unshie to determine:
the Reserve Intercst Rate in the manner provided in (b) above, the Rate of Interest for the next
Interest Period shall be the Rate of Intevest in effect on such Interest Determination Date.

The establishunent by the Reference Agent of the Rate of Imierste shall (in the absence of manifest
crror) be final and binding. As used herein, “*business day’” means a day on which banks are opes for busi-
ness in London, Paris and New York City. '

Interest on esch Notex shall be calculated by applying the Rate of Interest applicable for the Interest.
Period concerned to the principal amount of one Note, multiplying such amount by the actual member of
days elapsed divided by 360 days and rounding the resuitant figure to the neavest cent (haif » cent being
rounded upwards).

The Bank shall ensure that vnti) all the Notes have been regdeersed and payment theveof provided,
there shall at afl times be three Reference Banks and, a Reference Agent. In the event of any benk being
unable or unwilling to continue to act as a Reference Bank or ~x the Reference Agent, the Bank shall sppoimt
a successor. Neither any Reference Rank nor the Reference Agent may resign its duties as such without 2
successor having been appointed as aforesaid.

(d) Publication of Rate of Iaterest

The Reference Agent shall forthwith notify the Principal Paying Agent of the applicabk: Rute of Inte-
rest, The Principal Paying Agent shall cause 1o be published in sccordance with Conditlon 10 the Rate of
Interest for each Interest Period, the amount of intetest payable in respect of each Note for such Interest
Period and the relevant {nterest Payment Date as soon as possible after their determinntion. (It is expeceed
that publication wili be made no later than the fifth business day following the relevant. interest Determina-
tion Date. The lotersst Payment Date so published and the amount of interest payaisic may subsequently
be amended - or appropriate alternative arrangements made by way of adjustments with the Principal Puying
Agent's prioe approval written - without notice in the event of e exteusion or shortening of the Interest Period).

4



4. Redemption
(A) Optional Redemption

'rthmumredumab!eonanymmnymmtﬂuemwﬁohormpmnmeopdonoﬂb._%k
at 100% of their principal amount from the Interest Payment Date {alling in Seygember, 1991, Inthe event. -
of pastial tedemption, Nmmhemdemedwﬂlbesmedhydmﬂnymmchmmumew
Pmswmmwbewmmmmmelmorﬂotuuﬂedfmwonﬂhm
hed as pravided ; in paragraph (C) hereunder.

(B) Redemption for tax reasons

InlhecvmoftchlnacmlhnumaoftheMﬂ,ﬂrlymdenmonupumdadmu&;:‘
circtmstances shall be required ax provided in Condition 7. el

{C) Notice of Redemption N %

The applicaide redemption date will be pubiished in accordance with Condition 10 not less than 45 days.:
mmmmdaysmwthcmmdform . ~

(D) Canceliati':- T

.-4:-;_“‘,

mmwmmwmmmumrmmwmam&g
red Cospons appertaining thereto and surrendered therewith. x w.’.:.-,_.-.if
' }; ‘.éé‘ ok

(E)Aluhorﬁﬁom o .~ .ﬂ‘"
The Bank shail take all pecessary steps to obtain azry mmmmmmﬁ-
mm-mmmmmmmmmum&mgmmwc
Yy any st or failur. to act prejudice the special taxstion status referred to in Condition 7(A). s

Mofmmmammmmmmmwmmwmw
& US dollar acoount with or byUSdoﬂuMhmmabukhN«Yukdtywbhﬁ.hmhm -
mthwﬁmolchehwnnduwhﬁmminfmuma&ed. EERe

— Banque Natioaale de Paris (Luxembourg) S.A. i Luxtmbonrg ( "pﬂndpdpmm
= Banque Nationsle de Paris in Paris,

I

— Banque Nutionals de Paria plc in London. e _

mrm&notmmzm(the“hmw.s")mybedmadnmdmebyuuhk,
provided 1hat it shall maintain, s long as the Notes are listad on the Luxembourg Stock Bm“ :
Paying Ageat in Licembours. . -
- -Q"bf--

AﬂNm:edamadmtywnummCondlﬁonﬂA}, C) or T(D) munbembmmedmmwﬁ
il uxmatured Coupons and ‘Taloms, .

Should any Note be submitied for redemption with ail or some of its unmatured Coupons or Talowe: ..
mmt.thnepnytnentofsuch Note may be made conditional on such indemnification as the Bank may
require.

§. Prescription

Claims agsinst the Bank for the payment of principal of the Notes shall be prescribed ten years after
the due date thetef. Claims agsins: the Bank for the peyment of intereat on the Notes shalk be prescribed
five yeurs after the due date thereof.



7. Taxation

(A) By a decision of the French Tax Administration of Scptember 3, 1986 paymenss of interest
and other income with respect !0, the Notes benefit from the exemption from French withbolding taxes o-.
deduction thereof as such exempiion is provided in Article 131 quuan!meGmﬂTuCodn.Amdk*
stich payments do tot give rise 10 any credit for French taxes.

(B) All payments of principal and Interest will be made without deduction oz wizhhodding for
raxes or duties within the Republic of France unless ¢he Hank iz raqnhudbyhrtodedu:turm
such taxes or duties. In that event the Bank will, to the cuent 1hen permitied by lnw, pey swehs additbome
a.mounuofpnuupﬂormmuwinmultmmepnrmmtmthehoMasofmeNmocCom,
the case may be, ofthemomwhmhwmﬂdmherwmhaubemmblemmmwbufamﬁ
dedmnormthholdm;exaptmnlhemnkshannotbehlbhmmakemymmw-
respect of any Note or Coupaon presented for payment:

{i) byoron beh.ll.fohpusnnwhousuh;e:twnxhtmuordmuinrwpeuofmmwm
pon by any rcascon other than the mere holding of such Note or Coupon: or

{iiy more than 30 days after the datecn whxchthepaymm:mrespeuoftheNotuorCmo-beeo—
mes due except to the extent that the holder thereof would have been entitled to such additionall
payment on presenting the same for payment within such period of 30 days. Sy

(C) Ia the ¢event that the Bank shall be required pursuant to paragsaph (8) ofthhmum
such additional amounts as are therein referred to, the Bunk may, subject to baving obtained:
authorizations if any, on giving not more than 80 nor levs than 45 dayy’ notice thevoo! in soodmnce with.
Condition 10, redeem, atpa:.ﬂbmmmeoﬂy,of&eﬂuaumhxﬂmmmw&m
of redemption. . -&\ :
(D) 1n the event thas the Bas shall not be permiited By law to pay the additionnal amotints provided
in pasagraph (B) of this Conditicn 7, the Banik shall be obliged within 30 duays of the legal roquirenest 1o
deduc:ormthhotdmm;mmfameor.ther.mzhmioduy:o{thelenlpmmﬂonwmn&m
nal amounts coming into foroe, 1o redeem, at par, all but no: some only, onheNommg:tha-vutm
interest to the date of redemption, .

References ip these Terms and Conditions (o principal and/or interest shall be deemed llﬂto ltfer
1o any additional amounts which may be payable under this Condition.

3. Repiscement of Notey snd Coupons

In the event of the loss, theft, destruction or mutilation of a Note, a Coupon, or a Talor wpon apphi-
cation to the Principal hmwmumwotmmmmmmmm
cause the Principal Paying Agent to deliver & new Note, Coupon, or Talon upon G presenmtion of afl sch
cvidence as the Bank may require of the Joss, theft or destruction of mommmm
Coupon, or Talon. The procedure for oppoaition, anodllﬁmmduﬁmofﬂm.cmmwm‘l‘m
shali be governed by French law, subject to compliance with such procedures as may be required by the
laws of the country 1 which the loss, theft, destruetion or mutilation took place.

9, Eaforcermant Costy

‘The Bantk agrees w0 indemnify the holder of the Notes against any ¢osts (inclisding stamp dm}whkh
the holder may reasonably incur in zonnection with any proceedings to enforce any of the provixions of
this Note.

19. Nodlees

Any notice to Noteholders shall be validly given if published in:
Luxemburger Wort {Luxembourg)

Agence Economigue et Financiére (Paris)

Fipancial Tintes (London)

If any of the said newspapers ceases to be pubjished or if there is a change in the frequency of its
publication, the Bank shall substitute another leading newspaper.

6



11. Governing law

. ‘!‘heNomshdlbe;o;mn;dbyxegm;mdmwﬁommmmehmume By the simapie
subscription or acquisition of a Note, oteholder be deemed 10 have knowledge of all the Terms
andCaudmomoftthotumdtabcbaundthmby reo

{2, Represcetstion of Nowholders

Theholdﬂ‘lohhemt"m")wﬂbeuoupedammuy for :.heda!‘emc ol’thnr res.
pertive comsoon interests in & sxse (bereinafier referred 10 a8 the “Masae’)."” LIS

Thw present issne, being made outside of France by a French company, w:ﬁbemmd Article
3390ftho.66-5370[3uly2A 1966 uamethNoﬂ-Sﬂo!‘iuiy 12, 1967. Con:?-qumly
the representation of Notcholders will sovuudwidybytbefoﬁwin:miﬁm

%Y Legai Persopality

‘The Aasse will be & separate iegal entity, bymmof&mchﬂiofuwhods-s.’ﬂofmlyn 1965,
ac+ing in part throogh twd representatives (hereinafier called “Repcummvu")md p-mmulam
ral aswerably of Notchaolders,

The Mamse alone, to the exclusion of all individuat Noteholders, Mm&mm
actions and bezefits which now or in the fulure may accrue respectively with respect to'the Notew.:

{8} Represemtatives of the Masse . w
mmakmvemybcwnfmﬂmamo!muﬁmw Hm.lhefano-

wing pessons may not be choszn as Representatives:
{.)mmmmmmmmmwmm

i) mmummwmufmmmotmmumufmmnm
possesscs as fexst 10 per cent of the share caplial; )

{Hnmmniummmnxauarpmonbeowmofmmk : .
(iv)pmomtowmmepmofbmkaufmﬁddmwwhohﬂebmdmmchmm
Idhmngadmmmmm&mmmmwhumw

mmwwofmmm.memwnmmormm_mw

— André Rotland, 15, rue Seint Amand - 75053 Paris

— Hubert Rodarie, 13, e d’Armenonvilie - 92200 Neuilly-sur-Seine

in the event of death, retirement or revocation of ane or bothofthck:pmmdvuonhem
2 replacement will be elected by an ordinary mecting of the genersl sssembly of Noteholders.

mmnkshnlimy&ouchnmwwoftthmemmmofFFz.Wpum plyshle
hefore the rnd of cach year during the issue.

Allinterested parties will 12 all times bave the right to obtain the naroes and the addresses of the Repre-
seatatives of the Masse at the head office of the Bank and at the offices of any of the Paying Agents.

(C) Powers of the Representatives of the Masse

The Representatives of the Masse shail, in the absence of any decision to the contrary of the general
assembiy of Noteholders, have the power 10 take all acts of mnumt to defend the common interesis
of the Nueholders.

against the Noteholders or initisted by them, in order to be justiciable, mus

All legal proceedings
be brought against the Representatives of the Masse or by them, and! mylenlpmdluwimhshunm
be brought in sccordance with this provision skall not be justiciable. .

1



The Representazives may not interfere in the mapagement of the affairs of the Bank. They sttend
gneval assemblies of sharcholders of the Bank but without deliberative vote. They shall have ::, right to
obtain commumdeation of documents placed at the: disposal of sharcholders and on the same terms as the inger,

(D) General Assemblies of Notchodders

b,mGenuﬂusembiiuo;eorNotdmldm. ma,vbéheld at anv time. on convocstion either by the Bank or
Represastatives, or more Noteholders, holding together at lewst one-titrtieth of catstanding Notes—-
mym?wmmmmelq:mmvhofmemgm{mmwmﬁmo{thmﬂ
mﬂnﬁmmm’himbmmmmbhmmfmmmmm
;nhﬂnﬁ’emygmmnﬂcnoneofthemselvutoMﬁon:ComﬁmmPuisto:ppmmmmm

Notice of the date, hour, place, agenda and quoctum requirements of any meeting of a generat ssembly,
and its qualification as ordinary or extraordinary, will be published as provided under “Motices’® above. -

The peziod betweeu the date of the last notice of convocation and the date of the Axsembly must
be at least fifteen: days before the first convocation ard six days before the next. a

Each Noteholder has the right to participate in meetings of the Miasse in person or by proxy. Eachy
Note caries the right to one vote.

(E) Powers of the General Assemblies
{0} Orlinary Moctings

A gencral assembly it empowered to deliberate on the fixing of the remuneration of the Representati-
ves of the Masse and on their dizmiseat and replacement, and also msy sct with respect to any otfser nstter -
{except a matter specified below which may be ucted on only at an extraordinary meeting) that reluies to
the common rights, actions and benefits which now or in the future may accroe with respect to the Notes,
including suthorizing the Representatives of the Matse 10 act at law a3 plaintiff or defendiant..

‘The ordinary meeting may validly deliberate on first convocation enty i Noteholders presoot of repro-
sented hold at jeast one quarter of the Notes then outstanding. On secondd convocation, no quorun: shall
Dbe required. Decision shall be taken by a gimple majority of votes cast by Noteholders attending soch mee-
ting or represented therest.

(i) Extraordinary Meetings
Only aa extraordinary general assembiy sy deliberate on any proposal relating to the modiflcstion.
of the Terms and Conditions of the Notes, including:

{a} any proposal, whether for arbitration or sertlemcny, relating to rights in controversy or which
were the subject of judicial decisions;

{b) any prcposal for merger or division of the Bank;

(c) any proposal relating to the issue of securities carrying a right of , eference compared 10 the rights
of Noteholders;

it being specified, however, that & general assembly may not incresss xmounts payable by Noteholders, nor
authiotize or acept & postponement in the maturity for the payment df interest or & mod*ficatiot of the
terms of repayment or of the rate of interest, nor establish any unequai treatment berween the Noteholders,
nor decide 1o convert the Notes into shares,

Extracordinary meetings of a general assembly mav deliberat. validly on first convocation only if Note-
hokders present or represented hold at Icast half of the Muces then outstanding. On second convocation, no
quorum shall be required. Decisions at extraordinary meetings shall be taken by a two-thirds majority of
votes cast by the Notcholders attending such meet.agy or represented therest.

(iii) Nuiice of Decisions

Dexisions of the meetings must be published in sceordance with the provisions set forth in Condition 10.



(F) Infarmstion to Noteholders

the holding of each roecting of a general sssembly, mmmkormkcawy otthemot&cm
& kw‘fﬁ:u p&“ﬁo{mm'ﬁn Md_m:nhe aad Fotiex’

or Al the ¢ lt
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mmmmmwmhwmumm g
to the calling snd holding of mestings =d the expenses which arise by virte of the otth:
Muﬂmmﬂm:ﬁnwmmbnm_ﬁﬂ‘m—
bolderx, it being expieuly stipulated that no expenses may be knputed against immn
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II — DESCRIPTION OF BNP AND THE BNP GROUF ~

' CURRENCY CONVERSIONS .
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SUMMARY INFORMATION

(i illiows of French Frascs)
BNP BNP Grosp
1984 1983 = 1984 1985 »
Bwilance shoot ool ...........o..... " 83L$23 8,184 — 3 ME,5T3 L 1ol — 2
Cwtomen’ 284,118 32,949 + 64 338,755 355,162 + 48
Lotas to custommms (1) ....... bereenne 31,146 s — 4l 405,241 X — 4D
Sinoehobives sqpuity sl wia voting parti- .
LX) 10,344 + 178 14,146 gg “ {g
. LIED 1136 + 153
12,700 18,78 + 29 21276 2,058 + 37
21,41 2,344 + o4 26,318 59 + 49
5,60 3,794 | + 27 ERT] 78 + 7.3
4428 kR -3 - 114 5048 4576 — 32
(3 ™ - 163 }g }.m + g.;
+ 1L
51493 50.651 £0,014 sﬁ
! 46,471 43,338 47398
4 4,000 11,456 1143
2,058 2.0% 2391
1,955 1,91 2.m8 030
95 87
it 16 Tuadcial lostiedone 301 regarded @ & i ey 2ad Jeasing

CAPITALIZATION

of BNP md the ENP Group st Decernber 31, 1985 arud June 30, 1966 in the etier cme
adimted to changes which have arisen since such duir, but st exchenge rates prevaiing thea) was sz follows:

]

(in milfions of Prenck Frizce}
BNP UNP Growp
December 31, Jume 30, December 31, Tt 30,
1585 1985 i 1986
Adjusted {i0) Adjoead (18]
Diboliwsrwni Long-Tum Dot
Miada-and Long-Tara Foxtign
Currency Dabt 1) -ocovveniviinenn. 31,47 6,526 25,70 ne 14,57 e 1]
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212 251 2602 L2 2672 2872
183 m =) 53 o &) > 1)
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— — - i 9,448 5,446
e w— — [:ry] 20 20
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- ~ 3488 - - 3485
10,844 16,17 19464 1 2,433 1590
— — - 3 95 s
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(3) For teodfus a0d lomg-term deby of BNP aod the BNIF Group sr Decembar 31, 1985, and Jone 30, 1988, sor table briow:

