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1. Half year management report

1.1 Group presentation

BNP Paribas, Europe's leading provider of banking and financial services, has four domestic retail
banking markets in Europe, namely in Belgium, France, Italy and Luxembourg.

It operates in 74 countries and has more than 198,000 employees, including close to 150,000 in Europe.
BNP Paribas holds key positions in its two main businesses:

= Retail Banking and Services, which includes:
¢ Domestic Markets, comprising:
- French Retail Banking (FRB);
- BNL banca commerciale (BNL bc), Italian retail banking;
- Belgian Retail Banking (BRB);
- Other Domestic Markets activities including Luxembourg Retail Banking (LRB)

¢ International Financial Services, comprising:
- Europe-Mediterranean;
- BancWest;
- Personal Finance;
- Insurance;
- Wealth and Asset Management;

= Corporate and Institutional Banking (CIB).
e Corporate Banking;
¢ Global Markets;
e Securities Services.

BNP Paribas SA is the parent company of the BNP Paribas Group.
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1.2 First half 2018 results

SOLID RESULTS

BNP Paribas delivered solid results this semester. There was good business development in the context
of economic growth in Europe but results reflected also an unfavourable exchange rate effect as well as
the impact of less favourable financial markets for CIB compared to the first half last year.

Revenues totalled 22,004 million euros, down by 1.0% compared to the second half 2017 which included
the exceptional impact of -207 million euros in Own Credit Adjustment (OCA) and own credit risk
included in derivatives (DVA) as well as +233 million euros in capital gains from the sale of Shinan and
Euronext shares.

The revenues of the operating divisions were down by 0.2%, reflecting an unfavourable foreign
exchange effect: they were stable at Domestic Markets® as the good business development offset the
impact of the low interest rate environment, up significantly at International Financial Services (+6.3%),
driven by the development of the businesses, but down at CIB due to a lacklustre market context in
Europe compared to the first half 2017 (-8.3% but -4.4% excluding the foreign exchange effect and
capital gains realised in the second quarter 2017).

At 15,628 million euros, the Group’s operating expenses were up by 2.9% compared to the first half
2017. They included the exceptional 486 million euro impact of businesses’ transformation costs and
acquisitions’ restructuring costs? (279 million euros in the first half 2017).

Operating expenses included this semester for 1,138 million euros almost the whole amount of taxes
and contributions for the year pursuant to the application of IFRIC 21 Taxes (1,062 million euros in the
first half 2017). These taxes and contributions included in particular the 608 million euro contribution to
the Single Resolution Fund (502 million euros in the first half 2017).

Excluding exceptional items (up by 208 million euros) and the impact of IFRIC 21 (up by 76 million
euros), operating expenses were thus up by only 1.1%, which reflects their containment.

The operating expenses of the operating divisions rose by 1.8% compared to the first half 2017 and by
1.4% excluding the impact of IFRIC 21: they were up by 2.1%? for Domestic Markets® with a rise in the
specialised businesses due to business development but down in the domestic networks (France,
Belgium, Italy, Luxembourg), up by 5.5%° for International Financial Services as a result of business
growth, but down by 4.1%?2 for CIB due to cost saving measures.

The gross operating income of the Group thus totalled 6,376 million euros, down by 9.5%. It was down
by 4.1% for the operating divisions (-2.8% excluding IFRIC 21).

The cost of risk was down at 1,182 million euros (1,254 million euros in the first half 2017) or
31 basis points of outstanding customer loans. This low level reflects in particular the good control of risk
at loan origination, the low interest rate environment and the continued improvement of the economy in
Italy.

The Group’s operating income, at 5,194 million euros (5,791 million euros in the first half 2017), was thus
down by 10.3%. It was down by 5.0% for the operating divisions (-3.3% excluding
IFRIC 21).

! Including 100% of Private Banking in the domestic networks (excluding PEL/CEL effects)
21n particular, LaSer, Bank BGZ, DAB Bank and GE LLD
3 Excluding the impact of IFRIC 21
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Non-operating items totalled 515 million euros (424 million euros in the first half 2017). They included
this semester the exceptional +101 million euros impact of a capital gain from the sale of a building.

Pre-tax income, which came to 5,709 million euros (6,215 million euros in the first half 2017), was thus
down by 8.1%. It was down by 5.5% for the operating divisions (-3.8% excluding IFRIC 21).

The average tax rate was 27.3% this semester, benefitting from a 2 points positive effect due to the
decrease of the corporate income tax rate in Belgium and in the US.

Net income attributable to equity holders was 3,960 million euros, down by 7.7% compared to the first
half 2017 but by only 1.9% excluding exceptional items and IFRIC 21"

The return on equity was thus 9.6%?. The return on tangible equity was 11.2%".

As at 30 June 2018, the fully loaded Basel 3 common equity Tier 1 ratio® was 11.5% and takes into
account the full implementation of IFRS 9. The fully loaded Basel 3 leverage ratio* came to 4.0%. The
Liquidity Coverage Ratio was 111% at 30 June 2018. Lastly, the Group’s immediately available liquidity
reserve was 308 billion euros, equivalent to over one year of room to manoeuvre in terms of wholesale
funding.

The net book value per share reached 72.4 euros (after payment this semester of a 3.02 euro dividend
per share), equivalent to a compounded annual growth rate of 5.0% since 31 December 2008, illustrating
the continuous value creation throughout the cycle.

The Group is actively implementing the 2020 transformation plan, an ambitious programme of new
customer experiences, digital transformation and operating efficiency (324 million euros in cost savings
this semester, or 858 million euros since the launch of the programme at the beginning of 2017).

The Group also continues to strengthen its internal control and compliance systems. It pursues an
ambitious corporate social and environmental policy and is committed to placing sustainable finance at
the heart of its model and to have a positive impact on society with significant initiatives to promote
ethical responsibility, social and environmental innovation and a low carbon economy.

! Effect of exceptional items after tax: -246 million euros (-94 million euros in the first half 2017)
Effect of taxes and contributions subject to IFRIC 21 after tax: 956 million euros (878 million euros in the first half 2017)

% Taxes and contributions subject to IFRIC 21 and exceptional items non annualised

® Ratio taking into account all the CRD4 rules with no transitory provisions

* Ratio taking into account all the CRD4 rules at 2019 with no transitory provisions, calculated according to the delegated act of
the European Commission dated 10 October 2014
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RETAIL BANKING & SERVICES

DOMESTIC MARKETS

Domestic Markets reported a good business drive. Outstanding loans were up by 5.3% compared to the
first half 2017 with good growth in loans both in the domestic networks and the specialised businesses
(Arval, Leasing Solutions). Deposits were up by 6.2% compared to the first half 2017, up in all countries.
The operating division reported good net asset inflows in Private banking, at
3.0 billion euros.

The operating division continued to develop new customer experiences and the digital transformation,
and was ranked by D-rating® as the leading bank in France in terms of mobile functionalities. It sped up
digital usages with the roll-out of the online account aggregation feature to give customers a full overview
of their various assets and the success of the digital invoice payment app at Consorsbank! (already
11,000 invoices paid online each month). The operating division also adapted its offering to different
banking uses with Nickel in France which has recorded strong business development (950,000 accounts
opened) and LyfPay, a universal mobile payment solution, which has recorded over 820,000 downloads
and the roll-out of which was extended to over 500 Casino stores in France since the beginning of the
year. Lastly, the operating division is streamlining and optimizing the local commercial network in order
to enhance customer service and reduce costs: by the end of 2018, it will have removed a regional
management level of the network at FRB.

Revenues?, at 7,907 million euros, were up by 0.1% compared to the first half 2017, the effect of
business growth being still largely offset by the impact of low interest rates.

Operating expenses?® (5,499 million euros) were up by 2.4% compared to the first half 2017 (+2.1%
excluding the impact of IFRIC 21), with an increase in the specialised businesses due to their
development but an average 0.3%° decrease in the retail networks’ costs.

Gross operating income? was down by 5.0%, at 2,408 million euros, compared to the same half last year.

The cost of risk was down by 29.7% compared to the first half 2017, due in particular to the continued
decrease at BNL bc.

Thus, after allocating one-third of Domestic Markets Private Banking’s net income to the Wealth

Management business (International Financial Services division), the division reported
1,790 million euros in pre-tax income*, up by 1.7% compared to the first half 2017.

French Retail Banking (FRB)

FRB continued its good business drive in the context of economic growth in France. Outstanding loans
rose by 6.5% compared to the first half 2017 with sustained growth in loans to both individual and
corporate clients. For mortgage loans, the sharp decline of renegotiations and early repayments
observed since June 2017 was confirmed. Deposits were up by 5.9%, driven by the strong growth in
current accounts. Life insurance performed well with a 3.4% increase in outstandings compared to 30
June 2017.

Agency specialised in the rating of digital performance

Including 100% of Private Banking in France (excluding PEL/CEL effects), Italy, Belgium and Luxembourg
Excluding the impact of IFRIC 21

Excluding PEL/CEL effects of +1 million euros compared to -1 million euros in the first half 2017

A W N P
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The business launched this semester a new property and casualty offering as part of the partnership
between BNP Paribas Cardif and Matmut and has already sold 30,000 contracts as at 30 June 2018.
The target is to multiply by three the sales of property and casualty contracts and to grow customer
penetration rate from 8% to 12% by 2020.

Revenues' totalled 3,186 million euros, down by 1.2% compared to the first half 2017. Net interest
income! was down by 1.8% despite business growth due to less renegotiation and early repayment
penalties compared to the high level recorded in the first half 2017. For their part, fees' were down by
0.5%.

At 2,293 million euros, operating expenses® were down by 0.3% compared to the first half 2017 and by
0.9% excluding the impact of IFRIC 21, as a result of cost saving measures.

Gross operating income’ thus came to 894 million euros, down by 3.6% compared to the same half last
year.

The cost of risk* was down, at 113 million euros (158 million euros in the first half 2017) and amounts to
13 basis points of outstanding customer loans.

Thus, after allocating one-third of French Private Banking’s net income to the Wealth Management

business (International Financial Services division), FRB posted 703 million euros in pre-tax income?, up
by 1.9% compared to first half 2017.

BNL banca commerciale (BNL bc)

The deposits of BNL bc grew by 7.0% with a sharp rise in current accounts. Life insurance outstandings
rose by 8.3% and mutual fund outstandings were up by 3.5% compared to 30 June 2017. Lastly, while
outstanding loans were down by 0.5% compared to the first half 2017, they rose by 0.5% excluding the
impact of the sale of a portfolio of non-performing loans this semester®. The business continued the
regular growth in its market share of corporate clients, which grew by 0.6 points in 3 years to 5.4%".

BNL bc also continued to develop new digital uses with the launch of Power YOUnit BNL, an innovative
and flexible unit-linked life insurance product distributed to individual clients via a value-added digital
platform developed with Cardif and the fintech FNZ.

Revenues® were down 3.1% compared to the first half 2017, at 1,411 million euros. Net interest income®
was down by 5.5% due to the persistently low interest rate environment. Fees® were up by 0.8% in
connection with the development of off balance sheet savings.

Operating expenses®, at 918 million euros, rose by 2.2%, but by only 0.6% excluding the impact of IFRIC
21 and the additional contribution to the Italian resolution fund®.

Gross operating income® thus totalled 492 million euros, down by 11.6% compared to the same half last
year.

The cost of risk®>, at 76 basis points of outstanding customer loans, continued its decline
(-153 million euros compared to the first half 2017).

! Including 100% of Private Banking in France (excluding PEL/CEL effects)

2 Excluding PEL/CEL effects of +1 million euros compared to -1 million euros in the first half 2017
®sale ofa portfolio of non-performing loans for a total of 0.8 billion euros

* Market share of loans in the second quarter (Source: Italian Banking Association)

° Including 100% of Private Banking in Italy

® 11 million euros paid in the second quarter 2018
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Thus, after allocating one-third of Italian Private Banking’s net income to the Wealth Management
business (International Financial Services division), BNL bc posted 171 million euros in pre-tax income
or more than a twofold increase over the level in the first half 2017 (83 million euros).

Belgian Retail Banking

BRB reported sustained business activity. Loans were up by 4.7% compared to the first half 2017 with
good growth in corporate loans and a rise in mortgage loans. Deposits rose by 4.7% thanks in particular
to growth in current accounts.

The business also continued its digital development with new features for the Easy Banking mobile app
using the itsme identification app and the launch of MyExperts, a new app providing financial information
for private banking clients which already has over 22,000 users.

BRB’s revenues® were down by 0.6%, compared to the first half 2017, at 1,851 million euros: net interest
income® rose by 1.5%, the volume growth being partly offset by the impact of the low interest rate
environment. Fees' were down by 6.3% compared to the first half 2017 with a decrease in financial fees
and a rise in retrocession fees to independent agents due to the development of this network.

Operating expenses’ rose by 0.4% compared to the first half 2017, at 1,388 million euros but were down
by 0.7% excluding the impact of IFRIC 21 thanks to the effect of cost saving measures.

Gross operating income?!, at 463 million euros, was down by 3.2% compared to the same half last year.

The cost of risk' was very low this semester (4 million euros). It was 27 million euros in the first half
2017.

After allocating one-third of Belgian Private Banking’s net income to the Wealth Management business
(International Financial Services division), BRB generated 424 million euros in pre-tax income, up by
0.6% (+2.3% excluding the impact of IFRIC 21) compared to the first half 2017.

! Including 100% of Private Banking in Belgium
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Other Domestic Markets business units (Arval, Leasing Solutions, Personal Investors, Nickel and
Luxembourg Retail Banking)

Domestic Markets’ specialised businesses continued their good drive: the financed fleet of Arval grew by
7.3% and the financing outstandings of Leasing Solutions were up by 8.7%" compared to the first half
2017; the assets under management of Personal Investors were up by 9.0% compared to 30 June 2017
and Nickel reported over 165,000 account openings this semester as well as over 25,000 sales of its
new Nickel Chrome card launched in May.

The outstanding loans of Luxembourg Retail Banking (LRB) rose by 9.5% compared to the first half
2017, with strong growth in mortgage and corporate loans. Deposits were up by 13.3% with very good
inflows in particular in the corporate segment.

The business continued to develop digital banking services with in particular the roll-out of
e-signature in Europe by Leasing Solutions.

The revenues? of the five businesses, which totalled 1,459 million euros, were up on the whole by 7.3%
compared to the first half 2017 due to scope effects and business development.

Operating expenses’ rose by 14.4% compared to the first half 2017, to
900 million euros as a result of scope effects and development of the businesses, as well as the costs to
launch new digital services, in particular at Arval and Leasing Solutions.

The cost of risk? was up by 21 million euros compared to the first half 2017, at 60 million euros due in
particular to a one-off 14 million euros provision linked to a change in method at Arval.

Thus, the pre-tax income of these five business units, after allocating one-third of Luxembourg Private
Banking’s net income to the Wealth Management business (International Financial Services division),
was 491 million euros (-13.0% compared to the first half 2017 and -10.6% excluding the one-off
provision at Arval).

L At constant scope and exchange rates
2 Including 100% of Private Banking in Luxembourg
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INTERNATIONAL FINANCIAL SERVICES

International Financial Services reported a sustained business activity: loans grew significantly at
Personal Finance and at International Retail Banking®, and the assets under management of the savings
and insurance businesses were up by 2.7% compared to 30 June 2017, at 1,060 billion euros.

The operating division actively implemented digital transformation and new technologies across all the
businesses. It enhanced the client experience with the roll-out of electronic sighature at Personal
Finance (already 72% of contracts in France, Italy and Spain), the introduction in France of an online
guestionnaire enabling over 80% of clients to get immediate approval for credit protection insurance and
the implementation of new online features at Wealth Management (biometric identification, electronic
safe, etc.). It continued to develop new technologies and innovative products with already 75 robots used
at Personal Finance (automatization of controls and reporting, chatbots, etc.) and the launch by Real
Estate Services of Lifizz.fr, a website offering

corporate clients services related to the work environment thanks to a selection of service providers.

At 8,339 million euros, revenues were up by 6.3% compared to the first half 2017 despite an
unfavourable foreign exchange effect this semester. They rose by 7.5% at constant scope and exchange
rates, up in all the businesses due to the good business drive.

Operating expenses, which totalled 5,143 million euros, were up by 5.5% compared to the same half last
year, as a result of business development (+6.0% at constant scope and exchange rates).

Gross operating income came to 3,195 million euros, up by 7.5% compared to the first half 2017 (+9.9%
at constant scope and exchange rates).

The cost of risk, at 692 million euros, rose by 46 million compared to the first half 2017. It was still at a
low level.

International Financial Services’ pre-tax income thus totalled 2,808 million euros, up by 6.9% compared
to the first half 2017 (+6.2% at constant scope and exchange rates), reflecting the operating division’s
continued profitable growth.

! Europe-Mediterranean and BancWest

10
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Personal Finance

Personal Finance continued its strong business drive and is successfully implementing the integration of
General Motors Europe’s financing activities®. Outstanding loans were up by +12.1%?” compared to the
first half 2017, driven by an increase in demand in a favourable context in Europe and the effect of new
partnerships. The business continued to expand its digital footprint and new technologies with the
international roll-out of Visir (a new digitised customer relations management system) with already over
22 million monthly digital statements (72% of total statements).

The revenues of Personal Finance were up by 13.0% compared to the first half 2017, at
2,735 million euros (+8.5% at constant scope and exchange rates), as a result of the rise in volumes and
the positioning on products with a better risk profile. They were driven in particular by a good
development in Italy, Spain and Germany.

Operating expenses were up by 15.2% compared to the first half 2017, at 1,397 million euros. They were
up by 7.8% at constant scope and exchange rates, as a result of business development.

Gross operating income thus came to 1,338 million euros, up by 10.8% compared to the first half 2017
(+9.3% at constant scope and exchange rates).

The cost of risk came to 541 million euros (465 million euros in the first half 2017). At 132 basis points of
outstanding customer loans, it was at a low level (138 basis points in the first half 2017).

Personal Finance’s pre-tax income thus came to 822 million euros, up by 3.0% compared to the first half
2017, reflecting the good development of the business.

Europe-Mediterranean

Europe-Mediterranean reported good business growth. Outstanding loans rose by 5.5%? compared to
the first half 2017 and deposits grew by 7.2%?2, up in all regions. The business continued to develop its
digital banks with already 560,000 clients for Cepteteb in Turkey and 217,000 clients for BGZ Optima in
Poland. BGZ BNP Paribas’ Gomobile account management app via mobile recorded over 140,000
downloads in 6 months, reflecting the success of this new digital service.

The business also announced this semester the acquisition of the core banking operations of
Raiffeisen Bank Polska® which will enable BGZ BNP Paribas to strengthen its position as the
6™ largest bank in Poland (combined market share, at the end of 2017, of more than 6% in loans and
deposits). The acquisition price corresponds to about 87% of the book value of the acquired businesses
and the acquisition is expected to have a positive 1% impact on the net earnings per share of BNP Paris
in 2020.

At 1,196 million euros, Europe-Mediterranean’s revenues® were up by 11.7%” compared to the first half
2017, as a result of increased volumes and margins as well as the good level of fees. They were up in all
regions.

! Acquisition finalised on 31 October 2017

% At constant scope and exchange rates

3 Excluding the foreign currency retail mortgage loan portfolio and excluding a limited amount of other assets; closing of the
transaction expected in the fourth quarter 2018, subject to the execution of the final documentation and regulatory approvals

4 Including 100% of Private Banking in Turkey

11
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Operating expenses', at 818 million euros, were up by 4.7%? compared to the same half last year, due
to business development with a largely positive jaws effect.

The cost of risk’, which totalled 125 million euros, was down (137 million euros in the first half 2017). It
was 65 basis points of outstanding customer loans.

After allocating one-third of Turkish Private Banking’s net income to the Wealth Management business,
Europe-Mediterranean generated 389 million euros in pre-tax income, up sharply (+36.4%° compared to
the same half last year).

BancWest

BancWest continued its good business drive. Deposits were up by 7.3%? and loans were up by 2.7%
compared to the first half 2017 (+3.5%° excluding the impact of a securitisation in the fourth quarter
2017) with good growth in loans to corporate and individual customers. Private Banking’s assets under
management (13.4 billion U.S. dollars as at 30 June 2018) were up by 6.0%? compared to 30 June 2017.

BancWest also continued to expand its digital footprint with an increase of over 85% of daily mobile
transactions since the integration of Zelle®. The business also continued to expand cross-selling with
already 29 deals done jointly with CIB this semester and the forthcoming launch of a car loan offering in
partnership with Personal Finance.

Revenues®, at 1,414 million euros, were up by 3.7%2 compared to the first half 2017, as a result of
volume growth.

At 983 million euros, operating expenses® were up by 2.2%? compared to the first half 2017, reflecting
cost containment (positive 1.5% point jaws effect).

The cost of risk® (25 million euros), or 8 basis points of outstanding customer loans, was lower by
34 million euros compared to the first half 2017.

Thus, after allocating one-third of U.S. Private Banking’s net income to Wealth Management business,

BancWest posted 394 million euros in pre-tax income, up by 16.3%° compared to the first half 2017
reflecting the business’ solid performance.

Insurance and Wealth and Asset Management

Insurance and Wealth and Asset Management’s businesses continued their growth. Assets under
management’ reached 1,060 billion euros as at 30 June 2018 (+2.7% compared to 30 June 2017). They
were up by 0.9% compared to 31 December 2017 with a good level of net asset inflows, at 13.4 billion
euros (very good net asset inflows at Wealth Management in particular in Asia, France and ltaly; asset
outflows at Asset Management concentrated on a bond mandate following the in-sourcing by a client of
its fund management, partly offset by asset inflows into money market funds; good asset inflows in
Insurance primarily in unit-linked policies) and a +1.5 billion euro foreign exchange effect (due in

! Including 100% of Private Banking in Turkey

% At constant scope and exchange rates

% At constant scope and exchange rates (+29.6% at historical scope and exchange rates given an unfavourable exchange
effect)

4 App developed by a consortium of banks in the United States enabling quick and secure money transfers between individuals.

® Including 100% of Private Banking in the United States

® At constant scope and exchange rates (+2.7% at historical scope and exchange rates given an unfavourable exchange effect)

! Including distributed assets

12
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particular to the depreciation of the Euro since the beginning of the year) partly offset by a -6.8 billion
euro performance effect related to the unfavourable markets evolution.

As at 30 June 2018, assets under management' broke down as follows: Asset Management
(419 billion euros), Wealth Management (373 billion euros), Insurance (240 billion euros) and Real
Estate Services (29 billion euros).

Insurance continued its sustained business development with the launch via Cardif iard (joint venture
with Matmut) of the new property and casualty insurance offering in the FRB network which has gotten
off to a good start with already 30,000 contracts sold at the end of June. The business is also preparing
its employees for professions of the future by entering into a global partnership with General Assembly, a
US specialist in training for tomorrow’s professions. In order to comply with the 25% Minimum Public
Shareholding Indian regulatory requirement, BNP Paribas Cardif may reduce its stake in SBI Life in the
next quarters.

In Insurance, revenues, at 1,397 million euros, rose by 14.8% compared to the first half 2017 due to
strong business drive and the good level of capital gains realised. Operating expenses, at
710 million euros, rose by 13.9%, as a result of business development. After taking into account the
increased income of the associated companies, pre-tax income was thus up by 15.4% compared to the
first half 2017 at 810 million euros, reflecting the business’ good performance.

Wealth and Asset Management continued its business development. Real Estate Services posted very
good growth in its business with strong growth in particular of the advisory business in Germany and in
France. The Asset Management business continued to develop new offerings with the launch of a new
private debt platform (SME Alternative Financing) to finance SMEs. Wealth Management announced the
acquisition of ABN Amro’s activities in Luxembourg?® (5.6 billion euros in private banking and 2.7 billion
euros in life insurance) and was named Best European Private Bank at the 2018 WealthBriefing Awards
for the second year in a row.

Wealth and Asset Management’s revenues (1,630 million euros) rose by 6.3% compared to the first half
2017 reflecting the good overall performance. Operating expenses totalled 1,253 million euros, up by
9.7% compared to the first half 2017. They were up by 7.8% excluding specific transformation projects at
Asset Management and costs related to the acquisition of Strutt & Parker at Real Estate Services. The
cost of risk was negligible but it was a net write-back of 18 million euro in the first half 2017. At
392 million euros, Wealth and Asset Management’s pre-tax income, after receiving one-third of the net
income of private banking in the domestic markets, in Turkey and in the United States, was down by
11.4% compared to the first half 2017 (-3.9% excluding non-recurring items®).

! Including distributed assets

2 Closing expected in the third quarter 2018 subject to regulatory approvals

3 Capital gain from the sale of a building in the second quarter 2017, specific transformation projects at Asset Management and
costs related to the acquisition of Strutt & Parker at Real Estate Services
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CORPORATE AND INSTITUTIONAL BANKING (CIB)

CIB operated this semester in a less favourable market environment in Europe compared to the first half
2017.

CIB revenues, at 5,885 million euros, were down by 8.3% compared to the first half 2017 but by only
4.4% excluding the unfavourable foreign exchange effect and capital gains realised in the second
quarter 2017 at Corporate Banking.

At 2,945 million euros, Global Markets’ revenues were down by 10.1% compared to a high base in the
first half 2017 given the lacklustre context for FICC! in Europe this semester. The revenues of FICC', at
1,535 million euros, were thus down by 25.4% compared to a very high base in the first half 2017 which
had recorded significant volumes. Client business in rates was weak in Europe. The business however
confirmed its strong positions on bond issues where it ranked number 1 since the beginning of the year
for all bond issues in euros and number 8 for all international bond issues. Its expertise was also
recognised with five awards at the 2018 Global Capital Bond Awards. Revenues of the Equity and Prime
Services business, at 1,410 million euros, were up sharply (+15.6%) driven in particular by the recovery
in client volumes in equity derivatives and the good development of prime brokerage. The success of
Exane BNP Paribas?is illustrated this semester by its number 1 position for the second year in a row in
Europe in the 2018 Extel ranking for equity research and brokerage. The VaR, which measures the level
of market risks, was still very low (25 million euros).

Securities Services’ revenues, at 1,022 million euros, rose by 4.8% compared to the first half 2017, as a
result of the very good business drive and the positive effect of new mandates. The business continued
to win significant new mandates (e.g. Intermediate Capital Group), finalised its strategic partnership in
the United States with Janus Henderson Investors (138 billion U.S. dollars in assets under custody) and
announced this semester of a major agreement with DWS for 240 billion euros in assets in Germany and
Luxembourg. The business also announced this semester the acquisition of the depositary banking
business of Banco BPM in Italy®. It implemented its digital transformation with already 30 automated
processes under production and 44 in development.

Corporate Banking’s revenues, at 1,919 million euros, were down by 11.5% compared to the first half
2017 but by only 2.5% excluding the unfavourable foreign exchange effect and capital gains realised in
the second quarter 2017. The business saw a decrease in the number of significant transactions in
Europe due in particular to delayed initial public offerings but reported good performances in the
Americas and Asia Pacific regions. It continued its good development in the transaction businesses
(cash management, trade finance). Loans, at 129.7 billion euros, were up by 3.0%* compared to the first
half 2017 and deposits, at 122.5 billion euros, were down by 4.9%“ The business confirmed its
leadership positions and ranked number 1 for syndicated financing in the EMEA region5. It continued to
implement its digital transformation and invested in a minority stake in TradelX which has developed an
open multi-bank trade finance platform based on blockchain technology.

At 4,360 million euros, CIB’s operating expenses were down by 3.0% compared to the first half 2017
(-4.1% excluding IFRIC 21). They benefited from cost saving measures which have already generated
359 million euros in cumulated savings since 2016. The operating division continued its initiatives in this
area with the automation of already over 80 processes out of 200 identified and the implementation of
four end-to-end projects (credit process, FX cash, client onboarding and fund administration).

! Fixed Income, Currencies and Commodities

% Equity-method entity

8 Closing of the transaction expected in the second half 2018
* At constant scope and exchange rates

5 Europe, Middle East and Africa
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The gross operating income of CIB was thus down by 20.8%, at 1,526 million euros.

The cost of risk reflected a net write-back of 8 million euros, as the provisions were more than offset by
write-backs. It was higher however compared to the first half 2017 which had recorded a significant
172 million euros in net write-backs. The cost of risk reflected a net provision of 9 million euros for Global
Markets (net write-back of 36 million euros in the first half 2017) and a net write-back of 14 million euros
at Corporate Banking (net write-back of 135 million euros in the first half 2017).

CIB thus generated 1,554 million euros in pre-tax income, down by 26.9% compared to a very high base
in the first half 2017 which had benefited from capital gains and significant provision write-backs. The
operating division generated a pre-tax return on notional equity of 17.7%" thanks to the rigorous
management of its financial resources.

CORPORATE CENTRE

For the first half of the year, Corporate Centre revenues totalled 167 million euros compared to
360 million euros in the first half 2017 which recorded the exceptional impact of capital gains from the
sale of Shinhan and Euronext shares for a total of a +233 million euro as well as -207 million euros in
Own Credit Adjustment (OCA) and own credit risk included in derivatives (DVA). They included a lesser
contribution by Principal Investments compared to a high level in the first half 2017.

Operating expenses totalled 784 million euros compared to 608 million euros in the first half 2017. They
included the exceptional impact of 473 million euros in the transformation costs (243 million euros in the
first half 2017) and 13 million euros in acquisitions’ restructuring costs? (36 million in the first half 2017).

The cost of risk totalled 25 million euros (106 million euros in the first half 2017).

Non-operating items totalled 197 million euros (57 million euros in the first half 2017). They included this
semester the exceptional impact of a +101 million euro capital gain on the sale of a building.

The Corporate Centre’s pre-tax income was thus -444 million euros compared to -296 million euros in
the first half 2017.