Todiumand Loag-Torm [ebt of BNF
1 Fresch Frans
{ie wkillicmm
of Prench Frascs)
Rate of Yeur of Decomber 3,  Juor 33,
ioterest [asue Macutivy | 1986
&15% Wik 1996 15 b1
17.70% 196 . ™ ™
17.60% 1951 1999 SBE L]
Flosting Rata it 19 L] F)
Poating Kate 98t [}, .4 483 <52
1130 1978 1950 150 m
1% 1960 1990 3% 0
14.10% 1900 90 00 M
17.20% 1, 1990 1% - ]
1% 4% i 19% 199 1936
14 10% 1984 19 % %
Meoating Rate 1990 1950 n n
Ficating Rae 521
16.00% 2 1930 1473 1,43
14.00% 981 191 b 93
15.30% i it =8 U8
5. 100 bt o] 1™ 1,607 S > §
Floming Rets 1 1991 T nt
Floming Rew L] i ] 1,300 1,300
Flosting Rais 1984 o 1,15 1,130
Flenting Race 1584 1996 150 133
Floming Rats 13 998 3,500 1,500
Fiuting Rata e 1992 s o
Posting R 194 1992 w0 500
Plostieg Rase it} 1995 2,000 %000
Flomieg Rate 183 195 2,000 2
Othug 3
20307 &
Ibodiumnapd Lang-Tarms Dot of BN
In .S, Doler
oursEading
(tn millioos of French
Frents)
Ra of Yout of Deomber M,  Juss 30,
Iotwen Lawe Matunity 1988 1986
Flosging Rate 1980 j 1,683 -
Floating Faie [t 1988 I 343
Flouting Raie 1% - 199 1,134 -
13.30% 190 199 LiM 048
14.2% warrmts " 199G 1890 L2
9.629% 1943 1990 136 &7
Timting rote 1 1991 1,034 Lme
Floating e 1 1991 136 24
Flonting Rate 1906 199 _ &7
Flostiag Eats 1945 1 n 3y
Fioutleg rat 1963 1992 454 418
LHw 1986 1993 e m
3% 15946 9 — &7
Flokting Rats 5. 1984 367 51
Plosging rais 1948 1994 m us
Flouting rate 1585 1993 7356 [
Floating ke 1994 19 3.0 b
Fiogtiag Rate 1961 1994 1,287 LA
Flowisg Rate 1964 1996 1,490 1,742
Plowing Rate 1984 1996 M —
Flosting ree 1998 it 1,59 1,743
Flogting Rax** 1984 199¢ X034 -
Floating raiz 19t} 003 225 208
AL A48T
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Other Qurencig {tn oeitilont
of Freach Frams)
Rate of Yeur 0F Docsssber 31, Jume 30,
Intérest Magurky Curreney 1953 1906
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RECENT DEVELOFMENTS

Statement of conditien a3 1 July 1, 1936

(unamdited, before appropristion)
(in milioms of Prench Franc) i
BANQUE NATIONALE DE PARTS BANQUE NATIONALX DIE PANES CROU
Asatts T Iadilithes Aty
Cash, ctienl bonks, tresvary sl posind
B 3% gee Mecowsls . .... vensasasparsaan 25,415
253,64 225,463 Banks il Woopincied Jnsiltuslons ... ... man
Tremewy Mils, billy porchesd firm o
7 - LR T TR 95457
s yold Tiras or Ender raparchase ngree-

308,788 - Advasces andl lomns t0 costemens ... s
— 7157 Comtomuey foposhls .covvveormansoens -
545 904 Oty SOOI . ... inrirnvoianasoinn 12,613
18,416 — Mastwinkie sorarith - .. .co.nnno see nm
13964 - T RN crreneran 12,590°
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-_— 5,004 Hh.:l*mﬂt -
Steckholdery’ squity yd tomman
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- - %
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Neither Ranque Nationale d¢ Pazis, nor the BNP Group have any Htigation or claims ofimteria) -
importance perciing or threatzned against them, "
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BUGINESS OF BNP AND THE BNP GROUP
GENERAL

BNP was formed ‘n 1966 through the merger of Banque Nationzle pour le Commaerce ¢t I'Indictrie
{BNCT) and Comproir } ational d’Escompie de Paris (CNEP). Al the time of the merger, BNC]T and CNEP
ranked third and fourt)., respectively, among French banking entitics supervised by the Bank Control Com-
snission (*registered ¢ ammecial banks' ). BNCI and CNEP bad beed Baliobalizng Lndes 81945 stalute a
E':pot“ rewr ganization of the French economic structure. The merger creating BNF made it the

d barik in France, a status it has held since that time.

ters with respansibility for numerous sapects of client relaiomhips, Primary contact with the most impor-
tant Freach and foreizn mubtinstional corponutions, along with Bﬁ?‘s senior
ver, in BNP's Paris Headquarters,

DOMESTIC RETAIL BANKING SERVICES

BNP devotes considerable effort and aztention to its retail banking activities, which t & major
part of BNP*s averall business, Domestic individual banking clients are provided with a range of ban-
mmmmmmmmmu(mmmmmdm

term

. cash management and other services in connection with securities tram-
sactions by its individual customers. (See “Investment Banking ond Advisory Services™). 833 million baa-
idng transactions involved BNP’s French offices in 1585,

DOMESTIC COMMERCIAL BANKING SERVICES

Wm«mmmmmw.ﬂm both small and targe, with a full range of deposic
and credit facilities. Its -term credit facilities itselude direct m.omdnftpﬁﬁlmwdimm
of commercial bills and notes, a5 well as letters of credit and various types of guarantees. It offers aumerons
typuo(mdium—mdhauumhnm.immm;eqmpmtmdpmwnydadopmtﬂumduwlp-
sing facilities. In addition, it grants short-, medivm- and long-term export ﬂmcm.s_to French companics
(“supplier credin’’). These credits have a French government guarantce covering 70-95% of political and
imolvency ritky. (See ** International Banking Activities™ ).

TRANSACTIONS WITH DOMESTIC BANKS AND FINANCIAL INSTITUTIONS

BNP cugages in & wide variety of transactiuns with other banks and financiat institutions located in
France, including stare- and publicly-owned commercial and specialized banks, French branches and subsi-
diaries of fo banks, public and semi-public credit institutions, specialized lending companies, brokers,
mutual funds, inyurance compaiics and pension insututions.

BNP's transactions with other French banks include collections on behalf of such banks snd their
customers, confirmetions of letters of credit. *‘turrency swaps” and other foreign transactions
and a large number of other day-to-day and specinlized dealings, but by far its mast important transactions
with French banks are receipts and placements of funds, both in French Francs and in foreign currencies.
BNP also engages in receipts and placements of funds with financial institutions, (All of the receipts from,
and placements of funds with, financial institutions and certain smail banks take place in (ransactions vir-
ally indistinguishable from customer deposits and loans).

113 r-—unu-d&unsm-wlaﬁmbmm--&mumﬁnu#-—.u—mmnu-ﬁ.
somny wideh NP the shove-dmtried sitation vy fu situred. Hirmwor, 20 spinilie dng WNLP have




The vast bulk of bank arrangements are through the interbank moncy market. Longes-terta deposits
from, andlomsto.hnkclosdymmbklhscwpeofmmuwuhmmnmwnwmm
memmmq)mw. foreign public and other banks aud financial institutions. (See *“Inter

INTERNATIONAL BANKING ACTIVITIES

smmmmm“m“wmm
forcign branches, subsidisries and affilistes, and associated banks. operations,

M:Mfmmmm(mﬁfmﬂ:mm!mm?&mﬂnﬂmwﬁm
losns to foreign sovercign, quasi-pubiic and private borcowers (made alone or in syndicatey with other banks)
and standanrd short-tersn credite, a5 well 25 various types of specisl credies. ‘These inclade increasing smounts
of “'buyer crediss” to foreign companies in French export tramsactions which are insured or guaramteed by
government-controlled entities for 95% of political and insolvency risks. Although foreing losns are made
in currencies other than French Francs, buyer credits (but no other joans to fondgn borrowers) axe generally
granted in French Francs. (See ““BNP Group Statical Information and Analysis'”). BNP and its subsidisries
anud affilintes also make local currency lowns through foreign offices. Typically, these losns are fondexd locally
or otherwise offset by lshilities denominsted in guch local currency.

BNP reguistly holdy, both in its foreign offices and at its Paris Headquarters, sizable deposite in both
mm«amr«mmmﬂwmmmmmm
tamstisd shoct-and medfum-term deposits from, mha-mumnnﬂ:oﬂmdpmw
Wspﬁrhwmmmwhdpdlﬂomhﬁmm placements. Additional proteo-

sguinst advense mtmm&hwhh&lmhofmmmwhm
Mm)ofmnbi&ym“muw raatching deposits which funds a substantial portion of BNP's
foreign curvency kans, is afforded by stand-by Unes of credit from U.S. commercial banks and pimarity
‘byENP'tmm&m-wm U.S. Doilar borrowings.

BNP participates in commerclal intersational financist credits and ranks first in providing suppliess’
and buyers® aediumppomn:l’mdtﬁm At Decernber 31, 1985, the amount of cutstandiag mediem
and long-term export credits totaled FRF 34 billion (69 percent buyers's credits).

BNP Internationa} Cash Management Department ziso offers multinational corporations services ran-

m!mmmm.toemmwddm&mmumﬁn;mmmwm
menty handling forcign exchange exposure.

As of December 31, 1983, the BNP Group conducted activities in 475 cities in 75 countries ovtside
oﬂ-‘nnne.uwnumfvel’mch Qutre-Mer (overseas) areas (Guadeloupe, Mmimue,ﬂeum
French Guians and Reunion). These activities were conducted through branches, wgencies, subsidiaries, afti-
tintes 1nd representative offices. In addition, as of July 31, 1m,mmmmmmn
with foreiyn banking institutions and held mmmfmfmm&ﬁm
pandent sccounts involve 2,055 bapking institutions in [79 countries. Further, through intermedincy enti-
Mwmmmmmmmmfnmmﬂww
(B.l.A.O)mdSocﬁ!tﬂmm pour les pays d’Outre-Mer (SFOM}, which have interests in a nomber

of banks operating in African countries.

BNP alyo has direct M«nmmntywmmmemwfommmm

These inclade Socikté Financitre Européenne (S.F.E.), & Luxembourg holding company which controls banks

mmmmmmwmmwmmmummmmmmmwa

mergers 2und an internationa! basis, avd Compagnie Arabe ot Iniernationaie d Tnvestissement

(C.A.l i )mhmbudhry quucArabeet Iand'lmMr(B.A.l L}, a Paris-besed com-
mercial and merchant bank with operations mainly in the Middle East

[n Eurape, BNP is established in 11 of the EEC countries, and m9ou:crcmmrm including Norway,
Sweden, Switzerland and Eastern Europe countries.

With European partners, BNP developed coordination through ABECOR (Association de Banques
en Europe), in the fields of banking networks and procedures.
INVESTMENT BANKING AND ADVISORY SERVICES

BNP is enguged in the investment banking business in France and in various major financial centers
(French banks not being restricted by French law from underwriting and other securities activities).
Domestic market

BNP provides investment advisory and portfolio management services for both individuals and insti-
tationa! investors, It also acts as an intermediary in the pu:chmmd sate of securities: i 1935, arders for-
warded by BNP (FRF 78.8 billion) reprcsented 4.9 percent in value of all transactions on the Paris Stock
Exchange. The aggregate value of securities held as a custodian for customers totated FRF 167 biltion by
the end of 1984 and FRF 20§ billion by the end of {985,
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mkmmofmmmmwmmm having managed

27 new mmmemmmewmmrkudmnclws.tmmuﬂ?lﬁm

Dunngl‘)&l BNPh:dnmmgedorco-mmapd issnes totalling FF 11,5 biltion. It also acted as auunda'wn
ter in coanection with nemerons rights offerings,

BNP is an important in the retail distribation of new French domestic securities issues,
huhqu&mpﬁmmghmmhdu!mmmofm&mmmamma
M9ﬁmlm.mmwm:mhmork

mm’slaﬁmmﬂmn S (1081 FF O 3 e e o nﬂzm
K H ing some o
mmwofani‘mnhmuuul funds.

and

Myﬂmmhww&umﬂﬁfeofﬂmhﬂdmhmm
mums’mmmeﬁmchmm pacticularly orameompmneim

Cmthe* fuarché’® (crested in 1983 for less.capitalized R intyo-
D s st B spoteord b of them companiet), 56 conpauies wer
Begides, its subsidiary Banque pour 1'Expansion (BANEXI), offers corporate services to

mm%mmmmwgm%a&tmm
Bonds, Certificates of Deposits, Commercial Fwwm
M@’smmmmﬁﬁm%hﬁammal

the Commercial Paper market, initiated i Decembey 1985, BNP secured a market share of
wunofmemmmmmu. bilﬂonappmﬂmamdynthemdoﬂml

Lmternational market ‘

[nternational Investment baniing sctivities are carried out from Paris headquarters des
Services Financiers Imternstionaux) and abrosd through BNP Internstional Finance Com-
pamies extablished n New York, !La;mswmmﬂmnufmmmofﬁm
i Tokyo and Montreal. Three main

International Flnance (I:hrobonds. mmlawn:. euronotes and swaps).

BNP has for long played & significant role in two principat fields:

* [n the Ewrobond Market, mmmm.mmwonmm %@6&6&
udlﬂnnaul!lbumlvohmhsud).mdmkd among the lending banks.
aib,kﬂ?phsaummkuammmf?;ﬁmmmxcyw 1N

Concerning this currency, BNP became involved in the mansgement o mhwnudyu

Mhmm%:mswmmmmdmwpm Cnopén-

cnétaire
In the secondary BNP is onc of the major market-makers in Paris for Burocurrency Seco-
rities, in USD, ECU, mlmmmm

+ In the Euroloan market, BNP was sixth among lesd-mansgers of syndicated Eurcloans, uroloans, Note
Issusnce FacRities and Furo-credits and was the most active underwriter worldwide of Enronote
facilities during 1985,

Irrvestment advisory services {(private barking)

Depending on their needs, clients of the bank receive advice on investment of asset MANAEIDCNt OF
mebomefonmndponfoﬁo of investment Tunds, as the 10 BNP Interfunds cover a range of invest-
ments from cuctencies short term, internationa] bonds and equities 1o real estate.

Besides, a complementary compmhcnuveuustmoffmadmeonmt estate and finsncial plan-
ning in vaxious geographicsl areas

International Corporate Development

The International Corporate Develapment Department handled around 30 business mergers ot take-
movmnd ﬂmua‘l‘ puh.us for expansion and diversificstion projects for companies of widely differing
origin an

Merger, take-over and financizl engineering activiticy sre carried out from Europe, Notth Arnerica
and the Pacific basin,



BNP GROUP: CONSOLIDATED STATISTICAL INFORMATION AND ANALYSIS
BALANCE SHEET

Movement of principal balance siwit! items {in miftions of French Francs)

1984 148
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The 1985 consolidated balance shest total is FF 930.6 billion, a decrease of FF 19 bilioa (--2.0%)
compared with 1984,

number of years, e effect of raes of exchange -and pasticulerly the xppreciation in the valee of
ttntk;f:ugmj;l‘m s the incresse in the balance sheet total. In 1963, 1lds levernge effect was reversed.
The deprociation in the value of the US doller, FF 7.561 st Decemnber 31, 1985 compered with FF 9.592 at Decon-
ber 31, 1984 (a fall of 21.2%) has had 2n effect cn a substantial perportion of foreign currency traswactions..

CONSOLIDATED BALANCE SHEET
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LOANS TO CUSTOMERS

Loans to customers by the BNP Group amount t6. FF 389.1 billion in 1985 compared with FF 403.2
billion at the end of 1984, showing a decrease of 4.0%.

Includext under this heading aze loans appesting under the caption **Customers* in the consolidated
balance thest, perticipeting louns 1o cusotaers, losting transactions and certain other credits granted v fnan-
cial institutions pot regarded as interback deposits,

At the end of 1985, 62.5% of these loans were denominated in French Francs sad 37.5% in {oreign
currencies (compared with 57% in French Francs amd 43% ixt foreign curmencies ax the ead of 1984

NP GROUP — LOANKE TG CUSTOMERS
(year end, in biilics of Freach Franct)

French Frame loans

French Franc loans to customers totel FF 243.4 billion, an increnss of 4.6% over the preceding year.
Moat of these loans are granted by domestic branches of the BNP Group.

BNP in France

French Franc loans amount t¢ FF 223.9 billion at December 31, 1985 compared with FF 216.3 billioa
at December 31, 1984, The continuing corrective actions by commercial and industriat compenies, and the
reduction in inflation { + 4.7% compared with +6.7% In 1984) explain the low increase (- 3.3%)in these loans.

The increase in French Franc loans, expressed in termg of annual averages, comes out at 7.1%. This
represenis +1.2% in constant francs,

Fined rate commercisl loans show an increase of 4.2% and variable rate losus 5.5%.
Loans linked to bank base rates have not increased because of extremely keen competition in & slug-

gish market, and aiso because of the appearance as the ead of 1984 of very shott-itsm loans linked to mapey
market razes. The low marging on this type of joan are reflected in the statement of income.



On the other hand, the creation of a commercial paper markes (**Billets de Trésorerie’) - and more
generally the measures to reduce the role of the banks as intermediaries and to pravide wider acoess to the

money maykets - happened too late in the year (the last quaner of 1985) to have had a significant infloence
on aversge annnal loan volumes., .

The improved linanciat position of commercial and industrial companies has nevertheless Emited the
demand for short-term loans, particularly in the case of larger corporations. Similarly, export credits, which
had enjoved spectacular grawth in previous years, have keveiled off.

However, loans to smaller businesses, particularly in the form of loog and medium-term: business
Toans, have increased. The wider availability of subsidized Josns has also contributed to the development
of our services to smaller and individua) businesses.

BNP FRANCE — LOANS TO CUSTOMERS [N FRENCH FRANCS ANALYZED AS TO FIXKD AND VARIARLE. RATES
(in bifioms of French Fromcs: MMF)

{uveragt anoual Joaa volume)

Real estaze loans (mortgage: + 13.5% and house purchasc savings plans: +23.1%} meke up moet
of the incresse in louns to privale customers {+ 14.0%), in spile of stagnation in the real estate market.

These changes have altered the structure of French Franc loans to customers. The proportion of loans
ro individuat customers is 24. 1% {compared with 22.6% ix 1984} while the proportion of 10408 10 corporRic
customers has iallen back to an xnnusl average of 75.9% (compared with 77.4%), This trend, which reflects
a deliberate policy of attracting private joan business, is likely to continue in 1986.

Subsidiaries

Loans granted by French subsidiaries total FF 15.6 billion at the end of 1985 compared with FF 12.9
billion in 1984 {+ 21.2%), Traditional customer loans (FF 5.6 billions), primarily consumer credits granted
by the Compagnie du Crédit Universel, are a1 the same level as st the end of 1984.

1 1985, leasing operations reslised by specialised subsidiaries (exsentially Group BNP Bail and Cré-
dit Universel) show an increase of 36.3% with transsctions amounting ta FF 10 billion.



Foreign currency {onss

Total foreign curremcy loans feil to FF 145.7 billion compared with FF 172.5 billion at the end of 1984,

The translation into French Francs of these foreign currency loans, mostiy in US dollars, produces

an apperent decrease in loan velume of 15.5%. However, before transiation info Freach Francs, the volume
of loana o cusiomers in foreigh currencies shows an increase of some 6 (o 79,

The mmofmmffmmmmwofmrmdm;mmmorm
hwebmhmdbyrmchhnmofm&wp mosuy 29.3% 10 nop residents.

mshlrcofmhnEmpanbrmchuhuwmd £20.5% mplmdm;hiss!om!m).thuofﬂonh

Amweric hat been maintained, in spite of the fall in the value of the dollar, while the share of Asiy and
the Far Hasi has decreased (18.9% compared with 21.1%) a5 a consaquence of difficuities encountered in

a number of Asian countries.
ANP GROUP — ! YANS TO CUSTOMERY IN FORRMGN CURARINCIES AT THE IND OF 1905
Frasor 36.6% Europe 20.5%
rexidents noR residents Africa + Middie Extt 1.9%

Agis nd Fir Eam 18.9%

Lutin Amaerice 1.5%

North Americs, 15.6%
[ ] mwwmdthm-ﬂ-h-ﬁhmmm

CUSTOMER DEPOSITS

Deposits collected from custosoers by the BNP Group tetal FF 355.1 billion at Decernber 31, 1985,
an increase of 4.9% aver the FF 339.8 billion as at December 31, 1984.

One third of these depotits it denominated in foreign currencies, and is collected mastly outside France.

P GROUF - CUSTOMER DEFOSITS
{year eod, in hifions of Preach Fracy)




Fremch Franc deposits

French Franc deposits stand al FF 235.8 billion at the end of 1985, an increase of 1.6% over 1984,
They are collected for the most part {97%) by BNB in France.

Expressed as an annual average, French franc deposits in krance amouat 1o £ F 217.1 bullion, up 6.5%
over 1984, Non interest-bearing sight deposits (+ 8.5%) and special interest-bearing savings deposity
(+ 12.4%) show satisfaciory growth at a rate exceding inflation (anaval average of + 5.8%), in spite of
the dacrease in the rate of privaze savings.

The growth in special interest-bearing deposits (all pass-book account and house-purchase saving plana)
hae come abmost exclutively from the continuing growth in CODEVE (undustrial development accounts) crested
in October 1983 (+ 15.5%), from a 19.0% incredse in funds collected under house purchase plans and from
the incresge in house-purchase savings accsats (+ 15.8%). )

In comparison, the mure expensive funds (certificates of deposits and time deposity) have remained
2 the sume Jeveit as in 1984, This stabilization is the result of a managanent policy favoring the collection
of sight deposits and aiming -in a context of falling market rates- 21 reducing the immediate and futore cost
of high interesi-bearing deposits.

As 8 yesult, the structure of BNP deposits in France has improved. The interest rate on French Franc
deposits has dropped by spproximately three quarters of a point as an annual average, because of the balf
point reduction in the rate puyable on prss-book savings accounts ss from July ¥, 1985, and the sigaificant
fall in money market rales during the second half of the year.

BNP FRANCE — STRUCTURK OF FRENCH FREANC DEPOSITS
(in biltions of Fromch Francy: MMF)Y

(averape xamval deposit volazie)



The structure of deposits by custorer category for 1985ixchlnctuizndbyadeuuu'md¢poda
from companies (—2.4%). Deposits from houscholds show an increase of 10.8% due to sight deposit (+9.2%)
and savings sccounis{ + 12.4%). Peposits from other customer catcgories huve also shown satisfaciory advan-
cet, substantially outstripping inflation. Funds deposited by individuals, companies and private businesses
represevs §7% of 1o1al French Franc cusiomer deposits.

BNP Framce

Struetare of Fresch Frame: deposits by customer catagery
(annual averages, excluding certificates of depotins)

1942 1 1964 1995

Corpormions .......... creverariie, e edadararim e e 25.4% 48% p. 18 3%
X . 5.6% 1a% 5.1% 3.0%

542% J4A% 533% 3%

14.8% 15.4% - 13.0% - 154A%

1% 1% 1N AA

Forelge currescy deposits

‘oreign currency customet depasits stind at FF 119.3 billion compared with FF 111.2 billioa at the
endoflm Inmuseof?ﬂb.

The specificities of the different depasit collection networks result in & structare of foreign corrency
deposits very different from that of French Francs deposits, In BNP offices abroad, high interest-besring
dcpnm(eunﬁmuofdzpommdnmedeponu). the interest on which is tied to intesbank market rates,
represent 85 % of total deposits.

BNP GROUP — CUSTOMER DEPOSITS
STRUCTURE BY DRPOSIY CATEGORY IN 1968

Spocixi savings
acoumis Checking

French
Francy

Thoe depowits and 1.1 %
certificates of deposit Forelgn currencies



“The French network collects 9. 37 of foreign currency deposits; subsidiaries and branches in Europe,
Asia, the Far East and Morth America gather 79%e of the foreign cumrency deposits of the BNP Group.

NP GROUP . FOREIGN CURRENCY DETOSTTS END 198

Afsica » Middle Fast & 8%
Asia-Far Esst 25.4%

Europe 2T.5% : Latin America 5.2%

MEDIUM AND LONG-TERM DEBT

Medium and long-term debt expressed in French Francs has increased by FF 3.2 billion 1o reach
FF 58 billion at the end of 1985 (+ 5.9%), not taking info account a FF 2 billion issue of primary capital
undated foating rate notes.

The Bank's various medium and long-term borrowings which reinforce its permanent capital, cornes-
pond to different objectives acto. Jing to whether they are French Franc notes issued on the French domestic
bond market, or foreign curreacy issues in the internatipnat and foreign markets,

In order to comply with Freach credit regelations, BNP has launched two French Franc issues in the
amount of FF 4 bilion indexed on an average of bond murket rates. The Bank has also issued bonds in the
amount of FF 1.5 billion in the context of CODEV] fund management. Subsidiarics have also been respon-
sible for further bond issues amounting to FF { biltion. After depresiation, total outstanding French Franc
indebiedness of the BNF Group amousts to FF 24, billion compared with FF 18.3 billion at the end of 1984,

Foreign currency bonds znd notes wete issued t0 ineet customers' long-tenm credit requirements. In
a context of high liquidity and low margins, the bank has restructured its outstanding medium and long-
term currency loans. Early repayment options under a substantial number of older transactions have been
exercised, bringing the total repayments 10 the equivalent of US$ 0.5 billion. At the same time, the aTAnge-
ment of new long-term financing 1otailing USS 1.2 billion, ar 2 cost below the LIBOR, has led to areduction
in the cost of foreign currency funding.

At the end of 1985, BNP Group forzign currency debt amounted to some US$ 4.4 billion (4 17.7%).

After iranslation inte Freach Francs, and allowing for the effect of the fall in the dollar value, the total
of foreign currency bonds outstanding has fallen by FF 2.6 biilion compared with 1984.

ASSET AND LIABILITY MANAGEMENT

The asset and Hability management function invalves the review of the structure of customter deposits
and loans and the lavel of permanent capital 2nd investmonts, to ensure contipued liquidity within the Bank
and to controt interest rate sensitivity.

Liguidity

Liquidity managerment policy differs for French Franc and forcign currency activities.

24



Frenck Frane liguidicy

With scme 2,000 branches in France. the Bank collects 2 high volume of French Franc sight and short-
term deposits, widely spread amongst some 6 miliion individual and corporate customer accounts, giving
a very high level of swability.

These deposits, togetber with medium-term saving certificates, cenificates of deposits and bond sucs,
ensble BNP to grant Jong-term credits 1o its customers, whilst maintaining a very satisfactory icvel of liquidity.

Part of the funds mude available from the excess of customer deposits over customer loans is placed
on a day to day or very short-term basis on the Paris interbank market. In addition, BNP holds 2 significant
liquid portfolio of inancial paper and treasury bonds,

Foreign currency liguidity

Generat Mapagement in Paris controls and assutes the liquidity position for the eatire eurg-currency
activity of BNP throughout the world. Positions held in focal currencies by the bramcher and substidiarics
of the Bank gbroad are kept within rclatively narrow limits.

Becanse of the uncertainties of the international capital markets, RINP has always maintained an exire-
mmwmmummofmmmfmmmnﬁMmrmmm
of its medinm and Jong-term credits over medium and long-term deposits. In 1985 the Bank pursued it policy
of consoBdation and diversification of resources through the ismue of bonds (1¢e note 210 the finsnctal state-
ments) and medium-term certificates of deposit in the differcut internarional financial markets. The Baui-
dity thms achieved is strengthencd by dollar stand-by facilities with Inrge Amesican banis.

The justification of this policy becomes particularly evident on consideration of the growing number
of countries now facing severe financial difficuilies in meeting their debt servicing commitinents from avai-
lable revenues,

Semuicivity to changing iutevest rates
lnlm.themnn‘ndumltninmmuhu!adthenmkmkeepldouwamhanchmmime-

mstmesofbo(hd:posirsmdhm.withptnicu!arcmph:ﬁsonmnurhiamdomhcﬁxodmdnﬁnb}e
aspect of rates.

FRENCH FRANC — AVERAGE MONTHLY MONKY MARKET RATE (AMMM}
AND ENP BASE RATE (BBEK)

{Quasterly aversge)




in its French France operations, the Bank ha= a different approach to deposits and loans at fined or
ze710 rates, loans tied 1o bank buse rates and deposits and loans whose rates follow movements on the money
market.

1o 1983, wih geclilung intervenuions of banks as financizal intesmediaries, and the appesrance of com-
mercial paper as well as the development of loans linked to money market razes, the volume of [oans thed
to base rates has remained vinueally unchanged. The high level of these loans explaing the close antention
paid 1o the timing differeaces arising between the movements of bank base rates and of money markes rates.

Fhe relative proportion of fixed rate or non-interest bearing deposits bas risen in 1985, reducing the
Bank's sensitivity to variation in money market rates. In addition, the policy of covering term deposits of
six months or more by reinvestments of equivatent duration (particularly treasury bands) has proved parti-
cularly successful in a context of rapidly falling interest rates.

In previous years, the Bank attempted to match all fixed rate long and medium-term bond issues in
French francs with fixed rate reinvestments of equivalent dusstion, which are now providing satisfactory cover.

_ In foreign currency operations, the majority of long-term tranvactions (both deposits and loans) sre
indexed to the 3-to-6 month Eurodollar rate, thereby reducing interest raze risks to short-term risk whick
BNP koeps within well-defined limits. To ensure greater flexibility in cash mansagement, while coveting inge-
rest rare risks, BNP has actively deveioped opevations in futurex on the Loadon and Chicago markets, as
well a5 inlerest rate swaps.

US DOLLAR - 5IX MONTH LIBOR RATE
{Quarierly avecage)




GEOGRAPIZCAL DISTRIBUTION OF BNP GROUP RISKS
Total riaks sssumed by the BNP Group, incl

tet < Totsl tisk is divided Mmbmabmm%)md;mmn debtors ﬁS}':-)
Industrialized countries (see schedule; countrics i
where total risk exonads 0.5% ol rotal BNP Group risk in 1965).

location is very largely concentrated in

When coasidering loant 1o costomers only (FF 339.1 billion in tolal), mew:ﬁ-

ficamly higher percesaage of risks {§7%).
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The total overall rick of the BNP Group in foreign countries, FF 516.3 bitlion, includes trans{
in the amount of FF 356.4 billion (swe «hart below) and local risks in the amounltuof FF 159.9 bilg::h

GEOGRAPHIC THSTRIRUTION OF NON-TRANSFER RISKS
FF 1364 billioo

INCOME STATEMENT

INCOME BEFORE PROVISIONS, TAXE AND SUNDRY ITEMS

Consolidated revults, aft . but before provisions, taxes and sundry items, amounted
toﬂa.mm:mon,mwedwithﬁs.twmnin 1984, an incresse of 7.3 %.

REVENUES AND OPERATING RESULTS
{in milioaz of French Francs)

|
Operating eapenaes plus depreciation
.

Income before provisions, ties and sundry items

The results of operation in France have increased by 10.3% and contribute 80% of the 1985 total.
Results in other countries, expressed in French Francs, have failen slightly (~ 1.3%) but show an incyesse
of +13.8% &zt constent exchange rates.

Net banking revenues and other revenues for 1985 amount to FF27.6 billion, an increase of £.9%,
Interest received net of interest paid represents 80% of the total {81% in France and 73% in ciber countries)
against 3)% the proceding year.

Opertating expenses and depreciation (FF18.9 billion) are equivalent to 68% of the net banking reve-
nues angd other fevenues for 1985, These percentages are 69% (as against 70% lest year) and §5% (as against
67%) in France and other countries respectively.



INCOME BEFDRE PROVISIONS, TAXES AND SUNDRY TTEMS
{a millioes of Freach Francs)

INTEREST MARGIN OF THE ANP GROUPF
(in billions of French Franc: MMF)

Othet counirics

Interess monrgin

For the BNP Group a5 & whole, whereas carning wssets (*) have increased by 9.5 %, net intevest has
grown by 3.7 % to FF22.1 billion. The interest margin is 2.76 %. The tightening of margins expericnced
during previous years has contioued during 1985,

The interest margin dropped both in France (3,61 % against 3.76 %) and in other countries (1.24 %
against 1.45 %).

The dif{erence in margin teveis between France and other countries is explained by differences in the
nature of operaions. The interest margin is higher in France because of the volume of non-interest-bearing
or low interest-bearing accounts, However, this higher margin supports high operational costs reluting to
payment and money transfer systems.

France

The fall in French Franc intetest tates has continued throughout the year. The annual average decrease
was — 1.8 ¥ for the money market (9,54 % compared with 11,74 % in 1984) and — 0.99 % for the bank
basc rate (11.16 % compared with 12.15 %e).

For BNP, this has had a negative influence on margins in 1985, particularly from the second querter
onwards. This phenomenon has been accentuated by the deveiopment of low margin loans linked to money
market rates. The lower intereat rates were gradually reflected in the terms of lending and in the remunens-
tion of term deposits.

Specialized subsidiaries - and in panticular leasing companies, fund management companies and invest-
ment banks - show a sharp increase. Their contridution o the consalidated results has steadily incressed
over a number of years and now represents & significant proportion.

™ Loa and advances of all typcs U 10 uIcomNets Snd o Tinamdial institUions, inchuding WWaditg AcOURL MO, SIpIrtud i SRAUA] IFFErSge voheme.
A surong U.S. doliar during the firat three quarters of 199 ks IpMumerg computation of carning asess wnd txplains (e Wcteset i Tvaripe Wit
compared wih othet OPMTRLIORL SOMPNINL A2 YERE Crul FRLCS.



Other countries

Braaches and susidiarics outside France have operated in a market where competition has contriby-
ted to reduced marging and commissions. In addition, particalar difficultics wete encountered in cerain loca-
tions, especially Hong Kong and Singapore.

Other revexnes

et other revenues toul FF 5.6 billion, an increase of 10.0 %. Operations it France, almost 76 %
of the tctal, show a higher increase (16.3 %) than in other counsries (+ B.0 % at constant exchange rates).
The majacity of other revenues comprise commission : FF 4.8 billion, or 85 % of the total,

In France, commissions on banking services, telating in panticular, to certain payment sysems {credit
cards, for sxample), bave advanced 14.56% and repressmi approximately obe third of 10tal revenues. Com-
mitsions on securities transactions, and ik particular revenues from SICAV accours, have continued to pro-
duce satisfactory results afier the sharp increrse in 1984,

iIn addition, in » bull market, substantial gains have been realised on securities transactions.

Opursting rxpestes snd deprecisilon
Overs]) operating expenses and depreciation for the BNP Group total FF18.9 billion for the year,
an incresve of 3.6%. Thir small incresse reflocts tght control of operational cony.

In Frunce operating expenses and depreciation show an increase of 6.9%, compared with an aversge
annuai incresse in the consimer price index of 5.8% and an increase of 5.7 inthennmbu‘ofm
entxics processed. Salsries and relxved costs increased more siowly than inflation and other operaiing expen-
ses, refiecting the consequences of the accelerated invenment required to implement iew technologies (anto-
masic teller ruuchines, cross-border date communications), These-investments will coable BNP 10 bromden
the range of services offered to customers and at the same time improve productivity, pardicularly in pay-
ment and money transfer services.