! Based on annualised half-year income
21n particular, LaSer, Bank BGZ, DAB Bank and GE LLD
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FINANCIAL STRUCTURE

The Group’s balance sheet is very solid.

The impacts of the first application of the new IFRS 9 accounting standard were limited and fully taken
into account as of 1% January 2018: -1.1 billion euros impact on shareholders’ equity not revaluated*
(2.5 billion euro impact on shareholders’ equity revaluated?) and ~-10 bp on the fully loaded Basel 3
common equity Tier 1 ratio®. This ratio also reflects as of 1% January 2018 the impact of ~-10 bp of the
supervisor's new general requirement to deduct irrevocable payment commitments from the prudential
capital. The fully loaded Basel 3 common equity Tier 1 ratio® thus came to 11.6% pro forma as at 1°
January 2018.

The fully loaded Basel 3 common equity Tier 1 ratio® was 11.5% as at 30 June 2018, down by
10 basis points compared to 1st January 2018. The semester’s net income, after taking into account a
50% dividend pay-out ratio, balances out the effect of the rise in risk-weighted assets excluding foreign
exchange effect and operational risk while the risk-weighted assets related to the operational risk are
raised to the standard method level (-10bp). The foreign exchange effect and other effects have overall a
limited impact on the ratio.

The Basel 3 fully loaded leverage ratio?, calculated on total Tier 1 capital, totalled 4.0% as at
30 June 2018.

The Liquidity Coverage Ratio stood at 111% as at 30 June 2018.

The Group’s liquid and asset reserve immediately available totalled 308 billion euros, which is equivalent
to more than one year of room to manoeuvre in terms of wholesale funding.

The evolution of these ratios illustrates the Group’s ability to manage its balance sheet in a disciplined
manner within the regulatory framework.

! Shareholders’ equity excluding valuation reserves

? Shareholders’ equity including valuation reserves

8 Taking into account all the rules of the CRD4 directives with no transitory provisions. Subject to the provisions of Article 26.2 of
Regulation (EU) No 575/2013

4 Taking into account all the rules of the CRD4 directives in 2019 with no transitory provisions, calculated according to the
delegated act of the European Commission dated 10 October 2014
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BNP PARIBAS
SECOND QUARTER
2018 RESULTS

1ST AUGUST 2018

f‘;’ BNP PARIBAS The bank for a changing world

Disclaimer

/

The figures included in this presentation are unaudited. For 2018 they are based on the new accounting standard IFRS 9 Financial
Instruments whereas the Group has opted not to restate the previous years, as envisaged under the new standard.

This presentation includes forward-looking statements based on current beliefs and expectations about future events. Forward-looking
statements include financial projections and estimates and their underlying assumptions, statements regarding plans, objectives and
expectations with respect to future events, operations, products and services, and statements regarding future performance and
synergies. Forward-looking statements are not guarantees of future performance and are subject to inherent risks, uncertainties and
assumptions about BNP Paribas and its subsidiaries and investments, developments of BNP Paribas and its subsidiaries, banking
industry trends, future capital expenditures and acquisitions, changes in economic conditions globally or in BNP Paribas’ principal local
markets, the competitive market and regulatory factors. Those events are uncertain; their outcome may differ from current expectations
which may in turn significantly affect expected results. Actual results may differ materially from those projected or implied in these forward
looking statements. Any forward-looking statement contained in this presentation speaks as of the date of this presentation. BNP Paribas
undertakes no obligation to publicly revise or update any forward-looking statements in light of new information or future events. It should
be recalled in this regard that the Supervisory Review and Evaluation Process is carried out each year by the European Central Bank,
which can modify each year its capital adequacy ratio requirements for BNP Paribas.

The information contained in this presentation as it relates to parties other than BNP Paribas or derived from external sources has not
been independently verified and no representation or warranty expressed or implied is made as to, and no reliance should be placed on
the fairness, accuracy, completeness or correctness of, the information or opinions contained herein. None of BNP Paribas or its
representatives shall have any liability whatsoever in negligence or otherwise for any loss however arising from any use of this
presentation or its contents or otherwise arising in connection with this presentation or any other information or material discussed.

The sum of values contained in the tables and analyses may differ slightly from the total reported due to rounding.

BNP PARIBAS The bank for a changing world Second quarter 2018 results | 2
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2Q18 Key Messages

/

Business increase in the context of economic growth in Europe

Outstanding loans:
+3.7% vs. 2Q17

Strong growth at IFS
Stability at DM despite the persistent low interest rate context

Unfavourable foreign exchange effect and lacklustre context
vs. 2Q17 for CIB in Europe

Revenues of the
operating divisions*:
+1.0% vs. 2Q17

Continued development of the specialised businesses of DM
and IFS
Decrease of costs in the retail networks and CIB

Operating expenses of the
operating divisions*:
+2.8% vs. 2Q17

Significant decrease in the cost of risk

-14.4% vs. 2Q17
29 bp**

Stable Net Income Group share vs. 2Q17

Net Income Group share:
€2,393m

—~—

Good business growth

Solid results and 11.2% ROTE***

* Domestic Markets (DM), International Financial Services (IFS), Corporate and Institutional Banking (CIB); ** Cost of risk/Customer loans at the beginning of the period (in annualised bps); *** Return on Tangible Equity

BNP PARIBAS The bank for a changing world

Group Results

BNP PARIBAS The bank for a changing world

Second quarter 2018 results |

Second quarter 2018 results

3

4
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/

E2 Exceptional items

® Revenues
Own credit adjustment and DVA (Corporate Centre)*

Capital gain on the sale of 4.78% stake in Euronext (Corporate Centre)

® Operating expenses
Restructuring costs** (Corporate Centre)
Transformation costs of Businesses (Corporate Centre)

® Total exceptional items (pre-tax)

2018 2Q17

-€200m

+€85m

Total exceptional revenues -€115m

-€8m -€15m

-€267m -£€153m

Total exceptional operating expenses -€275m -€168m
([ e7m) [ -€83m |
[ -€191m ] [ -€170m ]

® Total exceptional items (after tax)***

Negative impact of exceptional items

*Under IFRS 9, value adjustment for the own credl't risk (OCA) no longer booked in revenues but directly in equity startir

BNP PARIBAS The bank for a changing world

Consolidated Group - 2Q18

ng from 15t January 2018;
* Restructuring costs in particular LaSer, Bank BGZ, DAB Bank, and GE LLD; *** Group share

Second quarter 2018 results | 5

/

2Q18
Revenues €11,206m
Operating expenses -€7,368m
Gross Operating income €3,838m
Cost of risk -€567m
Operating income €3,271m
Non operating items €182m
Pre-tax income €3,453m
Net income Group share €2,393m
Net income Group share
excluding exceptional items* €2,584m
Return on equity (ROE)**: 9.6%
Return on tangible equity (ROTE)**: 11.2%

2Q17 o ] i
perating divisions
€10,938m +2.5% +1.0%
-€7,071m +4.2% +2.8%
€3,867m -0.7% -1.7%
-€662m -14.4% -2.5%
€3,205m +2.1% -1.6%
€256m n.s. n.s.
€3,461m -0.2% -4.0%
€2,396m -0.1%
€2,566m +0.7%

| Stable net income vs. 2Q17

* See slide 5; ** Calculated on the basis of half year income (contribution to the Single Resolution Fund, systemic taxes and exceptional items non annualised)

BNP PARIBAS The bank for a changing world

Second quarter 2018 results | 6
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Revenues of the Operating Divisions - 2Q18

/

Domestic International — O 2a17
3 > . . . »
u Markets* = Financial Services B cs B 2018

Operating

divisions

3,951 3,935 3,197
€m -

® Unfavourable foreign exchange effect this quarter

® Domestic Markets: good business development in the context of economic growth
(specialised businesses in particular) but impact of the still low interest rate environment

® |FS: very good growth
® CIB: -1.6% excluding the foreign exchange effect and capital gains realised in 2Q17
= Lacklustre context for FICC in Europe this quarter

Strong growth at IFS and stability at DM
Unfavourable foreign exchange effect & lacklustre context vs. 2Q17 for CIB

* Including 100% of Private Banking in France (excluding PEL/CEL effects), in Italy, Belgium and Luxembourg

BNP PARIBAS The bank for a changing world Second quarter 2018 results | 7

Operating Expenses of the Operating Divisions - 2Q18

/

O 217

. . B 2q18
Domestic International

Markets* Financial Services cie

Operating
divisions

_

2,488 2,367 1,988
€m _

® Domestic Markets: operating expenses down in the networks (-0.5% on average**)
but increase in the specialised businesses as a result of the development of the activity

® |FS: effect of increased business
® CIB: effect of cost saving measures

Development of the specialised businesses of DM and IFS
Decrease in the costs of the networks and at CIB

* Including 100% of Private Banking in France (excluding PEL/CEL effects), in Italy, Belgium and Luxembourg; ** FRB, BRB, BNL bc and LRB

BNP PARIBAS The bank for a changing world Second quarter 2018 results \ 8
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BEEEranET 1. Implement new cus.(omerjoumeys
customer experience g ::gr:z:lefthe op'eratlonal model
. & a more effective . pt information systems i
2 0 2 0 T ra n Sfo rm atl O n P | a n and digital bank 4. Make b.etter use of data to serve clients
5. Work differently

/

® An ambitious programme of new customer experiences, digital
transformation & savings

Cumulated recurring cost savings

€bn
Build the bank of the future by accelerating the digital transformation 13 27
1.1 :
= ] D
® Cost savings: €858m since the launch of the project 1 03]
Of which €149m booked in 2Q18 2017 2018 2019 2020
Breakdown of cost savings by operating division: 42% at CIB; [ Realised [J Targets

33% at Domestic Markets; 25% at IFS

Target of €1.1bn in savings this year
One-off transformation costs

&
® Transformation costs: €267m in 2Q18* "

€473min 1H18

11 1.0
. . ) 0.9 .
€1.1bn in transformation costs expected in 2018 I:I E I:I

Reminder: €3bn in transformation costs in the 2020 plan
2017 2018 2019

[J Realised [ Targets

2020 transformation plan in line with the objectives

of the ion costs of the busir presented in the Corporate Centre: slide 75

BNP PARIBAS The bank for a changing world Second quarter 2018 results | 9

Variation in the Cost of Risk by Business Unit (1/3)

/ Cost of risk/Customer loans at the beginning of the period (in annualised bp)

Group

® Cost of risk: €567m
-€48mvs. 1Q18
57 54 46 44 o 36 36 > 2 2 -€95m vs. 2Q17
D D D D l:l D D l:l |:| [ ] ’[Shii%nificantdecrease in the cost of risk
quarter

2014 2015 2016 2017 1Q17 2Q17 3Q17 4Q17 1Q18 2Q18

CIB - Corporate Banking

® Costofrisk: €13m
-€12myvs. 1Q18

70 +€65M vs. 2Q17
12 12 25 6 ﬂ 0 ® Provisions more than offset by
= . —_— - o . write-backs this quarter
19 i -1 4 ® Reminder: substantial write-backs in
- -24 2017
2014 2015 2016 2017 1Q17 2Q17 3Q17 4Q17 1Q18 2Q18
4@ BNP PARIBAS Th i
o e bank for a changing world Second quarter 2018 results | 10
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Variation in the Cost of Risk by Business Unit (2/3)

/ Cost of risk/Customer loans at the beginning of the period (in annualised bp)
B FRB
® Cost of risk: €54m
= -€5myvs. 1Q18
28 24 24 2 2 2 172 13 12 = -€26mvs. 2Q17
= = = = = = = = — = ® Very low cost of risk
2014 2015 2016 2017 1Q17 2Q17 3Q17 4Q17 1Q18 2Q18
BNL bc
® Cost of risk: €127m
179
161 124 49 M5 113 105 113 . = -€42mvs. 1Q18
I . . . . . . 66 = -€94mvs. 2Q17
. | ® Continued decrease in the cost of risk
2014 2015 2016 2017 1Q17 2Q17 3Q17 4Q17 1Q18 2Q18
BRB .
® Cost of risk: -€2m
= -€8myvs. 1Q18
= -€30myvs. 2Q17
15 9 10 6 0o M 9 s 2 ® Provisions offset by write-backs this
s — S quarter
-
2014 2015 2016 2017 1Q17 2Q17 3Q17 4Q17 1Q18 2Q18
BNP PARIBAS The bank for a changing world Second quarter 2018 results | 11

Variation in the Cost of Risk by Business Unit (3/3)

/ Cost of risk/Customer loans at the beginning of the period (in annualised bp)
Personal Finance
14 ® Cost of risk: €265m
206
159 147 146 gy 154 157 57 12 = -€1lmvs. 1Q18
= +€40mvs. 2Q17
I I l I I l ® Cost of risk at a low level this quarter
2014 2015 2016 2017 1Q17 2Q17 3Q17 4Q17 1Q18 2Q18

Europe-Mediterranean

® Cost of risk: €55m
= -€15mvs. 1Q18

120 112 -€15myvs. 2Q17
= 68 07T 62 6 Boos ° D. in th Qt f risk thi t
ecrease In the cost ot ris IS quarter
BB e EEmmE E=
2014 2015 2016 2017 1Q17 2017 3Q17 4Q17 1018 2018

BancWest )
® Cost of risk: €5m

= -€15mvs. 1Q18
= -€33mvs. 2Q17

12 14 17 13 23 20 13 13 .
—_— i _— —_— O == = = i ® Very low cost of risk
2014 2015 2016 2017 1Q17 2Q17 3Q17 4Q17 1Q18 2Q18
BNP PARIBAS The bank for a changing world Second quarter 2018 results | 12

22



BNP PARIBAS — DEUXIEME ACTUALISATION DU DOCUMENT DE REFERENCE

Financial Structure

/

® Fully loaded Basel 3 CET1 ratio*: 11.5% as at 30.06.18 Fully loaded Basel 3 CET1 ratio®
(-10 bp vs. 31.03.18) 11.6%

= 2Q18 results after taking into account a 50% pay-out ratio (+15 bp)

11.5%

= Increase in risk-weighted assets excluding foreign exchange effect
and operational risk (-15 bp)

= Risk-weighted assets related to operational risk brought to
the standard method level (-10 bp)

= Overall limited impact of other effects

31.03.18 30.06.18

® Fully loaded Basel 3 leverage**: 4.0% as at 30.06.18 Liquidity reserve (ebny**

® Liquidity Coverage Ratio: 111% as at 30.06.18 821 308

® |mmediately available liquidity reserve: €308bn***
(€321bn as at 31.03.18)

= Room to manoeuvre > 1 year in terms of wholesale funding

31.03.18 30.06.18

> Very solid financial structure

* CRD4 « fully loaded 2019 »; ** CRD4 “2019 fully loaded”, calculated according to the delegated act of the EC dated 10.10.2014 on total Tier 1 Capital, not taking into account the decision on 13 July 2018
from the European Union Court on the exclusion of the outstandings of certain savings accounts centralised at the Caisse des Dépdts which will require an agreement from the ECB;
*** Liquid market assets or eligible to central banks (counterbalancing capacity) taking into account prudential standards, notably US standards, minus intra-day payment system needs

BNP PARIBAS The bank for a changing world Second quarter 2018 results | 13

Net book value per share

/

E¥ Net book value per share

CAGR: +5.0%

70.9 739 751 72.4 Reminders:
66.6 . Equity impact of the first time
631 650 . . . . application of IFRS 9 as at 01.01.18:
51.9 55.6 57.1 -€2.5bn or €2 per share
45.7 . Payment of the €3.02 dividend on
. 1st June
63.3 [65.1 :
55.7| (60-2 s [[] Net tangible book value per share
40.8| (441
€ S i IS ) — —
311208 311209 311240 314211 314212 311243 311214 311245 311216 311217 30.06.18

Continued growth in the net book value per share

= throughout the cycle

BNP PARIBAS The bank for a changing world Second quarter 2018 results | 14
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The Commitment of BNP Paribas:
Sustainable Finance at the Heart of the Model (1/2)

/

Recognised
contribution to new
sustainable finance

models

A transformation
lever for the
company

BNP PARIBAS The bank for a changing world

€155bn in financing for energy transition and sectors considered to contribute directly to the
United Nations Sustainable Development Goals

World’s Best Bank for sustainable finance
(Euromoney Awards for Excellence 2018)

Global Performance Trophy (Institut du Capitalisme Responsable ‘ .
and Vigeo Eiris) for the best Shareholder Meeting in terms of @5,:5':55 Vigﬂbiri%
the quality of financial and non-financial information :

ice

Participation in the European Commission’s technical expert group on sustainable finance

Employees ever more positive about the CSR and the commitments of the Group:
75% of employees have a positive opinion on the way the Group handles its social and
environmental responsibility (+5 pts vs. 2016)

A commitment by all the employees:
Employees take part in multiple programmes to support social innovation and equal
opportunities: La France s’engage, Nos Quartiers ont du Talent, Article 1...

A culture of joint projects and partnerships:
Solar impulse, Breakthrough Energy Coalition, Ellen MacArthur to find new business models
related to energy transition and the circular economy
UNERP, Bill & Melinda Gates Foundation for development in emerging countries

Second quarter 2018 results | 15

The Commitment of BNP Paribas:
Sustainable Finance at the Heart of the Model (2/2)

/

Leadership in
supporting
energy transition

Increasing presence
in the fast-growing
market of Positive

Incentive Loans

Agreement with
UNEP (UN
Environment) to
finance sustainable
development
projects

BNP PARIBAS The bank for a changing world

Structuring major transformative projects:
Solar photovoltaic project in Brazil: sole financial advisor to Statoil and Scatec
Offshore wind power project in Taiwan: lead arranger of an innovative project finance

Asset Management: launch of the Green Business fund
Green/sustainable bonds: #2 worldwide* and lead manager on €14bn in issues since 2012

Positive Incentive Loans: loans with an interest rate linked to
CSR performance, which first came into existence in 2017
Increasing number of sectors and businesses eligible 20000
Participation of the bank in 11 transactions 0

A fast-growing market

Volume

10000

Significant mandates won: " e sour so15
L&Q**: loan with a rate linked to residents’ employment rate
AccorHotels: loan with a rate based on the ESG*** performance of AccorHotels

Goal: raise international funds for projects of sustainable development, thereby enabling to
finance $10bn of projects by 2025

Tropical Landscape Financing Facility (Indonesia): create16,000 jobs locally and improve
agricultural practices to prevent damaging the environment

Sustainable India Financing Facility (India): support the move in Andhra Pradesh towards an
agriculture without chemical pesticides (6m farmers involved by 2024)

*1H18; ** A charity that houses over 250,000 people in the United Kingdom; *** Environmental, Social and Governance

Second quarter 2018 results | 16
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Reinforced Internal Control System

/

® Reinforced compliance and control procedures
An ethics alert mechanism updated to provide stronger whistleblower protections

Continued to implement measures to strengthen the compliance and control systems in
foreign exchange activities

Highly centralised transaction filtering set-up, facilitating the roll-out of the control system

Continued the missions of the General Inspection dedicated to insuring Financial Security:
3" round of audits of the entities whose USD flows are centralised at BNP Paribas New York
under way (2" round of audits completed in 2017)

® Continued operational implementation of a stronger culture of compliance

New round of compulsory e-learning training programmes launched in 2H18 for all employees
(Sanctions & Embargoes, Combating Money Laundering & Terrorism Financing) which
includes this year practical case studies for most exposed employees

New training programme on combating corruption, including in particular a compulsory
e-learning module to raise the awareness of employees with exposure, launched in 3Q18

Online training programme on professional Ethics made compulsory for all new employees
entering the Group

® Remediation plan agreed as part of the June 2014 comprehensive settlement with the
U.S. authorities largely completed

BNP PARIBAS The bank for a changing world Second quarter 2018 results | 17

Division Results
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Domestic Markets - 2Q18
/

. ) . Loans
® Growth in business activity W
Loans: +5.2% vs. 2Q17, good loan growth in retail banking and 7 395
in the specialised businesses (Arval, Leasing Solutions) 375 27 Other DM
Deposits: +5.7% vs. 2Q17, strong growth in all countries el 106 | BRB
Private banking: good net asset inflows (€1.8bn) 1ot
Hello bank!: rise in the number of new clients (75,000 in 2Q18; +9% vs. 2Q17) 78 (8RN BNL be
® New customer experiences & continued digital transformation . . FRB
Implementation of new digital services in all the businesses €bn
8m digital* customers (+8% vs. 2Q17) 2017 2018
Pre-tax incomex
® Revenues**: €3,938m (-0.3% vs. 2Q17)
€m

Rise in business activity but still impact of the low interest rate environment
® Operating expenses**: €2,528m (+1.6% vs. 2Q17) 1,052 1,132
Rise in the specialised businesses due to business development
Decrease in the networks (-0.5% on average)
® Pre-tax income***: €1,132m (+7.6% vs. 2Q17)
Decrease in the cost of risk, in particular at BNL bc

2Q17 2Q18
| Good business drive

Income growth

* Customers of the digital banks or customers who use digital banking services at least once a month; ** Including 100% of Private Banking, excluding PEL/CEL; *** Including 2/3 of Private Banking, excluding PEL/CEL

BNP PARIBAS The bank for a changing world

Domestic Markets - 2Q18
New Customer Experiences and Digital Transformation

Second quarter 2018 results | 19
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» The leading bank in France in terms of mobile functionalities (D-rating ranking)
» Roll-out of the online account aggregation feature
Develop digital Give customers a comprehensive overview of their various assets
banking uses » Good development of the digital invoice payment app at Consorsbank!
Already 11,000 invoices paid online/month
» Launch of electronic cheque deposit at FRB

» Nickel: accelerated pace of development
Already 950,000 accounts opened of which 165,000 in 1H18

= NiCKEL

Continue to adapt

) Best day record in June with 1,895 openings ®  CONEROIRTOS
our offerings to
different banking » LyfPay: added-value mobile payment solution to serve client relationship
uses > 820,000 downloads of the app

Roll-out extended to > 500 Casino retail outlets in France in 1H18
and gradually to Marionnaud shops by the end of 2018

» Expanding the use of robots
Upgrade the 150 robots already operational (120 additional robots by the end of 2018)

operating model to Example: automated Know Your Customer process handling 80% of the collection

enhagce eftficiency of the necessary documents representing 20% of the total processing time
and customer
service » Removal of a regional management level of the network at FRB

Already done in 3 out of 10 regions (completion by the end of 2018)
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Domestic Markets
French Retail Banking - 2Q18

/

® Good business drive in the context of economic growth

Loans: +5.8%, sustained growth in loans to individual and corporate customers; Loans
mortgages: confirmation of the sharp decrease since June 2017 of renegotiations €bn
& early repayments 155 -

Deposits: +4.8% vs. 2Q17, strong growth in current accounts
Off balance sheet savings: good performance of life insurance (+3.4% vs. 30.06.17)

® Launch of the BNP Paribas Cardif-Matmut property and casualty offering
2020 target: multiply by 3 sales of contracts [ Bxprarmas
and grow customer penetration rate from 8% to 12% ¢
g 2Q17 2Q18
Already 30,000 contracts sold as at 30.06.18 Matmut
® Revenues*: -0.8% vs. 2Q17 Pre-tax income**
Net interest income: -1.1%, less renegotiation and early repayment penalties
vs. high level in 2Q17; but business growth €m W
Fees: -0.5%, slight decline in fees 371 397
® Operating expenses*: -1.0% vs. 2Q17
Effect of cost saving measures (optimisation of the network
and streamlining of the management set-up)
® Pre-tax income**: €397m, +7.1% vs. 2Q17
Decrease in the cost of risk this quarter 217 2018
Good business drive and rise in income
* Including 100% of French Private Banking, excluding PEL/CEL effects; ** Including 2/3 of French Private Banking, excluding PEL/CEL effects
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Domestic Markets
BNL banca commerciale - 2Q18

/

® Growth in business activity Market share on the

. ] . corporate segment (loans
Loans: +0.2% vs. 2Q17 but +1.3% excluding the impact of the sale of a portfolio Source: “San Banking g ¢ )

of non-performing loans in 1Q18*, market share gains on the corporate segment Association

Deposits: +7.0% vs. 2Q17, sharp rise in current accounts 28% 51% 52% 5.4%
Off balance sheet savings: good overall performance (life insurance outstandings:

+8.3% vs. 30.06.17; mutual fund outstandings: +3.5% vs. 30.06.17)

Digital: launch of Power YOUnit BNL, an innovative insurance product

distributed to individual clients via a value-added digital platform developed

with Cardif and the fintech FNZ

2Q15  2Q16 2Q17 2Q18

® Revenues**: -4.3% vs. 2Q17

® Operating expenses**: +1.9% vs. 2Q17

® Pre-tax income****; €120m (+€55m vs. 2Q17)

Net interest income: -4.3% vs. 2Q17, impact of the low interest rate environment Pre-tax incomex+*
Fees: -4.2% vs. 2Q17, decrease in financial fees this quarter €m

120

-0.6% excluding the additional contribution to the Italian resolution fund*** 65

Cost containment

Decrease in the cost of risk
2Q17 2Q18

Continued decrease in the cost of risk
Sharp rise in income

* Sale of a portfolio of non-performing loans for a total of €0.8bn in 1Q18; ** Including 100% of Italian Private Banking; *** Contribution of €11m paid in 2Q18; **** Including 2/3 of Italian Private Banking
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Domestic Markets
Belgian Retail Banking - 2Q18

® Sustained business activity Loans

® Digital development:

Loans: +4.5% vs. 2Q17, good growth in loans to corporate customers,
increase in mortgage loans

101.0 105.5

Deposits: +4.6% vs. 2Q17, growth in particular in current accounts

New features for the Easy Banking mobile app using the itsme* identification app

Launch of MyExperts, a new app providing financial information for private
banking clients (already > 22,000 users) €bn

® Revenues**; -1.4% vs. 2Q17 2017 2018

® Operating expenses**: -1.4% vs. 2Q17

® Pre-tax income***: €345m (+6.0% vs. 2Q17)

Net interest income: +2.6% vs. 2Q17, volume growth but impact Pre-tax i e
of the low interest rate environment re-tax income

Fees: -12.0% vs. high base in 2Q17, decrease in financial fees and rise in
retrocession fees to independent agents due to the development of this network 345
325

Effect of the cost saving measures (optimization of the branch network and
streamlining of the management set-up)

Cost of risk: provisions offset by write-backs this quarter €m

2Q17 2Q18

Rise in income despite the impact of low interest rates

* Unique digital identity developed by the Belgian Mobile ID consortium; ** Including 100% of Belgian Private Banking; *** Including 2/3 of Belgian Private Banking
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Domestic Markets
Other Activities - 2Q18

/

® Good overall drive of the specialised businesses

= NiCKEL

Deposits

Arval: +7.4% growth in the financed fleet vs. 2Q17 €on 39.6 44.2

Leasing Solutions: rise in outstandings of +9.2% vs. 2Q17*
Personal Investors (PI): rise in assets under management of +9.0% vs. 30.06.17 214 233 PI

Nickel: 85,000 accounts opened this quarter and success of the
Nickel Chrome card launched in May (already >25,000 cards sold)

i i g Iy | 20.9
® Luxembourg Retail Banking (LRB) itz LRB

ey
1018

Good deposit inflows, growth in mortgage loans 2017 2018
BGL BNP Paribas named Best Bank in Luxembourg 2018 by Euromoney

® Development of digital banking services B Loans

® Revenues**: +6.6% vs. 2Q17 9.4 10.2

® Operating expenses**: +13.3% vs. 2Q17

Leasing Solutions: roll-out of e-signature in Europe €bn

05

0.6

Scope effects and good development of the businesses’ activity

8.9 9.7

Scope effects and impact of the development of the businesses LRB

Expenses related to the launch of new digital services (Leasing Solutions
in particular) 2017

2Q18

® Pre-tax income***: €270m (-7.3% vs. 2Q17)

Good business drive

* At constant scope and exchange rates; ** Including 100% of Private Banking in Luxembourg; *** Including 2/3 of Private Banking in Luxembourg
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International Financial Services - 2Q18

/

Revenues

® Sustained business activity
€m +8.7%

Loans: significant growth in outstandings at Personal Finance 3,935 41279

and International Retail Banking*

+2.7% increase in assets under management vs. 30.06.17: €1,060bn 1,220 U PF

as at 30.06.18

Digital: active implementation of digital transformation and new 1,336 1329 IRB**

technologies throughout the retail banking networks and the specialised

businesses 1,379 1,569 | Insurance

& WAM

® Revenues: €4,279m (+8.7% vs. 2Q17) 2017 2018

Unfavourable foreign exchange effect this quarter

o . > - i
+9.4% at constant scope and exchange rates: rise in all businesses Bl Pre-tax income

® Operating expenses: €2,534m (+7.1% vs. 2Q17) €m %
. 1,405 T 1,526
.9% at constant scope and exchange rates

As a result of good business development
® Pre-tax income: €1,526m (+8.7% vs. 2Q17)
+9.6% at constant scope and exchange rates

2Q17 2Q18
Very good growth

Sharp rise in income

* Europe Med and BancWest; ** Including 2/3 of Private Banking in Turkey and in the United States
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International Financial Services
New Customer Experiences and Digital Transformation

/

» Personal Finance: 72% of contracts signed electronically in France, Italy and Spain eg
» Insurance: online questionnaire enabling > 80% of clients to get immediate
approval for credit protection insurance in France E BNP PARIGAS
(100,000 contracts at the end of June) ot

Optimise
el » Wealth Management:
. New features to better serve customers: biometric identification, online advisory
experience

and transactions, electronic safe
Voice of Wealth app at Bank of the West Wealth Management to help BANKHWEST
clients manage their investment portfolio ”

» First roll-out of holoportation* technology at Real Estate Services

» Partnerships with start-ups/fintechs

Renewal of the partnership with Plug & Play, world’s largest start-up PLUGANDPLAY
accelerator
Launch in Germany of Paytweak, a mobile payment and collection app ® PAYTWEAK

. . at Personal Finance
New innovative

technologies
and business

» Developing artificial intelligence
>75 robots already used at Personal Finance (controls, reporting, chatbots...)
Roll-out of Birdee, a digital investment advisory and management solution

models for individual clients (robo-advisory), following the acquisition of Gambit GAMBIT
» Innovative product offerings
Real Estate Services: launch of Lifizz.fr, a website offering corporate clients l-ﬁ
services related to the work environment thanks to a selection of service providers mzz
* Interactive meeting without being there via a hologram in a virtual reality space
gl BNP PARIBAS The bank for a changing world Second quarter 2018 results | 26
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International Financial Services
Personal Finance - 2Q18

® Integration of General Motors Europe’s financing businesses* going well
9 P 9 going Consolidated outstandings

® Continued the very good sales and marketing drive
) . ) ) . €bn +19.9% Mk
Outstanding loans: + 12.0%**, increase in demand in a favourable context 69.8
in Europe and effect of new partnerships .

® Implementation of digital transformation and new technologies

-",‘_ International roll-out of Visir, a new digitised customer relations management
‘_@ system (personalised offers, real-time interactions, etc.)

> 22 million monthly digital statements (72% of total statements)
Digital Transformation prize for Cetelem in Spain (merca” . Bloomberg )

2Q17 2Q18

® Revenues: +13.2% vs. 2Q17
+9.3% at constant scope and exchange rates Revenues

In connection with the rise in volumes and the positioning on products e
with a better risk profile m M 1,381
1,220

Revenue growth in particular in Italy, Spain and Germany

® Operating expenses: +16.0% vs. 2Q17
+8.3% at constant scope and exchange rates (positive jaws effect of 1.0 pt)
As a result of business development

® Pre-tax income: €450m (+1.0% vs. 2Q17) 2017 2018

Continued very good business drive

* Acquisition finalised on 31 October 2017; ** At constant scope and exchange rates
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International Financial Services
Europe-Mediterranean - 2Q18

/

® Good business growth Loans*

Loans: +6.3%* vs. 2Q17, good growth W

Deposits: +9.5%* vs. 2Q17, up in all regions

cemrenee Development of the digital banks: 560,000 clients for Cepteteb in Turkey 33.3 35.4
optima® and 217,000 clients for BGZ Optima in Poland
New digital services: success in Poland of BGZ BNP Paribas’ Gomobile account
management app via mobile (> 140,000 downloads in 6 months) & development
of new features €n
2Q17 2Q18

® Revenues**: +16.6%* vs. 2Q17
Up in all regions: effect of the rise in volumes and margins, good level of fees Pre-tax income*

® Operating expenses**: +5.3%* vs. 2Q17
As a result of good business development

Largely positive jaws effect 151 199
® Pre-tax income***; €199m (+53.1%*)
+ 31.5% at historical scope and exchange rates (unfavourable exchange effect) D
€m

_ 2017 2018
Good business growth

Sharp rise in income

* At constant scope and exchange rates (see data at historical scope and exchange rates in appendix); ** Including 100% of Turkish Private Banking; *** Including 2/3 of Turkish Private Banking
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International Financial Services
BancWest - 2Q18

/

® Continued good business drive
Deposits: +5.5%* vs. 2Q17, significant increase in deposits W

Loans: +2.2%* vs. 2Q17 (+3.0%* excluding the impact of a securitisation in 4Q17), 772 81.5
good growth in individual and corporate loans -

Fal BaNkEwesT m - Private Banking: $13.4bn of assets under management as at 30.06.18
(+6.0%* vs. 30.06.17)

Digital: increase of >85% of average daily mobile transactions; integration of
o Zelle, app enabling quick and secure money transfers between individuals** $bn

Good development of cross-selling: significant increase of deals with CIB 2Q17 2Q18
(29 deals in 1H18) and upcoming launch of a new auto loans offer
in partnership with Personal Finance Loans

Deposits

® Revenues***: +3.9%* vs. 2Q17 W
As a result of volume growth 7.4 729

® Operating expenses***: +2.6%* vs. 2Q17
Good cost containment (positive jaws effect: +1.3 pt)

® Pre-tax income***+: €232m (+22.1%* vs. 2Q17) $bn
+12.2% at historical scope & exchange rates (unfavourable exchange rate effect)

2Q17 2Q18
Very low cost of risk this quarter

Strong income growth

* At constant scope and exchange rates (USD vs. EUR average rates: -7.6% vs. 2Q17; figures at historical scope and exchange rates in the appendix);
** Developed by a consortium of banks in the United States; *** Including 100% of Private Banking in the United States; **** Including 2/3 of Private Banking in the United States
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International Financial Services
Insurance & WAM - Asset Flows and AuM - 1H18

/ Evolution of assets under management*
® Assets under management*: €1,060bn as at ebn
30.06.18 +13.4 .5 +1.3
[ S—
+0.9% vs. 31.12.17 (+2.7% vs. 30.06.17) “Netaeest 6.8 Foreign Others
Good level of net asset inflows (+€13.4bn)

exchange
flows  Performance effecig
effect
Negative performance effect (-€6.8bn) as a result 06
of the unfavourable markets evolution

Slightly positive foreign exchange effect (+€1.5bn) ‘ ﬂ

in particular due to the depreciation of the Euro

TOTAL

since 31.12.17 311247 30.06.18
® Net asset inflows: +€13.4bn in 1H18 Assets under management*
Wealth Management: very good net asset inflows,  €n Of which: +€107 bn
in particular in Asia, France and Italy ofnet asset flows RN
Asset Management: asset outflows concentrated e M10 1,051 1,060 (20 s
on a bond mandate (in-sourcing by a client of its 894 F=29— Real Estate Services
fund management), asset inflows into money Wealth
market funds Wanagemnt
Asset
Insurance: good asset inflows concentrated Management

primarily in unit-linked policies 311214 311215 311216 311217 30.06.18

Rise in assets under management
as a result of good asset inflows

* Including distributed assets
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International Financial Services
Insurance - 2Q18

/

® Sustained business development Revenues
Strong asset inflows concentrated in unit-linked policies (+€3.4bn in 1H18, €m o
or 2/3 of the total net asset inflows) +18.7% M K]
Launch of the property and casualty insurance offering in the FRB network via 619

a joint venture* between Cardif and Matmut: good start with already 30,000
contracts at the end of June

® New technologies training for employees

Entered into a partnership with General Assembly (a US specialist in training
E?!‘:EEI%II'.\‘ for new professions) to prepare >1,000 employees for tomorrow’s professions:
UX design (user experience design), data management...

2Q17 2Q18

I——
® Revenues: €735m: +18.7% vs. 2Q17 B Pre-tax income

Good business drive in particular internationally €m W 440
Good level of capital gains this quarter 376

® Operating expenses: €342m; +15.2% vs. 2Q17
As a result of the development of the business

® Pre-tax income: €440m; +17.1% vs. 2Q17

2Q17 2Q18
Good business growth
Sharp rise in income
* Cardif IARD
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International Financial Services
Wealth and Asset Management* - 2Q18

/

® Wealth Management rewarded at the 2018 WealthBriefing Awards
Best European Private Bank for the 2n year in a row XWTRRDS
Best Ultra High Net Worth Team for the 4" year in a row Lo solingacs

® Asset Management: launch of new offers

Launch of a new private debt platform (SME Alternative Financing)
to finance SMEs

® Real Estate Services: very good business growth
Strong growth in particular of the advisory business in Germany and France Revenues (WAM*)

€m

® Revenues: €834m ; +9.8% vs. 2Q17 +9.8% MYV

Good overall performance
® Operating expenses: €639m ; +12.8% vs. 2Q17

+10.9% excluding specific transformation projects in Asset Management
and costs related to the acquisition of Strutt & Parker in Real Estate Services

760

In relation with the development of the businesses
® Pre-tax income: €206m ; -8.9% vs. 2Q17 2017 2Q18
+1.2% excluding non-recurring items**

Good business development
Revenue growth

* Asset Management, Wealth Management, Real Estate Services; ** Capital gain from the sale of a building in 2Q17, specific ion projects (Asset and costs related to the acquisition of Strutt & Parker (Real Estate Services)
q .
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Corporate and Institutional Banking - 2Q18
Summary

/ Revenues

® Revenues: €2,979m (-6.8% vs. 2Q17) n
-1.6% excluding an unfavourable foreign exchange effect and 3,223 3,197
capital gains realised in 2Q17 at Corporate Banking 2658 2,906
Corporate Banking (-13.7%): -1.7% excluding the foreign exchange ’ 2,626
effect and capital gains realised in 2Q17 D
1Q17  2Q17 3Q17 4Q17 1Q18 2Q18

2,979

Global Markets (-5.0%): lacklustre context for FICC in Europe but
strong growth at Equity & Prime Services

Securities Services (+3.9%): continued growth

® Operating expenses: €1,970m (-0.9% vs. 2Q17)

Effect of cost saving measures :
(€359m in savings since 2016) Pre-tax income

Digital: >80 automated processes delivered (out of 200 identified) €m 1.349
and implementation of 4 end-to-end projects (credit process, FX cash, i
client onboarding, fund administration) 996
) 778 778
® Pre-tax income: €996m (-26.2% vs. 2Q17) 491 558
Very high basis of comparison in 2Q17 due to capital gains
realised and significant amount of provision write-backs
1Q17 2Q17 3Q17 4Q17 1Q18 2Q18

Return on notional equity (RONE)*: 17.7%

Rebound in income vs. previous quarters
Very high basis of comparison in 2Q17

* Pre-tax return on allocated equity (annualised half-year income)
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Corporate and Institutional Banking - 2Q18
Global Markets - Business Activity and Revenues

/

&ANE BNP PARIBAS

® Recognised expertise > X
9 P . . EXTEL Best Overall Broker
Exane-BNP Paribas: #1 pan-European equity and research house 2018 WINNERS Best Overall Research
for the second year in a row Best Sector Research

Global Capital Bond Awards: 5 awards in 2018

Corporate DCM in Euro

’.‘ I \ Corporate Bond Syndicate Banker
® |ess favourable market context in Europe than in 2Q17 dg FIG House—T2 Capital
FIG House - Regulatory Advice

In particular for Fixed Income in Europe (as in 1Q18) but good level ey Advisory House - Emerging Market
of volumes for Equity

VaR still at a very low level (€24m on average)

#1 for all bonds in EUR and #8 for all International bonds* Global Markets revenues

€m

® Revenues: €1,447m (-5.0% vs. 2Q17)

1,754
FICC: -17.4% vs. 2Q17, client business still weak on rates in 13181’559 1,490 1284 1,523 1498 4 447
Europe, lacklustre market context this quarter on foreign exchange ’ @ ’ ﬂ 1234 0
and credit M m m )
Equity & Prime Services: +12.1% vs. 2Q17, good level of client m
flows on equity derivatives and development of prime services
businesses

1Q16 2Q16 3Q16 4Q16 1Q17 2Q17 3Q17 4Q17 1Q18 2Q18

O Equity & Prime Services @ FICC

Market context still lacklustre for FICC in Europe
Good growth at Equity & Prime Services

* Source: Dealogic 1H18, ranking by volume
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Corporate and Institutional Banking - 2Q18
Corporate Banking - Business Activity and Revenues

/ . . . i European rankings 1H18
® Implementation of digital transformation 12) P g

Investment in a minority stake in TradelX which has developed a
multi-bank trade finance platform based on blockchain technology

#1 #1

® Business activity
Ranked #1 for syndicated loans in the EMEA" region
je Finance
Awaftdg Best Export Finance Bank (Trade Finance Awards 2018)

2018

R . EMEA All Syndicated loans*** ~ All European Corporate IG
Average outstandings: rise in outstandings at €132bn (+4.6%6** vs. 2Q17) yneleeledoans e e

and decrease in deposits at €122bn (-6.7%** vs. 2Q17)

® Revenues: €1,015m (-13.7% vs. 2Q17) Customer loans
-1.7% excluding an unfavourable foreign exchange effect and
capital gains recorded in 2Q17

Lower number of significant transactions in Europe (delayed initial public
offerings in particular) but good performances in the Americas and Asia
Pacific region

Continued development of transaction businesses (cash management 131 132

and trade finance) gl‘fsrt:lg?iings

€bn

2Q17 2Q18

Continued business development
in a less favourable context this quarter

* Source: Thomson Reuters 1H18, bookrunner in volume; ** At constant scope and exchange rates; *** Source: Dealogic 1H18, bookrunner in volume
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Corporate and Institutional Banking - 2Q18
Securities Services - Business Activity and Revenues

/

® Continued good business drive

Growth in assets under custody and under administration Assets under C.us.tOdy.(Auc)
(+2.0% vs. 30.06.2017) and under administration (AuA)

Rise in the number of transactions (+5.9% vs. 2Q17) in 000 €bn

Announced a major agreement with DW'S for €240bn 11.19 W 11.42
in assets in Germany and Luxembourg*

Global Investor Awards: Securities Services received 7 awards
® Implementation of digital transformation 9.00 !
30 automated processes under production and 44 in development

Launch of a new automated security transfer solution (Securities 219 237 | AuA
Inventory Management) enabling clients to optimise their custody,
liquidity and management of collateral 217 2Q18

Several blockchain initiatives in partnership with other market
players to facilitate in particular SME securities transactions
(LigquidShare) and fund distribution (PlanetFunds)

Providing fund administration services as well as
custody and depositary services to DWS's retail
® Revenues: €517m (+39% VS. 2Q17) funds in  Germany and  Luxembourg
. . . R Agreement covering €240bn in assets
In connection with the rise in assets under custody and
under administration as well as transactions

Continued good business development

* Closing on the transaction expected in 2H18 subject to necessary approvals
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Conclusion

/

s Business and revenue increase
in the context of economic growth in Europe

Active roll-out of new customer experiences

= and implementation of the digital transformation
B Solid net income
11.2% return on tangible equity (ROTE)
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1H18 Detailed Results
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Main Exceptional Items - 1H18

/

EX Exceptional items 1H18 1H17
® Revenues
Own credit adjustment and DVA (Corporate Centre)* -€207m
Capital gain on the sale of 1.8% stake in Shinhan (Corporate Centre) +€148m
Capital gain on the sale of 4.78% stake in Euronext (Corporate Centre) +€85m
Total exceptional revenues +€26m
® Operating expenses
Restructuring costs of acquisitions** (Corporate Centre) -€13m -€36m
Transformation costs of Businesses (Corporate Centre) -€473m -€243m
Total Operating expenses exceptionnels -€486m -€279m

® Other non operating items

Capital gain on the sale of a building (Corporate Centre) +€101m

Total exceptional other non operating items +€101m
® Total exceptional items (pre-tax) [ -€385m ] [ -€253m ]
® Total exceptional items (after tax)*** [ -€247m ] [ -€94m ]

2 Negative impact of exceptional items vs. 1H17

* Under IFRS 9, value adjustment for the own credit risk (OCA) no longer booked in revenues but directly in equity starting from 15t January 2018; ** In particular LaSer, Bank BGZ, DAB Bank, GE LLD; *** Group share
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Consolidated Group - 1H18
/

1H18 1H17 1'1'1181‘7’5' > 1%81\;3'

Operating divisions
Revenues €22,004m €22,235m -1.0% -0.2%
Operating expenses -€15,628m -15,190 M€ +2.9% +1.8%
Opex excluding exceptional items & IFRIC 21* +1.1% +1.4%
Gross Operating income €6,376m €7,045m -9.5% -4.1%
Cost of risk -€1,182m -€1,254m -5.7% +0.8%
Résultat d’exploitation €5,194m €5,791m -10.3% -5.0%
Non operating items €515m €424m +21.5% -13.4%
Pre-tax income €5,709m €6,215m -8.1% -5.5%
Net income Group share €3,960m €4,290m -1.7%

Net inc_ome Group share —> _1.9% excluding
excluding exceptional items* €4,207m €4,384m -4.0%  exceptionals & IFRIC 21

* Exceptional items: see slide 39; Breakdown of taxes and contributions subject to IFRIC 21: see slide 74
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BNP Paribas Group - 1H18
/

2Q18 2Q17 2018 / 1Q18 2018 / 1H18 1H17 1H18 /
€n 2Q17 1Q18 1H17
Revenues 11,206 10,938 +2.5% 10,798 +3.8% 22,004 22,235 -1.0%
Operating Expenses and Dep. -7,368 7,07 +4.2% -8,260 -10.8% -15,628 -15,190 +2.9%
Gross Operating Income 3,838 3,867 0.7% 2,538 +51.2% 6,376 7,045 -9.5%
Cost of Risk -567 -662 -14.4% 615 -7.8% -1,182 -1,254 5.7%
Operating Income 321 3,205 +2.1% 1,923 +70.1% 5194 5791 -10.3%
Share of Earnings of Equity -Method Entities 132 223 -40.8% 162 -18.5% 294 388 -24.2%
Other Non Operating ltems 50 33 +51.5% 17 -70.8% 221 36 ns.
Non Operating Items 182 256 -28.9% 333 -45.3% 515 424 +21.5%
Pre-Tax Income 3,453 3,461 0.2% 2,256 +53.1% 5,709 6,215 8.1%
Corporate Income Tax -918 -043 2.7% -558 +64.5% -1,476 -1,695 -12.9%
Net Income Attributable to Minority Interests -142 122 +16.4% -131 +8.4% =273 -230 +18.7%
Net Income Attributable to Equity Holders 2,393 2,396 0.1% 1,567 +52.7% 3,960 4,290 1.7%
Cost/Income 65.8% 64.6% +1.2 pt 76.5% -10.7 pt 71.0% 68.3% +2.7 pt

® Corporate income tax: average tax rate of 27.3% in 1H18 (positive 2 pt effect of the decrease in the tax
rate in Belgium and in the United States)
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Retail Banking and Services - 1H18
/

2Q18 2Q17 2Q18 / 1Q18 2Q18 / 1H18 1H17 1H18 /
€ 2Q17 1Q18 1H17
Revenues 8,07M 7,737 +4.3% 7,879 +2.4% 15,950 15,456 +3.2%
Operating Expenses and Dep. -4,988 4,784 +4.3% -5,497 -9.2% -10,485 -10,088 +3.9%
Gross Operating Income 3,082 2,953 +4.4% 2,383 +29.4% 5,465 5,368 +1.8%
Cost of Risk 531 686 22.6% 634 -16.3% -1,165 -1,320 -1.7%
Operating Income 2,551 2,267 +12.5% 1,748 +45.9% 4,299 4,047 +6.2%
Share of Eamings of Equity-Method Entiies 107 174 -38.6% 132 -19.0% 238 312 -28.7%
Other Non Operating ltems 0 16 97.8% 59 -99.4% 60 27 ns.
Pre-Tax Income 2,658 2,451 +8.2% 1,939 +37.1% 4,507 4,386 +4.8%
Cost/Income 61.8% 61.8% +0.0 pt 69.8% -8.0pt 65.7% 65.3% +0.4 pt
Allocated Equity (€bn) 53.0 50.7 +4.6%

Including 100% of Private Banking in France (excluding PEL/CEL effects), Italy, Belgium,
Luxembourg, at BancWest and TEB for the Revenues to Pre-tax income line items
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Domestic Markets - 1H18
/

2Q18 2Q17 2Q18 / 1Q18 2Q18 / 1H18 1H17 1H18 /
€m 2Q17 1Q18 1H17
Revenues 3,938 3,951 0.3% 3,969 -0.8% 7,907 7,903 +0.1%
Operating Expenses and Dep. 2,528 -2,488 +1.6% 2,971 -14.9% -5,499 -5,368 +2.4%
Gross Operating Income 1,411 1,463 -3.6% 998 +41.4% 2,408 2,535 -5.0%
Cost of Risk -204 -355 -42.5% -270 -24.4% -474 -674 -29.7%
Operating Income 1,206 1,108 +8.9% 21 +65.8% 1,934 1,860 +4.0%
Share of Eamings of Equity-Method Entiies -3 21 ns. 6 -55.5% -8 32 ns.
Other Non Operating Items 1 1 -11.3% 1 +62.8% 2 6 -67.3%
Pre-Tax Income 1,205 1,130 +6.7% 723 +66.8% 1,928 1,899 +1.5%
Income Attributable to Wealth and Asset Management 73 -78 6.1% -65 +12.8% -138 -139 -0.9%
Pre-Tax Income of Domestic Markets 1,132 1,052 +7.6% 658 +72.1% 1,790 1,759 +1.7%
Cost/Income 64.2% 63.0% +1.2pt 74.9% -10.7pt 69.5% 67.9% +1.6 pt
Allocated Equity (€bn) 287 241 +2.6%

Including 100% of Private Banking in France (excluding PEL/CEL effects), Italy, Belgium and Luxembourg
for the Revenues to Pre-tax income items

® Revenues: +0.1% vs. 1H17

Rise in business activity but still impact of the low interest rate environment
® Operating expenses: +2.4% vs. 1H17

+2.1% excluding the impact of IFRIC 21*

Rise in the specialised businesses (Arval, Personal Investors, Leasing Solutions, Nickel) due to business
development but decrease in the networks (-0.3%** on average)

® Pre-tax income: +1.7% vs. 1H17
Decrease in the cost of risk, in particular in Italy

*Booking in 1Q18 of the increases of banking contributions and taxes for the whole of 2018; ** Excluding the impact of IFRIC 21
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Domestic Markets
French Retail Banking - TH18 (excluding PELICEL effects)

/

2Q18 2Q17 2Q18 / 1Q18 2Q18 / 1H18 1H17 1H18 /

€m 2Q17 1Q18 1H17
Revenues 1,593 1,606 -0.8% 1,594 0.0% 3,186 3,226 1.2%
Incl. Net Interest Income 875 885 -1.1% 890 -1.6% 1,765 1,797 -1.8%
Incl. Commissions 718 721 -0.5% 704 +2.0% 1,422 1,429 -0.5%
Operating Expenses and Dep. -1,104 -1,116 -1.0% -1,189 -11% 2,293 2,29 -0.3%
Gross Operating Income 489 490 0.3% 405 +20.7% 894 927 -3.6%
Cost of Risk 54 -80 -32.5% 59 9.2% 13 -158 -28.6%
Operating Income 435 M +5.9% 346 +25.9% 781 769 +1.6%
Non Operating ltems 1 0 ns. 0 ns. 1 0 +61.6%
Pre-Tax Income 436 M +6.2% 345 +26.4% 781 769 +1.6%
Income Attributable to Wealth and Asset Management -39 -40 -1.9% -39 -0.9% -78 -79 -0.8%
Pre-Tax Income of French Retail Banking 397 3n +7.1% 306 +29.9% 703 690 +1.9%
Cost/Income 69.3% 69.5% 0.2pt 74.6% 5.3pt 72.0% 71.3% +0.7 pt
Allocated Equity (€bn) 93 9.3 +0.1%

Including 100% of French Private Banking for the revenues to Pre-tax income line items (excluding PEL/CEL effects)*

® Revenues: -1.2% vs. 1H17

Net interestincome: -1.8% vs. 1H17, less renegotiation and early repayment penalties vs. high level in 1H17,
but business growth

Fees: -0.5% vs. 1H17, slight decrease in fees
® Operating expenses: -0.3% vs. 1H17
-0.9% excluding the impact of IFRIC 21
Effect of cost saving measures (optimization of the network and streamlining of the management set-up)

* PEL/CEL effect: +€1m in 1H18 (-€1m in 1H17) and €0m in 2Q18 (+€1m in 2Q17)
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Domestic Markets

French Retail Banking - Volumes

BNP PARIBAS — DEUXIEME ACTUALISATION DU DOCUMENT DE REFERENCE

/

BNP PARIBAS The bank for a changing world

Average outstandings (€bn)

Outstandings oovar2Q17 || svarnqis Outstandings 9%var/lHL7
2Q18 1H18

LOANS 163.8 +5.8% +0.9%)| 163.1 +6.5%

Individual Customers 90.3 +5.7% +0.9% 90.0 +7.0%
Incl. Mortgages 79.6 +6.2% +0.8% 79.2 +7.6%
Incl. Consumer Lending 10.8 +2.3% +1.1% 10.7 +2.4%

Corporates 735 +5.9% +1.0% 73.1 +5.9%

DEPOSITS AND SAVINGS +4.8% +2.5% 166.5 +5.9%

Current Accounts +8.4% +3.6% 101.0 +10.2%

Savings Accounts +0.8% +1.5% 59.4 +0.8%

Market Rate Deposits -10.4% -5.3% 6.1 -8.9%

30.06.17 31.03.18

€bn

OFF BALANCE SHEET SAVINGS

Life Insurance 90.5 +3.4% +1.3%

Mutual Funds 39.4 -5.5% -4.7%

Loans: +5.8% vs. 2Q17, significant rise in loans to individual and corporate customers in the
context of economic growth in France

Deposits: +4.8% vs. 2Q17, strong growth in current accounts
Off balance sheet savings: growth in life insurance outstandings

Domestic Markets
BNL banca commerciale - 1H18

Second quarter 2018 results | 45
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2Q18 2Q17 2Q18 / 1Q18 2Q18 / 1H18 1H17 1H18 /
€ém 2Q17 1Q18 1H17
Revenues 698 729 4.3% 3 2.2% 1,411 1,456 -3.1%
Operating Expenses and Dep. -438 -430 +1.9% -480 -8.8% 918 -899 +2.2%
Gross Operating Income 259 299 -13.2% 233 +11.4% 492 557 -11.6%
Cost of Risk -127 222 -42.6% -169 -24.7% -297 -450 -34.0%
Operating Income 132 77 +71.8% 63 ns. 195 107 +83.0%
Non Operating ltems -1 0 ns. 0 ns. -1 0 ns.
Pre-Tax Income 130 m +69.3% 63 n.s. 194 107 +81.2%
Income Attributable to Wealth and Asset Management -10 -12 -15.2% -12 -13.9% -2 24 5.7%
Pre-Tax Income of BNL bc 120 65 +85.3% 51 ns. m 83 ns.
Cost/Income 62.8% 59.0% +3.8pt 67.4% -4.6pt 65.1% 61.8% +3.3pt
Allocated Equity (€bn) 5.5 5.7 -3.3%

Including 100% of the Italian Private Banking for the Revenues to Pre-tax income line items

Revenues: -3.1% vs. 1H17
Net interestincome: -5.5% vs. 1H17, impact of the low interest rate environment

Fees: +0.8% vs. 1H17, as a result of the growth in off balance sheet savings

Operating expenses: +2.2% vs. 1H17
+0.6% excluding the impact of IFRIC 21 and of an additional contribution to the Italian resolution fund*
Containment of operating expenses
Cost of risk: -34.0% vs. 1H17
Continued decrease in the cost of risk
Pre-tax income: €171m (+€88m vs. 1H17), sharp rise in income

BNP PARIBAS The bank for a changing world

*€11m contribution paid in 2Q18
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Domestic Markets
BNL banca commerciale - Volumes

Outstandings o/ o017 foovarnqis [l CUtStENdings Y o7
Average outstandings (€bn) 2Q18 1H18

LOANS 78.4 +0.2% +0.4%) 78.2 -0.5%
Individual Customers 40.2 +0.0% +0.4% 40.1 -0.1%
Incl. Mortgages 24.9 -0.5% +0.1% 249 +0.0%
Incl. Consumer Lending 4.3 +3.7% +1.9% 4.3 +2.6%
Corporates 38.1 +0.4% +0.4% 38.1 -1.0%
DEPOSITS AND SAVINGS 43.9 +7.0% +0.7%) 43.8 +7.0%)
Individual Deposits 29.0 +4.3% +1.6% 28.8 +4.0%
Incl. Current Accounts 28.7 +4.5% +1.6% 285 +4.2%
Corporate Deposits 15.0 +12.7% -1.1% 15.0 +13.2%

Yvar/ Yevar/
30.06.18
30.06.17 31.03.18
€bn

OFF BALANCE SHEET SAVINGS
Life Insurance 204 +8.3% +2.7%
Mutual Funds 15.5 +3.5% -1.2%

® |oans: +0.2% vs. 2Q17
= +1.3% vs. 2Q17 excluding the impact of the sale of a portfolio of non-performing loans in 1Q18*

® Deposits: +7.0% vs. 2Q17
= Individuals and corporates: strong rise in current accounts

® Off balance sheet savings: rise in outstandings

* Sale of a portfolio of non-performing loans for a total of €0.8bn in 1Q18

e
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Domestic Markets
Belgian Retail Banking - 1H18

/

2Q18 2Q17  2Qi8 / 1Q18  2Q18 / 1H18 1H17  1H18 /
€m 2Q17 1Q18 1H17
Revenues 917 930 1.4% 934 1.8% 1,851 1,861 0.6%
Operating Expenses and Dep. -552 -560 -1.4% -835 -33.9% -1,388 -1,383 +0.4%
Gross Operating Income 365 370 -1.5% 99 n.s. 463 479 -3.2%
Cost of Risk 2 -28 ns. 6 ns. 4 21 -85.9%
Operating Income 367 343 +7.0% 93 ns. 460 452 +1.7%
Non Operating Items 1 8 -81.9% -1 ns. 0 5 ns.
Pre-Tax Income 368 351 +5.0% 92 n.s. 460 457 +0.6%
Income Atfributable to Wealth and Asset Management -23 -25 -8.5% -13 +82.7% -36 -35 +1.3%
Pre-Tax Income of Belgian Retail Banking 345 325 +6.0% el ns. 424 422 +0.6%
Cost/Income 60.2% 60.2% +0.0 pt 89.4% 29.2pt 75.0% 74.3% +0.7 pt
Allocated Equity (€bn) 5.6 5.2 +8.1%