RNP IN FRANCE ~ NUMBER OF ACCOUNTING ENTRIES AND OPERATING EXPRANSES + DAFAECIATION

° Oporating rap and dep on Teied aswrs usag coniEa]
195 Francy m miliions.
them-loparithmst praphy

In ¢ountries outside France, effons made 10 contain the increase in operating expenses have limited
their growth {0 5.5% in local currency, the equivalent of 8 10% decrease after copversion into French Francs.

n



NET INCOME

Net income of FF 2,114 million is presenited afier substantiai isi i osses
; ) . 5P T provisions for ible loan |
peneral risks amounting to FF 4,876 million, slightly Jowr (- 5.2%) on 1984. poss o and

NET INCOME
(in milloss of French Francs)

[ Equity share in undiuributed earnings of affillses

MImkfm:s.Wﬁont.wnmmtims
Provisions for passibie loan loseet and genersd risks

Sl Ne of acepional i 2ad exp

5 tocome aax

B Ne incone

i France, the averall economic environrement requises the maintenance of provisions at a high level.
Neveriheless, in view of the considerable provision already made in the past {0 cover French risks, and of
the improved financixl position of larger corporations,it hus been possible this year to limit the related pro-
visions to a lower amount. Specific provisions constituted in countries outside France have, hawever, been
maintained st tevels close 1o those of 1984, In addition, almoss FF 2.5 biliion have been allocated to cover
sovereign risks, bringing the total volume of this type of provision to FF 15 bitlion.

Prudence requires a continued effort to fake inte account the difficulties encountered by an increa-
sing number of countries in meeting their liabilities, The restructuring of their payment schedules often accom.
panied by the granting of new loans cannot be considered 2 solution to these problems.

After taking into account the equity share in undistributest carning of affiliates (FF 190 million), pro-
vision fot income taxes (FF 1,67C million) and the net of exceptional income and expenses (- FF 308 mil-
lion), net consolidated income has increased by 19.6 % 10 FF 2,114 million {as against FF 1,768 million in
19R4).

After deducting minority interests (FF 126 million), the Group's share in net consolidated income
amouns to FF 1,988 million, an increase of 21,7 .
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STOCKHOLDERS' EQUITY AND RISK COVERAGE

. AfRer appropriation of income, stokholders’ equity including minority interests, amounts to FF 14.6
billion compared with FF 14.3 billion in 1984, The increase was reduced by the effect of varying
rates on consolidated reserves (- FF1.23 billion).

Consolidated stocknolders’ squuty, airealy rcm;urccu oy LO¢ 1SsuS OF QUG YOUOY PRILCIpaag sharcs
in 1984 (FF 1.8 billion} was further strengthened by an FF 2 billion issuc of primary capiial undated floazing
rate notes in October 1985,

Total stockholders’ equity (*) and equivalent therefore amounts 10 FF 18.5 billion compared with
FF 16.5 biltion in 1984, This 14.3 ¥ increase has contributed 10 an improvement in the coverage of tisks
assumed by the BNP Group.

Risk coverage is also provided by allowances for possible loan Josses and generat risks. However,

the follawing three points should be considered when evaluating coverage :

— There is justification for reizting smckpoldus‘ equity and provisions to loans to customert ragher
than to totaf assets, The Bank’s assets inciude a large percentage of short-term interbank deposits
and collection accaunts (the Latter being closely related ta the Bank’s service function 1o it cuato-
mers, which is particularly important for French banks). Stockholders’ equity and equivaient as
a percentage of toans (o customers for the BNP Group is 4.7 % in 1985 compared with 4% ot

the end of 1984,

~ An appreciation of siockholders' equity requires reference to aecounting priociples specific 1o exch
country, In France 14 «bsence of fixed asset revaluation since 1976 (while have more than
doub!:sd since that date) crextes distortions in the apprecintion of stoc ! equity in refation
to risks.

— The level of allowance {or possible loan losses is influenced by the rate of write-off of setiously
compromised loans which varies with local . The French practice of writing off loans fairiy

late may lead, in iiself, to a higher level of allowsnces compared with the situation prevailing in
other countries. This remark does not, kowever, affect to the allowance for sovereign risks, which
represents more than half of the ¢F 27.3 billion allowance for possible loan losses apd general
risks ar December 31, 1985,

A satisfactory level of profitability in recent years has resulted in 2 tangible immprovement in both
the volume of aliowances and stockholders’ equity, Tagether, at the end of 1985, they represent 11.8 %
of loans 10 customers, compared with 10 % in 1984,

(*) o midition, i thayld be nodod L, wabmegwen (o clorunt of the 1908 14, BNP issued i vestificasen in ihe amontia of FF 5,3 bllion
in April 1996, Total uochholders’ eguity knd rguivel 1ousls F¥ 24 tallion approwimately.
STOCKIOLDERS EQUITY AND ALLOWANCES PRE-TAX PROFYTARILITY (1)
fox potsible loan losses und general titks (in billioss of French Francs: MMF)

{in billlors of French Francu: MMF)

* Series caboulaled Fetroactrvely (B IOgRTINIIC 1G] 11} Net ncome phs 1ecome tanes and provisions (0 posibit kan
Iossas and procrsd naks
* Setiey calowdsted ivefy {semi-fogatibmic groph]




PRINCIPAL BNP SUBSIDIARIES AND AFFILIATES

Bangue pour 'Expansios [ndustrielle (BANEXD

This virtaally wholly owned subsidiary of BN is a **banque d'affaires’ (merchant benk) which has
mam.mmarmm:ommmﬁummwmm
adddition, beginning in the carty 1970e BNP's determined to devote of BNP"x funds
£ equity investments made through
/ i i w Current SelrnGa Lo (UVCELIMERIS .
Is significantly lower than that realized from other ataciy. As of Decernber 31, 1909, BANEXT's
consolidated aseets and consolidated partfolio of loans and investments were FF 2.16 billion

uhmoff?“mﬂbumwedwkhﬁ%éﬂlioninl
aet shereholders’ equity was FF 941 million at the end of 1985 (1384: FF 793 million).

Crédit Universel grany

For the of increating its range of activities in the area of consumer credit, on May 6, 1962
Wobuhedgnminﬁmfmﬂn@mﬁi&ﬁoﬂdc&ﬁlrtumﬁxeﬂ(m%}af&eﬁ-
1l stock of Compagrie du Crédit Universel. Com, #uﬁdxﬂwhmmmd
Crddit Universel groap, which engzges (through tve specialired subsidiaries) in the fimincing of comesmner -

and Hght equipment primarily to individ , 20d (o a lesser dagree (o butiness, by means of slastic

financing, lease finsncing of both resl and persoaal propesty, lessing actoning.. activities:
aro ciried out through 80 Jocations in France and, as of December 31, 1585, the Cridit. Usiverswk group.
WWMWWM of the group srceach at 9% .
pagwie dw Universel, and the principal sabwidisry is Crédit Universel: As of Docember 31 1985, the
‘commolicated total assels of the grotp were approximately FF 8.1 billion (1984: FF 7.3 biflion); and jts. 1983 -
pet income was FF 95,5 milBon (1984: FF 75.3 milion). As of yesr-cod lscs.themmmdu&
dies t customess and banks of the Crédie Universel group amounted to FF 7.6
year-tiod 1984 was. FF 6.7 billtion.

BNP Bail group

Undwtﬁzmdgmmmommdogmqmﬂmbﬁixﬁs(mudkdutan)m
\ : uipmtmhapouthetopthmhdiumdduh&u
e O e oy o7 various il esniives etate (0
BNP’s custamers. Natio Energie also txkes advantsge of fiscal legisiation to provide specific 1
comservation investmyerscs, These investmenis often include movables snd real estate at the sume
itthcaapmimhx!yvdlmmmion.Tommlnddmmr«malwlmm!?ﬁrm-
for Bail, and FF 44 million for Natiobsil. Y

Basgue Natiotrdsevetie

. Banque Natiotrésarerie, 2 wholly owned subsidiary of BNP, was creszed in 1980 is oeder to

in a varicty of fisancial operations, including transactions in the Paris money markes, the taking of

and the making of logas in Freach Francs and foreign currencics to financisl  SWADS -
MWM&MWN&QMWEWMMMFMFM%'
m@mmmnmnmmmmmormmkmm
trégoleric &5 & separale entity in order to have an organization small and fiexibie to (ake advantage
qmmmﬁufqrgwmmmﬂpdmlnmewm,mnammof ; ue Natiothénore-
ric wis FF $9.1 million in 1985 and FF 46.0 miilion in 1984, As of December 31, 1985, its total assets were
FF 16.3 billion (1984: FF 14.3 billicn).

Hamyee Nationnls de Farls “*Intercontinestale’™ “BNP [''

_ . BNP I, which is 65% awzied by various entities of the BNP Group, is engaged inwmmadﬂ_hu%
activitics (directly or inditectly through several subsidiaries o affiliates) in Paris, Lebanon, Reunion,

boutl, Tunisie, Moroccn, Panama, Canads, Switzerland and l.uxembourg {and haz & represcatative office
in the Arab Repubiic of Yernen), The stock of BNP Lis listed on the Paris Stock Exchange. In 1530, Banqus
Natiomale pour le Commerce et I'Industrie **Ocean [ndien™ “BNCI OI*', its former principal :
wis merged into BNP I, As of yearend 1985, its total assets were FF 7.5 billion and its consolidated net
income for 1985 was FF 86.1 million. For 1984 these figures were respectively FF 3.6 billion and FF 82.9

Banqen Nationale de Paris *“Suime’, S.A.

Banque Nazignale de Paris (Suissc), 5.A. (BNP Suisse) is principally engaged in internationally onien-
ted banking activitiet, with headquarters in Baste and branches in Geneva and Zirich, As of Decem-
ber 31, 1985, BNP owned 94.35% of BNP Suisse. As of that date its total consolidatod assets were FF .7
ﬁogp u;g g.s 1985 net income was FF 52.1 million. For 1984, these figures were respectevely FE 7.5 billion

L0 millian.
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Bangwe Nxtiouale de Paris p.l.c.

mmy_whwymmmmw&mwmmummm.mmmzwu
known as BNP Limited. As of year-zud 1985, its total amsets were FF 30.7 billion, and its net income for
the year was FF (15,1 million. As of yearend 1984, its totai xmets had been FF 26.5 billion, and its net
income amounted ot FF 68.6 million. Principally through BNP p.Lc., the BNP group holds 30,70% of Uni-
tod Bank for Africa Limited, a Nigerian bank whose total #ssets (witich are not consolidated im the BNP
Group) as of March 31, 1985 were FF $9.5 biltion and whost 5et income: for the year cnding then was FE 374
miflioe, compared with total assets of FF 45.1 billion 2s of March 31, 1984 and net income of FF 352 million.
BNF Espamn S.A. T
R R T
On july 31, 1981, BNP purchased 76.7% of the capital stock of Banca Lopex Quesada SLA.., & Spe-
nish bank headquartered in Madrid. In August 1582, its corporaie name was changed to ANP Espaoa-S.A.
lnlddiﬁon.dn_tmlm,lmja'puﬁonoflhelcdﬁﬁudw;bnndﬁn&dnmwwm
Espaoa S.A. with the result of BNP holding spproximately £3% of its capital stock. As of Decernber 31,1985,
BNP Ezpana S.A."s tharcholders’ equity was FF 264 million, and it had over forty branches thicoghout .
Spain. As of yeas-end 1985, its 101l assets werre FF 10,9 bilion, and its net income fo1 the year was of
FF 42.7 million. 1984 totaf assers were FF 7.9 billion and its net income for the year was of FF 10.5 million:*

Bangque Nationsle d¢ Paris (Luxembeurg) S-A.

As of December 31, 1985 BNP holding in Banque Nationale de Paris (Luxcubourg) S.A- bed bosn
increased. from 34.19% to 100%. Over & number of years BNP Luxembourg has progressively focosedsits
activitles on Portfollo Management and Financial Services. S e

- . S AL

A favourabie extvironment has allowed a 36.1% inceease of its balance sheet total in 1985 (FF 173
bilEoo sgaina FF 12.9 billion s at Dectmber 11, 1984) while loses to costoeus reached FE 16.0 hilion, -
{Docember 31, 1984: FF §2.0 billion) and revults incressed by nearly one half aver 1984 (FF 47.3 million
as agrinst FF 31.8 million).

Bamqwe Nationsle de Paris (Camada) e
This w engages in through branches in ";:_Q'.'h
and other cities situated in the Pravince of Quebec, a3 weil a3 in Toronte, , Calgary and.-Vanooa-

ver, Originally established in Canada in 1961 as a financial ; Bangue {Casada)
(formexty known as BNP Canada Inc.) received a Canadisn Bank Charter in November 1981 pursasat to-
revisions in the Bank Act. After translation from Can. $, its total assats, ax of October 31, 1985, wre FEIA7
bilkon and it bad a net income of FF 6.0 million for fiscal year ended October 1985, comparectwithi total
amets of FF 8.2 billion at October 31, 1984 and a net loss of FF 0.9 millon for 1984; Destipy'continiing.
difficulties in certain sectors, particularly energy, 1985 ssw BNP (Canads) begin to benefit from it efforts -
1o tationalive it customer base, control overbeads and boost its activity. The year saw & retursto profit
and thit trend should continue, and even increase, in 1986, Lk

Fremch ARdrican Banking Corgovation

French American Bunking Corporation (FABC), a wholly-owned subsidiary organized in 1919 and
hudunhNewYorkCity.hambankﬂundﬂimdtﬁon engaped in commeteial len-
ding operations, principally of an international nature, As of December 31, 1985, FABC had total loans
to customers and banks of FF 15.4 bilon and total assets of FF 16.7 biltion, As of December 31, 1904,
loans to customer and banks totalied FF 1.2 billion and total assets were FF 19.6 biltion. Net income for
1985 waa FR 55.2 million comparable to FF 59.5 milion in 1984.

Bauk of the West

Bank of the West (wholly owned), & San Francisco-headquartered bank organized in 1574 was acqui-
red in March 1980 by merger with BNP's former subsidlary, French Bank of Californin. As of December
31, 1985, Bank of the West had totat assets of FF 9.6 billion (1984: FF 12.0} and total loans to customers
and banks of FF 7.5 billion (1984: FF 9.7).

1n 3 mare difficult economic cnvironment Bank of the West has systematicaily rationalized its custo-

mer portfolio over the last two years and made substantial provisions cansing a Joss of FF 30 million in
1985. Hovewer 1986 should see 2 return to profits.
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OTHER INFORMATION
THE FRENCH BANKING SYSTEM

Pursuant 1o the Law of February 1, 1982 (the *“Nationalization Law'"), aif remaining, privately-heid
shares of banks alresdy nationalized and all shares of other banks and certain financial institations having
Jemand deposits of other liquid or short-ieem deposits in the name of residents of au least KF, L billion at
Jazmsary 2, 1981 (with the exoeption of cirtiin specialited banks and banks majority-owned by persons or
endties autside of France) were automatically transferred to the French State in exchange for bonds issued
by the Caisse Nationzle des Bangues *.

BNE is, in terms of 1otal deposits, the Inrgest registered bank in France and is subject to the same
banking regulation as all deposit banks, whether or not they are state-controlled.

A number of other public and siate-controlied institutions pravide credit for varions purposes, inclu-
ding Jouns for housing construction, agriculiure, foreign trade and French butinesses. Among the more
important of such institutions are; Crédit Foncier de France, which extends moctgage financing for housing
constroction; Banque Fraspeise du Commerce Extérievr (BFCE), which, finances or provides. refinancing
for export creditss Cidir National, which extends credit to industry a2 subsidised razes; and Criéctit d'Eiui-
pewsent des Petites et Moyennes Entreprises, which speciaiires in credits to amal] and medivea-sized busineses.

Several of the institutiona described above, in addition to their specisiized. functions, ales engage in
the commersial and investment banking activities conducted by deposit banks such a5 BNP. Moreover, &
number of non-banking corporations are also engaged in specisiieed types of Hnancing (sutomobdes, hou-
sing, equipment and morigages).

COMPETTION

Intense competiticn from banks, financial institutions, businesses providing financial and other ser-
ﬁmnnd.'mwmimum.;owmtagmduadminvﬁmﬂly:ﬂmiﬁduhwhkhﬁﬂ?wdlﬂmbﬁ-

Domestically, BNP competes with other major French banks and other finsncial instituthons in the
banking system. Compalﬁanin?nmehum!mdimminmmfdhﬁmmmuﬁmohbe
powens of non-commercial bank finxnciad institutions and the extenvion of interest rate incentives to cennin
non-benk depositary institutions.

In their internationsl business, BNP and its subsidiries compete with other French banks having foreign
operations, with major foreign banks and finuncis! institutions and, in foreign countries, with iocal banks
and finuncial institutions, :

e ——

* Sex Moit 1)) p. 14
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GOVERNMENTAL SUPERVISION AND REGULATION

Fremeh Sapervisory Bodies

A law of January 24, 1984 relating 10 the business and control of lending institutions hus been pro-
mulgated and came into force on July 25, 1984. The law definmes a lending institution and sets out the condi-
tion on which it may operate. :

] The principal supervisory and regulatary bodies in France now are the Bank Commission (Commis-
sion chcuzm) and the French Lending Institutions Association (Association Francaise des Etablissernents
de Crédit). In exercising such supervision, such bodies monitor compliance with regulations promulgated
by law or by oahe_r regulatory bodies — essentially the Banking Regulatory Committee (Comitéd de la Régle-
mentation Bancyire), the Lending Institutions Committee {Comiré des Etablissements de Crédinand the Bank
«f France (Banque de France).

The powers of the Bank Commission may be divided into two categories:

w Supervisory Powers: The Bank Commission enforces the duc applicaton of Bank rules and regu-
Tations, including substantive regulations with respect to a bank’s financial coaduion and opera-
tigns. The Bank Comumission receives a bank’s required monthly apd other re, oris, requests anov
additional information that it may deem necessary and sends inspectors of the Bank of France
0 muks on-site inspections. The reports, which are carefully examined, permit close monitoring
of the condition of each bank ard also facilicate computation of the total deposits of all banks
and their use.

— Quasi-judicial Powers: If 2 bank is found 1o have seriously violated a regulation, the Bank Com-
mistion sits &% & court, with its own procedural rules. [t may impose & pexalty upon such bank;
the most sevious sentence is striking the bank out from the list of registered banks, thereby effecti-
vely closing the bank. The Bank Commission also acts as court of appeais from the decisions of
the Nationa! Credit Council and has the power to appoint 2 temporary trustee to administer pro~
visionally a baok which the Bank Commission finds to be mismanaged. Decisions of the Bank
Commission may be appealed to the Conseil d'Etat.

All Tending institutions will be obliged to belong to a professional organization or 10 2 central body
affiliated to the Frencht Lending Insritutions Association.

The French Banking Association {Association Francaise des Banques) will retain its role of advisor
to the banks and will be affiliated 10 the French Lending Lastitutions Association.

The Nationa! Credit Council was created by a statute dated December 2, 1945, Its pyimary function
will now be that of cansuliation on Juestions of monetary and cradit policy and the study of the working
of the banking and finmncial system.

The Bank of France, organized in 1800 and nationalized in 1945, is France’s centyal bank and bank
of issue. The principal banking functions of the Bank of France are (i} issuance of bank notes; (iiy rading
in gold and foreign currencies and administeting France's foreign exchange reserves; (iii) acting as the depo-
sitary of the Treasury; {iv) discounting of bitls; (v} conducting open-market operations in short-term govern-
mient and other securities; (vi) making advances 1o the Treasury under the terms ol speciad agreements bet-
ween the Bank of Frence and the Treasury; and (vii) paniicipating in the formulation of France's monetary
amt cxt&i: policy. As previously noted, the Bank of France is also responsible for supervising the operations
of banks.

Supervision of BNP as & French nationalized benk *

The Nationalization Law entitles the French government to designate twelve of BNP's sighteen direc-
tors and further permits the French rovernmisnt to share with BNP's directots the power to appoint BNP’s
chief exceutive oificer, (See ~Businzgs of BNI* and the NP Group — General”),

Eurther, since BNP is a natjonalized bank. once its financial statements (as certified by its indapen-
dent auditors) have been approved by its Board of Directors. ricy must be submitted for review, together
with the report of the independent auditors, to the Court of National Account (Cour des Comptes de la
Nation), a goventimental administrative body which oversces public expenditures and acts as a controller
of government-owned entities such as BNP, This Court issues an opinion on BNP’s financial statements,
and this opinion, together with 1he statements and the report of the independent auditors, is submitted to
the French Parfiament (Assembide Nationaie).

= Sre bote 1) p. ML
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Exxmimstion

) The principal means used by the Bank Commission to ensure complisnce by deposit banks with
tpﬂu&mﬂhdmkdummnfauihdmmywm::ﬁmofmm.
Should any such examination show 2 materisl adverse change in the financial situation of & bank, 10 imouiry
wonld be made, which coutd well be followed by an unannounced inspection. Such an fnspection wouold
undoubtedly take place in case 2 bank’s statement showed non-compliance with one or more of the manda-
mrninsdauib_ednmdz“ﬁediundimammz restrictions"’ and, with respect to- tiws maintenmmos of
the requived “liquidity retio”, an inspection woukd probably occur if a bunk’s stutepser, showed thet it was
even coming closs to 1he minimum permiited ratio. In recent years a main purpose of these inspections has
m:omwmmmwmmmmmh.mmmmumm
of mch inspections. Moreover, the Customs Adminisration may and does make inspections of bamks 10
review their compliance with exchange control regulations,

In sddition, the process of regulation and inspection of French banks is supplemented by the recudre-
ment that the financial staternents of banks be audited by independent auditors. (See ““Ownersiip,; Aamege-
ment and Employees - Commissaires aux Compieés and BNFP Internaf Inspection Department”).

Credit smd investmeest restrictions

The major reguiations applicable to deposit banks such as BNP ave liquidity, asset and loan coverage
ratios, Tegulstions relating 10 monetary policy, restrictions on equity investments, reporting requiremests
and exchange control regulations. .

‘Two types of asset mmmmwwmwmwmmmw
quﬁuﬂﬂhﬁm.mmm,mmmwammtmu'
overall and/or individual customers basis:*

{1) Since 1979 BNP has been subject to certain requirements with respect to the ratio (“ratio of risk
coverage increase’’) of the aggregate net increase in BNP's net sharehalders” equity (fonds propres mety) to
mwmmhmﬁamnufmmmk-bmm(MMh-'
sing trapsactions, loans to financial intermediarics, investment? securities, acceptances and cortain guaTamtees.

The BNP Group bad fulfilled, as a1 June 30, 1962, the minimum rario of risk coverage increase requi-
ted by the Nationzl Credit Council which wat 5.6% during the period from January 2, 1979 through June
30, 1982 From June 30, 1982 to June 30, 1985, the increase wat to be at least 3.38%. This minisween has
been mare than respected: the BNP Group rato of risk coverage was 4.83% as at Juoe 30, 1985,

Deixt securities with more than seven year originad maturity issued after fune 30, 1952 may be added
10 net shareholders’ equity 10 cover up to one-half of the required risk coverage increase.

(2) French banks must alve satisfy the following individual loan coverage ratios:

{a) The aggregste of & French bank's loant and & portion of certain other credits {(“risques’'y o2
single customer (other than a financial intermediary) may vot exceod 75% of the bank’s net tha-
reholders’ equity. This ratio only spplies, however, if the aggregate of the bank’s risgues with
2 single customer exceeds () S% of the bank’s total risks with respect to all cut*omers or (i) 0%
of the 1otal amount of bank lcans received by such custouner.

(b} The total amount of risques with customers (other than financisl intermediaires} s to which a
bank has risques in amounts exceeding 25% of the bank’s net shareholders’ equity may not exseed
cight times the bank’s sharcholders” equity.

BNP's management believes that these individual loan coverage raxios are satisfied by ENP and that
they will not maveriaily affect is future growth or prospects.

* I the application of thete ratios, 2 bink has the option of makisg thy quited calculations sither oo 8 lici ‘hﬁau&gbﬁlnﬂhbﬂt
nur.mpmm:omuumrammp&mun-ufummmmotwwwmmm
1nd all aebsidiaris kod 2iTlasce W keam 0% gwued xud sccountssl fOr om the stairy d: and snrehoiders® squity inchades capital ssock,

rmhnladuwmtmoimywphabkmlnnmbvaImmupodﬂMm ity ouber financizl ntermediaie.
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As g deposit bank, BNP is also subject 10 the following governmental restrictions on equity imrvext-
ments: (i) BNP may not purchase more than 20% of the capital stock of any company other than » bank,
financial innirution or other bank-related sexvice company; this imitation dots not, however, apply to imvest-
meats made bry one of BNP's subsidiaries; (i) the total of the inverments referred (o ins clause (7), topether
with all similar investments by subsidiaries, may not exceed BNP's consolidated sharcholder’s equity; and
(i) fixed investments o:g.mm.mmmm)mmm“mwm"
{i.e., shurcholdess’ equity and medium- and long-term debt).

French banis arc not corrently subject 10 any tesivictions on depotits in any curreacy by individeals
or compunies not resident in France, regardless of the amount or 1enn of sxch deposits. The bunks may
mmwmdemﬁgmmmmmmm-m
as 10 amount or duration. However, may not grant French Franc loans 1o non-residents, exept in
connection with buyer credits reiated to French exports,

French banks are also subject to limitations impoted by the Bank Commission on increases in contu-
mer loans.

BNP's mansgement believes that applicable restrictions on its credit and investment policies of ihe
pature described above have not constrained its growth.

Dapesit immmrance

In 1980, the French Banking Association established a deposit insurance fund for customers of Com-
woercial banks. Deposits of customers (other than banks and insiiers) of up to FF 400,000 &re insared.. The
fund is financed through an annual contribution iy all French banks which totals FF 200 milfion. (No swejor
m%wmmumumfmmmmﬁwmmwm

1 X

Reparting requitessests

The principal means of verifying French banks* compliance with various substantive resirictions, aand
of reviewing operations generally, is & detxiled montbly report sent by each bank to the Bank Comisslon.

Banks must also report monthly to the Bank of France the names (and related amounts) of ali costo~
mers having loan utizations excceding FF 500,000, The Bank of France then returns 10 each bank a bt
stating, as to that bank's customers, total loan wtilivations from all reporting banks. In BNP*s case the izdor-
mation 1o and from the Bank of France is supplied at the branch level,

In addition, banks must make quanerly repons regarding (i) the amount of outstanding ioant extend-
udfonhepum:eofconsumwsoodl(mdmhiomuymmammww
the Banking Regulatory Committee, of total loans granted during such quarter); (i) guarmsees given foc
real escate transactions and all necessary information for the assessment of cospulsory reserves; and @il
oedium-term loans and debt securities held at quarter’s end, They must also report quarterly 48 to their
deposits and joans, classified by original maturity and remaining term (o mautity.

As suthotized agents under French exchangs control regulations, Freach banks are required to enmre
mp&mofmmmauiommmrormmmmmﬁrmmmmdm As such,
they are required to report to French exchange cotrol authorities on & moathly basis daa regarding trans.
formation of French Francs inte forsign currencies, and vice versa.

Foreiga regulation
BNP is a holding company registered under the United States Bank Holding Company Act of 1956,
as amended, and, as such, its United States activities are reguisted by the Bourd of Governors of the Federal

Reserve System. BNP and its subsidiaries are also subject 1o extensive regulation in each of the 76 other
countries in which the BNP Group has operations,
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OWNERSHIP, MANAGEMENT AND EMPLOYEES

Ovwnership of BNP Capital Stock *

Porsuant 1o the Nationalization Law, the thares of BNP not atresdy gwnod by the Republic of Framce
or other French goverament or pmmmuﬁhdmmmfmedmmeﬁmhm
in e’«:hlnge for debcnmm iswued by the Caisse Naionale des Hangwes (u French government a.emq)

1hmsmlq&ﬁnmmmpnb&comsbpohhmot“?‘smmdm
have mubatential numbers of publicly-held and listied sharea cutsianding.

Dividesdk Palicy
BNP paid FF 33.4 million dividendls for the year 1983 and FF 161,83 miltion for 1984.
“Fhe dividends 10 be paid by BNP on the basis of 1985 income will be FF 188.) million.

Pursuast to the Nationalization Law, there will also be payable to the Caltse Nationale det
.wum!&omrwmmnmumwmsm The Natioaalization Law
mmmgmmamummmgww , taking into considerstion BNP's

Besrd of Directors *

BNMP hat & Board of Directors of 13 members, currently selected as described uudes.  Businets uf
BNP ond the BNP Groug — General” . Tie Board exercises genersl sapervition over actions by BNP*s mena-
gement and, where required, approves major actions affecting BNP.

The following is & list of BNP's 18 incumbent directors:

Directors named pursuant 1o a decree of June 5, 19842
— unmunnﬁmohhewe. Ccher inseresty s sxacutive role wichiar BN, whice appiicabls
...... Directaur du Trésor
!en-Mnie c:-mvu.mn Professor at the University of Pariy, XIIT
Jean-Loc de BOISSIEU . Assivtant Director, Insurance Sector, Minisiry of Finance

Michel PRADA ........ Directeur du Budpet
Gilles BELLEC......... Direcior, Dil Departmext, Ministry of Industry
Philippe REMOND ..... ﬁ?ofﬂwmmr.WMme&MMof
"ee
- &F CXpETLE,
Rend THOMAS ........ Chairman of the Boerd and Chigf Executive Officer of BNP
Roger FAUROQUX ** ... Directeur de FEcole Nationale d’Adwinistration
Monigoe CHALON ** .. Vice President, BNP's department for Indstrial Rassarch
Léos CLIGMAN ** ....  Chairman of the Board, INDRECO (Textiiet)
Beraard ATTALL ** ....  Chairman of the Board, Groupe des Assurances Nationsiex
Joat GRAVE **........ Chairman of the Board, Regional Co-operative (Ssintes,
Charenie-Maritime)
Directors edected by BNP's employees pursuant to s law of July 26, 1983
Robert BEZIAS
Alsin LIMOUZIN
Jean LOUIS
Pietre MAARCOLINI
Jxcques MOULON
Jesn-Pierre MOUSSY
* Sex Nass (1. 1

o Puraind 10 4 ecrew o Suly 34, L9446 which ramed BN Chaicwan of the Board, (e sadats of thoss directors Aas come 4 4 sad.
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Maxwgement

The following is a list of BNP’s current executive officers:

Name Age : WW““.T mewt
Rend Thomas. . ...oenvee 57 Chairman of the Bowrd and
Chicf Executive Officer
Jacques Massom ........ 6} Presiclent end
Chief Opersting Officer
Tacques Henri Wahl.. ... 54 Prezicent ot
Chicf Opersting Officer
Plerre-Yves Consé ....... Ly Senior Exscstive Vice President,
Corporate Dusiness s
Developement
Jean Gagné ............ 58 Senior Fxecutive Vice President,
Nationsl Network
Emmanuel Philippon . ... 57 Senlor Executive Vice Presidens,
Internntionsl Alfers
Clande Reinbast ........ 60 Senior Exwentive Vice President,
Investment Banking, General
Accounting and Budpeting
Bernard Benoist-Lucy 62 Executive Vice Presicent
Jor Genaral Supervision
Raymood Lambet ... ... 57 Evecutive Viee President,
Human Resources snd
General Adweinistratio::

Otber than Metirs. Wahl and Cossé, each of BNP's current executive offloers has been s officer
for muore than five years, '

Commissaires sxx Compies s BNP Intorwal Inspection Department

BNP is required by Freach law to have two independent suditors (Commizssines aiux Compias) exs-
mhmmmmwmmmmummmmmm
the principles and methods of accounting employed, supervise BNP's internal controls and deterxing whe-
ther BNP's financial statements have been prepared correctly and give an accurate view of BNP's finamcial
sitaation in a fmmﬂmﬂhwhmuﬁu.%mmabmmhmhmmw
Wsmmwwwmhmeﬁ‘mmm
Mn@uﬂonmmwmdbymmmmmmemofmm’mwmmw
& decree of the French Minister of the Econommy, Finance and the Budget.

BNP's current indepesdent auditors are Louis Vials and R. Leveille-Nixerolle of Société Clvile pro~
Jessionneéie Berder-Viaia-Buchalet ¢ Autres and Paul-Carios Mulquin and Jeun Raffegean of Bunesu o ‘Eredes
Financidras ec de Contrdle Compreble Mulquin et Associs (B.E.F.E.C.}. Sl
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mmewmmmmuadem
inspection. 1n 1979, BNP redefined the role of the Inspuction Géndrmis {Interval Inspection Department) -
in terms of penerat respomsibility for the proper execution of corporate policy. For this perpose, the Inspec- .
tor Genersl's office, which is independent of BNP*s operating divisions, uadertakes all of the smpervision : .
and suditing tasks normally sssociated with verificstion of, sad assistamce 10, the activities of BNIPs variows
departments. Thos, the Isspector General, himseif & RNF Exocutive Vice President, participates jm tha daify
meetings of depariment mmwzommormnum“amu
LR i x-'ﬂrmiﬁ
mmmwwwmamamm m
activities, [n particular, mm«uwmwrmummﬂ‘t

- mmmmammmmammmm&;
Depurtzent; ) .,,
- tbmudmﬁdofmﬁngofﬂmcﬂb(mdﬂmlwm
branch evety four yeani); oty

— internal sdministration, both placning and exscotion;

- inspection of ANP’s Tressory Depertment (respossible for cazh masagemcnt), and
the risks associated wizth floctuating exchange rates;

—~ ammlysit of sl operating results; and
—~ exsseingtion of BNF's genera) organization.,

mmmwmmummormwm‘
which b circulated st BNP and tranemitted 10 the Conmmiswires sux Compier. "

Empleyess
As of December 31, Jm,mmwammmmmmm

empioved 30,651 (4,090 of whom were cployed outside France)., The compurabls figuees for- ‘ ,
wmuml?ahncﬂ.mdmmnmnmmuum e o 1

are considered to be good.

o

- L.
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STATEMENT OF CHANGES
TO CONSOLIDATED NET FINANCIAL POSITION

(in milloas of Frenck Francs)
Consolidated
Common Reaalontion subsidinches
Comawa aack Stack suploy reunined
. Mock . equivalent premiune {deficin camings Totad
Decombar 31, 190 .......coocvniinnn- 1A% - n -s 2528 1nm
Comolidated profie - 1984 ............ 164 1454
Dividemd .....ocvreevicrrninrarinaans {151) [11 )]
Cadme Natiomaie dex Bangwes fevy ..... {14 (45 .
Itsne of mow-veting perticoating skeres . 1,000 L9
Effect of exchange rave vazissions in 1964 36 T AN
RVRRMMIOR .. .viieaeeasenaieianns “n . 0
OUME +_iocacanatrannneaecnrsrants 6 N3
Dossmbor 31, 1908 ....ocovivrrnanians 1433 1.0 3 g 10 Ty
AR,

Effact of change in fbord sesct depreciation TR
ool ... 114 171
Capitalntion of Teerees «.....ooooue. 8 Py (438) e
Couscldmted profit - 1983 .........eon 198 e
Cividmed ...t i : (U88) e (I3

Calme Nedlonsle des Basgues levy ..... (16D (s

{wus of mon-voting participating shares . 1 7
fssos of primvary capitsl undaied floating T
TRIE MOBEE +ovvvrancinsasninnsnnnnas 2.000 - . 200
Effot of exchange rate variztioos in 1945 {1,418} (l.ﬂq .
ReVAMMION ...ocevennasiranranainaes e TG
OUME vovvcsiivaiasrssrssrrasnananas &3] [e.]
Dcombinr 37, 1985 .....c.0vvceniennnn Lin 3.7 — 3 32 o)

NOTES TO FINANCIAL STATEMENTS

ACCOUNTING PRINCIPLES AND PRESENTATION OF THE CONSOLIDATED FINANCIAL
STATEMENTS

and f mmwmmmm mm“;ﬂdu sl eamicteris thl?dne;l;;nu'
oreiga i . The accounting aplied in preparing the conso ;
theet and statement of income conform with the acoommting principles and practices of the banking profes-
tion in France, The finzncial statemenis of foreign subsictiaries and affiliates which have been preparsd in
accordance with sccounting principies approved in their respective cosntries of origin, have beem testated
to conforme with preseatstion customary in France, )

So that the consolidated financial ssatements might more sccurately reflect the real economic situn
tion, in 1985 BNP decided (o alter its fixed asset depreciation method. The sraight-line method is conside-
red to represent the economic depreciation of fixed azsees. This change of method is described in the appro-
p;,';i,m sectian of the note concerning accounting pringipies and presentation. Note 1 describes the effect of
t reatatement.