Including 100% of Belgian Private Banking for the Revenues to Pre-tax income line items
® Revenues: -0.6% vs. 1H17
= Netinterestincome: +1.5% vs. 1H17, increase in volumes but impact of the low interest rate environment

= Fees: -6.3% vs. 1H17, decrease in financial fees and rise in retrocession fees to independent agents
due to the development of this network

® Operating expenses: +0.4% vs. 1H17

= -0.7% excluding the impact of IFRIC 21

= Effect of the cost saving measures (optimization of the branch network and streamlining of the management set-up)
® Pre-tax income: +0.6% vs. 1H17

= +2.3% excluding the impact of IFRIC 21

= Decrease in the cost of risk this semester
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Domestic Markets
Belgian Retail Banking - Volumes

Outstandings § o o017 | oovarrngis [ CUS@NINGSE o hi7
Average outstandings (€bn) 2Q18 1H18

LOANS 105.5 +4.5%) +1.4%) 104.8 +4.7%)
Individual Customers 67.5 +1.8% +0.5% 67.4 +2.1%
Incl. Mortgages 48.8 +2.6% +0.5% 48.7 +2.8%
Incl. Consumer Lending 0.3 +11.6% ns. 0.2 +12.5%
Incl. Small Businesses 18.4 -0.6% -0.9% 185 +0.2%
Corporates and Local Governments 38.0 +9.8% +3.1% 374 +10.0%
DEPOSITS AND SAVINGS 124.8 +4.6%) +2.2%) 123.5 +4.7%)
Current Accounts 51.7 +7.9% +3.8% 50.7 +8.8%
Savings Accounts 70.3 +3.1% +1.2% 69.9 +2.7%
Term Deposits 2.8 -10.9% -3.1% 2.8 -11.3%
%Var/ %Var/
30.06.18
30.06.17 31.03.18
€bn
OFF BALANCE SHEET SAVINGS
Life Insurance 243 -0.9% -0.4%
Mutual Funds 322 +0.9% +0.6%

® |oans: +4.5% vs. 2Q17
= Individuals: increase in particular in mortgage loans
= Corporates: strong growth in corporate loans

® Deposits: +4.6% vs. 2Q17
= Rise inindividual and corporate current accounts
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Domestic Markets: Other Activities - 1H18
/

2Q18 2Q17 2Q18 / 1Q18 2018 / 1H18 1H17 1H18 /
€m 2Q17 1Q18 1H17
Revenues &L 686 +6.6% 728 +0.4% 1,459 1,360 +1.3%
Operating Expenses and Dep. -433 -382 +13.3% -467 7.2% -900 -787 +14.4%
Gross Operating Income 298 304 -1.9% 261 +14.0% 559 573 -2.4%
Cost of Risk 25 -26 -4.3% -36 -30.7% -60 -39 +53.6%
Operating Income g 218 A.7% 225 +21.1% 499 533 -6.5%
Share of Eamings of Equity-Method Enities -3 14 ns. 2 +20.2% 5 28 ns.
Other Non Operating Items 0 0 ns. -1 ns. 0 4 ns.
Pre-Tax Income M 292 -1.3% 23 +21.5% 493 566 -12.9%
Income Attributable to Wealth and Asset Management -1 -1 -4.9% -1 -6.6% 2 2 +23.0%
Pre-Tax Income of Other Domestic Markets 21 291 1.3% 222 +21.7% 491 565 -13.0%
Cost/Income 59.3% 55.7% +3.6pt 64.1% -4.8pt 61.7% 57.9% +3.8pt
Allocated Equity (€bn) 43 3.9 +9.8%

Including 100% of Private Banking in Luxembourg for the Revenues to Pre-tax income line items

® Revenues: +7.3% vs. 1H17

= Scope effects and good development of the businesses’ activity
® Operating expenses: +14.4% vs. 1H17

= Scope effects and impact of the development of the businesses

= Expenses related to the launch of new digital services at Arval and Leasing Solutions
® Pre-tax income: -13.0% vs. 1H17

= -10.6% excluding the one-off provision linked to a change in method at Arval (€14m)*

*1Q18
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Domestic Markets
LRB - Personal Investors

/ Luxembourg Retail Banking (LRB)

-
Average outstandings (€br) ® Loans vs. 2Q17: strong growth in

LOANS +9.0% +1.9% +9.5% mortgage and in corporate loans
Individual Customers 6.8 +8.9% +2.2% 6,7 +8.6%
Corporates and Local Governments 29 +9.3% +1.2% 29 +11.7% ® Deposits vs. 2Q17: significant rise in
DEPOSITS AND SAVINGS 20.9 +14.6%) +3.6% 20.5 +13.3% sight deposits and savings accounts
Current Accounts 10.3 +16.2% +5.3% 101 +12.5% particu|ar|y inthe corporate client
Savings Accounts 92 +9.0% +0.7% 9.2 +10.7% segment
Term Deposits 13 +51.9% +12.1% 13 +47.4%

%var/ Yvar/
en 300618 W 500617 310318

OFF BALANCE SHEET SAVINGS
Life Insurance 10 +0.2% +2.0%
Mutual Funds 1.7 -1.5% +0.5%

Personal Investors

Average outstandings (€bn) ® Deposits vs. 2Q17: good level of new

client acquisition

LOANS -5.5%) -4.6%] +6.5%
DEPOSITS 23 3 +8.9% +2.6% 23 0 *8.7% @ Assets under management vs. 30.06.17:
good asset inflows, in particular in
€n 30.06.17 31.03.18 Germany and effect of the rise of
ASSETS UNDER MANAGEMENT 97 2 +9.0%] +2.1%) financial markets
European Customer Orders (millions) +5.9%| -23.0%)
> )
‘99 BNP PARIBAS The bank for a changing world Second quarter 2018 results | 51
Arval
Average outstandings (€bn)
Consolidated Outstandings 17.5 +9.3% +2.6% 17.3 +9.2%
Financed vehicles (‘000 of vehicles) 1,143 +7.4% +2.1% 1,132 +7.3%

® Consolidated outstandings: 9.3%* vs. 2Q17, good growth in all regions
®  Financed fleet: +7.4%* vs. 2Q17, very good sales and marketing drive

Leasing Solutions

. 2Q18 Y%Var*/2Q17 %Var*/1Q18 1H18 Y%Var*/1H17
Average outstandings (€bn)

[ consolidated Outstandings 19.3 | +9.2%| [ +1.7%] | 19.2] | +8.7%|

® Consolidated outstandings: +9.2%* vs. 2Q17, good business and marketing drive

Nickel

® 955,000 accounts opened as at 30 June 2018 (+53% vs. 30 June 2017; +10% vs. 31 March 2018)
® Reminder: acquisition finalised on 12 July 2017

< NiCKEL

POLRTOUS

* At constant scope and exchange rates

‘99 BNP PARIBAS The bank for a changing world Second quarter 2018 results | 52

42



BNP PARIBAS — DEUXIEME ACTUALISATION DU DOCUMENT DE REFERENCE

International Financial Services - 1H18

/

2Q18 2Q17 2Q18 / 1Q18 2Q18 / 1H18 1H17 1H18 /
€m 2Q17 1Q18 1H17
Revenues 4,279 3,935 +8.7% 4,060 +5.4% 8,339 7,844 +6.3%
Operating Expenses and Dep. -2,534 -2,367 +71% -2,609 -2.9% -5,143 -4,873 +5.5%
Gross Operating Income 1,745 1,568 +11.3% 1,451 +20.2% 3,195 2,971 +7.5%
Costof Risk -326 -331 1.2% -365 -10.6% 692 645 +7.2%
Operating Income 1,418 1,237 +14.6% 1,086 +30.6% 2,504 2,326 +7.6%
Share of Eamings of Equity-Method Entities 109 153 -28.7% 137 -20.5% 246 281 -12.3%
Other Non Operating ltems -1 14 ns. 58 ns. 58 20 ns.
Pre-Tax Income 1,526 1,405 +8.7% 1,281 +19.1% 2,808 2,627 +6.9%
Cost/Income 59.2% 60.2% -1.0pt 64.3% -5.1pt 61.7% 62.1% -0.4pt
Allocated Equity (€bn) 283 266 +6.4%

® Foreign exchange effect due in particular to the depreciation of the dollar and Turkish lira
USD vs. EUR*: -7.6% vs. 2Q17, +3.1% vs. 1Q18, -10.5% vs. 1H17
TRY vs. EUR*: -24.4% vs. 2Q17, -10.0% vs. 1Q18, -20.5% vs. 1H17

® At constant scope and exchange rates vs. 1H17
Revenues: +7.5%, up across all the businesses due to a good business drive
Operating expenses: +6.0%, as a result of business development (positive jaws effect of 1.5 pt)
Pre-tax income: +6.2%, significant income growth

* Average rates

BNP PARIBAS The bank for a changing world

International Financial Services
Personal Finance - 1H18

/
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2Q18 2Q17  2Q18 / 1Q18  2Q18 / 1H18 1H17 1H18 /
€m 2Q17 1Q18 1H17
Revenues 1,381 1,220 +13.2% 1,354 +1.9% 2,735 242 +13.0%
Operating Expenses and Dep. 672 -579 +16.0% 125 -1.4% 1,397 -1,213 +15.2%
Gross Operating Income 709 641 +10.7% 629 +12.7% 1,338 1,208 +10.8%
Cost of Risk -265 -225 +17.8% -276 -3.7% -541 -465 +16.4%
Operating Income 43 415 +6.8% 353 +25.5% 797 743 +1.2%
Share of Eamnings of Equity-Method Entiies 8 30 13.7% 15 -47.8% 23 50 54.1%
Other Non Operating ltems 2 0 ns. 4 ns. 3 5 -51.5%
Pre-Tax Income 450 45 +1.0% 313 +20.7% 822 798 +3.0%
Cost/Income 48.6% 47.5% +1.1pt 53.6% 5.0 pt 51.1% 50.1% +1.0 pt
Allocated Equity (€bn) 7.1 5.4 +32.0%

® Integration of General Motors Europe’s financing businesses* progressing well

® Revenues: +13.0% vs. 1H17
+8.5% at constant scope and exchange rates
In connection with the rise in volumes and the positioning on products with a better risk profile
Revenue growth in particular in Italy, Spain and Germany

® Operating expenses: +15.2% vs. 1H17

+6.6% at constant scope and exchange rates and excluding the impact of IFRIC 21 (positive jaws effect of 1.9 pt)
As a result of good business development

* Acquisition finalised on 31 October 2017
Pl
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International Financial Services
Personal Finance - Volumes and Risks

/

Outstandings %Var/2Q17 %Var/1Q18 i Y%Var/1H17
at
at constant constant at constant
historical SEIRE historical scope historical SEERENE
exchange and exchange
rates exchange [ECS

Average outstandings (€bn) rates
TOTAL CONSOLIDATED OUTSTANDINGS 83.7 +19.9%) +12.0%) +3.2%) +3.2%) 82.4] +20.1%, +12.1%,
TOTAL OUTSTANDINGS UNDER MANAGEMENT (1) 95.7 +19.9%) +11.9%, +3.3%) +3.6%) 94.2 +19.8%) +11.7%

(1) Including 100% of outstandings of subsidiaries not fully owned as well as of all partnerships

Cost of risk / outstandings

Annualise_d gost of ris!doutstandings 2017 3017 2017 1 2018
as at beginning of period

France 1.65% 1.04% 0.98% 0.91% 0.81%
Italy 0.87% 1.70% 1.53% 1.13% 1.62%
Spain 1.17% 1.63% 1.77% 2.31% 1.31%
Other Western Europe 0.85%! 1.29% 1.42% 1.15% 0.82%!
Eastern Europe 0.31%! 1.24% 1.91% 0.88%! 0.57%!
Brazil 4.82% 5.35%! 5.11%! 5.60%! 6.21%!
Others 1.95% 2.41%! 2.58%! 2.56%! 2.69%!

BNP PARIBAS The bank for a changing world

International Financial Services
Europe-Mediterranean - 1H18

/
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2Q18 2Q17 2Q18 / 1Q18 2Q18 / 1H18 1H17 1H18 /
€m 2Q17 1Q18 1H17
Revenues 614 590 +4.1% 581 +5.6% 1,196 1,183 +1.1%
Operating Expenses and Dep. -402 -420 -4.3% -416 -3.3% -818 -845 3.1%
Gross Operating Income 212 170 +24.7% 165 +28.1% 3 338 +11.6%
Cost of Risk 55 -70 21.8% -70 21.0% 125 137 9.0%
Operating Income 157 100 +57.6% 96 +64.0% 252 201 +25.7%
Non Operafing Items 43 52 -18.4% % -55.5% 139 101 +36.9%
Pre-Tax Income 199 152 +31.4% 191 +4.2% 391 302 +29.5%
Income Atfributable to Wealth and Asset Management -1 -1 +8.9% -1 -24.1% 2 -1 +8.8%
Pre-Tax Income of EUROPE-MEDITERRANEAN 199 151 +31.5% 191 +4.3% 389 300 +29.6%
Cost/Income 65.5% 71.2% 5.7 pt 71.6% 6.1pt 68.4% 71.4% -3.0pt
Allocated Equity (€bn) 4.8 5.0 -4.0%

Including 100% of Turkish Private Banking for the Revenue to Pre-tax income line items

® Foreign exchange effect due to the depreciation of the Turkish lira in particular
= TRY vs. EUR*: -24.4% vs. 2Q17, -10.0% vs. 1Q18, -20.5% vs. 1H17
® At constant scope and exchange rates vs. 1H18
= Revenues*: +11.7%, up across all regions, effect of increased volumes and margins, good level of fees

= Operating expenses**: +4.7%, as a result of good business development (largely positive jaws effect)
= Cost of risk**: +5.3%

= Pre-tax income***: +36.4%, sharp rise in income

* Average rates; ** Including 100% of Turkish Private Banking; *** Including 2/3 of Turkish Private Banking
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International Financial Services
Europe-Mediterranean - Volumes and Risks

/

Outstandings %Var/2Q17 %var/1Q18 Outstandings Yovar/1H17

at constant at constant at constant
2018 historical ST historical ST 1H18 historical SEEIRETE
exchange exchange exchange
Average outstandings (€bn) rates rates rates
LOANS 35.9 -4.8% +6.3% -1.3% +3.1% 36.1 -3.4% +5.5%
DEPOSITS 34.1 -2.3% +9.5% -0.3% +3.8% 34.2 -2.4% +7.2%

Geographic di:_;tribution of
2Q18 outstanding loans
Cost of risk / outstandings

Poland
34% Annualised cost of risk/outstandings 2Q17 3Q17 4Q17 1Q18 2Q18
as at beginning of period

Turkey 1.67% 0.97%) 0.53%) 1.13% 1.00%
Turkey Ukraine 2.81% 6.07% -1.08% -0.50% -0.24%
399 Poland 0.31% 0.33% 0.73% 0.58% 0.23%
. g 0 Others -0.57% 1.19% 0.98% 0.43% 0.44%
Ukraine 3%
Africa 5%
0
Mediterranean
19%
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International Financial Services
BancWest -1H18

/

2Q18 2Q17  2Q18 / 1Q18  2Q18 / 1H18 1H17  1H18 /

€m 2Q17 1Q18 1H17
Revenues LEd 762 -4.0% 683 +7.0% 1,414 1,523 -11%
Operating Expenses and Dep. -488 -513 -4.9% -495 -15% -983 -1,069 -8.1%
Gross Operating Income 243 249 -2.0% 188 +29.5% 431 453 -4.9%
Costof Risk -5 -38 -86.8% -20 -75.1% -25 -59 -58.3%
Operating Income 239 " +13.1% 168 +41.9% 407 394 +3.2%
Non Operating Items 0 1 -99.8% 0 ns. 0 0 ns.
Pre-TaxIncome 239 212 +12.6% 168 +41.9% 407 394 +3.2%
Income Aftributable to Wealth and Asset Management -7 -5 +27.9% -6 +21.0% -13 -10 +23.4%
Pre-TaxIncome of BANCWEST 232 206 +12.2% 162 +42.6% 394 384 +2.7%
Cost/lncome 66.7% 67.4% -0.7 pt 72.5% -5.8 pt 69.5% 702% -0.7 pt
Allocated Equity (€bn) 6.0 6.6 -8.8%

Including 100% of U.S Private Banking for the Revenues to Pre-tax income line items

® Foeign exchange effect: USD vs. EUR*: -7.6% vs. 2Q17, +3.1% vs. 1Q18, -10.5% vs. 1H17

® At constant scope and exchange rates vs. 1H17
= Revenues*: +3.7%, as a result of volume growth
= Operating expenses**: +2.2%, good cost containment (positive jaws effect: +1.5 pt)
= Cost of risk**: -53.9%, very low cost of risk this semester
= Pre-tax income***: +16.3%

* Average rates; ** Including 100% of Private Banking in the United States; *** Including 2/3 of Private Banking in the United States
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International Financial Services
BancWest - Volumes

/

Average outstandings (€bn)

Outstandings

2Q18

%var/2Q17
at constant

historical

scope and

exchange
rates

%var/1Q18

historical

at constant

scope and

exchange
rates

Outstandings

1H18

LOANS
Individual Customers
Incl. Mortgages

Incl. Consumer Lending
Commercial Real Estate

Corporate Loans

DEPOSITS AND SAVINGS

Deposits Excl. Jumbo

CDs

61.2
26.7
115
15.2
17.5
17.2
68.4
57.9

-5.5%
-6.6%
-1.7%
-10.1%
-3.1%
-4.8%
-2.5%
-2.3%

+2.2%
+1.0%
+6.4%

-2.7%
+4.9%
+3.0%
+5.5%)
+5.7%

+3.5%)
+3.8%
+4.5%
+3.4%
+3.9%
+4.3%
+1.2%)
+2.4%

+0.8%)
+0.7%
+1.3%
+0.2%
+0.7%
+1.1%

-1.8%

-0.7%

60.2
26.2
11.3
14.9
17.2
16.9
68.0
57.2

%Var/1H17

at constant

historical SEERETE

exchange

rates

-8.1%) +2.7%
-9.2% +1.4%
-4.5% +6.7%
-12.5% -2.3%
-5.3% +5.8%
-8.3% +2.5%
-4.0%) +7.3%
-3.6% +7.6%

® |oans: +2.2%* vs. 2Q17
= +3.0%* excluding the impact of a securitisation in 4Q17
= Increase in individual and corporate loans
® Deposits: +5.5%* vs. 2Q17
= Good growth in current and savings accounts

BNP PARIBAS The bank for a changing world

International Financial Services
Insurance and WAM* - Business

* At constant scope and exchange rates

Second quarter 2018 results | 59

/

3|

Y%var/ %var/
8 30.06.17 31.03.18
30.06.17 31.03.18

Assets under management (€bn 1,060 1,033 +2.7% 1,051 +0.9%
Asset Management 419 421 -0.4% 424 -1.0%
Wealth Management 372 355 +4.8% 362 +2.7%
Real Estate Services 29 24 +19.2% 28 +3.0%
Insurance +3.3% +1.2%

Y%var/
2Q17

237
%V
1018 ovar/
1Q18

240 232
05 1.0

Net asset flows (€bn) 05 -53.5% 129 -96.5%
Asset Management -7.9 -6.5 +20.0% 5.6 ns.
Wealth Management 5.0 59 -15.4% 4.6 +8.5%
Real Estate Services 0.4 0.1 ns. 04 +24.8%
Insurance 28 15 +90.0% 24 +20.2%

® Assets under management: +€9.1bn vs. 31.03.18 (+€27.6bn vs. 30.06.17), including in particular

= Net asset flows: +€0.5bn, good asset inflows in Wealth Management and Insurance offset by
asset outflows in Asset Management concentrated on a bond mandate (in-sourcing by a client of its
fund management; very low margin mandate)

Performance effect: +€2.5bn, as a result of the favourable evolution of financial markets
= Foreign exchange effect: +€6.2bn, in particular due to the appreciation of the dollar

BNP PARIBAS The bank for a changing world

* Wealth and Asset Management
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International Financial Services - Insurance & WAM
Breakdown of Assets by Customer Segment

/

Breakdown of assets by customer segment

€1,033bn €1,060bn
Corporate &
Institutions
52% Individuals 53%
Distribution
30 June 2018

30 June 2017

BNP PARIBAS The bank for a changing world Second quarter 2018 results | 61

International Financial Services - Asset Management
Breakdown of Managed Assets

/

30.06.18

Alternative and others
6%

Bonds
31% Diversified
26%
. Equities
Money Market 19%
18%
51%
€419bn
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International Financial Services
Insurance - 1H18

/

2Q18 2Q17  2Q18 / 1Q18  2Q18 / 1H18 1H17 1H18 /
€m 2Q17 1Q18 1H17
Revenues 735 619 +18.7% 661 +11.2% 1,397 1,216 +14.8%
Operating Expenses and Dep. 342 297 +15.2% -367 £6.8% 710 623 +13.9%
Gross Operating Income 393 322 +22.0% 294 +33.6% 687 593 +15.8%
Cost of Risk 1 -1 ns. 0 ns. 1 2 ns.
Operating Income 3% 321 +22.8% 294 +34.2% 688 592 +16.3%
Share of Eamings of Equity-Method Entities 46 55 -15.9% 75 -38.6% 121 109 +11.2%
Other Non Operating ltems 0 0 ns. 0 ns. 0 1 ns.
Pre-Tax Income 440 376 +17.1% 369 +19.3% 810 702 +15.4%
Cost/Income 46.6% 48.0% -1.4pt 55.5% -8.9pt 50.8% 51.2% -0.4pt
Allocated Equity (€bn) 8.5 7.7 +9.7%

® Technical reserves: +4.3% vs. 1H17
® Revenues: +14.8% vs. 1H17
Good business drive in both the savings and protection insurance business
Good level of capital gains realised
® Operating expenses: +13.9% vs. 1H17
As a result of the good development of the business
® Pre-tax income: +15.4% vs. 1H17
Good performance of the associated companies
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International Financial Services
Wealth and Asset Management - 1H18

/

2Q18 2Q17  2Q18 / 1Q18  2Q18 / 1H18 1H17 1H18 /
€m 2Q17 1Q18 1H17
Revenues 834 760 +9.8% 795 +4.9% 1,630 1,533 +6.3%
Operating Expenses and Dep. -639 -567 +12.8% 614 +4.1% -1,253 1,143 +9.7%
Gross Operating Income 195 193 +1.1% 181 +1.7% 376 391 -3.7%
Cost of Risk 2 4 ns. 0 ns. 2 18 ns.
Operating Income 193 197 2.1% 181 +6.2% 374 408 -8.4%
Share of Eamings of Equity-Method Enities 12 15 -21.5% 5 ns. 17 20 -14.2%
Other Non Operating Items 1 14 -91.0% 0 ns. 1 14 -91.9%
Pre-Tax Income 206 226 -8.9% 187 +10.2% 302 43 -11.4%
Cost/Income 76.6% 74.6% +2.0pt 7.2% 0.6 pt 76.9% T4.5% +2.4pt
Allocated Equity (€bn) 19 19 +0.0%

® Revenues: +6.3% vs. 1H17
Good overall performance
® Operating expenses: +9.7% vs. 1H17

+7.8% excluding specific transformation projects in Asset Management and costs related to the acquisition
of Strutt & Parker in Real Estate Services

In relation with the development of the business
® Pre-tax income: -11.4% vs. 1H17
-3.9% excluding non-recurring items*

* Capital gain from the sale of a building in 2Q17, specific ion projects (Asset and costs related to the acquisition of Strutt & Parker (Real Estate Services)
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Corporate and Institutional Banking - 1H18
/

2Q18 2Q17 2Q18 / 1Q18 2018 / 1H18 1H17 1H18 /
€m 2Q17 1Q18 1H17
Revenues 2,919 3,197 6.8% 2,906 +2.5% 5,885 6,420 8.3%
Operating Expenses and Dep. -1,970 -1,988 -0.9% -2,389 -17.5% 4,360 4,494 -3.0%
Gross Operating Income 1,009 1,209 -16.6% 517 +95.0% 1,526 1,926 -20.8%
Cost of Risk 23 118 ns. 31 ns. 8 172 -95.4%
Operating Income 986 1,328 -25.7% 548 +79.9% 1,534 2,098 -26.9%
Share of Eamings of Equity-Method Enities 7 5 +21.3% 9 -22.8% 15 13 +15.8%
Other Non Operating ltems 3 15 -78.9% 2 +71.0% 5 15 -65.8%
Pre-Tax Income 996 1,349 -26.2% 558 +78.3% 1,554 2,126 -26.9%
Cost/Income 66.1% 62.2% +3.9pt 82.2% -16.1 pt 74.1% 70.0% +4.1pt
Allocated Eqity (€bn) 203 21.9 7.2%

® Revenues: -8.3% vs. high base in 1H17

-4.4% excluding an unfavourable foreign exchange effect and capital gains realised in 2Q17 at Corporate Banking
Lacklustre market context for FICC in Europe vs. 1H17

Operating expenses: -3.0% vs. 1H17

-4.1% excluding IFRIC 21*: effect of cost saving measures
Cost of risk:

Reminder: significant amount of provision write-backs in 1H17
Allocated equity: -7.2% vs. 1H17

Optimisation of financial resources as part of the transformation plan
RONE**: 17.7%

*€483m in taxes and contributions booked in 1Q18 (€451m in 1Q17); ** Pre-tax return on allocated equity (annualised half-year income)

BNP PARIBAS The bank for a changing world

Corporate and Institutional Banking
Global Markets - 1H18

/
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2Q18 2Q17 2018 / 1Q18 2Q18 / 1H18 1H17 1H18 /
&m 2Q17 1Q18 1H17
Revenues 1,447 1,523 5.0% 1,498 -3.4% 2,945 3,217 -10.1%
incl. FICC 729 883 -17.4% 805 9.4% 1,535 2,057 -25.4%
incl. Equity & Prime Services 718 640 +12.1% 692 +3.7% 1,410 1,220 +15.6%
Operating Expenses and Dep. -955 -997 -4.2% 1,275 -25.1% -2,230 2,421 -1.9%
Gross Operating Income 492 526 -6.4% 23 n.s. 715 856 -16.5%
Cost of Risk -37 39 ns. 28 ns. 9 36 ns.
Operating Income 455 565 -19.6% 251 +81.0% 706 892 -20.9%
Share of Eamings of Equity-Method Entiies 1 -1 ns. 1 +4.2% 2 -1 ns.
Other Non Operating ltems 1 3 -53.7% 0 ns. 1 2 -40.2%
Pre-Tax Income 457 567 -19.3% 252 +81.1% 709 893 -20.6%
Cost/Income 66.0% 65.5% +0.5pt 85.1% -19.1 pt 75.7% 73.9% +1.8pt
Allocated Equity (€bn) 74 84 -11.0%

® Revenues: -10.1% vs. high base in 1H17
Lacklustre context for FICC in Europe this semester

Good growth at Equity & Prime Services driven by a rebound in volumes on equity derivatives
and good development of prime brokerage

® Operating expenses: -7.9% vs. 1H17
-10.2% excluding IFRIC 21*
Effect of cost saving measures

® Allocated equity: -11.0% vs. 1H17

Decrease in the Value at Risk vs. 1H17 and effect of the optimisation of financial resources (right-sizing
in particular of portfolios with low profitability)

*€331m in taxes and contributions booked in 1H18 (€307m in 1H17)
e
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Corporate and Institutional Banking
Market Risks - 1H18

/

Average 99% 1-day interval Var

42 434343
323 37 g 3131
F EEE 27 -
3 E 1_4 od bd m 2222 25 24 BCommodities
P4 1_9 p1 E = DForex &
- h1 H H P9 k4 Others
B1l ; Bd B2 bd b OEquities
I 1 ; E ; H Ointerest Rates
g ng 9 17
H H H H H OCredit
53 {39 128 130 130 12
60 156 49 143 H 51 47 150 151 51 14 H H H ONettings

Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2
12 12 12 12 13 13 13 13 14 14 14 14 15 15 15 15 16 16 16 16 17 17 17 17 18 18

® VaR down, still at a very low level*
Slight decrease on forex and equities
No backtesting event reported this quarter

Only 18 days of losses greater than VaR since 01.01.2007, or less than 2 per year over a long period including the
crisis, confirming the soundness of the internal VaR calculation model (1 day, 99%)

*VaR calculated for the monitoring of market limits; ** Theoretical loss excluding intraday result and commissions earned
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Corporate and Institutional Banking
Corporate Banking - 1H18

/

2Q18 2Q17  2Qi8 / 1Q18  2Q18 / 1H18 1H17  1H18 /
€m 2Q17 1Q18 1H17
Revenues 1,015 1,176 A3.7% 904 +12.2% 1,919 2,167 11.5%
Operating Expenses and Dep. 5% -590 +1.0% 691 -13.8% -1,288 -1,282 +0.5%
Gross Operating Income 418 586 -28.6% 213 +96.7% 631 886 -28.7%
Cost of Risk 13 78 -83.6% 1 ns. 14 136 -89.7%
Operating Income 431 664 -35.1% 214 n.s. 645 1,021 -36.8%
Non Operating ltems 7 19 -64.0% 9 21.7% 16 2% -37.5%
Pre-Tax Income 438 683 -35.9% 223 +96.1% 661 1,047 -36.8%
Cost/Income 58.8% 50.2% +8.6 pt 76.5% -A7.7pt 67.1% 59.1% +8.0pt
Allocated Equity (€bn) 12.0 12.7 -5.1%

® Revenues: -11.5% vs. 1H17
-2.5% excluding an unfavourable foreign exchange effect and capital gains realised in 2Q17

Lower number of significant transactions in Europe vs. high base in 1H17 (delayed initial public offerings
in particular) but good performance of the Americas and Asia Pacific regions

Good growth in transaction businesses (cash management and trade finance)
® Operating expenses: +0.5% vs. 1H17
Good cost control due to cost saving measures

® Cost of risk:
Reminder: significant amount of provision write-backs in 1H17
® Allocated equity: -5.1% vs. 1H17
Effect of the optimisation of financial resources as part of the transformation plan
* Negligible impact of IFRIC 21: €125m in taxes and contributions booked in 1H18 vs. €127m in 1H17
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Corporate and Institutional Banking
Securities Services - 1H18

/

2Q18 2Q17  2Qi8 / 1Q18  2Q18 / 1H18 1H17  1HI18 /
€n 2Q17 1Q18 1H17
Revenues 517 498 +3.9% 505 +2.4% 1,022 975 +4.8%
Operating Expenses and Dep. -419 -400 +4.6% -423 -1.0% -842 =791 +6.5%
Gross Operating Income 9% 97 +0.9% 82 +20.0% 180 185 -2.5%
Cost of Risk 2 1 +67.0% 1 +76.6% 3 1 ns.
Operating Income 100 9 +.7% 83 +20.8% 183 186 -1.5%
Non Operating Items 1 0 +85.1% 0 ns. 0 1 -64.8%
Pre-Tax Income 101 99 +1.9% 83 +21.9% 183 186 A.7%
Cost/Income 81.0% 80.5% +0.5pt 83.8% -2.8pt 82.4% 81.1% +1.3pt
Allocated Equity (€bn) 0.9 0.9 -2.6%
Yevar/ Yevar/
30. 30.06.17 31.03.
30.06.17 31.03.18
Securities Services
Assets under custody (€bn) 9,046 9,001 +0.5% 9,401 -3.8%
Assets under administration (€bn) 2,372 2,191 +8.3% 2,218 +6.9%
2Q18 2Q17 2Q18/2Q17 1Q18 || 2Q18/1Q18 |
Number of transactions (in million) I 24.2 H 22.9 H +5.9% | | 23.7 H +2.1% \

® Revenues: +4.8% vs. 1H17

= Effect of the rise in volumes and new mandates

® Operating expenses: +6.5% vs. 1H17
+5.3% excluding IFRIC 21*
As a result of good business development (onboarding of new mandates)

*€27m in taxes and contributions booked in 1H18 vs. €17m in 1H17
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Corporate and Institutional Banking
Transactions — 2Q18

/
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syngenta

Switzerland - Syngenta Finance N.V.