Apart from the change of depreciation method, the accounting principles and practices used are iden-
tical to those applied in previous years and in no way prevent year on year comparisons of balance sheet
and statement oi income items,



Principies sad bases of comsolidatios

The consolidated financial statements include those of Bangue Nationale de Paris and all subsidisries
and affiliates with totsl assets in excess of FF 10 million of whick it owns, directly or indirectly, at least 20%.

A - Companies fnlly comsolidated

In order 1o reflects as cleariv 35 possible the bankmg activities of the Zroup, only banks, financial
institutions operating in the banking sector and holding compenies are fullv consolidated when BNP owps,
directly or indirectly, at least 50% of capital and when to1al assets exceea FF 100 million,

B - Compunies carried o the eoquily method of scxnusting

Companies owoed 20% to S0% are dealt with under the equity method of accounting. Similarly, finan-
cial institutions of which the Group owns 0% or more and whose total assets are between FF 10 million
and FF 100 million, and rubsidiaries with porr-banking sciivities {insurance companies, real estate compa-
nics) are dealt with in this way.

Inter-company balances and significant inter-company sransactions have been climinated in the con-
soliinted financial statements where the subsidiaries have been fully consolidated.

Goadwill

Until 1981, in accordance with scoounting principles generally accepted in France, assets and Kabili-
ties of subsidiaries wese consolidated a1 their book values, and any excess or shortfall of the purchase consi-
derstion as compared with book values at the 1ime of the purchase, was deducted or added to consolidated
retained exrnings. Since 1981, goodwill ariting on acquisitions, consisting of the exeess of cost ovet the fair
vatue of the Group's share in the net tangible assets acquired, is presented as an axset in the balance sheat
under the heading **Goodwill” and i amortized on & straight tine basix over a period of 7 years.

Acerual basis of sccounting

Accounts are generally maintained on an sccrusl basis with the exception of certain iterns of income
s expense, in particular, mwhchmmumﬂ!oruponrwumarpaymem.ﬂm,
misyions resuiting from participation in curocurrency loans are spread over the lives of such Joans,

Forelgn currency tramshation

Assets and liabilities in foreign currencics, including the financial statements of foreign branches, have
been translated into French Francs at current exchange rates, with the exception of those of the branch in
Argenting, whose fixed and other non-monctary assets have been translated at their histotical rate az & result
of the high inflation rate in that country.

Any foreign exchange positions are generally valued monthly at prevaiting market rates, and gains
and losses from normal trading activities are included in foreign exchange revenue.

Losses arising on translation of the capital reserves of foreign branches are charged to income in the
year in which they arise,

Gainy arising on such translation are included in consolidated net assets upder “Equity adjusiment
from foreign currency iransiation’’.

Differences ariting on translation of foreign subsidiaties* and affiliates” statements are posted directly
1o consolidated net assets under “Equity adjustment from foreign curreacy trapsiation'”.
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Ixvestwents in non-comsolidated subsidisries

Investmesnts in non-comolidated companies and affilistes are accounted for at cost less provisions
where necessary, meiu ot losses on disposal are recorded in the statement of income under “Exceptional

income and expense’’.

Marketable securities

Notes and bonds are recorded in the balance sheet at the lower of cost {accounted for net of interest
eamed not doe at the date of seguisition) 2and market value. In French companies, interest on bonds accrues
oa the basis of the period during which the bonds are held: where a cash basis is adopted for taxation purpo-
ses, the refated deferred tax is taken into account.

Quoted investments are valted at the lower of cost and market val-», caquoted investments at the
Jower of cost and the BNP Group's share of net assets -alculated on the * : s of the most recent financial
smq:‘u availsble. Dividends are accounted for upon receipt and are inchuded under “*Revenusy from
securities’”.

The cost of securities sold is identified on a first-in first-out basis. Capital gains are reported in “Reove-
ooes from securities’, Provitions charyed to reduce carryng amounts below cost and provisions reversed
as no onger required are reportersd in *““Surplus of provisions for possible Joans losses and general riaks™.

Trading account securities held on 1 shott-term basis are individuaily valued at market? and repocted
in the balance sheet under **Balunce on securities transactions'”. Valuation gains and losses are included in
the current year income.

Losas

Loans to customers include commercial Joans, short, medium and long-1erm advances and customer
averdrafts, Losns are ciugeifled in accoreance with Frenct, racrice, according to their initial term: shart-
term loans having an initial term less than ot equal to 2 years: medium-term laans, an initial term of 2 to
7 yean, and long-term losns, an initial term of more than 7 years.

For the Group's companies incorporated in France, provision is made against loxns where manage-
ment consiiers that there is a risk that the debts will not be honored in full. In the balance sheet, such provi-
sions aye shown as a deduction from joans where the loans are denominated in French Francs and included
under “‘Prepayments, accruals, provisions and sundries'' on the liabilitizs side of the balance sheet where
they concern loana denomicated in foreign currencies or reiate to guarantess.

Poubzful debts are provided against under **Surplus of provisions for possible Joan josses and
ral risks” in the statement of income when it becomes postible to estimate with ressonable certaity the
amount of foresesn losses. This will often occur afier the customer's bankruptey.

For the Group’s companies incorparated abroad, the policy regarding provisions for doubtful debts
is as tet out above except that the related loans may be written off at an earlier sto— than in France, in
accordance with local practices.

Lense financing

Income from financing leasey is generadly recognized under the rental method in accordance with the
legal nature of the transaction: leased asséts ure siated at cost less accumulated depreciation. Such &ccumu-
lated depreciation is restated on consolidation 10 reflect the financial deprecintion of capital invested. The
restated depreciztion is reported under **Revenues and expenses on leasing transactions'”,

Deferred taxation is calcuiated on the restatement.

Fixed nysets

Premises and equipment are stated at cost or valuation in accordance with the french Finance Acts
of 1977 and 1978 (see below) or, for certain {oreign subsidiaries, in accordance with local rules.
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. Fixed asscts leased by the bank from its consolidated icasing subsidiaries appear under the caption
*‘premises and equipment™. Depreciation expenses correspanding 1o these assets are similarly reported in
the statement of income under “*Depreciation and amonization™.

_In 1985, BNP and its French subsidiaries adopted the principle of excess fiscrd depreciation when
reporting depreciation in their financial statements, Excess fiscal depreciation expenses have been restated
50 that only cconomic depreciation (calcuiated in the main according to the straight line method) of depre-
ciable goods appears in the consolidated financial statements. Deferred taxation is calculated on the restate-
ment, Note 1 describes the effect of this change on the financial statements peepared at December 31, 1984,

Sututory revalmation

During 1978, in accordance with statutory requirements, BNP and certain of its French subsidiaties
revalued land and building owned at December 31, 1976, and still owned at the daze of revaluation, The
revalued amounts, computed as at December 31, 1976, were established by independent appraisals.

At the same time, investments in subsidiaries and affillated companies were also revalued cither at
December 31, 1976 market value for companies quoted on the Paris Stack Exchange, o on the basis of
the net asset value taken from the December 31, 1976 balance sheet after appropriation of income.

The revalued amounts were recognized in the balance sheet by increasing the carrying values of the
related ssiets and by creation of & revafuation surpius,

. Depreciation, where applicable, is compuzed on the revalued amouonis and the additional deprecia-
tion charge offset by an equivalent reduction of the reviluation surplus.

. ‘That part of the revaluation surplus relating to non-depreciable assets is available for capitaliznion
into stockholders’ equity.

Income (axck

BNP Group companies are subject to income taxes according to the rules and rates in force in theis
respective countries of incorporation. In Eranee the stundard rate of tax is 50%. However gainy on disposal
f assets held on a long-term basis are taxed at 15% and certain jncome is exempt from tax: in particular
recrived from companies in which there is & holding of at least 10% are exempt from income tax

up 10 & 92.5% limit for the French companies and a similar limit for foreign companies.

.. Income taxcs are geaerally accounted for in the'period in which the liability arjses, However, timing
differences arising from significant revenues which are included in reported profit in one period but treated
for tax prirposes in a different period have given rise to provisions for deferred tax: such adjustmenty reiate
in particular to the accounting treatment of boad inwmin!heFrenchmupeompmiund,m_lhemm&
lidated sccounts, to the weatment of financing leases in the French and United Kingdom subsidiaries.

Tax credits which feduce the amount of income tax payable are reported under the same heading
as the related income, and the taxation charge corresponding to the utilization <€ those tax credits is inctu-
ded under “Income taxes' in the consolidated statement of income.

No provision is made in the consolidated accounts for withholding taxes payable upon the distribu-
tion of reserves of affilistes or subsidiaries, thest being regarded as permanently invested.

Profit sharing

As required by French Law, BNP and its French subsidiaries provide for profit sharing in the year
in which the related profit arises.

The possibility of creating a 1ax free investment provision related to the profit sharing provision was
cancelled in 1984,

Peasion plans
"A number of mandatory pension schemes exist which are subscribed to by both employers and
employees. The fonds are maoaged by independent organisations.

In addition, in accordance with changes in accounting practice, the bank now assesses its commit-

ments under certain particular circumstances, In 1985, a provision of 100 million francs was made for this
pupose,

49



Note I: Effect of chasging the fixed siget depreciation method

As already indicated, in 1985 fixed asset depreciation has boen restated so that the consolidated accounts
show only the economic depreciation computed over the estimated Jife of the atcets on a straight line basis
{after aliowing for deferred 1axation). The effect of this restatement on the consolidated financisl statements
at December 11, 1984 is analyzed as follows:

{in rulllions of French Francs)

Cooscbidated
sockholdes®  Consalidared
iry at. income
. Dec. 1.198¢4 1984
Previowdy publithed coosolidation ... vees . . 16234 1,768
incloding: — BNP Group «.o.vvvviinenninnnienninnses ereaatiantentannny ersretarears 15,244 1644
— minotity inicrests . . 90 . 14
Rewtabod deproclation ...vvcevuena.. Nt hes ot vanneriaserstrastnattstbastosnnanasiserarnes 14 5
il B rUStItRL ... eeerearaarenan erarerareeranseranrnnanraan 16348 1%
BNP Group ............ e teaa b raarriitetararaneEtaaasabarasan bbb 15,357 1692
WDOTHY IMOIEStS L. orniinniaiiiiaiinncaees vaerrerrerrasaenes vereereansaaras v 1 M

Note 2: Medinm and foug-term debt
The medium and long-term debt is analyzed as follows:
{in millions of French Franes,) St et
Deoamber 1, 19864 Docamber 31,1985 -~
(Manuriss French Forcign Frooch Forcign - -

) Francg  Caarencies 1:03_!_ Prancs Curroncies-.- - Toeat
1-BNS by )
Wb 1 YOAL .o S %0 'rs #£5 w Lk e

TYROME 1102 TR Loeteraaianniaans "o {11 12 - 365 k. ] .
Prosm 2103 YOI ..o iviiiieaaes 158 1.0%0 1415 5 M7 24
From3to4yems ..coounvnirnunnnnn. 368 2,96% 3134 2806 2357 . 5,163
Prom4 oSyt .ooonneniie 250 5383 85 4,236 S6 oy
From&w 10yeay o.oovveinirinnnnins 10.8%0 16,395 105 11,39 2300 ' Tn g
Owver IDyexnt ......... vervarimamesnas 2,013 9,015 f5-- S % - | P

Lo Tetel BN® e 1519 9,608 “ s 2,233 3313 T

- SUBSIDIARIES .................. 109 2,494 5,567 3,904 19  5mm
Totsl BNF Geeng ... ......... U 1338 2,192 84S 14,157 0. s40d
o whick: R R
© POmod 1B .ou i cecnaienaa, 10,519 5,575 16,194 9.540 - 1 > PO E
* Flowiog mie .....ccooeennnnnn.n.. 1654 2517 wam 16197 - PASIB LG L ST L

P w2y
e s L gsx.&;
Yhe interest rates on floating rate 1, suds ar¢ determined periodicaly durm;tﬁe Yﬂl‘ OTm)

on CeYiRin Mmoney market rates (mainly the French maney market for bmmmnm?mnhl’mum:hw 3
lan:lonmtabmk market far borrowings ia United States doliars).

"’""': mwmwmmmmwmmm:ucmmwnﬂ?mﬂ. <
(ns.smm 1584) on French Franc borrowings and 9.77% (11.95% in 1984) an fomsncmmm- -
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Note 3: Subordinated long-term foreign carrency debt

Subordinated debt included under this heading consists of Jong-term bopds issued in foreign curren-
cies by the BNP and its subsidiaries, ranking last before capital stock.

They are analyzed as follows:

(i millions of French Franes)

Decensber 31,

1984 1985
BNP
Nowvember (984 subotdingied debt of US $ 400 million, meturing in 1999 % ... c.ooieatas s 3,537 1,034
SUBSIDIARIES
Debe ixued In various fOrEgn CUmentits v.vuiieieiiiicien e itinsnsasssssssreassnannns e AGA 537

-t 380
* (peepabl during the first haif of 1906) =m—— I

N;tekNwMMMaﬂpdmwmmm“

According to the provisions of the January 3, 1983 law, BNP issucd in July 1984 a first block of
participating shares amounting to FF 1,800 sillion represented by 1,800,000 shares at a par value of FF 1,000
cach. A right of subscription 10 a new participating share iy satached to each of tsese siares. This right can-
be exercised by the besrers from July | to July 30 in the years 1985 to 1988 incjusive. -

" These participating sharcs are refundable only lnthecvmtoftheeowsuqm. However,
they may be repurchased by the bank in accordance with the terms of the [aw. Using a finuncial or economic
approach, these shares would be included in the stockholders® equity.

In October 1985, BNP raised FF 2 billion by iznling primary capital thdated floating rate notes. These
undated subordinated notes are refundable only in the event of the compeny’s Kquidation, They rank after
all ocher Liahilities of the company tut abesd of the participating shares izsued by BNP. The Board of Direc-
tors can decide to defer intevest payments on them when the Annual Geaersl Meeting of Stockholgars™:deci--
dles that there it no distributable profit. Like the participating shares, veing a financiaj or connomic aporosch,
these subordinated bonds would be included in the stockbolders’ equity. -

Note 5: Comselidaied retnined vsrnings Caml ey
Consolidated retained earnings are analyzed as follows (after approniation);
(in willions of French Francs)
December 31,

1964 985
Revalition surples:
s S PP .. 108 100
-~ Stantory reserve {1):

* O sou-drpreciabie ssets . - verain . . 492 41
Omdqluﬂllqaru_.... ....................................................... . fird . -
SRy AR 5 3
Additions] excess depreciation . ........- HEneereereirrrretetsesrriterTatevatinssrnrirna 2 Bl 17
BVMOCOL TOITE 1 eusssinnmmnnnrssnesassranssrasatscnbnanes errerareeranreaaraaaa . o R
TLEREGO] CUTRIIYE +vienvinrnnsnenmnsasesnsassssssnsssssssrossosntinerisnssssansnsn ... 14859 &4l
Cotaclidated vabe'diaries” reiained CRIMIARE 1. .. ovievisniirionismiinitim e 4458 sTes
Eiquity adjusemant froat foreigh SOOIy TREMAION ..o\ vcueeaerseuvesaeroznsennrasanis 2.343 w7

. 1590 .

Pare of e -watscory yosceve on the rrvamation of won-Sepreciabic Fexed asoets bax beam GOSN I SR gupomm of T-3, 185,579,000, Opprising .
mnmmhwuﬁ?nmmhlm.mmzl.1m.mwna,:ss.mm FF mm_n'“.;w,.
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Note 6: Loans 10 customers

Loans 1o customers are analyzed as follows:

(in millions of French Francs)

December 31,

1984 1985

138,136 143,254
186,393 179,24
15,345 36297

IR - 18,785

Inr addition to the above mentioned credits, loans ro customers include participating loans (19852
FF 2,191 miltion and 1984: FF 2,160 miltion), leasing transactions {1985: FF 11,569 milllon and 1984: FF 8,446
million) and other loan to financial institutions which are not regarded as interbank transaceions {1985:

FF 16,538 million; 1984: FF 20,741 million).

Note 7; Changes In the allewasce for possible joan losses 2nd genersl risks

As indicated in the statement on accounting principles, the sllowance for possible loan lozes and

geneal risks is shown in the balance sheet cither as a deduction from loans or in the

balance sheet under “'Prepayments, accruals, provisions and sundries”.

lhlﬂlﬂuddeof!he

Changes in these two types of allowance for possible loan losses and general risks are as follows:

{in millioes of French Francs)

Balanos AL JASBATY K. vvvorviannnennsns i ivierrersaatasrsaceanseastresransrans careenen
Emhange difformsces end other ........... b betustemamearrrrrens e Chrrmerran ramsinnne
Providaon {00 the PO vennvniiiinee... trareetresstatiatirTtiraibaasaasarrinre
AmOuy Wm0 ..u i are et ra e e e s ra e n e rsnaes
Balance of yorond . ....... [T Y
» Deducted from loans.,...... \ . [

s Shows wnder Habillitles .. .........co00e... o taaer e atraannnn, e bertiesibsnianannn

Node 8: Prerslaes snd equipment

A summary of the yesr.end balances is & follows:
(ia milious of French Francs)

Lot srsiriirnamrnerarerrenaaasanes e ieaaretrttar ettt ettt ars [P

RT3 IR

D " 3’].':-""

B RE
Decemsber 31, N
T RO

o3 m

A0 RS
5,250 £,161
I .

9‘4“.\-;---:'..'9.312 - ’

@axsh Que

6631 6T .

Depreciatiom expense for 1985 amounts to FF 947 sillion (1934: FF910 milkion} and inclodes the reva-.

. Justion surplos
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amounting to FF 20 miilion (1984: FF 23 million).



Note 9: Otver bank operntisg txpomses

wrfier bunk operating expeases can be analysed 1t foilows:
(in milfions of French Francs)

Decemnber 3,
4 1983
1,463 1,353
13 135
410 54K -
Commistions on MowHities HRASAUIONE 2.0 0vvaterenirineans wavetenrerenmnnen Vererrbasnas [ 3 ”3e
COMMMMNONS OB SRR . . ... 1ivtiteiirescnnnsersarssersassantorassssemnnastnns . ] o9
Somdry ..., Avrrerseseveasadrannrionian o 62 113
nnhlh-uumnuﬂ) .......... Vesssarieieiesacas [P TRar Vieesse 5 M
3 s A .
p—- -~ . 3 _'.ﬂﬁ
(1) Compleby smmiiysis on the Innits | ] aanaldaaion of the: habw ik ol Py 'thu
ting wpmen™ ned h"m—*;nw-ummn. Eanl
) Tor ~~wunimbmy 08 sneiiies Sonssciens o wi the rocarm of Srock Market wammiedons on wd ne,
hw—:.ww-—d!!mm:r mmnmmu‘y‘u \hhﬂ‘
0 In t9S, renlimed Yoot ou mies tronecalons with ‘ k dod in o rovuponl
L1 ¥ nu. M- mu-&u—-ﬂm.“mﬁwﬂm-—*m
e wapy iovdwded in “Rovemmmy drom seouitiet, ooglinl gains ex swis of sencietible shcantithi™, R
) e 4L 3
Note 16: Revesues from other trapmctions JE
Reventies from other transactions cun be analyzed a5 followr: oLl
G millicne of Prench Francs)
= »
Commlstions OR FORTEMOTE .« « 1o vvasrrerisnrarrararsreenss varsesresrrvaneenas Crretieanen .
Comminions an securitio tranenctions ... ... ..., Nereektesnabdamatsrurtrransanehianti pany
Commimioar on foreign exchege ... ... P [T vesauns
Prosieing/ deOCMEL (1) . eensvvnrenieserarsensssnsisnsannns vemmmbenvemmaseanes vermeen
ROvamot Bt Fburer SPUIMIRE . . ...oevvvitunnnrareraeranansrarnasasasnmansnses heraeen
Coumlovions om checks 8od Bills .. ...ooovvivnnnennn. S
Swndey (Q 2 een.as e iaRmA et NEamabtamrdasmeatn e me U e restymmremant [

(1) Som wcie ¥, pocagragh (i), s ceher bonk opetuting svpemes. ' L Teed

mhﬁh_“hﬁ*ﬂ&“um%uﬂm‘nu’enw*}.ﬂ“*
aly of onpmmbiont survad on Vies coofle ook opecathoms and on dﬂ“hﬂﬂ!ﬂ*ﬁlﬂ:ﬂll“ﬂﬂ;
ddm“-“mqﬂﬂ wilion ju IS5 FF 206 ndllon i 1994}, coa bt et

Nete 11: Revonnes trom securities

Revenmes from securities consist of: )
{ia milons of Fronch Franc) - '

Doctmiwe 3}, . . -
" T e

1964 1985

Income 2rocm sumtkertuliie SOHTIS £ RYCUMMODES . . .. vevesvmmenrsernsnsnanans T 319 3
Renlisod galma on mle of markntabie seourithes {1} ..0vvioivrrenmmeemresnminmctnnitarniannn ls!n | ¥5-] .
44 4.

= wniioe 1964, copliand salm tramsuctions with aqion Imchued i this acromue, bt recorded in & “wepene accowst,

a’ﬁum-mﬂ“ﬁ‘:ﬂaﬂ-ﬁm»ﬂmﬂmhﬂh“ - ]




Nade 12: Suples of provinieus for paasibie loan lomes, general risky sod other

&uﬂmmfmmmhmlwmumhmklm“fom:
(Ix vailfloos of French Frano)

wmmwmmfomm
' G mmillieats of Prech Prancs)

- -
P -

m kﬁlm Wb on S aaeet diapomit. ...ioiiiiieeniaenienns vesesnes
N Jaoowns et expendicare peratying 40-Pricr atioht (1) -evvnvneeniiinnens trerinrrestt
Nt onpieal selng ed loses ou dlpotl of Irvostient securitie: and otber fed awett ..o oo e.
Mat other-ooms () .......... Anatsaratisabesssstniatiaraanantany iieriaasssesasastanbensa . TR
. ~ ": "_ . - . L e'ﬁ;’gﬂm\g,
- FLEIST SRNSMECY ¥h Njttsing Sonse incrans, reaiiand on dispomis by coOngaring
e o eiow s b el e e el prckon Pt B T B it oy . s T v e
stvbmnse whare s guins or kg on depeels mecescad 1 37 miliion fraacs). B e
G This ncovwt idndas 2 provsion of W0 milion freacy for pesslon commiciaenes uad shmler chigutions.
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REPORT OF THE STATUTORY AUDITORS

We are pleased to submit our report on the consolidated financial statements of the Banque Natio-
nale de Paxiis Group, as st and for the year mded December 31, 1985,

The accounting principics and methods applied in the preparation of the consalidated financial state-
nermis of thee Banque Nationals de Paris Group are described in the notes to the balance sheet and are, In
dww&nmhmﬁmwﬂh&zmhﬂomof&eﬁm&ﬁmﬁu&“m

- g consolidated financial statements. Fxcept for the change in the depreciation method describoed in the
:mmmmmmwmmmmmmmmmwam
years,

(&wmﬁmoﬂhcmuhummoutmmmmmm
ﬁ:hanhtndﬁmachlhlﬂmm in France.

) . Mﬁ%fﬂﬁﬂMdhmmmmemw“w
-:hmuledunxhcmrkoﬂocﬂandhut E

mehﬁhbhﬁmmmm“hwmmmdmwmum-.
Mm&wmwwmwm ot g

mmbmotmmnmﬁﬁmmeMﬂndManmm

. epext proment fairly the consolidated financial mmm»rmwmmmg
-undh&emwmal.lm " TR
’ ' DL e

.qv‘

- pﬂ-s.!’p -
. *BEFEC - Mulquin et Associés’’
) '.P.C. MM J. Raffegeau

LEL TR A
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SUBSIDIARIES AND AFFILIATES

Banque Nationale de Paris owns directly or indirectly at least 20 % of the capital stock of the follo-
wing banks, financial instintions and companies as ar December 31, 1985

CONSOLIDATED SUBSIDIARIES AFFILIATES CARRIED ON THE EQUITY BASIS
Banks and finsocia) Institations % of copieal stock Banks asd Filmancial Institutions % of cupital steck

Natinlnergie reeaane . * (e Flaanciite Frasce-Afrique «COFIFA» (aad,
» Soimex §A ...l Chtrrrerssrassesmeaansras 10000 by tub-consolidstion, BIAOY.....cccivnnnaraney  ALES
-cusd*m ..... sveresersars i iggg i
L4 Mm Parie mk;m » ‘sruign Componies . -
o BNP Guyane... ves chreenieas. 3090

Eazrope
*» UOB Holding (snd, by mb-consolidation, UOB
Cenveva) ..

« Natonformatique ... .....c.. T
. wmmme

® Natlo-VIE o .aenconunass resrsremsenens [POR
'Aﬁ-‘ik.. savssnsaceriasrs -

America . g A.
« BNP Pinasce Socthwest e neseraene s 300,00 Eaxt R
Asin - Faxr East Corpocation ‘:ﬁ e BNP Lippo Liams Losslof oe.veacraranenaaa. 00 7.
® 12 Casteroagh Stret Py Ead ... ool 10000 -ﬁﬂum-uicmmtm Mictal Lensing Oy 2000 5
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BANQUE NATIONALE DE PARIS

BALANCE SHEET AND STATEMENT OF INCOME OF BNP
BALANCE SHEET

The balance sheet of BNP at December 31, 1985 totals FF 815.2 billion compared with FF 834.6 billlon for the
preceding year, a decrensz of 2.3 %

SIGNIFICANT BALANCE SHEET HEADINGS

ASSETS

Loaxns o custosmers Lmstomtumenhcthin?nncemdahmdmulﬁsosﬁbxlhonuapm:lFFSls.Bbimm
mim.ldmmueu
mmmm—.mmmmmwww.moruﬂmwmm
Treswnry bitly, bills purchased firm or under ressle : Items inciudod under this beading towal FF 96,0 billion
compared with FF 84.3 billion at December 31, 1984 an incresse of 15.1 %.
mw:anammkmﬂemﬁhﬁwadaﬁﬁummmﬁrlsﬁbﬂhfmﬂii
billion in 1984,

[xvestwecmts znd fived namets : The (otal of investments in securities and affilistes smowunts (o FF 4.4 biliot us agains
FF 4.1 billion in 1984,

Participating loans total FF 2.8 biflion whiclt is the same as at the end of the praceding yesr.
Fixed sseets - this caption shows an increase (rom FF 4. billion at end of 1984 to FF 4.5 billion at end of 1585,

LIABILITIES

Castempon deposits 1 Total customer deposits, incloding certificates of deposit, tota] FF 302.9 biflion oompered with FF 284.1
bﬁﬁaﬂfartbepteﬂmpmod.mmuofﬁﬁh.

Bank deponits ; (Inctuding central , Treesury and postal giro socounts): mnmmnmmmmmx
MEm.tduuuofFFSOlb!ﬂon(—-ls.S%)ow!mm

kil sold firm or wader repurchase sgreements : ThueﬂmsundFF?S4baﬂionnmhﬂFFM.7Hlﬁouutbend
of the preceding year.

Fermumemt capital
Permanest capical i anglyzed in FF millises as follows: 19985 8
= Prizmary capital undaied flosting rate 00es fTSDI (..ivionciyeinctosansntatnstnnenes Nedvataan 2,000 —
* Noa-voticg 'tixrumm;" ........................................... 157 1,000
% lo@ﬁy{mm mmﬂnﬂumﬁmmmmmm
ciation, reaind caTRIBEA) - eviiiaranenseataniianiaar FaNesgara e e e ne YRt s e bas Rt ars et §334 6242
& LEWDREMMOIIE DEMOIYE oo e iiiniincresontnnssenasiancsiosnasnonsansncansnansanse Nerespevensenaen g ﬁ
o DL EBORIE oo ™ 519
Sebrsotal 13,14 4,9l
* Mediom ynd longtorm Preoch Frenc and forvign ammency Gebt ..\ .voeeinrioaseinmriecrsncrnssess 31,453 48841
FOTAL 1eivecrrnenrrarresorsirranssmvsrsnmmsnsennn P 02547 274
— ——
NET INCOME

mmfwmmmumwmmwmmmnmmmmmm =
xxease of 153 .

m~mm&;mmﬁm.mmmc4m

After geaeral eapenses and depreciation (EF 15,259 million, byﬁ.!'o.andnmdrymnmmhbefm
mmmmmmmmx nﬂﬂ:u“p !

wm.mmmmw 1,710 milion {— 9.2 %).
Genera] cxpenses azud depreciation amonnts (o FF 1,294 mitlion (— 12.2 %) wnd results befose provisions, tans-
mandmedm::mmwmmiﬂm

mw:unmﬁumfammmwnmwmmnmdwmm
+

-thm ........................ P U 344 M
" hmwmmu......... ...................................................... + 13 MF
'rodwamltot........ ..... Y

(Hi1
2
]
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711,915

251304
24,008

BALANC
(in thomg
ASSETS
1231194 12310983 '
15,511,140 2116452
10,770,002 12,586,935
290,000,544 763,461,651
.7.1338 P10 4
NE.00 507
31,3801 845 A2,450,669
SOS B
7
1:3’05.!!1 7636854
0,009 42 30,945,302
2,531,401 nrei.
m"g! ILSX, 050
26,435,901 22027y
35440 $.066,338
wran
430,675 6,154,304
6370,138
1L 11,60,5
4,105,110 4,413,487
2,580,340 190,900
35178 39 533
ADES 620 4.45.07)
N4 “In
445,131 K154
1984 1985
18,600, 901 16,706,734
25,896,774 is.051. 30
SG.579,300 31,274,579
092,14 6T
59T
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LIABILITIES

1311904

of Incamse Afwr Approptintian of kusmee

1131.398%

12J1,1984 nu.

R L L T L T Ty Lt L e LT s DA

HANIE DN

20400964
200,007 0

MIESN OIS
28,8098

030,158

MY - WAL

LA WA

e

RE R S R R L T TT T YT TP TP RE YT L PV TL PP TR RYY

L T T T T L LT T 21, 384.96%

472898
A3749

1744 3%
TAILYH
AR

30,7044

AWM BN
NS I
WD LM
G100 . 4IRS
SINEON ... .
HING® | WMIRMZ

Sanan
4,188,007
4.230,08

LA

- MRITIINE- .. WIS -

anlam 4400723
AR A8 TISE
510428

1984 firvens bave bvan mads commrabis wilk thoew of 1205 by moarstely idwuifying the ‘‘Starstory provisiow for eveess ecal dasrechmion™.
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STATYMEN™

1954

20,956,108

1,102
0T8.645

4333402
13,139

EERY LTy 7

.-

17,0956 16,009,364 terarresanrare Ceriet e eat ey kast et v natannantin.
- —  BARSH  BINN R
- — 5,540,492 50l ...... hrrane P T P
— - 190,953 49,170 o eeantevesEreaeeneettinreareraanresneraanarasantertrte
- Lot - 7% avresrastebureaianebertniornrssasanen verraneais enernn
SMZIO  £095.001 - - ireseeeee. reenenrasereinnns
2,600,430 416339 - - ieane rerrreassns et bensa et sanirnroen cesesnran
- - LI 7,596,498 et EY et et e rm e sy arean s aan reeenn
- - L5 Wi ... T, eresarates eieerinsrisertaanasatesnerann
MM  WA1N - - tEMatemetsemsat iratas st et ataantaressnanterassannrioiran
I AT - . eterercerareesteas trarene Cevmones rrtmmeianseen
4LNTIY 4IRS - — ieeeesesenes T O
2622574 LMESESE - -
4303 4,019 — -
1,477 11930 - -
2,496,595 242,298 - -
1548 1680317 - —
w110 1. — —_ L e bt aedrt R E N Rt aAsAbakbasanauiaNesEetonn e rmaLRERREE
LK Y -~ et Cethrenstieeseterararerrannaee Ceeetrne
1L 9,17 245 33,951 Creerraraens errveraaee heaetrrershtaestearerarrars
nLm 157638 14,314 133,655 eeeeerrenie rrerieeeriaren OO
WS4 unr - . ieeerieeeararaianaan Ceeretreeireeieeeanrernn
E T 0,954 - e i irrtTar e ietaarieeraseasernraneaeieaan
419068 7284006 — — . [T, eriseriesaieran YN
WISINL  TEINING MAMSL TR ... e reetbite nievesseiesteseseeniaretenan




F INCOME

ench Frames)

19%4

Bank opersting Tovmenst Sl SEPEMG . ... ...0..0ccn i tine iy bas e rtar s

11,6344

Revensivs aisd crpemses frome trensury and incerbank (TRBeactions ..........ovvvevenvuas
* Conarel banks, Troasory aud postal giro sccounts, banks asd foancial ingtitueions . .. ..
* Barvowiegs and Joant sgwiest private or public omitles. . ... -0l vieuin ..
® COMMMMMONE «...oooiiie tinureisteanenrianriseraasirtasrasssenanan carenraeaan

3,625 444
175,519
3419207
30,278

£ I

3,396,157

® Comptodnt Ovtirafts . . . .. iieieciatiriineria s aeaiarnana, Fhdvvagsunsenrasaree
® COMMESSORS «.....vuvinveiranneicnsnisanssnsrsscnrarsane, Fedatassnysrrsarasey

15132462

Ravouits and arpeenes on Intting SHAMRCHIGM . .. .\oo0pas... \eeresrasan, P,

— 53110

-—

iy DI OpOrRting CXDOREIN . ... .. oo iris ettt tia b e e brentirReran

— 3881420

— 416800

5,776,108

7,996,499

1,930,260

2735

8,152

—10,318,591

—10,7%32,190

- 5193

=~ 407313

-
- Nl
~ L, M41258
- 1,217

Depracimiion apd smerdnton (1} ........cooiiiiiiciionn Nasuvanglitastatanaana

— ST

Taous bafore previsiem for posible loan jesses and gewarsl rishs, income tax
Al Other HIMEM ... i s e e bredrarnes

Net provision for possible Joan lotse xad other operating provizions ... ... petraranerae

(1) Escaes fleral deprwciation. for 1964 ing 10 FF 13,472 thousands has Sten ree 'alod under “Non-operiiag provisose ',




FINANCIAL RESULTS OVER THE LAST FIVE YEARS

1588 1 1943 1984 1985
Finamrial sltendion 8t Year s '
2) Commuton 0K «.o.ovnenee.... LASZAM.000(1)  1,532,580,000 1632550000  LSXLIMM000  LIT23N.00
b) Nambar of shares m:l ...... 8,162,900 5.182.900 3. 162900 1,162,900 HEIIIR
3lsz 309 45 Z7.324 3T 4.0
U628 235,786 218944 an.102 185,08
Oversll rasnits of spovation:
s) Orom opersting intome ....... 60.498.982,123 711.220,177.026 M,INTIESTT 0ISTEIE4L TIAR T 18
b} Profit mmm ot
ring deprecintion end provisions .. 5.325,265, 856 5,830.012.054  6,424,490,360
6305350.360(3) CR2EEIY 5 IMMILI DS
¢) Corporsts s ....0u........ 636,334,773 440,706,954 44330187 hLif - A )] TORATI N
d} Employes proflt sbhring ....... 93,100,000 67,000,000 21,400,800 93,850,000 m .
€) Profit afler aoation, swployos pro- A
At sharing, ceprvciation xxd provisioons o Tk i s
...... L L LT T T T 331,475 550,578,544 615,307,618 19,084,853
0} Disteibusmk profits ............ 213,113,628 136,323,316y BDATTING 16, TN - m
Farnings por shore:
u} Profit afwer cxation, employee pro-
1t sharing bot befors ............ s63.02 652,01 nran
depreciation xad provitions .. 02603} SBL0S - S1IM
b) Mdﬁrm-ﬁq‘m
-&;muw .
PN TLAS 6743 758 »nu 61
<) Dividend paid per llme 26.00 16.60 4.00 19.1 - 178
[
&} Nomber of enployess &t
December 3t {9 ......co0nnneens 50,701 1,299 51,748 Ty nM
b) Total wagee and sisries . ...... 4,785,857 03 3,430,408 002 3,991,681, 431 IS IS 1Y 6N Y. B

<} Soclal secarity and reisted costs  2.247,741,590  2,645,008.950 2929613241 130300378 JAMLNNIH

1) Common wock wer increbind by FF 121,390,000 om Pebruary 1), 1901 by 10s lint of shares far cash, with mbdiionad poid i mplsal sanennieg 3 FF 25 000000

) Commas woal wat incressd froen FIF 1 612,500,500 5 F¥ 1,122, 134,000 by Uncwruraticn of ramrve.