USD 4.75bn Multi-Tranche 144A / Reg S Offering
Refinancing of the remaining amounts drawn under the
CNAC Saturn (NL) B.V. ("CNAC") Facilities Agreement.
Active Bookrunner - April 2018

Givaudan

Switzerland /France - Givaudan

Advisor to Givaudan for the acquisition of a 40.6%
stake in Naturex through blocks acquisition followed
by a mandatory tender offer

April 2018

Germany - Bayer AG
Refinancing of Monsanto acquisition China - Zhejiang Geely Holding Group
E - EUR 5bn Multi-Tranche Senior Unsecured Notes '@' \EUIR 2;I'1 bit:(Term Loan Facility for 8.2% Acquisition in
Active Bookrunner, June 2018 folvo Truc
BAYER ' Joint Mandated Lead Arranger /
E ) gSD 15bg M; It\-Tranthe S;-r‘;\% Unseaured Notes GEELY Facility and Security Agent
R assive Bookrunner, June June 2018
- EUR 6bn Rights Issue
Joint Bookrunner, June 2018
France / South Korea - L’Oréal
Germany - Volkswagen International Finance N.V. I_Io R E AI_ Sole Financial Advisor to L'Oréal for the acquisition of
VO LKSWAG E N €2.75bn Dual-Tranche hybrid Stylenanda
ARTIENGESELLSEHART The transaction was to refinance the issuer's outstanding May 2018
3.875% Non-Call Sept. 2018 notes and to finance general
corporate purposes. Joint Active Bookrunner - June 2018

GRUPO

(9 CARREFOUR

BRASIL

Brazil - Grupo Carrefour Brasil
BRL 1.5bn Debenture Issuance

Joint Bookrunner

April 2018

UNIBAIL-RODAMCO-WESTFIELD

France / Netherlands - Unibail-Rodamco-
Westfield

Appointed to provide shareholder services and structuring
& management services for the new group’s stapled shares
April 2018
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Corporate and Institutional Banking
Ranking and Awards - 2Q18

/

® Global Markets et Corporate Banking:

Exane BNP Paribas pan-European Survey: #1 Overall Broker, #1 Overall Research, #1 Equity Sector Research
(Extel survey — June 2018)

® Global Markets:
#1 All bonds in Euros and #8 All International bonds (Dealogic, H1 2018)

Most Impressive Bank for Corporate Debt Capital Market in Euros and five other #1 rankings
(Global Capital Bond Awards 2018)

Interest Rate Derivatives House of the Year (Global Capital Americas Derivatives Awards 2018)

® Securities Services:

Asset Servicing Technology Innovation of the Year, Collateral Management System of the Year and
Global Custody Survey Winner 2018 (Global Investor Investment Excellence Awards 2018 — June 2018)

® Corporate Banking:
#1 EMEA Syndicated Loan Bookrunner by volume and number of deals (Thomson Reuters, H1 2018)
Best Supply Chain Finance Bank (GTR Leaders in Trade 2018)
Best Export Finance Bank (Trade Finance Magazine)

GLOBAL
- - INVESTOR rade Fitance GTR 2018
EXTEL de@m[ @ - & " THOMSON REUTERS Awards Leaders
2018 WINNERS asEs, » : Survey 2016 R RN 2008 in Trade
Sl

WINNER
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Corporate Centre - 2Q18
/

€m 2Q18 2Q17 1Q18 1H18 1H17
Revenues 156 3 1" 167 360
Operating Expenses and Dep. -409 -300 -374 -184 -608
Incl. Restructuring and Transformation Costs 275 -168 211 -486 219
Gross Operating income -253 -297 -363 -616 -248
Cost of Risk -13 94 -1 25 -106
Operating Income -267 -391 -374 -641 -353
Share of Eamings of Equity-Method Entities 19 4 2 41 63
Other non operating items 46 2 110 156 -6
Pre-Tax Income 201 -346 242 -444 -296

® Revenues

Reminder: under IFRS 9, the value adjustment for the own credit risk (OCA) is no longer
booked in revenues but in equity, starting from 1t January 2018 (DVA* negligible in 2Q18;
own credit adjustment and DVA* in 2Q17: -€200m)

2Q17 reminder: capital gain on the sale of 4.78% stake in Euronext: +€85m

® Operating expenses
Transformation costs of the businesses: -€267m (-€153m in 2Q17)

Restructuring costs related to the acquisitions (in particular LaSer, Bank BGZ, DAB Bank and GE LLD): -€8m
(-€15min 2Q17)

* Own credit risk included in derivatives
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Corporate Centre - 1H18
/

® Revenues

Reminder: under IFRS 9, the value adjustment for the own credit risk (OCA) is no longer
booked in revenues but in equity, starting from 1st January 2018 (DVA* negligible in 1H18;
own credit adjustment and DVA* in 1H17 : -€207m)

1H17 reminder: capital gain from the sale of Shinhan (+€148m) and Euronext (+€85m) shares

Decrease this semester of Principal Investments’ contribution (high basis of comparison in 1H17)
® Operating expenses

Transformation costs of the businesses: -€473m (-€243m in 1H17)

Restructuring costs related to the acquisitions (in particular LaSer, Bank BGZ, DAB Bank and GE LLD): -€13m
(-€36min 1H17)

® Other non operating items
Capital gain on the sale of a building: +€101m in 1H18

* Own credit risk included in derivatives
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Breakdown of taxes and contributions
subject to IFRIC 21 - 1H18

/

€m 1H18 1H17

Domestic Markets* -451 -422

French Retail Banking* -101 -89

BNL bc* -43 -40

Belgian Retail Banking* -216 -263

Other activities™ -30 -30

International Financial Services -136 -126

Personal Finance -59 -43

International Retail Banking* =27 -36

Insurance -35 -30

Wealth and Asset Management -14 -17

Corporate & Institutional Banking -483 -451

Corporate Banking -125 127

Global Markets -331 -307

Securities Services 27 -7

Corporate Centre -69 -64

TOTAL 1,138 -1,062

* Including 2/3 of Private Banking
4 BNP PARIBAS i
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Breakdown of the Transformation Costs of the
Businesses Presented in the Corporate Centre - 2Q18

/

mé 2Q18 1Q18 2017 4Q17 3Q17 2Q17 1Q17

Retail Banking & Services -161 124 -464 =201 -125 93 -45
Domestic Markets -76 -60 -200 93 -48 -42 A7
French Retail Banking -45 -33 -129 -58 -31 -28 -12
BNL be -4 3 -17 9 5 2 -1
Belgian Retail Banking -20 -18 -33 -7 -6 -8 2
Other Activities -7 -7 -22 9 -6 5 2
International Financial Services -85 -64 -264 -109 -76 51 -28
Personal Finance -23 -2 -64 21 -16 -14 -7
International Retail Banking -30 -19 -102 =37 -31 -20 -13
Insurance -14 9 -46 -20 -16 6 -3
Wealth and Asset Management -19 -14 -53 -25 -14 -10 -5
Corporate & Institutional Banking -106 81 -301 117 -80 61 -43
Corporate Banking - -15 -9%6 -52 -15 -7 -12
Global Markets -47 -50 -149 -4 -49 -35 -24
Securities Services -7 -16 -56 24 -16 9 -7
Corporate Centre -1 0 91 -90 -0 1 -1
TOTAL -267 -206 -856 -408 -205 -153 -90

4 BNP PARIBAS i
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Number of Shares and Earnings per Share

/

Number of Shares

in millions 30-Jun-18 31-Dec-17
Number of Shares (end of period) 1,250 1,249
Number of Shares excluding Treasury Shares (end of period) 1,248 1,248
Average number of Shares outstanding excluding Treasury Shares 1,248 1,246

Earnings per Share

in millions 30-Jun-18 30-Jun-17
Average number of Shares i ing Treasury Shares 1,248 1,246
Netincome atributable to equity holders 3,960 4,290
Remuneration net of tax of Undated Super Subordinated Notes -189 -184
Exchange rate effect on reimbursed Undated Super Subordinated Notes 0 0
Net income attributable to equity holders, after remuneration and rate effect on Undated Super Subordinated Notes 3, 4,106
Net Earnings per Share (EPS) in euros 3.02 3.30
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Capital Ratios and Book Value per Share
/

B Capital Ratios

30-Jun-18 31-Dec-17

Total Capital Ratio (a) 14.5% 14.8%

Tier 1 Ratio (a) 12.8% 13.2%

Common equity Tier 1 ratio (a) 11.5% 11.9%

(a) Basel 3 (CRD4), taking into CRR transitory provi (but with full ion of goodwill), on risk-weighted assets of €657 bn as at 30.06.8 and €641

bn as at 3112.17. Subject to the provisions of article 26.2 of (EU) regulation n°575/2013.
Book value per Share

30-Jun-18 1-Jan-18 31-Dec-17

in millions of euros IFRS 9 IFRS 9 IAS 39
Shareholders' Equity Group share 98,711 99,426 101,983 1)
(IFRS 9 impact on shareholders' equity) -2,533

of which changes in assets and liabilities recognised directly in equity (valuation reserve) 1,009 1,787 3,198

of which Undated Super Subordinated Notes 8,167 8,172 8,172 )
of which fon net of tax payable to holders of Undated Super Subordinated Notes 121 66 66 3)
Net Book Value (a) 90,423 91,188 93,745 1)-(2)-3)
Goodwill and intangibles 12,511 12,443 12,443
Tangible Net Book Value (a) 77,912 78,745 81,302

Number of Shares ing Treasury Shares (end of period) in millions 1,248 1,248 1,248

Book Value per Share (euros) 724 731 75.1

of which book value per share excluding valuation reserve (euros) 71.6 7 72.6

Net Tangible Book Value per Share (euros) 62.4 63.1 65.1

(a) Excluding Undated Super Subordinated Notes and remuneration net of tax payable to holders of Undated Super Subordinated Notes
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Return on Equity and Permanent Shareholders’ Equity

/&

Calculation of Return on Equity

in millons of euros 1H18 HI7
Netincome Group share 3960 4290 o
Exceplonal flems (afe x| (2) 247 % @
Contribuon fo the Single Resoluion Fund (SRF) and levies afer ax 954 881 ®
Annualised net income Group share (exceptional items, contribution to SRF and taxes not annualised) (b) 9,121 9,55 @
Remuneraton netof ax of Undated Super Subordinated Nokes and exchange efect 367 361

transformaion and 3 79
Netincome Group share restated used for the calculation of ROEIROTE 8423 9016
Average permanent equity, © 81,712 85,161
Return on Equity (ROE) 96% 10.6%
Average tangible permanent equity, not revaluated (d) 75,235 72,343
Return on Tangible Equity (ROTE) 1.2% 12.5%
(@) See siide 39;(5) As at 30.06.8 and 30.06.7, (4) = 21() - (3)-(3] +2)+(3)
© of the perod, SRF and taes not
remuneraiion net of taxpayable to holders
(@ Average beginning the period, SRFand tares

harehold

- gooduil)

B Permanent Shareholders’ Equity Group share, not revaluated

(used for the calculation of Return on Equity)

30-Jun-18 1Jan-18 31-Dec-t7
in millions of euros IFRS 9 IFRS 9 1AS 39
Net Book Value 90,423 91,188 93,745
of which changes in assefs andliabiles recognised directy in equiy (valuaton reserve) 1,009 1767 31%
of which 2017 dividend 3,769 3,769
of which 2018 dividend distribuion assumption 4,495

Annualisation of restated result (a) 5,161

Impact of transformation and restructuration costs annualised -331

Restatement of remuneration of Undated Super Subordinated Notes for the annualised calcuiation 42

Permanent shareholders' equity, not revaluated (b) 89,791 85,632 86,778
Goodwill and intangibles 12,511 12,443 12,443
Tangible permanent equity, not revaluated (b) 71,280 73,189 74,335

(a) 1H18 Net ncome Group Share excluding ex ceptional tems and contibution o the SRF and levies afer tax;
(b) Excluding Undated Super Subordinated Noles, remuneration net oftax payable t holders of Undated Super Subordinated Notes and afer dividend distibuton assumpiion
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/

Doubtful loans/gross outstandings

30-Jun-18 1-Jan-18
IFRS 9 IFRS 9
Doubtful loans (a) / Loans (b) 2.9% 3.0%
(a) Doubtful loans to and credit not netted of including sheet and sheet and debt securities
measured at amortized costs or at fair value through shareholders’ equity
(b) Gross loans to and credit sheet and sheet and including debt securities measured at
amortized costs or at fair value through shareholders' equity
Coverage ratio
30-Jun-18 1-Jan-18
€bn IFRS 9 IFRS 9
Allowance for loan losses (a) 22.1 229
Doubtful loans (b) 27.8 28.6
Stage 3 coverage ratio 79.4% 80.2%
(a) Stage 3 provisions
(b) Gross doubtful loans and credit instit bal sheet and off-bal. sheet, netted of guarantees, including debt securities
measured at amortized costs or at fair value through * equity ing i
Immediately available liquidity reserve
€bn 30-Jun-18 31-Dec-17
Immediately available liquidity reserve ing capacity) (a) 308 285

(a) Liquid market assets or eligible to central banks taking into account prudential standards, notably US standards, minus intra-day pay ment sy stems

needs

BNP PARIBAS The bank for a changing world
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Ratio Common Equity Tier 1

/

+ Basel 3 fully loaded common equity Tier 1 ratio*
(Accounting capital to prudential capital reconciliation)

€bn 30-Jun-18 31-Mar-18
Consolidated Equity 104.2 105.3
Undated super subordinated notes 8.2 8.2
2017 dividend 3.8
2018 project of dividend distribution -1.9 0.7
Regulatory adjustments on equity ** 1.1 1.1
Regulatory adjustments on minority interests 2.9 2.8
Goodwill and intangible assets -13.0 -12.7
Deferred tax assets related to tax loss carry forwards 0.8 0.8
Other regulatory adjustments 05 0.7
Deduction of Irrevocable payments commitments*** 05 0.5
Common Equity Tier One capital 75.3 7441
Risk-weighted assets 657 638
Common Equity Tier 1 Ratio 11.5% 11.6%

* CRD4, taking into account all the rules of the CRD4 with no transitory provisions.
Subject to the provisions of article 26.2 of (EU) regulation n°575/2013; ** Including Prudent Valuation Adjustment; *** New SSM general requirement
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Wholesale Medium/Long Term Funding
2018 Programme

/

® |Indicative breakdown of 2018 MLT funding plan (€28bn)* 2018 programme breakdown

® 80% of 2018 total funding plan completed**

€2bn of AT1 and Tier 2 issuances (target of 3% of RWA by 2020
on capital instruments) an

€10bn of Non-Preferred Senior, in line with 2017
€13bn of structured notes and other

€3bn of secured funding allocated equally between Covered Bonds

iti i ital inst: ts AT1/Tier 2
and Securitisation [ Capital instruments AT1/Tier

] Non-Preferred Senior debt

B Structured debt and other
. [ Secured fundin
Tier 2: USD1.25bn *

| |
= Preferred and Non Preferred Senior Debt issued in 2018**: €21.4bn
= Almost 90% of the NPS programme realised Main issuances of the year
® 2018 senior debt issuance**: €21.4bn, NPS NPS Tier 2/ NPS NPS
4.7-year average maturity, mid-swap +39bps
= Of which NPS issuances: €8.9bn (6.6-year average maturity, = = Samr'l'Bonds
mid-swap +59bps) §2bn3.375%  €1.25bn 1.125% Dual tranche Multi-tranch
T-vear OnGBYERr gt pmpn 1NCID
= Of which preferred senior issuances: €11.3bn (2.8-year average ~ UST*1030ps  mid-swap+47bps “Tier2 5y/7y/10y
maturity, mid-swap +14bps) UST + &15%;)5 ({zgggmti)t)gt
= Of which secured funding: €1.1bn (7.5 years, mid-swap -3bps) Usmngg YOS+20125/36bps
5-year
USy'?igObps
80% of the 2018 funding plan already achieved
* Subject to market conditions; **As at 19 July 2018
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Cost of Risk on Outstandings (1/2)
/

Cost of risk/Customer loans at the beginning of the period (in annualised bp)

2015 2016 117 2Q17  3Q17  4Q17 2017 1Q18 2Q18
Domestic Markets*
Loan outstandings as of the beg. of the quarter (€bn) 339.2 344.4 356.4 3502 3656 367.8 3623 397.2 398.4
Costofrisk (€m) 1,812 1,515 319 355 311 370 1,356 270 204
Cost of risk (in annualised bp) 53 44 36 40 34 40 37 27 20
FRB*
Loan outstandings as of the beg. of the quarter (€bn) 144.7 1443 1515 1542 1582  159.6  156.9 187.5 185.4
Costofrisk (€m) 343 342 79 80 65 107 331 59 54
Cost of risk (in annualised bp) 24 24 21 21 17 27 21 13 12
BNL bc*
Loan outstandings as of the beg. of the quarter (€bn) 774 774 79.4 78.5 776 776 78.3 78.1 776
Costofrisk (€m) 1,248 959 228 222 203 218 871 169 127
Cost of risk (in annualised bp) 161 124 15 13 105 13 1M1 87 66
BRB*
Loan outstandings as of the beg. of the quarter (€bn) 91.5 96.4 98.7 99.3 1020  101.7  100.4 102.0 104.3
Costofrisk (€m) 85 98 -1 28 23 15 65 6 2
Cost of risk (in annualised bp) 9 10 0 1 9 6 6 2 -1
*With Private Banking at 100%
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Cost of Risk on Outstandings (2/2)
/

Cost of risk/Customer loans at the beginning of the period (in annualised bp)

2015 2016 1Q17  2Q17  3Q17  4Q17 2017 1Q18 2Q18
BancWest*
Loan outstandings as of the beg. of the quarter (€bn) 55.0 60.3 67.3 66.7 63.5 62.2 64.9 61.4 59.6
Cost of risk (€m) 50 85 22 38 32 20 m 20 5
Cost of risk (in annualised bp) 9 14 13 23 20 13 17 13 3
Europe-Mediterranean*
Loan outstandings as of the beg. of the quarter (€bn) 38.8 39.1 38.3 383 38.3 37.9 38.2 38.2 38.2
Cost of risk (€m) 466 437 67 70 60 62 259 70 55
Cost of risk (in annualised bp) 120 112 70 73 62 66 68 73 58
Personal Finance
Loan outstandings as of the beg. of the quarter (€bn) 57.0 61.4 65.9 68.9 70.9 68.9 68.7 80.6 82.9
Cost of risk (€m) 1,176 979 240 225 213 21 1,009 276 265
Cost of risk (in annualised bp) 206 159 146 131 154 157 147 137 128
CIB - Corporate Banking
Loan outstandings as of the beg. of the quarter (€bn) 116.5 118.7 1234 1286 1228 1192 1235 1311 127.0
Cost of risk (€m) 138 292 -57 -78 -4 209 70 -1 -13
Cost of risk (in annualised bp) 12 25 -19 24 -1 70 6 0 -4
Group**
Loan outstandings as of the beg. of the quarter (€bn) 698.9 709.8 7376 7429 7391 7349 7386 776.9 780.8
Cost of risk (€m) 3,797 3,262 592 662 668 985 2,907 615 567
Cost of risk (in annualised bp) 54 46 32 36 36 54 39 32 29

* With Private Banking at 100%; ** Including cost of risk of market activities, International Financial Services and Corporate Centre
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Basel 3" Risk-Weighted Assets

/

® Basel 3* Risk-Weighted Assets: €657bn as at 30.06.18 (€638bn as at 31.03.18)
= Impact of foreign exchange effect related to the depreciation of the euro
= Increase in risk-weighted assets related to credit risk
= Risk-weighted assets related to the operational risk raised to the standard method level

30.06.18 31.03.18

€bn

Credit Risk 516 504
Operational Risk 74 68
Counterparty Risk 30 29
Market / Foreign exchange Risk 18 19
Securitisation positions in the banking book 4 4
Others** 16 15
Total of Basel 3* RWA || 657 || 638 |

BNP PARIBAS The bank for a changing world

* CRD4; ** Including the DTAs and significant investments in entities in the financial sector subject to 250% weighting
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Basel 3* Risk-Weighted Assets by Business

/

Basel 3 risk-weighted assets*

by business as at 30.06.2018

Other activities: 4%

Global Markets &
Securities Services: 11%

Corporate Banking: 17%

Insurance & WAM: 7%

BancWest: 9%

BNP PARIBAS The bank for a changing world

FRB: 13%

BNL be: 8%

‘ BRB: 8%

Other Domestic Markets**: 6%

Personal Finance: 10%

Europe-Mediterranean: 7%

El  Retail Banking and Services: 68%

* CRD4; ** Including Luxembourg
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Breakdown of Commitments by Industry
(Corporate Asset Class)

/

Others 10% Agriculture, food, tobacco 5%
Construction 5%
Healthcare & pharmaceuticals 3% Chemicals excluding pharmaceuticals 3%
Utilities (electricity, gas, water) 6% \ , Distribution 6%

Transport & logistics 6%

. ‘ Energy excluding electricity 4%
' ~ Equipment excluding IT - Electronic 6%

Communication services 3%

0,
B to B services 9% Insurance 2%

Finance 6%

Wholesale & trading 8% Real Estate 11%

|

Mining, metals & materials (including cement, packages,...) 4% IT & electronics 3%

Total gross commitments on and off-balance sheet, unweighted

(corporate asset class) = €661bn as at 30.06.2018
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Breakdown of Commitments by Region

/

Rest of the World 6%

Asia Pacific 7%
France 28%

North America 15%

’ Italy 10%
Other European countries 18%

Belgium & Luxembourg 16%

5] Total gross commitments on and off balance sheet,
unweighted = €1,559bn as at 30.06.2018
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CONSOLIDATED PROFIT AND LOSS ACCOUNT

2Q18 2Q17 2Q18 / 1Q18  2Q18 / 1H18 1H17 1H18 /
€m 2Q17 1Q18 1H17
Revenues 11,206 10,938 +2.5% 10,798 +3.8% 22,004 22,235 -1.0%
Operating Expenses and Dep. -7,368 -7,071 +4.2% -8,260 -10.8% -15,628 -15,190 +2.9%
Gross Operating Income 3,838 3,867 -0.7% 2,538 +51.2% 6,376 7,045 -9.5%
Cost of Risk -567 662 -14.4% 615 -7.8% -1,182 -1,254 5.7%
Operating Income 3,271 3,205 +2.1% 1,923 +70.1% 5,194 5,791 -10.3%
Share of Earnings of Equity-Method Entities 132 223 -40.8% 162 -18.5% 294 388 -24.2%
Other Non Operating Items 50 33 +51.5% 17 -70.8% 221 36 n.s.
Non Operating Items 182 256 -28.9% 333 -45.3% 515 424 +21.5%
Pre-Tax Income 3,453 3,461 0.2% 2,256 +53.1% 5,709 6,215 -8.1%
Corporate Income Tax 918 -943 2.7% -558 +64.5% -1,476 -1,695 -12.9%
Net Income Attributable to Minority Interests -142 -122 +16.4% -131 +8.4% 273 -230 +18.7%
Net Income Attributable to Equity Holders 2,393 2,396 0.1% 1,567 +52.7% 3,960 4,290 1.7%
Cost/Income 65.8% 64.6% +1.2 pt 76.5% -10.7 pt 71.0% 68.3% +2.7 pt

BNP Paribas’ financial disclosures for the second quarter 2018 are contained in this press release and in the presentation
attached herewith.