3} Tt Mt kel yubaificny dut Pronis finnsiel insitwsens s whith siace 1985 bive 500m 58 4 yorarrng vatwrs ume bavs Sakvdod eder she sapuion “Tioms aoher
o vorposen inmsmm' ", I Y, 3 charge s £ 1L LILA00 wiv nchuind 0, ¥ Eutapthbtal nooms st apimiss”, F0r SMmiion Jursamm JRAnT g Sogiv ot inidi somine.
% I g b thas divhbis, 3 lvy o7 FF D03 il FF 3900 milien, FF 1604 sulion st FF 1639 sl Duit vy poubl 0 riar Oy Netownly dox: Buseyens i
1962, 190, 1904 amd 1903 pectiviy,

T Iy Prancr, ot SRR ahe Tued cdad dn 8 men wais dmemens & s



REPORTS OF THE STATUTORY AUDITORS
Gzaeral Report
To the Shareholders, :

1n conformity with the mandate entrusted to us by decition of the Ministry of Fconomy and Finance
of May 25, 1982, we have the honor to present our Report on:

—- the audit of the annual sccounts

~ the review of specific information prescribed by the law for the ‘ear ended December 31, 1985.

1. Opinien

with the provisions of the Bmhn;l.awaf.hnmm. 1984, we have carried out our
mmmlﬂnnofthehhmesbaumd:h:mmenmmum; nﬂﬁumnmﬁmm
mmmﬂmmmofemdmmmwmmnmmﬂmonhem

Pending the publication of European directive 4 bis concerning the munﬂuoblinﬁnmofhnh
anci financial institations, the French Banking Regulatory Commitiee hus issued no reguiations 1o adapt the
contents of the Appendix of the Accountancy Act to banks and financisl institutions.

For & number of years, BNP hay adopted the practice of publishing its consotidated mecounts acoom-
mwlmofmwﬂmwmmuﬂmmwuzmkmmmwmhem
and statement of ncome,

On the basis of oy examination, we certify that the financial statements at December 31, 1985, as

antached to this repoet, present Mriymeﬁnamnmuanonmdmmofmaueﬂwomkdem“
at and for the year epded December 31, 1985,

2, Specific information amd review

We bave no coment on the faimess and agreement with the arnuai accounts of the information
Ziven in the Report of the Board of Directors.,

The teviews prescribed by law give rise to no panicular comment,
In sccordance with legislation, we hereby advise you of purchases of stock in

companies registered
g?;:mm!;oil;mbln whmh bring BNP total holding, including stock aiready held, to more than 10 %,
“ .

— New investements:
s GIE Littohail 50.00 %
+ GIE Mogabsil 50,00
* Axtuvie 1749 %
s Arefic 14.56 %%
= La Salle de "Bspace 10.00 %
— Companies in which BNP {nvestment has increased:
s Inventexport B.99 %
« Spcété du Chéque de Voyage en Ecu 14,44 %

Paris, May 13, 1986

the Statutory Auditors

** BEFEC - Mulquin et Associés ™ ** SCP de Commissaires aux Compies
Berder, Viala, Buchalet et autres’”
P.C, Mutquin
J. Raffegeau L. Viula
Authorized signatory

R. Leveille-Nirerolie
Chief Auditor



Special Repagt

In accordance with the provisions of Article 103 of the Companies Act of July 24, [965. We
advise you of contraces falling within the scope of Article 10] of the d - H X hereby
by your Board of Directors, ‘ 1 of the Act duly submirted for prior spproval

1 - Agrvemeats ewtered into in the period under review

mc;haixmofyauraaardofnisecmhnadviscqmormfomwmgmfmhgmmzbe
scope of article 101 of the Law, eatered into during the Year ended December 33, 1985:

On February 22, 1985, a subordinated loan of US $ 2.5 million was made to your subsidiay, BNP
IFS New York.

2 - Current coulracts entefed into in prior periods

2.1 - Bank deposit Guarapiees

Within the framework of the mechanism sex up in 1980 for the banking profession by the Association
Francaise des Banques, BNP guarantecs, within the BNP Groyp, the customer deposits in French Francs
of the following banks: P, 1he mer " F

* Banpue Nationsle Je Paris-loterrovsinenrsls “BNprv,
* Banque pouar I'Expansion Industrielle ““BANEXI™;
* Banque Nationale pour I"Expsnsion du Crédit-Baj] +Natiobail’";
» Natiocredibail;
= Banque Natipnale de Paris Guyane;
= Bangque Nanotrésorerie,
2.2 - Szbordinased loaws grunied in prioy periods
Subordinated loans previously granted (0 the companie Hsted below were maintained during the petiod
under review:
* Banque Nationzle de Paris ple, Londan;
* Ranque Natioozle de Paris Suwsse, Switzerland;
« Saudi Internarional Rank, London;
= Banque Nationale de Paris Pountney Lid.. Jersey;
* Upited Overseas Bank Holding (Switrerland);
» Banque Nationale de Paris Pacific, Sydney;
= Arsb Europesn Financial Mansgement “*AREF"';
* Giveco.

2.3 « Guarantees given in favowr of subsidinries

Guaraniees given in prior periods were maintained iy respect of the following companies:
* Banque Nationale de Paris Espana, Spain;

= Natiobail;

= Natio Equipement;

* Naiio Location;

= Banque Nasionale de Paris ple, London;

» Banque Nationale de Paris Lid, Ireland;

» Banco Fiduciario de Panama:

« Banque Nationale de Paris IFS, Singapore;

¢ Euro Latinamerican Bank Lid, London;

* Letter of Comfort for subsidiaries in Hong-Kong.



The yuarantees grantedd to Banque Nationale de Paris Canada Corperation ad to Banque Nationale
de Paris US Finance Corporation on the following transactions were maintained during the period under
review:

— BNP Cansda Corporation
* Lsaues or sales of promissory notes: limi extended 1o Canaian dollass: 1 billion
* lsgues of commercial paper notes up to & limit of United States dollars: 200 million
— BNP US Finance Corporstion
* Imues of commercial paper notes: limit extended 10 United States dollars: 1.5 billion,
& Izsues of bouds: United States doflars: 260 millfan.

2.4 - Intra-Groap Services

Virious intra-group services continued to be provided by different companies in the Group during
the period under review, Thest services included in particular,
+ Techmical, financial, p:wnndamladmmmmew

* Remal of office spac-.

An operating grant was made to Conseil France,

1z addiition, five subsidiaries or sub-subsidisries of your company: Banexi, Natio Equipenent, Natio
Location, Natio Encrgic, Société Briarde de Participation requiring financing adapted to their particalar
mwduhwehmﬁnedfmmadvm involving special conditions,

Finally, transactions involving current banking activities, carried out with different companies within

the BNP Group, baving managenent in common with your Company, have not, subject to excepton, been
specifically mestionsd as they are cemsidered 1o fall within the sope of Article 102 of the Act of July 24, 1966.

Paris, April 30, 1986

the Statutory Awditors

“BEFEC - Mulguin et Associds*' “SCP de Comumissaires nux Comptes
Berder, Vinla, Buchalet e Antres”
P.C. Mulquin J. Raffegeau

L. Viaia, R. Leveille-Nizerolie
Members of the Compagnie Régionale de Paris



LETTER FROM THE COMMISSAIRES AUX COMPTES

to the Board of Directors
BANQUE NATIONALE DE PARIS

and September 5, 1986

the Managers

whose namies appear in
the Prospectus referred
to below

Dears Sits,

‘We have aeted as Commissaires aux Comptes to Baaque Natiooale de Paris (“BNP ") since Jampacy
1, 1mmmmmmmwmwmws. lmummiinmmnﬂm
memuebymuuss 504,000,000 Undsted Subordinated Floating Rate

We have reviewed the consolidated and aon-consolidated financial statements set forth in the Pros.
mmmuwmlmmum andd confiem that (i) soch statements have been prepa-
red in accordance with French accounting rules and practice applicable to banks in France: (if) the-non-
consolidated financial staternents of BNP reflect accurately the carnings and the financial position of BNP
for the years indicated therein; (i) the consolidated financial statements of BNP xad certain sobsidisties
mwmcmmﬂmmmmmmmmw
tion of the BNP Group for the years indicated therein,

We have reviewed the paragraph “* Accounting Principles and Presentation of the Consolidated Fioancial
s:uwume;;mdme ‘“Notet to Financial Statements'* set oul in the Prospectus and concur with the con-
tents .

We have also reviewed the other financial information and tatisticrappearing in the Prospectns and
mﬁmthenwgcﬂhamf.lnmp&ofwmwdnﬂubmbuﬂ. 1985, we: hiave not cxvied oot

f
mation relating to BNP or the BNP Group. We have, however, Tor the purpose of this letter, reviewed such
of the books and records of BNP and its yubsidiaries s might reascnably be expected to conezin the infor-
mation required by us for the parpose of this letter and read the minutes of the meetings of the Board of
Directors of BNP and made enquiriex of the ofiffcers thereof chargod with responsability for financial snd
other matters.

As a result of aforesaid procedures, we confirm that since December 31, 1985:

{x) We are not aware of any matetial adverse change in the condition, financial or otherwise, of BNP
or the BNP Group;

(b) There has been no change in the long-term debt of BNP and/or the BNP Group except for the
i;sua of Notes reparted under the hegding **Capitalization® which includes che above mentionad
otes;

Yours faithiuily,
Bureau d'Etudes Financiéres Socibé Clivile Prolessionnelle
¢t de Contréle Compteble Berder-Vials-Buchalet
M et Associts et Autres
(B.E.F.E.C)
Paul-Carlos Mulquin Geote- Berder

Jean Raffegesu Jean Buchalet



I — UNDERWRITING AND SALES

By an agreement quunbus.lm&be"mdePnuFm")bummeBmkudCuduSm
First Botton Limited: Destsche Bank Capital Markess Limited; Morgan Guaranty Ltd,: Selomoea Brothers Internations!
Limited; Bangue Bruxelles Lambms.-x Bankers Trust Interacional Limited; Bauk of China; Caisee des Dipdts o
wwmmm mwmmmumm

minmmﬂoul Inc.; Munamemcm.,umemtm ; Mosgan
mmnonl.il.unhed. Baak Cotporation !

Interpational
Swimhdm)ms G. Warbury, Akroyd, Rowe & Pitmam, Mutiens Secxrities 1id.; Algeosns Bank Neder-
land N.V.; Bache Securities (UK) Inc.; mwmmwwnw.m«mm Mufmm
Honal Limited; CIRC Commerzhank

intly
amount, knmmmmmuom'hoftbmmmmﬂamm: The Bank and the Managers
:I;:ri;hlzumdmm&;m&hm?mzummemdom“wbefmﬂymmxofmeptocad:.of
it

E

‘The Managers will offer the Notes to the public for subwription at the issue price,

hmmmmehnuofmeNmu.meMmmydrupmthmwnhon the market, whether

ornul.hmuhn exchange, with n view to stabilising ot maintaining the market price of the Notes. Such stabifiss-
if commenced, may be discontinued at any time, e ¥

Sabacription aad siting

TchmshmmbcenandmﬂmbemuedmdclbeSumnnAﬂofmno Uniled £1. AccoT-
dingly, the Notes may not in conpection with the distribution thereof be offered or sold di orindmalyint.he
UzﬂdSuluonomyU.s persons (exoept, unfoﬂhhdn- to m Manager or & member or the Sdnugmp

10 Any person purchasing Notes for re-offer of resale in the Undemam:omfthbmﬁtofmUm
wstil 90 days after the Ixsue Date), A.nyaﬂ'm.m[fnnhwmuhofmotmaﬂmhmuw&wor
to 1.5, persons may constitute & violation of Snuslnm.aml.ﬂmade.mtmbemdemmp&mmh:he
mwormmmaAuoHMZanmuoummm Mansgen: do not
maks any tepreseatstion in reepect of, and do not assume any responsibility for, the availability of any such exempeion
Mdg)n;!mkemyrmmatowm if at any dme, the Notes may {awfully be soid in the United Seates
or perion:.

Each Manager and member of the Selling group (udu"Submbn")hnuprmwd and agreed that {a) it
has not offered or scld and will not offer oc sell, at principal or agent, directly or indirectly in the United States or
loquS person ) st any time, myﬂmmwdhvitmwmm:hedsmbumnonheNmor(d)m

o the Exchange date, any mhaﬂ«u. acquimdbyn.and(h)uwmmmmmun Notes from

umtothemmu rten confirmation stating that such purchaser has agreed to comply with the foregoang

andfunhﬂhummu.nrwpmhu&hmiuelhmuipmhw it will send 10 any person or
mmy(ubermnnmmpmﬂnm)towbomusdhmomemusunnnmﬂytheummnrmm

As wsed begrin, the term “"United States’” means the United Stazes of America, its tertitories, possesions, and
alf aress subject to ity jurisdiction; the teym U5, person’ meant any person who iy a national or resident of the United
Stazes (including the cttale of any such person, any other ensls or trust which it not a foreign estate or trust under
the United States Jaws and any corporation, partnership or other entity organised In the United States or any political
subdivision thereof); and "Exch.mge Date™ means the date not esrlier than 90 days and not later than 1350 days after
the [sue Date when the temporary certificate in respect of the Notes will be exchanged against definitive Notes.

The Notes are being ofered outside France and may not be offered on the domestic French murket. The Prospec-
tus has not beet submitted for approval 1o the Commission des Opérations de Bourse and may not be used in connection
with any offer for subscription in France.

Exch Subscriber agrees (i) (except in circumstances which do not constitute an offer to the public within the mea-
ning of the Great Britain Companies Act 1985) oot 1o offer or sel} any Motes in Great Britain, by means ¢f the Prospec-
tus or any other document, other than 1o persont whose ordinary business it i 1o buy or seli shares or Gebentures {whe-
:huupmap&onunnorth)(uﬂusuuapmmmmed to do 30 under the securitic Jaws of Great Britain) oot
1o distribute the Prospectus or aoy other offexing matericd relating to the Notes in or from Grest Britain otherwise than
10 persens whose business involves the scquisition and disposal, oy the holding, of securities (whether as principal o egent).

Payment for the Notes will be made againat delivery of a temporary centificate to Cedel 5.A. pursuant 1o the
testrictions described herein, Until the Exchange Onte, transactions in the open market or otherwise must be cleared
thrgugh the Cedel 5.A. or Eurociear systems. Delivery of any Notes and payment of interest in respect thereof shall
only be made if Cedel 5.A. or Eurociear shail have received A certilicate from a purchaser that the beneficial owner
of yuch Notes it not a U.S, person,



Head Office of the Byny

16, Boulevard des Italjens
75009 Paris
France

Priwcipal Prying Agens

Banque Nationale de Paris (Luxembourg) 5.4.
24 Boulevard Roya]
Luxembourg

Paying Agents

Banque Nationale de Parls -
(Head Office)
16, Boulevard des liakens
75009 Paris
France

Bangue Nationale de Parix ple
8-13 King William: Stheer
London ECAP 4HS
England

Lega) Advisers to the Managers

Giroux, Buhagiar & Asyociés
32, Avenue Georges Mandel
75116 Pariy
France