All legally required disclosures, including the Registration document, are available online at http://invest.bnpparibas.com in the
“Results” section and are made public by BNP Paribas pursuant to the requirements under Article L.451-1-2 of the French
Monetary and Financial Code and Articles 222-1 et seq. of the Autorité des Marchés Financiers’ general rules.
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2Q18 — RESULTS BY CORE BUSINESSES

Domestic  International CiB Operating Other Group
Markets Financial Divisions  Activities
Services
€m

Revenues 3,792 4,279 2,979 11,050 156 11,206
%Change/2Q17 -0.3% +8.7% -6.8% +10% ns. +2.5%
%Change/1Q18 -0.7% +5.4% +2.5% +2.4% ns. +3.8%
Operating Ex penses and Dep. -2,454 -2,534 -1,970 -6,959 -409 -7,368
%Change/2Q17 +16% +7.% -0.9% +2.8% +36.6% +4.2%
%Change/1Q18 -15.0% -2.9% -17.5% -11.8% 49.4% -10.8%
Gross Operating Income 1,338 1,745 1,009 4,091 -253 3,838
%Change/2Q17 -35% +113% -16.6% -17% -U.7% -0.7%
%Change/1Q18 +43.5% +20.2% 495.0% +410% -30.2% +512%
Cost of Risk -205 -326 -23 -554 -13 -567
%Change/2Q17 -425% -12% ns. -2.5% -85.9% -U.4%
%Change/1Q18 -24.0% -10.6% ns. -8.3% +16.9% -7.8%
Operating Income 1,133 1,418 986 3,538 -267 3,271
%Change/2Q17 49.9% +14.6% -25.7% -16% -319% 2.1%
%Change/1Q18 +70.8% +30.6% +79.9% +54.0% -28.8% +70.1%
Share of Earnings of Equity -Method Entiies -3 109 7 113 19 132
Other Non Operating Items 1 -1 3 4 46 50
Pre-Tax Income 1,132 1,526 996 3,654 -201 3,453
%Change/2Q17 +7.5% 48.7% -26.2% -4.0% -417% -0.2%
%Change/1Q18 +719% +19.1% +78.3% +46.3% -17.0% +53.1%

Domestic  International CiB Operating Other Group

Markets Financial Divisions  Activities
Services
€m

Revenues 3,792 4,279 2,979 11,050 156 11,206
2Q17 3,803 3,935 3,197 10,935 3 10,938
08 3,820 4,060 2,906 10,787 n 10,798
Operating Ex penses and Dep. -2,454 -2,534 -1,970 -6,959 -409 -7,368
2QU 2,417 2,367 -1988 6,771 -300 7,071
o)} -2,888 -2,609 -2,389 7,886 -374 -8,260
Gross Operating Income 1,338 1,745 1,009 4,091 -253 3,838
2Q17 1387 1568 1209 4,64 -297 3,867
0B 933 1451 517 2,901 -363 2538
Cost of Risk -205 -326 -23 -554 -13 -567
2Q17 -356 -331 18 -568 94 -662
0B -269 -365 31 -604 -n -615
Operating Income 1,133 1,418 986 3,538 -267 3,27
2Q1 1031 1237 1328 3,596 -391 3,205
1018 664 1086 548 2,297 -374 1923
Share of Earnings of Equity -Method Entiies -3 109 7 113 19 132
2Q17 21 53 5 79 44 223
o)} -6 37 9 140 22 62
Other Non Operating ltems 1 -1 3 4 46 50
2Q17 1 u 5 31 2 33
nB8 1 58 2 61 w0 71
Pre-Tax Income 1,132 1,526 996 3,654 -201 3,453
2Q17 1053 1405 1349 3,807 -346 3,461
018 659 1281 558 2,498 -242 2,256
Corporate Income Tax -918
Net Income Attributable to Minority Interests -142
Net Income Attributable to Equity Holders 2,393
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1H18 — RESULTS BY CORE BUSINESSES

Domestic  International CiB Operating Other Group
Markets Financial Divisions  Activities
Services

€m
Revenues 7,613 8,339 5,885 21,837 167 22,004

%Change/1H17 +0.0% +6.3% -8.3% -0.2% -53.5% -10%
Operating Ex penses and Dep. -5,342 -5,143 -4,360 -14,844 -784 -15,628

%Change/HT7 +2.4% +5.5% -3.0% +18% +28.9% +2.9%
Gross Operating Income 2,271 3,195 1,526 6,992 -616 6,376

%Change/IH1T7 -5.2% +7.5% -20.8% -4.%% ns. -9.5%
Cost of Risk -474 -692 8 -1,157 25 -1,182

%Change/IH1T7 -29.8% +7.2% -95.4% +0.8% -76.7% -5.7%
Operating Income 1,797 2,504 1,534 5,835 -641 5,194

%Change/HT7 +4.5% +7.6% -26.9% -5.0% +813% -10.3%
Share of Earnings of Equity -Method Entiies -8 246 15 253 41 294
Other Non Operating ltems 2 58 5 65 156 221
Pre-Tax Income 1,791 2,808 1,554 6,153 -444 5,709

%Change/HT7 +19% +6.9% -26.9% -5.5% +49.7% -8.%
Corporate Income Tax -1,476
Net Income Affributable to Minority Interests 273
Net Income Attributable to Equity Holders 3,960
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QUARTERLY SERIES

€m 2Q18 1Q18 4Q17 3Q17 20Q17 1Q17
GROUP

Revenues 11,206 10,798 10,532 10,394 10,938 11,297
Operating Ex penses and Dep. -7,368 -8,260 -7,621 -7,133 -7,071 -8,119
Gross Operating Income 3,838 2,538 2911 3,261 3,867 3,178
Cost of Risk -567 615 -985 -668 -662 -592
Operating Income 3,271 1,923 1,926 2,593 3,205 2,586
Share of Earnings of Equity-Method Entities 132 162 175 150 223 165
Other Non Operating ltems 50 171 21 230 33 3
Pre-Tax Income 3,453 2,256 2,122 2,973 3,461 2,754
Corporate Income Tax 918 -558 -580 -828 -943 -7152
Net Income Attributable to Minority Interests -142 -131 -116 -102 -122 -108
Net Income Attributable to Equity Holders 2,393 1,567 1,426 2,043 2,396 1,894
Cost/Income 65.8% 76.5% 72.4% 68.6% 64.6% 71.9%
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€m 2Q18 1Q18 4Q17 3Q17 2Q17 1Q17
RETAIL BANKING & SERVICES Excluding PEL/CEL Effects

Revenues 8,071 7,879 7,881 7,707 7,737 7,719
Operating Expenses and Dep. -4,938 -5,497 -5,101 -4,854 4,784 -5,305
Gross Operating Income 3,082 2,383 2,780 2,853 2,953 2,414
Cost of Risk -531 634 -122 -662 -686 -634
Operating Income 2,551 1,748 2,058 2,191 2,267 1,780
Share of Eamings of Equity-Method Entities 107 132 147 162 174 139
Other Non Operating ltems 0 59 55 361 16 11
Pre-Tax Income 2,658 1,939 2,261 2,714 2,457 1,930
Allocated Equity (€bn, year to date) 53.0 52.8 514 50.9 50.7 50.6
€m 2Q18 1Q18 4Q17 3Q17 2Q17 1Q17
RETAIL BANKING & SERVICES

Revenues 8,071 7,880 7,894 7,714 7,738 7,717
Operating Expenses and Dep. -4,988 -5,497 -5,101 -4,854 -4,784 -5,305
Gross Operating Income 3,083 2,384 2,793 2,860 2,955 2,412
Cost of Risk -531 634 -122 -662 -686 -634
Operating Income 2,552 1,749 2,07 2,198 2,269 1,778
Share of Eamings of Equity-Method Entiies 107 132 147 162 174 139
Other Non Operating ltems 0 59 55 361 16 11
Pre-Tax Income 2,659 1,940 2,273 2,11 2,458 1,927
Allocated Equity (€bn, year to date) 53.0 52.8 51.4 50.9 50.7 50.6
€m 2Q18 1Q18 4Q17 3Q17 2Q17 1Q17
DOMESTIC MARKETS (including 100% of Private Banking in France, Italy, Belgium and Luxembourg)* Excluding PEL/CEL Effects

Revenues 3,938 3,969 3,897 3,918 3,951 3,952
Operating Expenses and Dep. 2,528 2,971 2,653 2,599 -2,488 -2,880
Gross Operating Income 1,411 998 1,244 1,319 1,463 1,072
Cost of Risk -204 270 -370 -311 -355 -319
Operating Income 1,206 727 874 1,008 1,108 753
Share of Eamings of Equity-Method Entiies -3 -6 7 23 21 11
Other Non Operating ltems 1 1 1 3 1 5
Pre-Tax Income 1,205 723 882 1,034 1,130 769
Income Attributable to Wealth and Asset Management -73 -65 -70 -64 -78 -61
Pre-Tax Income of Domestic Markets 1,132 658 812 970 1,052 707
Allocated Equity (€bn, year to date) 24.7 244 24.6 24.3 241 23.8
€m 2018 1Q18 4Q17 3Q17 2Q17 1Q17
DOMESTIC MARKETS (including 2/3 of Private Banking in France, Italy, Belgium and Luxembourg)

Revenues 3,792 3,820 3,768 3,786 3,803 3,807
Operating Expenses and Dep. 2,454 2,888 2,582 2,524 2,417 2,799
Gross Operating Income 1,338 933 1,185 1,262 1,387 1,008
Cost of Risk -205 -269 -369 -310 -356 -319
Operating Income 1,133 664 817 952 1,031 689
Share of Earnings of Equity-Method Entiies -3 6 7 2 21 11
Other Non Operating ltems 1 1 1 3 1 5
Pre-Tax Income 1,132 659 825 977 1,053 705
Allocated Equity (€bn, year to date) 24.7 244 24.6 24.3 24.1 23.8

* Including 100% of Private Banking for the Revenues to Pre-tax income items
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€m 2Q18 1Q18 4Q17 3Q17 2Q17 1Q17

FRENCH RETAIL BANKING (including 100% of Private Banking in France)*

Revenues 1,593 1,595 1,554 1,592 1,607 1,618
Incl. Net Interest Income 875 891 888 904 886 909
Incl. Commissions 718 704 665 688 721 708

Operating Expenses and Dep. -1,104 -1,189 -1,175 -1,183 -1,116 -1,184

Gross Operating Income 489 406 379 409 492 434

Cost of Risk -54 -59 -107 65 -80 -79

Operating Income 435 347 272 344 412 355

Non Operating Items 1 0 0 1 0 0

Pre-Tax Income 437 346 212 344 412 356

Income Aftributable to Wealth and Asset Management -39 -39 -38 -36 -40 -39

Pre-Tax Income of French Retail Banking 397 307 234 309 372 316

Allocated Equity (€bn, year to date) 9.3 9.2 9.4 94 9.3 9.2

€m 2Q18 1Q18 4Q17 3Q17 2Q17 1Q17

FRENCH RETAIL BANKING (including 100% of Private Banking in France)* Excluding PEL/CEL Effects

Revenues 1,593 1,594 1,541 1,585 1,606 1,620
Incl. Net Interest Income 875 890 876 897 885 912
Incl. Commissions 718 704 665 688 721 708

Operating Expenses and Dep. -1,104 -1,189 -1,175 -1,183 -1,116 -1,184

Gross Operating Income 489 405 366 402 490 436

Cost of Risk -54 -59 -107 65 -80 -79

Operating Income 435 346 259 337 41 358

Non Operating Items 1 0 0 1 0 0

Pre-Tax Income 436 345 259 337 41 358

Income Affributable to Wealth and Asset Management -39 -39 -38 -36 -40 -39

Pre-Tax Income of French Retail Banking 397 306 21 302 n 319

Allocated Equity (€bn, year to date) 9.3 9.2 9.4 9.4 9.3 9.2

€m 2Q18 1Q18 4Q17 3Q17 2Q17 1Q17

FRENCH RETAIL BANKING (including 2/3 of Private Banking in France)

Revenues 1,517 1,517 1,481 1,518 1,531 1,541

Operating Expenses and Dep. -1,068 -1,151 -1,140 -1,145 -1,079 -1,146

Gross Operating Income 449 367 k7Y 374 452 395

Cost of Risk -53 -59 -107 65 -80 -79

Operating Income 396 307 234 308 372 316

Non Operating Items 1 0 0 0 0 0

Pre-Tax Income 397 307 234 309 372 316

Allocated Equity (€bn, year to date) 9.3 9.2 9.4 9.4 9.3 9.2

* Including 100% of Private Banking for the Revenues to Pre-tax income items

** Reminder on PEL/CEL provision: this provision, accounted in the French Retail Banking's revenues, takes into account the risk generated by
Plans Epargne Logement (PEL) and Comptes Epargne Logement (CEL) during their whole lifetime.

€m 2Q18 1Q18 4Q17 3Q17 2Q17 1Q17
PEL/CEL effects 0 1 13 7 1 2
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*

€m 2Q18 1Q18 4Q17 3Q17 2Q17 1Q17

BNL banca commerciale (Including 100% of Private Banking in Italy )*

Revenues 698 713 732 719 729 727
Operating Expenses and Dep. -438 -480 -457 -445 -430 -469
Gross Operating Income 259 233 275 274 299 258
Cost of Risk 127 -169 218 -203 222 -228
Operating Income 132 63 57 " 7 30
Non Operating Items -1 0 0 0 0 0
Pre-Tax Income 130 63 57 Il 7 30
Income Attributable to Wealth and Asset Management -10 -12 -1 -9 -12 -12
Pre-Tax Income of BNL bc 120 51 46 63 65 18
Allocated Equity (€bn, year to date) 55 5.4 5.8 5.8 57 5.7
€m 2Q18 1Q18 4Q17 3Q17 2Q17 1Q17

BNL banca commerciale (Including 2/3 of Private Banking in Italy)

Revenues 675 691 710 699 707 706
Operating Expenses and Dep. 427 -470 -447 -434 -420 -460
Gross Operating Income 248 221 263 265 287 247
Cost of Risk 127 -170 217 -203 222 -228
Operating Income 122 51 46 62 65 18
Non Operating Items -1 0 0 0 0 0
Pre-Tax Income 120 51 46 63 65 18
Allocated Equity (€bn, year to date) 55 54 5.8 5.8 57 57
€m 2Q18 1Q18 4Q17 3Q17 2Q17 1Q17

BELGIAN RETAIL BANKING (Including 100% of Private Banking in Belgium)*

Revenues 917 934 894 921 930 931
Operating Expenses and Dep. -552 -835 -601 -570 -560 -823
Gross Operating Income 365 99 293 351 370 108
Cost of Risk 2 6 -15 -23 -28 1
Operating Income 367 93 278 328 343 109
Share of Eamings of Equity-Method Entiies 1 -3 2 17 6 -4
Other Non Operating Items 0 1 1 3 2 0
Pre-Tax Income 368 92 281 347 351 106
Income Attributable to Wealth and Asset Management 23 -13 -19 -18 -25 -10
Pre-Tax Income of Belgian Retail Banking 345 79 262 329 325 96
Allocated Equity (€bn, year o date) 5.6 5.6 53 52 52 5.1
€m 2Q18 1Q18 4Q17 3Q17 2Q17 1Q17

BELGIAN RETAIL BANKING (Including 2/3 of Private Banking in Belgium)

Revenues 872 887 849 879 882 889
Operating Expenses and Dep. -529 -303 577 -547 -537 -790
Gross Operating Income 344 85 212 332 346 99
Cost of Risk 0 4 -14 -23 -28 1
Operating Income 344 80 259 309 317 99
Share of Eamings of Equity-Method Entiies 1 -3 2 17 6 -4
Other Non Operating ltems 0 1 1 3 2 0
Pre-Tax Income 345 79 262 329 325 96
Allocated Equity (€bn, year to date) 5.6 5.6 53 52 52 5.1

Including 100% of Private Banking for the Revenues to Pre-tax income items
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€m 2Q18 1Q18 4Q17 3Q17 2Q17 1Q17

OTHER DOMESTIC MARKETS ACTIVITIES INCLUDING LUXEMBOURG (Including 100% of Private Banking in Luxembourg)*

Revenues 31 728 730 692 686 674
Operating Expenses and Dep. -433 -467 -420 -400 -382 -405
Gross Operating Income 298 261 310 292 304 269
Cost of Risk -25 -36 -30 -19 -26 -14
Operating Income 2713 225 279 273 278 256
Share of Eamings of Equity-Method Entiies -3 2 5 5 14 14
Other Non Operating ltems 0 -1 0 0 0 5
Pre-Tax Income n 223 284 217 292 274
Income Aftributable to Wealth and Asset Management -1 -1 -1 -1 -1 -1
Pre-Tax Income of Other Domestic Markets 270 222 283 211 291 274
Allocated Equity (€bn, year to date) 43 42 4.0 3.9 3.9 3.9
€m 2Q18 1Q18 4Q17 3Q17 2Q17 1Q17

OTHER DOMESTIC MARKETS ACTIVITIES INCLUDING LUXEMBOURG (Including 2/3 of Private Banking in Luxembourg)

Revenues 728 725 7271 690 683 671
Operating Expenses and Dep. -431 -464 -419 -399 -381 -403
Gross Operating Income 297 260 309 291 303 269
Cost of Risk -25 -36 -30 -19 -26 -14
Operating Income 272 225 278 272 217 255
Share of Eamings of Equity-Method Entiies -3 2 5 5 14 14
Other Non Operating ltems 0 -1 0 0 0 5
Pre-Tax Income 270 222 283 2m 91 274
Allocated Equity (€bn, year to date) 4.3 4.2 4.0 39 39 39

* Including 100% of Private Banking for the Revenues to Pre-tax income items
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€m 2018 1Q18 4Q17 3Q17 2Q17 1Q17

INTERNATIONAL FINANCIAL SERVICES

Revenues 4,279 4,060 4,126 3,928 3,935 3,909
Operating Expenses and Dep. 2,534 2,609 2,519 2,330 2,367 -2,506
Gross Operating Income 1,745 1,451 1,608 1,598 1,568 1,404
Cost of Risk -326 -365 -353 -352 -331 -315
Operating Income 1,418 1,086 1,254 1,246 1,237 1,089
Share of Eamings of Equity-Method Entiies 109 137 141 140 153 128
Other Non Operating ltems -1 58 54 358 14 6
Pre-Tax Income 1,526 1,281 1,449 1,744 1,405 1,222
Allocated Equity (€bn, year to date) 28.3 28.3 26.8 26.5 26.6 26.7
€m 2Q18 1Q18 4Q17 3Q17 2Q17 1Q17

PERSONAL FINANCE

Revenues 1,381 1,354 1,280 1,222 1,220 1,201
Operating Expenses and Dep. 672 -125 -639 -575 -579 -634
Gross Operating Income 709 629 641 647 641 568
Cost of Risk -265 276 271 273 -225 -240
Operating Income 443 353 369 375 415 328
Share of Eamings of Equity-Method Entiies 8 15 19 21 30 20
Other Non Operating ltems 2 4 0 24 0 5
Pre-Tax Income 450 373 389 420 445 353
Allocated Equity (€bn, year to date) 71 7.0 5.8 55 5.4 5.3
€m 2018 1Q18 4Q17 3Q17 2Q17 1Q17

EUROPE-MEDITERRANEAN (Including 100% of Private Banking in Turkey )*

Revenues 614 581 581 573 590 592
Operating Expenses and Dep. -402 -416 414 -403 -420 -424
Gross Operating Income 212 165 167 170 170 168
Cost of Risk -55 -70 62 -60 -70 67
Operating Income 157 96 105 110 100 101
Share of Eamings of Equity-Method Entiies 43 41 49 47 53 48
Other Non Operating ltems -1 54 3 1 -1 0
Pre-Tax Income 199 191 158 159 152 150
Income Attributable to Wealth and Asset Management -1 -1 -1 0 -1 -1
Pre-Tax Income of EUROPE-MEDIT ERRANEAN 199 191 157 158 151 149
Allocated Equity (€bn, year to date) 4.8 438 49 5.0 5.0 5.0
€m 2Q18 1Q18 4Q17 3Q17 2Q17 1Q17

EUROPE-MEDITERRANEAN (Including 2/3 of Private Banking in Turkey)

Revenues 612 579 579 571 588 590
Operating Expenses and Dep. -401 -415 -413 -401 -419 -423
Gross Operating Income 21 164 167 170 169 167
Cost of Risk -55 -70 62 -60 -70 67
Operating Income 156 95 105 110 99 100
Share of Eamings of Equity-Method Entiies 43 41 49 47 53 48
Other Non Operating Items -1 54 3 1 -1 0
Pre-Tax Income 199 197 157 158 151 149
Allocated Equity (€bn, year o date) 4.8 4.8 4.9 5.0 5.0 5.0

* Including 100% of Private Banking for the Revenues to Pre-tax income items
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€m 2Q18 1Q18 4Q17 3Q17 2Q17 1Q17

BANCWEST (Including 100% of Private Banking in United States)*

Revenues 31 683 738 734 762 761
Operating Expenses and Dep. -488 -495 -483 -482 -513 -556
Gross Operating Income 243 188 255 251 249 205
Cost of Risk 5 -20 -20 -32 -38 22
Operating Income 239 168 235 219 M 183
Share of Eamings of Equity-Method Entiies 0 0 0 0 0 0
Other Non Operating ltems 0 0 1 3 1 -1
Pre-Tax Income 239 168 236 222 212 182
Income Attributable to Wealth and Asset Management -7 6 -6 -5 -5 5
Pre-Tax Income of BANCWEST 232 162 230 217 206 177
Allocated Equity (€bn, year o date) 6.0 59 6.4 6.4 6.6 6.7
€m 2Q18 1Q18 4Q17 3Q17 2Q17 1Q17

BANCWEST (Including 2/3 of Private Banking in United States)

Revenues 716 669 724 720 748 7438
Operating Expenses and Dep. -480 -487 -475 -474 -505 -548
Gross Operating Income 236 182 249 246 243 200
Cost of Risk -5 -20 -20 -32 -38 -22
Operating Income 232 162 229 214 206 178
Non Operating Items 0 0 1 3 1 -1
Pre-Tax Income 232 162 230 217 206 177
Allocated Equity (€bn, year o date) 6.0 5.9 6.4 6.4 6.6 6.7
€m 2Q18 1Q18 4Q17 3Q17 2Q17 1Q17

INSURANCE

Revenues 735 661 636 662 619 597
Operating Expenses and Dep. -342 -367 -317 -311 -297 -326
Gross Operating Income 393 294 319 351 322 n
Cost of Risk 1 0 5 1 -1 -1
Operating Income 394 294 324 352 321 21
Share of Eamings of Equity-Method Entiies 46 75 53 63 55 54
Other Non Operating Items 0 0 49 325 0 1
Pre-Tax Income 440 369 425 740 376 326
Allocated Equity (€bn, year to date) 8.5 8.7 7.8 7.7 7.7 7.8
€m 2Q18 1Q18 4Q17 3Q17 2Q17 1Q17

WEALTH AND ASSET MANAGEMENT

Revenues 834 795 907 753 760 773
Operating Expenses and Dep. -639 -614 -675 -569 -567 -576
Gross Operating Income 195 181 233 183 193 198
Cost of Risk 2 0 5 12 4 14
Operating Income 193 181 228 195 197 212
Share of Eamings of Equity-Method Entities 12 5 19 8 15 5
Other Non Operating ltems 1 0 1 5 14 0
Pre-Tax Income 206 187 248 208 226 217
Allocated Equity (€bn, year to date) 1.9 1.9 1.9 1.9 1.9 1.9

* Including 100% of Private Banking for the Revenues to Pre-tax income items
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€m 2018 1Q18 4Q17 3017 2Q17 1Q17

CORPORATE AND INSTITUTIONAL BANKING

Revenues 2,979 2,906 2,626 2,658 3,197 3,223
Operating Expenses and Dep. -1,970 2,389 -1,883 -1,897 -1,988 -2,506
Gross Operating Income 1,009 517 744 761 1,209 7
Cost of Risk 23 31 -264 10 18 54
Operating Income 986 548 430 772 1,328 770
Share of Eamings of Equity-Method Entities 7 9 13 2 5 8
Other Non Operating ltems 3 2 -1 8 15 0
Pre-Tax Income 996 558 491 778 1,349 778
Allocated Equity (€bn, year to date) 203 19.9 211 214 219 221
€m 2Q18 1Q18 4Q17 3Q17 2Q17 1Q17

CORPORATE BANKING

Revenues 1,015 904 1,050 948 1,176 991
Operating Expenses and Dep. -596 -691 -603 -546 -590 -691
Gross Operating Income 418 213 447 402 586 299
Cost of Risk 13 1 -209 4 78 57
Operating Income 431 214 238 407 664 356
Non Operating Items 7 9 5 6 19 7
Pre-Tax Income 438 223 243 413 683 364
Allocated Equity (€bn, year to date) 12.0 11.9 124 12,5 12.7 12.6
€m 2Q18 1Q18 4Q17 3Q17 2Q17 1Q17

GLOBAL MARKETS

Revenues 1,447 1,498 1,073 1,234 1,523 1,754
incl. FICC 729 805 592 801 883 1,174
incl. Equity & Prime Services 718 692 482 433 640 580
Operating Expenses and Dep. -955 -1,275 -875 -958 -997 -1,424
Gross Operating Income 492 223 198 276 526 330
Cost of Risk 37 28 -57 6 39 -3
Operating Income 455 251 142 281 565 327
Share of Eamings of Equity-Method Entiies 1 1 5 -6 -1 0
Other Non Operating ltems 1 0 1 6 3 0
Pre-Tax Income 457 252 147 281 567 326
Allocated Equity (€bn, year to date) 74 71 7.8 8.0 8.4 8.7
€m 2018 1Q18 4Q17 3Q17 2Q17 1Q17

SECURITIES SERVICES

Revenues 517 505 503 476 498 478
Operating Expenses and Dep. -419 -423 -405 -392 -400 -390
Gross Operating Income 98 82 98 84 97 87
Cost of Risk 2 1 2 0 1 0
Operating Income 100 83 100 84 99 87
Non Operating Items 1 0 0 0 0 0
Pre-Tax Income 101 83 100 84 99 88
Allocated Equity (€bn, year to date) 0.9 0.8 0.9 0.9 0.9 0.8
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€m 2Q18 1Q18 4Q17 3Q17 2Q17 1Q17
CORPORATE CENTRE
Revenues 156 11 12 22 3 358
Operating Expenses and Dep. -409 -374 -637 -382 -300 -308
Incl. Restructuring and Transformation Costs 275 -211 -456 -222 -168 -110
Gross Operating Income -253 -363 -625 -361 -297 49
Cost of Risk -13 -1 1 -16 -4 -11
Operating Income -267 -374 -625 =317 -39 38
Share of Eamings of Equity-Method Entiies 19 2 15 -10 44 19
Other Non Operating ltems 46 110 -33 -139 2 -8
Pre-Tax Income -201 242 -642 -525 -346 49
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Alternative Performance Measures (APM) Article 223-1 of the AMF’s General Requlation

Alternative Performance
Measures

Definition

Reason for use

Revenues of the operating
divisions

Sum of the revenues of

Domestic Markets (with Revenues of
Domestic Markets including 2/3 of
Private Banking in France, Italy,
Belgium and Luxembourg), IFS and CIB

Revenues for BNP Paribas Group
= Revenues of the operating divisions +
Revenues of Corporate Centre

Reconciliation with the revenues of the
Group is provided in the table “Results
by core businesses”.

Representative measure of the BNP Paribas
Group’s operating performance

Revenues excluding PEL/CEL
effects

Revenues excluding PEL/CEL effects

Reconciliation with the revenues of the
Group is provided in the table “Quarterly
series”.

Representative measure of the revenues of the
period excluding changes in the provision that
accounts for the risk generated by PEL and
CEL accounts during their lifetime

Profit & Loss account of retail
banking activity with 100% of
Private Banking

Profit & Loss account of a retail banking
activity including the whole Profit & Loss
account of private banking

Reconciliation with the revenues of the
Group is provided in the table “Quarterly
series”.

Representative measure of the performance of
retail banking activity including the total
performance of private banking (before sharing
the profit & loss account with the Wealth
Management business, private banking being
under a joint responsibility of retail banking
(2/3) and Wealth Management business (1/3))

Evolution of operating
expenses excluding IFRIC 21

Evolution  of
excluding taxes
subject to IFRIC 21

operating
and

expenses
contributions

Details of the impact of IFRIC 21 is
provided in the slide “Breakdown of
taxes and contributions subject to IFRIC
21” of the results’ presentation

Representative measure of the operating
expenses’ evolution in the 1* quarter excluding
taxes and contributions subject to IFRIC 21
booked almost entirely for the whole year in the
1st semester.

Cost of risk/Customer loans at
the beginning of the period
(in basis points)

Cost of risk (in €m) divided by customer
loans at the beginning of the period
Details of the calculation are disclosed
in the Appendix “Cost of risk on
Outstandings” of the results’
presentation

Measure of the risk level by business in
percentage of the volume of outstanding loans

Net income Group share
excluding exceptional items

Net income attributable to equity holders
excluding exceptional items

Details of exceptional items are
disclosed in the slide “Main Exceptional
Items” of the results’ presentation

Measure of BNP Paribas Group’s net income
excluding non-recurring items of a significant
amount or items that do not reflect the
underlying operating performance, notably
transformation and restructuring costs

Return on Equity (ROE)

Details of the calculation of ROE are
disclosed in the Appendix

“Return on Equity and Permanent
Shareholders’ Equity” of the results’
presentation

Measure of the BNP Paribas Group’s return on
equity

Return on Tangible Equity
(ROTE)

Details of the calculation of ROTE are
disclosed in the Appendix

“Return on Equity and Permanent
Shareholders’ Equity” of the results’
presentation

Measure of the BNP Paribas Group’s return on
tangible equity
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Methodology — Comparative analysis at constant scope and exchange rates

The method used to determine the effect of changes in scope of consolidation depends on the type of transaction (acquisition, sale, etc.). The
underlying purpose of the calculation is to facilitate period-on-period comparisons.

In case of acquired or created entity, the results of the new entity are eliminated from the constant scope results of current-year periods
corresponding to the periods when the entity was not owned in the prior-year.

In case of divested entities, the entity's results are excluded symmetrically for the prior year for quarters when the entity was not owned.

In case of change of consolidation method, the policy is to use the lowest consolidation percentage over the two years (current and prior) for
results of quarters adjusted on a like-for-like basis.

Comparative analysis at constant exchange rates are prepared by restating results for the prior-year quarter (reference quarter) at the current
quarter exchange rate (analysed quarter). All of these calculations are performed by reference to the entity’s reporting currency.

Reminder

Operating expenses: sum of salary and employee benefit expenses, other operating expenses and depreciation, amortisation and impairment
of property, plant and equipment. In the whole document, the terms operating expenses or costs can be used indifferently.

Operating divisions: they consist of 3 divisions:
— Domestic Markets including: French Retail Banking (FRB), BNL banca commerciale (BNL bc), Belgium Retail Banking (BRB), Other
Domestic Markets activities including Arval, Leasing Solutions, Personal Investors, Nickel and Luxembourg Retail Banking (LRB);
— International Financial Services (IFS) including: Europe-Mediterranean, BancWest, Personal Finance, Insurance, Wealth & Asset
Management (WAM) that includes Asset Management, Wealth Management and Real Estate Services;
— Corporate and Institutional Banking (CIB) including: Corporate Banking, Global Markets, Securities Services.
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Long Term/Short Term Rating S&P Fitch Moody's DBRS
A/A-1 A+/F1 Aa3/Prime-1 AA (low)/R-1 (middle)
As at 4 May 2018 (stable outlook) (stable outlook) (stable outlook) (stable outlook)
A/A-1 A+/F1 Aa3/Prime-1 AA (low)/R-1 (middle)
As at 1st August 2018 (positive outlook) (stable outlook) (stable outlook) (stable outlook)
Date of last review 4 July 2018 21 June 2018 27 September 2017 13 July 2018

1.4 Related parties

There has been no significant change in BNP Paribas’ main related party transactions relative to those
described in note 7.h of its consolidated financial statements for the financial year ending on 31

December 2017.

1.5 Risk factors

Save as disclosed in this document, there has been no significant change in BNP Paribas’ risk factors
relative to those described in pages 253 to 263 of the 2017 Registration document and annual financial

report.

1.6 Recent events

Save as disclosed in this document, no significant event that may appear in this section has occurred
since the first update to the 2017 Registration document and annual financial report was issued on 4

May 2018.
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2. Governance

2.1 The Board of Directors

Jean LEMIERRE
Jean-Laurent BONNAFE
Jacques ASCHENBROICH
Pierre André DE CHALENDAR
Monique COHEN

Wouter De PLOEY

Hugues EPAILLARD

Marion GUILLOU

Denis KESSLER

Laurence PARISOT

Daniela SCHWARZER

Michel TILMANT

Sandrine VERRIER

Jane Fields WICKER-MIURIN

The names of Directors that validate the independence criteria contained in the Afep-Medef Code are

written in italics.

2.2 The Executive Committee

As at 1 August 2018, the BNP Paribas Executive Committee had the following members:

Jean-Laurent Bonnafé, Director and Chief Executive Officer;

Philippe Bordenave, Chief Operating Officer;

Jacques d’Estais, Deputy Chief Operating Officer, International Financial Services;
Michel Konczaty, Deputy Chief Operating Officer;

Thierry Laborde, Deputy Chief Operating Officer; Domestic Markets;

Alain Papiasse, Deputy Chief Operating Officer, North America, Corporate and Institutional Banking;
Marie-Claire Capobianco, Head of French Retail Banking;

Laurent David, Head of BNP Paribas Personal Finance;

Stefaan Decraene, Head of International Retail Banking;

Renaud Dumora, Chief Executive Officer of BNP Paribas Cardif;

Yann Gérardin, Head of Corporate and Institutional Banking;

Maxime Jadot, Head of BNP Paribas Fortis;

Nathalie Hartmann*, Head of Compliance;

Yves Martrenchar, Head of Group Human Resources;

Andrea Munari, Country Head for Italy, and Director and Chief Executive officer of BNL;
Eric Raynaud, Head of the Asia Pacific region;

Frank Roncey, Head of Risk;

Antoine Sire, Head of Company Engagement;

Thierry Varene, Head of Key Accounts, Chairman of Corporate Clients Financing and Advisory EMEA.

The Executive Committee of BNP Paribas has been assisted by a permanent secretariat since

November 2007.
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3. Financial information as at 30 june 2018

3.1 Consolidated financial statements as at 30 june 2018

CONSOLIDATED FINANCIAL STATEMENTS

PROFIT AND LOSS ACCOUNT FOR THE FIRST HALF OF 2018

STATEMENT OF NET INCOME AND CHANGES IN ASSETS AND LIABILITIES RECOGNISED
DIRECTLY IN EQUITY

BALANCE SHEET AT 30 JUNE 2018

CASH FLOW STATEMENT FOR THE FIRST HALF OF 2018

STATEMENT OF CHANGES IN SHAREHOLDERS’ EQUITY

NOTES TO THE FINANCIAL STATEMENTS

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES APPLIED BY THE GROUP
la Accounting standards

1b Consolidation

lc Translation of foreign currency transactions

1.d Net interest income, commissions and income from other activities

le Financial assets and financial liabilities

1f Accounting standards specific to the insurance activities

19 Property, plant, equipment and intangible assets

1.h Leases

Li Non-current assets held for sale and discontinued operations

1j Employee benefits
1.k Share-based payments

1.1 Provisions recorded under liabilities

1m Current and deferred taxes
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CONSOLIDATED FINANCIAL STATEMENTS

Prepared in accordance with IFRS as adopted by the European Union

The consolidated financial statements of the BNP Paribas Group are presented for the first halves of 2018 and 2017. In accordance
with Article 20.1 of Annex I of European Commission Regulation (EC) 809/2004, the consolidated financial statements for the first
half of 2016 are provided in the update, registered on 31 July 2017 under number D.17-0132-A02, to the registration document filed
with the Autorité des marchés financiers on 7 March 2017 under number D.17-0132.

IFRS 9 and IFRS 15 are applicable retrospectively as from 1 January 2018 and introduce the option not to restate
the comparative figures for prior periods. Since the Group has retained this option, the comparative financial
statements for 2017 have not been restated for these changes in method.

Presentation changes have however been performed on these comparative figures in order to present separately the
assets and liabilities related to insurance activities and to harmonise item headings with those established by
IFRS 9. These changes are described in note 2.a. Moreover, the synthetic balance sheet includes a comparative
reference as at 1 January 2018 which takes into account the impacts of the IFRS 9 and IFRS 15 adoption (note
2.b). Comparative figures presented in the notes to the financial statements related to balance sheet items (note 5)
are based on that reference.

PROFIT AND LOSS ACCOUNT FOR THE FIRST HALF OF 2018

Notes First half 2018 First half 2017("
In millions of euros IFRS 9 & IFRS 15 IAS 39

Interest income 3a 17,948 16,756

Interest expense 3a (7,495) (6,084)
Commission income 3b 6,502 6,479
Commission expense 3b (1,842) (1,758)
Net gain on financial instruments at fair value through profit or loss 3.c 3,545 2,928
Net gains on financial instruments at fair value through equity 3.d 170 1,106
Net gains on derecognised financial assets at amortised cost 3.d 14 21

Net income from insurance activities 3e 2,133 1,914
Income from other activities 3f 6,612 5,745
Expense on other activities 3f (5,583) (4,872)
REVENUES 22,004 22,235
Salary and employee benefit expense (8,385) (8,337)
Other operating expenses 3.9 (6,434) (6,048)

Depreciation, amortisation and impairment of property, plant and equipment and

intangible assets Gl (805)
GROSS OPERATING INCOME 6,376 7,045
Cost of risk 3.h (1,182) (1,254)
OPERATING INCOME 5,194 5,791
Share of earnings of equity-method entities 294 388
Net gain on non-current assets 206 29
Gooduwill 5k 15 7
PRE-TAX INCOME 5,709 6,215
Corporate income tax 3 (1,476) (1,695)
NET INCOME 4,233 4,520
Net income attributable to minority interests 273 230
NET INCOME ATTRIBUTABLE TO EQUITY HOLDERS 3,960 4,290
Basic earnings per share 7.a 3.02 3.30
Diluted earnings per share 7.a 3.02 3.30

(1) Revised presentation based on the reclassifications and the re-labelling within Net Banking Income described in note 2a: re-labelling of "net gains on available-for sale financial assets and other
assets not measured at fair value" to "net gains on financial assets at fair value through equity" and "net gains on derecognised financial assets at amortised cost", reclassification of items related to
insurance activities within "Net income from insurance activities" and reclassification of interest on trading instruments within "Net gains on financial instruments at fair value through profit or loss".
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STATEMENT OF NET INCOME AND CHANGES IN ASSETS AND
LIABILITIES RECOGNISED DIRECTLY IN EQUITY

First half 2018
IFRS 9 & IFRS 15

Net income for the period 4,233 4,520
Changes in assets and liabilities recognised directly in equity (753) (1,944)
Items that are or may be reclassified to profit or loss (959) (2,057)
- Changes in exchange rate items (156) (1,468)
- Changes in fair value of financial assets at fair value through equity
Changes in fair value recognised in equity (315) 578
Changes in fair value reported in net income (99) (720)
- Changes in fair value of investments of insurance activities
Changes in fair value recognised in equity (253) (165)
Changes in fair value reported in net income (60) (8)
- Changes in fair value of hedging instruments
Changes in fair value recognised in equity (413) (98)
Changes in fair value reported in net income (1) 3
- Income tax 296 233
- Changes in equity-method investments 42 (412)
Items that will not be reclassified to profit or loss 206 113
- Changes in fair value of equity instruments designated as at fair value through equity
Changes in fair value recognised in equity (16)
Items sold during the period
- Debt remeasurement effect arising from BNP Paribas Group issuer risk 141
- Remeasurement gains (losses) related to post-employment benefit plans 177 155
- Income tax (97) (42)
- Changes in equity-method investments 1
Total 3,480 2,576
- Attributable to equity shareholders 3,192 2,470
- Attributable to minority interests 288 106

(1) Revised presentation, including the changes described in note 2a: reallocation of "changes in fair value of available-for-sale financial assets, including those reclassified as
loans and receivables" related to insurance activities into "changes in fair value of investments of insurance activities" and the re-labelling of "changes in fair value of available-
for-sale financial assets, including those reclassified as loans and receivables" into "changes in fair value of financial instruments at fair value through equity".
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BALANCE SHEET AT 30 JUNE 2018

30 June 2018 1 January 2018 ) 31 December 20172
In millions of euros Notes | /FRs9&IFRS 15 IFRS 9.4 IFRS 15 IAS 39

ASSETS
Cash and balances at central banks 211,441 178,433 178,446
Financial instruments at fair value through profit or loss

Securities 5.a 182,883 130,326 122,964

Loans and repurchase agreements 5a 285,578 144,948 143,988

Derivative financial instruments 5a 240,778 229,896 229,897
Derivatives used for hedging purposes 11,750 13,721 13,723
Financial assets at fair value through equity

Debt securities 5b 50,465 53,942 110,881

Equity securities 5b 2,319 2,330 6,928
Financial assets at amortised cost

Loans and advances to credit institutions 5d 22,433 20,356 20,405

Loans and advances to customers 5d 747,799 731,176 735,013

Debt securities 5d 71,432 69,426 15,378
Remeasurement adjustment on interest-rate risk hedged portfolios 2,972 3,064 3,064
Financial investments of insurance activities 59 233,617 227,712 227,712
Current and deferred tax assets 5. 7,197 7,368 6,568
Accrued income and other assets 5] 102,346 92,961 92,875
Equity-method investments 5,787 6,221 6,426
Property, plant and equipment and investment property 25,773 25,000 25,000
Intangible assets 3,412 3,327 3,327
Goodwill 5k 8,389 9,571 9,571
Non-current assets held for sale 7d 18,114
TOTAL ASSETS 2,234,485 1,949,778 1,952,166
LIABILITIES
Deposits from central banks 5,948 1,471 1,471
Financial instruments at fair value through profit or loss

Securities 5a 95,521 67,087 67,087

Deposits and repurchase agreements 5a 330,679 174,645 174,645

Issued debt securities 5a 56,877 50,490 50,490

Derivative financial instruments 5a 233,935 227,644 227,644
Derivatives used for hedging purposes 13,535 15,682 15,682
Financial liabilities at amortised cost

Deposits from credit institutions 5e 97,569 76,503 76,503

Deposits from customers 5.e 783,854 760,941 760,941

Debt securities 5f 162,489 148,156 148,156

Subordinated debt 5f 16,553 15,951 15,951
Remeasurement adjustment on interest-rate risk hedged portfolios 2,696 2,372 2,372
Current and deferred tax liabilities 5. 2,507 2,234 2,466
Accrued expenses and other liabilities 5] 88,037 80,472 79,994
Technical reserves and other insurance liabilities 5h 214,317 210,494 210,494
Provisions for contingencies and charges 5l 10,236 11,084 11,061
Liabilities associated with non-current assets held for sale 7d 15,487
TOTAL LIABILITIES 2,130,240 1,845,226 1,844,957
EQUITY

Share capital, additional paid-in capital and retained earnings 93,742 89,880 91,026

Net income for the period attributable to shareholders 3,960 7,759 7,759
Total capital, retained earnings and net income for the period attributable to 97,702 97,639 98,785
shareholders
Changes in assets and liabilities recognised directly in equity 1,009 1,787 3,198
Shareholders' equity 98,711 99,426 101,983
Minority interests 5,534 5,126 5,226
TOTAL EQUITY 104,245 104,552 107,209
TOTAL LIABILITIES AND EQUITY 2,234,485 1,949,778 1,952,166

() As of 1 January 2018 after implementation of IFRS 9 and IFRS 15, as described in note 2.b.

(2) Revised presentation, based on reclassifications and adjustments detailed in note 2.a, mainly related to the re-labelling of financial instruments item headings, the
reclassification of financial instruments of insurance activities into "Investments of insurance activities", and the impact of securities recognition at settlement date.
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CASH FLOW STATEMENT FOR THE FIRST HALF OF 2018

First half 2018 First half 2017
In millions of euros Notes IFRS 9 & IFRS 15 IAS 39

Pre-tax income 5,709 6,215
Non-monetary items included in pre-tax net income and other adjustments 7,303 11,753
Net depreciation/amortisation expense on property, plant and equipment and intangible assets 2,554 2,245
Impairment of goodwill and other non-current assets (25) (22)
Net addition to provisions 6,369 5110
Share of earnings of equity-method entities (294) (388)
Net expense (income) from investing activities (475) 35
Net expense from financing activities 64 185
Other movements (890) 4,588
Net increase in cash related to assets and liabilities generated by operating activities 11,775 68,794
Net increase in cash related to transactions with customers and credit institutions 39,095 69,579
Net increase (decrease) in cash related to transactions involving other financial assets and liabilities (24,164) 2,336
Net decrease in cash related to transactions involving non-financial assets and liabilities (2,435) (2,622)
Taxes paid (721) (499)
NET INCREASE IN CASH AND EQUIVALENTS GENERATED BY OPERATING ACTIVITIES 24,787 86,762

Net increase in cash related to acquisitions and disposals of consolidated entities 607 685
Net decrease related to property, plant and equipment and intangible assets (541) (527)
NET INCREASE IN CASH AND EQUIVALENTS RELATED TO INVESTING ACTIVITIES 66 158

Decrease in cash and equivalents related to transactions with shareholders (4,044) (3,823)
Increase in cash and equivalents generated by other financing activities 7,553 1,951

NET INCREASE (DECREASE) IN CASH AND EQUIVALENTS RELATED TO FINANCING ACTIVITIES 3,509 (1,872)
EFFECT OF MOVEMENT IN EXCHANGE RATES ON CASH AND EQUIVALENTS 1,395 (4,990)
NON-MONETARY IMPACTS FROM NON-CURRENT ASSETS HELD FOR SALE (724)

NET INCREASE IN CASH AND EQUIVALENTS 29,033 80,058

Balance of cash and equivalent accounts at the start of the period 175,061 155,963

Cash and amounts due from central banks 178,446 160,400

Due to central banks (1,471) (233)
On demand deposits with credit institutions 5.d 8,063 6,513

On demand loans from credit institutions 5e (9,906) (10,775)
Deduction of receivables and accrued interest on cash and equivalents (71) 58

Balance of cash and equivalent accounts at the end of the period 204,094 236,021

Cash and amounts due from central banks 211,455 243,384

Due to central banks (5,948) (3,785)
On demand deposits with credit institutions 5.d 9,451 6,966

On demand loans from credit institutions 5e (10,828) (10,508)
Deduction of receivables and accrued interest on cash and equivalents (36) (36)
NET INCREASE IN CASH AND EQUIVALENTS 29,033 80,058
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STATEMENT OF CHANGES IN SHAREHOLDERS’ EQUITY

Capital and retained earnings

In millions of euros

Share capital
and additional
paid-in-capital

Undated Super
Subordinated
Notes

Non-
distributed
reserves

Changes in assets and liabiliti

designated as at
fair value through [ designated as at

s recognised directly in

equity that will not be reclassified to profit or loss

Own-credit
valuation Remeasurement
gains (losses)
related to post-

employment
fair value through | benefits plans
profit or loss

securities

Capital and retained earnings at 31 December 2016 26,948 8,430 59,118 94,496 -
Appropriation of net income for 2016 (3,369) (3,369) -
Increases in capital and issues 66 66 -
Reduction or redemption of capital (638) (638) -
Movements in own equity instruments (38) 33 33 28 -
Share-based payment plans 2 2 -
Remuneration on preferred shares and undated super subordinated (149) (149) )
notes

Impact of internal transactions on minority shareholders (note 7.d) 1 1 -
éigwsmons of additional interests or partial sales of interests (note 249 249 )
Change in commitments to repurchase minority shareholders ) ;
interests

Other movements s R
Changes in assets and liabilities recognised directly in equity 113 113 -
Net income for first half of 2017 4,290 4,290 -
Interim dividend payments - -
Capital and retained earnings at 30 June 2017 26,976 7,825 60,281 95,082 -
Appropriation of net income for 2016 - .
Increases in capital and issues 22 636 2) 656 -
Reduction or redemption of capital (289) 64 (225) -
Movements in own equity instruments 53 (43) 10 -
Share-based payment plans 1 1 -
E;rggneratlon on preferred shares and undated super subordinated (162) (162) }
Movements in consolidation scope impacting minority shareholders - =
Acquisitions of additional interests or partial sales of interests (note 1 1 ;
7.d)

Change in commitments to repurchase minority shareholders : }
interests

Other movements (34) (34) -
Changes in assets and liabilities recognised directly in equity 45 45 -
Net income for second half of 2017 3,469 3,469 -
Interim dividend payments - -
Capital and retained earnings at 31 December 2017 27,051 8,172 63,630 98,853 -
Revised presentation (note 2.a) (68) (68) 68 68
Capital apd retained earnings at 31 December 2017 new 27,051 8172 63,562 98,785 68 68
presentation

IFRS 9 impacts (note 2.b) (1,122) (1,122) 561 (323) 238
IFRS 15 impacts (note 2.b) (24) (24) -
Capital and retained earnings at 1 January 2018 27,051 8,172 62,416 97,639 561 (323) 68 306
Appropriation of net income for 2017 (3,772) (3,772) -
Increases in capital and issues 49 49 -
Movements in own equity instruments (36) (5) (126) (167) -
Share-based payment plans 2 2 -
E:tr:;meratlon on preferred shares and undated super subordinated (134) (134) }
Impact of internal transactions on minority shareholders (note 7.d) 6 6 -
Movements in consolidation scope impacting minority shareholders - -
?((:gwsmons of additional interests or partial sales of interests (note 127 197 9 9
Change in commitments to repurchase minority shareholders 0 @ }
interests

Other movements (2) 2) -
Changes in assets and liabilities recognised directly in equity 1 1 (33) 90 129 186
Net income for first half of 2018 3,960 3,960 -
Interim dividend payments - -
Capital and retained earnings at 30 June 2018 27,064 8,167 62,471 97,702 528 (233) 206 501
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BETWEEN 1 JAN. 2017 AND 30 JUNE 2018

Changes in assets and liabilities recognised directly in equity that may be reclassified to profit or loss

Total
Derivatives used shareholders'
for hedging equity
purposes

Minority interests

(note 7.d) Total equity

Financial instruments at | Financial investments of
fair value through equity insurance activities

Exchange rates

645 4,372 1,152 6,169 100,665 4,555 105,220
- (3,369) (117) (3,486)
o 66 66
o (638) (638)
. 28 28
- 2 1 3
- (149) 0] (150)
. 1 0
: 242 591 833
= = (6) (6)
= = M M
(1,669) (304) 40 (1,933) (1,820) (124) (1,944)
5 4,290 230 4,520
1) (21)
(1,024) 4,068 1,192 4,236 99,318 5,106 104,424
: (14) (14)
: 656 656
. (225) (225)
. 10 10
- 1 1 2
: (162) 0 (163)
. . 493 493
(89) 10 1 (78) (67) (487) (554)
= = @ @)
2 (34) 24 (10)
(1,079) 106 (55) (1,028) (983) (92) (1,075)
. 3,469 218 3,687
- (20) (20)
(2,192) 4,184 1,138 3,130 101,983 5,226 107,209
(1,947) 1,947 }
(2,192) 2,237 1,947 1,138 3,130 101,983 5,226 107,209
(1,648) ) (1,649) (2,533) (100) (2,633)
(24) (24)
(2,192) 589 1,947 1,137 1,481 99,426 5,126 104,552
: (3,772) (151) (3,923)
. 49 4 53
. (167) (167)
. 2 2 4
2 (134) 0 (135)
- 6 (6) -
. . 19 19
(29) 10 (19) 117 304 421
= (7 (@1 (34)
= @ 1 M
(209) (273) (163) (309) (954) (767) 15 (752)
. 3,960 273 4,233
. . (25) (25)
(2,430) 326 1,784 828 508 98,711 5,534 104,245
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NOTES TO THE FINANCIAL STATEMENTS

Prepared in accordance with IFRS as adopted by the European Union

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES APPLIED
BY THE GROUP

1.a ACCOUNTING STANDARDS

l.a.1 APPLICABLE ACCOUNTING STANDARDS

The consolidated financial statements of the BNP Paribas Group have been prepared in accordance with
international accounting standards (International Financial Reporting Standards — IFRS), as adopted for
use in the European Union#’. Accordingly, certain provisions of IAS 39 on hedge accounting have been
excluded, and certain recent texts have not yet undergone the approval process.

These condensed consolidated interim financial statements have been prepared in accordance with
IAS 34 “Interim Financial Reporting”.

IFRS 9 “Financial Instruments” and IFRS 15 “Revenue from contracts with customers”

Since 1st January 2018, the Group applies:

- IFRS 9 “Financial Instruments” and amendments to IFRS 9: “Prepayment Features with Negative
Compensation” adopted by the European Union, on 22 November 2016 and on 22 March 2018
respectively.

IFRS 9 replaces IAS 39 “Financial Instruments: Recognition and Measurement”, related to the
classification and measurement of financial instruments. It sets out the new principles for the
classification and measurement of financial instruments (Phase 1), for impairment for credit risk on
debt instruments measured at amortised cost or at fair value through shareholders’ equity, loan
commitments given, financial guarantee contracts, lease and trade receivables and contract assets
(Phase 2), as well as for general hedge accounting ; i.e. micro hedging (Phase 3).

IFRS 9 has modified the provisions relating to the own credit risk of financial liabilities designated
as at fair value through profit or loss (fair value option).

As regards hedge accounting (micro-hedging), the Group has maintained the hedge accounting
principles under IAS 39. Besides, IFRS 9 does not explicitly address the fair value hedge of the
interest rate risk on a portfolio of financial assets or liabilities. The provisions of IAS 39 for these
portfolio hedges, as adopted by the European Union, continue to apply.

e The amendment to IFRS 4 “Insurance Contracts”™ “Applying IFRS 9 Financial Instruments with
IFRS 4 Insurance Contracts” adopted by the European Union on 3 November 2017.

This amendment gives to entities that predominantly undertake insurance activities the option to
defer the effective date of IFRS 9 until 1 January 2021. The effect of such a deferral is that those
entities may continue to report their financial statements under the existing standard IAS 39.

@ The full set of standards adopted for use in the European Union can be found on the website of the European Commission at:
https://ec.europa.eu/info/business-economy-euro/company-reporting-and-auditing/company-reporting_en

85



https://ec.europa.eu/info/business-economy-euro/company-reporting-and-auditing/company-reporting_en

BNP PARIBAS — DEUXIEME ACTUALISATION DU DOCUMENT DE REFERENCE

This temporary exemption from IFRS 9, which was limited to groups that predominantly undertook
insurance activities according to the IASB amendment, has been extended to the insurance sector of
financial conglomerates as defined by the Directive 2002/87/EC as adopted by the European
Union. This exemption is subject to conditions, notably the absence of internal transfer of financial
instruments, other than financial instruments that are measured at fair value through profit or loss,
between insurance entities and other entities of the financial conglomerate.

BNP Paribas Group applies this amendment as adopted by the European Union to all its insurance
entities, including funds related to this activity, which will apply IAS 39 “Financial instruments:
Recognition and Measurement” until 31 December 2020.

e IFRS 15 “Revenue from Contracts with Customers” adopted by the European Union on 22
September 2016.

IFRS 9 and IFRS 15 introduce the option to not restate the comparative figures for prior periods. Since
the Group has retained this option, the comparative financial statements for 2017 have not been
restated for these changes in method.

The introduction of standards and amendments effective 1 January 2018 did not have an effect on the
half-year condensed financial statements as of 30 June 2018.

The Group did not anticipate the application of the new standards, amendments, and interpretations
adopted by the European Union, when the application in 2018 was optional, except for the amendment
to IFRS 9 “Prepayment Features with Negative Compensation”.

l.a.2 NEW MAJOR ACCOUNTING STANDARDS, PUBLISHED BUT NOT YET APPLICABLE

IFRS 16 Leases

IFRS 16 “Leases”, issued in January 2016, will supersede IAS 17 “Leases” and the interpretations
relating to the accounting of such contracts. The new definition of leases relies on both the
identification of an asset and the control of the right to use the identified asset by the lessee.

From the lessor's point of view, the expected impact should be limited, as the requirements of IFRS 16
remain mostly unchanged from the current IAS 17.

For the lessee, IFRS 16 will require recognition in the balance sheet of all leases, in the form of a right-
of-use on the leased asset presented under fixed assets, along with the recognition of a financial liability
for the rent and other payments to be made over the leasing period. The right-of-use assets will be
amortised on a straight-line basis and the financial liabilities will be amortised on an actuarial basis
over the lease period. The main change induced by this new standard is related to contracts which,
under [IAS 17, met the definition of operating leases, and as such, did not require recognition in the
balance sheet of the leased assets.

Adopted by the European Union on 31 October 2017, IFRS 16 will become mandatory for annual
periods beginning on or after 1 January 2019.

In 2018, the work on the identification and analysis of the lease contracts continues. Application of the
standard will result in an increase in assets and liabilities related to lease agreements currently
accounted for as operating leases. That impact is expected to come mainly from property leases and to a
lesser extent from IT equipment leases and auto leases.
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IFRS 17 Insurance Contracts

IFRS 17 “Insurance Contracts”, issued in May 2017, will replace IFRS 4 “Insurance Contracts” and will
become mandatory for annual periods beginning on or after 1 January 2021, after its adoption by the
European Union for application in Europe.

The analysis of the standard and the identification of its potential effects started in 2017 following its
publication.

1.0 CONSOLIDATION

1b.1 SCOPE OF CONSOLIDATION

The consolidated financial statements of BNP Paribas include entities that are controlled by the Group,
jointly controlled, and under significant influence, with the exception of those entities whose
consolidation is regarded as immaterial to the Group. Companies that hold shares in consolidated
companies are also consolidated.

Subsidiaries are consolidated from the date on which the Group obtains effective control. Entities under
temporary control are included in the consolidated financial statements until the date of disposal.

1.b.2 CONSOLIDATION METHODS

Exclusive control

Controlled enterprises are fully consolidated. The Group controls a subsidiary when it is exposed, or
has rights, to variable returns from its involvement with the entity and has the ability to affect those
returns through its power over the entity.

For entities governed by voting rights, the Group generally controls the entity if it holds, directly or
indirectly, the majority of the voting rights (and if there are no contractual provisions that alter the
power of these voting rights) or if the power to direct the relevant activities of the entity is conferred on
it by contractual agreements.

Structured entities are defined as entities that are not governed by voting rights, such as when those
voting rights relate to administrative tasks only, whereas the relevant activities are directed by means of
contractual arrangements. They often have the following features or attributes: restricted activities, a
narrow and well-defined objective and insufficient equity to permit them to finance their activities
without subordinated financial support.

For these entities, the analysis of control shall consider the purpose and design of the entity, the risks
to which the entity is designed to be exposed and to what extent the Group absorbs the related
variability. The assessment of control shall consider all facts and circumstances able to determine the
Group's practical ability to make decisions that could significantly affect its returns, even if such
decisions are contingent on uncertain future events or circumstances.

In assessing whether it has power, the Group considers only substantive rights which it holds or which
are held by third parties. For a right to be substantive, the holder must have the practical ability to
exercise that right when decisions about the relevant activities of the entity need to be made.

Control shall be reassessed if facts and circumstances indicate that there are changes to one or more of
the elements of control.

Where the Group contractually holds the decision-making power, for instance where the Group acts as
fund manager, it shall determine whether it is acting as agent or principal. Indeed, when associated
with a certain level of exposure to the variability of returns, this decision-making power may indicate
that the Group is acting on its own account and that it thus has control over those entities.
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Minority interests are presented separately in the consolidated profit and loss account and balance
sheet within consolidated equity. The calculation of minority interests takes into account the
outstanding cumulative preferred shares classified as equity instruments issued by subsidiaries, when
such shares are held outside the Group.

As regards fully consolidated funds, units held by third-party investors are recognised as debts at fair
value through profit or loss, inasmuch as they are redeemable at fair value at the subscriber’s initiative.

For transactions resulting in a loss of control, any equity interest retained by the Group is remeasured
at its fair value through profit or loss.

Joint control

Where the Group carries out an activity with one or more partners, sharing control by virtue of a
contractual agreement which requires unanimous consent on relevant activities (those that significantly
affect the entity’s returns), the Group exercises joint control over the activity. Where the jointly
controlled activity is structured through a separate vehicle in which the partners have rights to the net
assets, this joint venture is accounted for using the equity method. Where the jointly controlled activity
is not structured through a separate vehicle or where the partners have rights to the assets and
obligations for the liabilities of the jointly controlled activity, the Group accounts for its share of the
assets, liabilities, revenues and expenses in accordance with the applicable IFRSs.

Significant influence

Companies over which the Group exercises significant influence or associates are accounted for by the
equity method. Significant influence is the power to participate in the financial and operating policy
decisions of a company without exercising control. Significant influence is presumed to exist when the
Group holds, directly or indirectly, 20% or more of the voting rights of a company. Interests of less than
20% can be included in consolidation scope if the Group effectively exercises significant influence. This
is the case for example for entities developed in partnership with other associates, where the
BNP Paribas Group participates in strategic decisions of the enterprise through representation on the
Board of Directors or equivalent governing body, or exercises influence over the enterprise’s operational
management by supplying management systems or senior managers, or provides technical assistance
to support the enterprise’s development.

Changes in the net assets of associates (companies accounted for under the equity method) are
recognised on the assets side of the balance sheet under “Investments in equity-method entities” and in
the relevant component of shareholders’ equity. Goodwill recorded on associates is also included under
“Investments in equity-method entities”.

Whenever there is an indication of impairment, the carrying amount of the investment consolidated
under the equity method (including goodwill) is subjected to an impairment test, by comparing its
recoverable value (the higher of value-in-use and market value less costs to sell) to its carrying amount.
Where appropriate, impairment is recognised under "Share of earnings of equity-method entities" in the
consolidated income statement and can be reversed at a later date.

If the Group’s share of losses of an equity-method entity equals or exceeds the carrying amount of its
investment in this entity, the Group discontinues including its share of further losses. The investment
is reported at nil value. Additional losses of the equity-method entity are provided for only to the extent
that the Group has contracted a legal or constructive obligation, or has made payments on behalf of
this entity.

Where the Group holds an interest in an associate, directly or indirectly through an entity that is a
venture capital organisation, a mutual fund, an open-ended investment company or similar entity such
as an investment-related insurance fund, it may elect to measure that interest at fair value through
profit or loss.

Realised gains and losses on investments in consolidated undertakings are recognised in the profit and
loss account under “Net gain on non-current assets”.

The consolidated financial statements are prepared using uniform accounting policies for similar
transactions and other events occurring in similar circumstances.
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1.b.3 CONSOLIDATION RULES

Elimination of intragroup balances and transactions

Intragroup balances arising from transactions between consolidated enterprises, and the transactions
themselves (including income, expenses and dividends), are eliminated. Profits and losses arising from
intragroup sales of assets are eliminated, except where there is an indication that the asset sold is
impaired. Unrealised gains and losses included in the value of available-for-sale assets are maintained
in the consolidated financial statements.

Translation of accounts expressed in foreign currencies

The consolidated financial statements of BNP Paribas are prepared in euros.

The financial statements of enterprises whose functional currency is not the euro are translated using
the closing rate method. Under this method, all assets and liabilities, both monetary and non-monetary,
are translated using the spot exchange rate at the balance sheet date. Income and expense items are
translated at the average rate for the period.

The same method is applied to the financial statements of enterprises located in hyperinflationary
economies, after adjusting for the effects of inflation by applying a general price index.

Differences arising from the translation of balance sheet items and profit and loss items are recorded in
shareholders’ equity under «<Exchange rates», and in “Minority interests” for the portion attributable to
outside investors. Under the optional treatment permitted by IFRS 1, the Group has reset to zero all
translation differences, by booking all cumulative translation differences attributable to shareholders
and to minority interests in the opening balance sheet at 1 January 2004 to retained earnings.

On liquidation or disposal of some or all of an interest held in a foreign enterprise located outside the
euro zone, leading to a change in the nature of the investment (loss of control, loss of significant
influence or loss of joint control without keeping a significant influence), the cumulative translation
adjustment at the date of liquidation or sale, determined according to the step method, is recognised in
the profit and loss account.

Should the percentage of interest change without leading to a modification in the nature of the
investment, the translation difference is reallocated between the portion attributable to shareholders
and that attributable to minority interests if the entity is fully consolidated; if the entity is consolidated
under the equity method, it is recorded in profit or loss for the portion related to the interest sold.

1.b.4 BUSINESS COMBINATION AND MEASUREMENT OF GOODWILL

Business combinations

Business combinations are accounted for using the purchase method.

Under this method, the acquiree’s identifiable assets and liabilities assumed are measured at fair value
at the acquisition date except for non-current assets classified as assets held for sale which are
accounted for at fair value less costs to sell.

The acquiree’s contingent liabilities are not recognised in the consolidated balance sheet unless they
represent a present obligation on the acquisition date and their fair value can be measured reliably.

The cost of a business combination is the fair value, at the date of exchange, of assets given, liabilities
incurred or assumed, and equity instruments issued to obtain control of the acquiree. Costs directly
attributable to the business combination are treated as a separate transaction and recognised through
profit or loss.
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Any contingent consideration is included in the cost, as soon as control is obtained, at fair value on the
date when control was acquired. Subsequent changes in the value of any contingent consideration
recognised as a financial liability are recognised through profit or loss.

The Group may recognise any adjustments to the provisional accounting within 12 months of the
acquisition date.

Goodwill represents the difference between the cost of the combination and the acquirer’s interest in the
net fair value of the identifiable assets and liabilities of the acquiree at the acquisition date. Positive
goodwill is recognised in the acquirer’s balance sheet, while negative goodwill is recognised immediately
in profit or loss, on the acquisition date. Minority interests are measured at their share of the fair value
of the acquiree’s identifiable assets and liabilities. However, for each business combination, the Group
can elect to measure minority interests at fair value, in which case a proportion of goodwill is allocated
to them. To date, the Group has never used this latter option.

Goodwill is recognised in the functional currency of the acquiree and translated at the closing exchange
rate.

On the acquisition date, any previously held equity interest in the acquiree is remeasured at its fair
value through profit or loss. In the case of a step acquisition, the goodwill is therefore determined by
reference to the acquisition-date fair value.

Since the revised IFRS 3 has been applied prospectively, business combinations completed prior to 1
January 2010 were not restated for the effects of changes to IFRS 3.

As permitted under IFRS 1, business combinations that took place before 1 January 2004 and were
recorded in accordance with the previously applicable accounting standards (French GAAP), had not
been restated in accordance with the principles of IFRS 3.

Measurement of goodwill

The BNP Paribas Group tests goodwill for impairment on a regular basis.

- Cash-generating units

The BNP Paribas Group has split all its activities into cash-generating units® representing major
business lines. This split is consistent with the Group’s organisational structure and management
methods, and reflects the independence of each unit in terms of results and management approach. It
is reviewed on a regular basis in order to take account of events likely to affect the composition of cash-
generating units, such as acquisitions, disposals and major reorganisations.

- Testing cash-generating units for impairment

Goodwill allocated to cash-generating units is tested for impairment annually and whenever there is an
indication that a unit may be impaired, by comparing the carrying amount of the unit with its
recoverable amount. If the recoverable amount is less than the carrying amount, an irreversible
impairment loss is recognised, and the goodwill is written down by the excess of the carrying amount of
the unit over its recoverable amount.

@ As defined by IAS 36.
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- Recoverable amount of a cash-generating unit

The recoverable amount of a cash-generating unit is the higher of the fair value of the unit less costs to
sell, and its value in use.

Fair value is the price that would be obtained from selling the unit at the market conditions prevailing
at the date of measurement, as determined mainly by reference to actual prices of recent transactions
involving similar entities or on the basis of stock market multiples for comparable companies.

Value in use is based on an estimate of the future cash flows to be generated by the cash-generating
unit, derived from the annual forecasts prepared by the unit’s management and approved by Group
Executive Management, and from analyses of changes in the relative positioning of the unit’s activities
on their market. These cash flows are discounted at a rate that reflects the return that investors would
require from an investment in the business sector and region involved.

1.c TRANSLATION OF FOREIGN CURRENCY TRANSACTIONS

The methods used to account for assets and liabilities relating to foreign currency transactions entered
into by the Group, and to measure the foreign exchange risk arising on such transactions, depend on
whether the asset or liability in question is classified as a monetary or a non-monetary item.

e Monetary assets and liabilities49 expressed in foreign currencies

Monetary assets and liabilities expressed in foreign currencies are translated into the functional
currency of the relevant Group entity at the closing rate. Foreign exchange differences are recognised in
the profit and loss account, except for those arising from financial instruments designated as a cash
flow hedge or a net foreign investment hedge, which are recognised in shareholders’ equity.

e Non-monetary assets and liabilities expressed in foreign currencies

Non-monetary assets may be measured either at historical cost or at fair value. Non-monetary assets
expressed in foreign currencies are translated using the exchange rate at the date of the transaction if
they are measured at historical cost, and at the closing rate if they are measured at fair value.

Foreign exchange differences relating to non-monetary assets denominated in foreign currencies and
recognised at fair value (equity instruments) are recognised in profit or loss when the asset is classified
in ‘Financial assets at fair value through profit or loss’ and in equity when the asset is classified under
‘Financial assets at fair value through shareholders' equity.’

© Monetary assets and liabilities are assets and liabilities to be received or paid in fixed or determinable amounts of cash.

91



BNP PARIBAS — DEUXIEME ACTUALISATION DU DOCUMENT DE REFERENCE

1.d NET INTEREST INCOME, COMMISSIONS AND INCOME FROM OTHER ACTIVITIES

1.d.1 NET INTEREST INCOME

Income and expenses relating to debt instruments measured at amortised cost and at fair value
through shareholders' equity are recognised in the income statement using the effective interest rate
method.

The effective interest rate is the rate that ensures the discounted value of estimated future cash flows
through the expected life of the financial instrument or, when appropriate, a shorter period, is equal to
the gross carrying amount of the asset or liability in the balance sheet. The effective interest rate
measurement takes into account all fees received or paid that are an integral part of the effective
interest rate of the contract, transaction costs, and premiums and discounts.

Commissions considered as an additional component of interest are included in the effective interest
rate, and are recognised in the profit and loss account in “Net interest income”. This category includes
notably commissions on financing commitments when it is considered that the setting up of a loan is
more likely than unlikely. Commissions received in respect of financing commitments are deferred until
they are drawn and then included in the effective interest rate calculation and amortised over the life of
the loan. Syndication commissions are also included in this category for the portion of the commission
equivalent to the remuneration of other syndication participants.

1.d.2 COMMISSIONS AND INCOME FROM OTHER ACTIVITIES

Commissions received with regards to banking and similar services provided (except for those that are
integral part of the effective interest rate), revenues from property development and revenues from
services provided in connection with lease contracts fall within the scope of IFRS 15 ‘Revenue from
Contracts with Customers.’

This standard defines a single model for recognising revenue based on five-step principles. These five
steps enable to identify the distinct performance obligations included in the contracts and allocate the
transaction price among them. The income related to those performance obligations is recognized as
revenue when the latter are satisfied, namely when the control of the promised goods or services has
been transferred.

The price of a service may contain a variable component. Variable amounts may be recognized in the
income statement only if it is highly probable that the amounts recorded will not result in a significant
downward adjustment.

Commission
The group records commission income and expenses in profit or loss:

e cither over time as the service is rendered when the client receives continuous service. These
include, for example, certain commissions on transactions with customers when services are
rendered on a continuous basis, commissions on financing commitments that are not included in
the interest margin, because the probability that they give rise to the drawing up of a loan is low,
commissions on financial collateral, clearing commissions on financial instruments, commissions
related to trust and similar activities, securities custody fees...

Commissions received under financial guarantee commitments are deemed to represent the initial
fair value of the commitment. The resulting liability is subsequently amortised over the term of the
commitment, in Commission income.

e or at a point in time when the service is rendered, in other cases. These include, for example,
distribution fees received, loan syndication fees remunerating the arrangement service, advisory
fees...
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Income from other activities

Income from property development as well as income from services provided in connection with lease
contracts is recorded under ‘income from other activities’ in the income statement.

Regarding property development income, the group records it in profit or loss:

e over time when the performance obligation creates or enhances an asset on which the customer
obtains control as it is created or enhanced (e.g. work in progress controlled by the client on the land
in which the asset is located...) or where the service performed does not create an asset that the
entity could otherwise use and gives it enforceable right to payment for performance completed to
date. This is the case for contracts such as VEFA (sale in the future state of completion) in France.

e at completion in other cases.

Regarding income from services provided in connection with lease contracts, the group records them in
profit or loss as the service is rendered, i.e. in proportion to the costs incurred for maintenance
contracts.

l.e FINANCIAL ASSETS AND LIABILITIES

Financial assets, except those relating to insurance activities (see note 1.f) are classified at amortised
cost, at fair value through shareholders' equity or at fair value through profit or loss depending on the
business model and the contractual features of the instruments at initial recognition.

Financial liabilities are classified at amortised cost or at fair value through profit or loss at initial
recognition.

Financial assets and liabilities are recognised in the balance sheet when the group becomes a party to
the contractual provisions of the instrument. Purchases and sales of financial assets made within a
period established by the regulations or by a convention in the relevant marketplace are recognised in
the balance sheet at the settlement date.

1l.e.1 FINANCIAL ASSETS AT AMORTISED COST

Financial assets are classified at amortised cost if the following two criteria are met: the business model
objective is to hold the instrument in order to collect the contractual cash flows and the cash flows
consist solely of payments relating to principal and interest on the principal.

Business model criterion

Financial assets are managed within a business model whose objective is to hold financial assets in
order to collect cash flows through the collection of contractual payments over the life of the
instrument.

The realisation of disposals close to the maturity of the instrument and for an amount close to the
remaining contractual cash-flows, or due to an increase in the counterparty's credit risk is consistent
with a business model whose objective is to collect the contractual cash flows (“collect”). Sales imposed
by regulatory requirements or to manage the concentration of credit risk (without an increase in the
asset’s credit risk) are also consistent with this business model when they are infrequent or
insignificant in value.

Cash flow criterion

The cash flow criterion is satisfied if the contractual terms of the debt instrument give rise, on specified
dates, to cash flows that are solely repayments of principal and interest on the principal amount
outstanding.
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The criterion is not met in the event of a contractual characteristic that exposes the holder to risks or to
the volatility of contractual cash flows that are inconsistent with those of an non structured or ‘basic
lending’ arrangement. It is also not satisfied in the event of leverage that increases the variability of the
contractual cash flows.

Interests consist of consideration for the time value of money, for the credit risk, and for the
remuneration of other risks (e.g. liquidity risk), costs (e.g. administration fees), and a profit margin
consistent with that of a basic lending arrangement. The existence of negative interests does not call
into question the cash flow criterion.

The time value of money is the component of interest - usually referred to as the ‘rate’ component -
which provides consideration for only the passage of time. The relationship between the interest rate
and the passage of time shall not be modified by specific characteristics that would likely call into
question the respect of the cash flow criterion.

Thus, for example when the variable interest rate of the financial asset is periodically reset on a
frequency that does not match the duration for which the interest rate is established, the time value of
money may be considered as modified and, depending on the significance of that modification, the cash
flow criterion may not be met.

Regulated rates meet the cash flow criterion when they provide a consideration that is broadly
consistent with the passage of time and does not expose to risks or volatility in the contractual cash
flows that would be inconsistent with those of a basic lending arrangement (example: loans granted in
the context of Livret A savings accounts).

Some contractual clauses may change the timing or the amount of cash flows. Early redemption options
do not call into question the cash flow criterion if the prepayment amount substantially represents the
principal amount outstanding and the interest thereon, which may include a reasonable compensation
for the early termination of the contract (for example, regarding loans to retail customers, the
compensation limited to 6 months of interest or 3% of the capital outstanding is considered as
reasonable). An option that permits the issuer or the holder of a financial instrument to change the
interest rate from floating to fixed rate does not breach the cash flow criterion if the fixed rate is
determined at origination, or if it represents the time value of money for the residual maturity of the
instrument at the date of exercise of the option,

In the particular case of financial assets contractually linked to payments received on a portfolio of
underlying assets and which include a priority order for payment of cash flows between investors
(tranches’), thereby creating concentrations of credit risk, a specific analysis is carried out. The
contractual characteristics of the tranche and those of the underlying financial instruments portfolios
must meet the cash flow criterion and the credit risk exposure of the tranche must be equal or lower
than the exposure to credit risk of the underlying pool of financial instruments.

Certain loans may be “non-recourse”, either contractually, or in substance when they are granted to a
special purpose entity. The cash-flow criterion is met as long as these loans do not represent a direct
exposure on the assets acting as collateral.

The “inancial assets at amortised cost’ category includes, in particular, loans granted by the Group,
reverse repurchase agreements and some securities held within the activity of Asset-and Liability
Management in order to collect contractual flows (treasury bills, government bonds and other debt
securities).

Recognition

On initial recognition, financial assets are recognised at their fair value, including transaction costs
directly attributable to the transaction as well as commissions related to the origination of the loans.

They are subsequently measured at amortised cost, including accrued interest and net of repayments of
principal and interest during the past period. These financial assets are also subject from initial
recognition, to the measurement of a loss allowance for expected credit losses (note 1.e.5).

Interest is calculated using the effective interest method determined at inception of the contract.
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1.e.2 FINANCIAL ASSETS AT FAIR VALUE THROUGH SHAREHOLDERS’ EQUITY

Debt instruments

Debt instruments are classified at fair value through shareholders’ equity if the following two criteria
are met:

- Business model criterion: Financial assets are held in a business model whose objective is achieved
by both holding the financial assets in order to collect contractual cash flows and selling the
financial assets (“collect and sale”). The latter is not incidental but is an integral part of the business
model.

- Cash flow criterion: The principles are identical to those applicable to financial assets at amortised
cost.

The securities held within Asset and Liability Management activity in order to collect contractual flows
or to be sold and meeting the cash flow criterion are in particular classified in this category.

On initial recognition, financial assets are recognised at their fair value, including transaction costs
directly attributable to the transaction. They are subsequently measured at fair value and changes in
fair value are recognized, under a specific line of shareholders’ equity entitled ‘Changes in assets and
liabilities recognized directly in equity’. These financial assets are also subject to the measurement of a
loss allowance for expected credit losses on the same approach as for debt instruments at amortised
cost. On disposal, changes in fair value previously recognised in shareholders’ equity are reclassified to
profit or loss.

In addition, interest is recognised in the income statement using the effective interest method
determined at the inception of the contract.

Equity instruments

Investments in equity instruments such as shares are classified on option, and on a case by case basis,
at fair value through shareholders’ equity (under a specific line). On disposal of the shares, changes in
fair value previously recognised in equity are not recognised in profit or loss. Only dividends, if they
represent remuneration for the investment and not repayment of capital, are recognised in profit or
loss. These instruments are not subject to impairment.

Investments in mutual funds do not meet the definition of equity instruments as they are puttable to
the issuer. They do not meet the cash flow criterion either, and thus are recognized at fair value
through profit or loss.

1.e.3 FINANCING AND GUARANTEE COMMITMENTS

Financing and financial guarantee commitments that are not recognised as derivative instruments at
fair value through profit or loss are presented in the note relating to Financing and guarantee
commitments. They are subject to the measurement of a loss allowance for expected credit losses. These
loss allowances are presented under ‘provisions for contingencies and charges.

1.e.4 REGULATED SAVINGS AND LOAN CONTRACTS

Home savings accounts (Comptes Epargne-Logement — “CEL”) and home savings plans (Plans d’Epargne
Logement — “PEL”) are government-regulated retail products sold in France. They combine a savings
phase and a loan phase which are inseparable, with the loan phase contingent upon the savings phase.

These products contain two types of obligations for BNP Paribas: an obligation to pay interest on the
savings for an indefinite period, at a rate set by the government at the inception of the contract (in the
case of PEL products) or at a rate reset every six months using an indexation formula set by law (in the
case of CEL products); and an obligation to lend to the customer (at the customer’s option) an amount
contingent upon the rights acquired during the savings phase, at a rate set at the inception of the
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contract (in the case of PEL products) or at a rate contingent upon the savings phase (in the case of CEL
products).

The Group’s future obligations with respect to each generation (in the case of PEL products, a
generation comprises all products with the same interest rate at inception; in the case of CEL products,
all such products constitute a single generation) are measured by discounting potential future earnings
from at-risk outstandings for that generation.

At-risk outstandings are estimated on the basis of a historical analysis of customer behaviour, and are
equivalent to:

- for the loan phase: statistically probable loans outstanding and actual loans outstanding;

- for the savings phase: the difference between statistically probable outstandings and
minimum expected outstandings, with minimum expected outstandings being deemed
equivalent to unconditional term deposits.

Earnings for future periods from the savings phase are estimated as the difference between the
reinvestment rate and the fixed savings interest rate on at-risk savings outstanding for the period in
question. Earnings for future periods from the loan phase are estimated as the difference between the
refinancing rate and the fixed loan interest rate on at-risk loans outstanding for the period in question.

The reinvestment rate for savings and the refinancing rate for loans are derived from the swap yield
curve and from the spreads expected on financial instruments of similar type and maturity. Spreads are
determined on the basis of actual spreads on fixed rate home loans in the case of the loan phase and
products offered to individual clients in the case of the savings phase. In order to reflect the uncertainty
of future interest rate trends, and the impact of such trends on customer behaviour models and on at-
risk outstandings, the obligations are estimated using the Monte-Carlo method.

Where the sum of the Group’s estimated future obligations with respect to the savings and loan phases
of any generation of contracts indicates a potentially unfavourable situation for the Group, a provision
is recognised (with no offset between generations) in the balance sheet in “Provisions for contingencies
and charges”. Movements in this provision are recognised as interest income in the profit and loss
account.

1.e.5 IMPAIRMENT OF FINANCIAL ASSETS MEASURED AT AMORTISED COST AND DEBT INSTRUMENTS
MEASURED AT FAIR VALUE THROUGH SHAREHOLDERS' EQUITY

The impairment model for credit risk is based on expected losses.

This model applies to loans and debt instruments measured at amortised cost or fair value through
equity, to loan commitments and financial guarantee contracts that are not recognised at fair value, as
well as to lease receivables, trade receivables and contract assets.

General model

The group identifies three ‘stages’ that correspond each to a specific status with regards to the
evolution of counterparty credit risk since the initial recognition of the asset.

- 12-month expected credit losses (‘stage 1’): If at the reporting date, the credit risk of the financial
instrument has not increased significantly since its initial recognition, this instrument is impaired
at an amount equal to 12-month expected credit losses (resulting from the risk of default within
the next 12 months).

- Lifetime expected credit losses for non-impaired assets (‘stage 2’): The loss allowance is measured
at an amount equal to the lifetime expected credit losses if the credit risk of the financial
instrument has increased significantly since initial recognition, but the financial asset is not credit-
impaired.

- Lifetime expected credit losses for credit-impaired financial assets (‘stage 3): when an asset is
“credit-impaired”, the loss allowance is also measured for an amount equal to the lifetime expected
credit losses.

This general model is applied to all instruments within the scope of IFRS 9 impairment, except for
purchased or originated credit-impaired financial assets and instruments for which a simplified model
is used (see below).

The IFRS 9 expected credit loss approach is symmetrical, i.e. if lifetime expected credit losses have been
recognised in a previous reporting period, and if it is assessed in the current reporting period that there
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is no longer any significant increase in credit risk since initial recognition, the loss allowance reverts to
a 12-months expected credit loss.

Regarding interest income, under ‘stage’ 1 and 2, it is calculated on the gross carrying amount. Under
‘stage’ 3, interest income is calculated on the amortised cost (i.e. the gross carrying amount adjusted for
the loss allowance).

Definition of default

The definition of default is aligned with the Basel regulatory default definition, with a rebuttable
presumption that the default occurs no later than 90 days past-due.

The definition of default is used consistently for assessing the increase in credit risk and measuring
expected credit losses.

Credit impaired financial assets
Definition

A financial asset is credit-impaired and classified in ‘stage 3’ when one or more events that have a
detrimental impact on the estimated future cash flows of that financial asset have occurred.

At an individual level, objective evidence that a financial asset is credit-impaired includes observable
data regarding the following events: the existence of accounts that are more than 90 days past due;
knowledge or indications that the borrower meets significant financial difficulties, such that a risk can
be considered to have arisen regardless of whether the borrower has missed any payments; concessions
with respect to the credit terms granted to the borrower that the lender would not have considered had
the borrower not been meeting financial difficulty (see section ‘Restructuring of financial assets for
financial difficulties’).

Specific cases of purchased or originated credit-impaired assets
In some cases, financial assets are credit-impaired at their initial recognition.

For these assets, there is no loss allowance accounted for at initial recognition. The effective interest
rate is calculated taking into account the lifetime expected credit losses in the initial estimated cash
flows. Any change in lifetime expected credit losses since initial recognition, positive or negative, is
recognized as a loss allowance adjustment in profit or loss.

Simplified model

The simplified approach consists in accounting for a loss allowance corresponding to lifetime expected
credit losses since initial recognition, and at each reporting date.

The group applies this model to trade receivables with a maturity shorter than 12 months.

Significant increase in credit risk

Significant increase in credit risk may be assessed on an individual basis or on a collective basis (by
grouping financial instruments according to common credit risk characteristics) taking into account all
reasonable and supportable information and comparing the risk of default of the financial instrument at
the reporting date with the risk of default of the financial instrument at the date of initial recognition.

Assessment of deterioration is based on the comparison of the probabilities of default or the ratings on
the date of initial recognition with those existing at the reporting date.

There is also, according to the standard, a rebuttable presumption that the credit risk of an instrument
has significantly increased since initial recognition when the contractual payments are more than 30
days past due.

In consumer credit specialised business, a significant increase in credit risk is also considered when a
past due event has occurred within the last 12 months, even if regularized since.

The principles applied to assess the significant increase in credit risk are detailed in note 3.h Cost of
risk.
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Measurement of expected credit losses

Expected credit losses are defined as an estimate of credit losses (i.e. the present value of all cash
shortfalls) weighted by the probability of occurrence of these losses over the expected life of financial
instrument. They are measured on an individual basis, for all exposures.

In practice, for exposures classified in stage 1 and stage 2, expected credit losses are measured as the
product of the probability of default (“PD”), loss given default (“LGD”) and exposure at default (“EAD”),
discounted at the effective interest rate of the exposure (EIR). They result from the risk of default within
the next 12 months (stage 1), or from the risk of default over the maturity of the facility (stage 2). In the
consumer credit specialised business, because of the specificity of credit exposures, the methodology
used is based on the probability of transition to term forfeiture, and on discounted loss rates after term
forfeiture. The measurement of these parameters is performed on a statistical basis for homogeneous
populations.

For exposures classified in stage 3, expected credit losses are measured as the value, discounted at the
effective interest rate, of all cash shortfalls over the life of the financial instrument. Cash shortfalls
represent the difference between the cash-flows that are due in accordance with the contract, and the
cash-flows that are expected to be received.

The methodology developed is based on existing concepts and methods (in particular the Basel
framework) on exposures for which capital requirement for credit risk is measured according to the
IRBA methodology. This method is also applied to portfolios for which capital requirement for credit risk
are measured according to the standardised approach. Besides, the Basel framework has been
supplemented with the specific provisions of IFRS 9, in particular the use of forward-looking
information.

Maturity

All contractual terms of the financial instrument (including prepayment, extension and similar options)
over the life of the instrument are taken into account. In the rare cases where the expected life of the
financial instrument cannot be estimated reliably, the residual contractual term must be used.

The Standard specifies that the maximum period to consider when measuring expected credit losses is
the maximum contractual period. However, for revolving credit cards and overdrafts, in accordance with
the exception provided by IFRS 9 for these products, the maturity considered for expected credit losses
measurement is the period over which the entity is exposed to credit risk, which may extend beyond the
contractual maturity (notice period). For revolving credits and overdrafts to non retail counterparties,
the contractual maturity can be taken, for example if the next review date is the contractual maturity as
they are individually managed.

Probabilities of Default (PD)
The Probability of Default is an estimate of the likelihood of default over a given time horizon.

The measurement of expected credit losses requires the estimation of both 1 year probabilities of default
and lifetime probabilities of default:

- 1 year PDs are derived from long term average regulatory “through the cycle” PDs to reflect the current situation (“point in
time” or “PIT”).

- Lifetime PDs are determined from the rating migration matrices reflecting the expected rating evolution of the exposure until
maturity, and the associated probabilities of default.
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Loss Given Default (LGD)

The Loss Given Default is the difference between the contractual cash-flows and the expected cash-
flows, discounted using the effective interest rate (or an approximation thereof) at the default date. The
LGD is expressed as a percentage of the EAD.

The estimate of expected cash flows takes into account cash flows resulting from the sale of collateral
held or other credit enhancements if they are part of the contractual terms and are not accounted for
separately by the entity (for example, a mortgage associated with a residential loan), net of the costs of
obtaining and selling the collateral.

The LGD used for IFRS 9 purpose is derived from the Basel LGD parameter. It is retreated from
downturn and conservatism margins (in particular regulatory margins), except margins for model
uncertainties.

Exposure at Default (EAD)

The Exposure at Default (EAD) of an instrument is the anticipated outstanding amount owed by the
obligor at the time of default. It is determined by the expected payment profile taking into account,
depending on the product type: the contractual repayment schedule, expected early repayments and
expected future drawings for revolving facilities.

Forward looking

The amount of expected credit losses is measured on the basis of probability-weighted scenarios, in
view of past events, current conditions and reasonable and supportable economic forecasts.

The principles applied to take into account forward looking information when measuring expected credit
losses are detailed in note 3.h Cost of risk.

Write-offs

A write-off consists in reducing the gross carrying amount of a financial asset when there is no longer
reasonable expectations of recovering that financial asset in its entirety or a portion thereof, or when it
has been fully or partially forgiven. The write-off is recorded when all other means available to the Bank
for recovering the receivables or guarantees have failed, and also generally depends on the context
specific to each jurisdiction.

If the amount of loss on write-off is greater than the accumulated loss allowance, the difference is an
additional impairment loss posted in ‘Cost of risk’. For any receipt occurring when the financial asset
(or part of it) is no longer recognised on the balance-sheet, the amount received is recorded as an
impairment gain in ‘Cost of risk’.

Recoveries through the repossession of the collateral

When a loan is secured by a financial or a non-financial asset serving as a guarantee and the
counterparty is in default, the group may decide to exercise the guarantee and, according to the
jurisdiction, it may then become owner of the asset. In such a situation, the loan is written-off in
counterparty of the asset received as collateral.

Once ownership of the asset is carried out, it is accounted for at fair value and classified according to
the intent of use.

Restructuring of financial assets for financial difficulties

A restructuring due to the borrower's financial difficulties is defined as a change in the terms and
conditions of the initial transaction that the Group is considering only for economic or legal reasons
related to the borrower's financial difficulties.

For restructurings not resulting in derecognition of the financial asset, the restructured asset is subject
to an adjustment of its gross carrying amount, to reduce it to the discounted amount, at the original
effective interest rate of the asset, of the new expected future flows. The change in the gross carrying
amount of the asset is recorded in the income statement in ‘Cost of risk’.
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The existence of a significant increase in credit risk for the financial instrument is then assessed by
comparing the risk of default after the restructuring (under the revised contractual terms) and the risk
of default at the initial recognition date (under the original contractual terms). In order to demonstrate
that the criteria for recognising lifetime expected credit losses are no longer met, good quality payment
behaviour will have to be observed over a certain period of time.

When the restructuring consists of a partial or total exchange against other substantially different
assets (for example, the exchange of a debt instrument against an equity instrument), it results in the
extinction of the original asset and the recognition of the assets remitted in exchange, measured at their
fair value at the date of exchange. The difference in value is recorded in the income statement in ‘Cost of
risk’.

1.e.6 COST OF RISK

Cost of risk includes the following items of income:

-  Impairment gains and losses resulting from the accounting of loss allowances for 12-month
expected credit losses and lifetime expected credit losses (‘stage 1’ and ‘stage 2’) relating to debt
instruments measured at amortised cost or at fair value through shareholders' equity, loan
commitments and financial guarantee contracts that are not recognised at fair value as well as lease
receivables, contract assets and trade receivables;

- Impairment gains and losses resulting from the accounting of loss allowances relating to financial
assets for which there is objective evidence of impairment (‘stage 3’), write-offs on irrecoverable
loans and amounts recovered on loans written-off;

- Impairment gains and losses relating to fixed-income securities of insurance entities that are
individually impaired (which fall under IAS 39).

It also includes expenses relating to fraud and to disputes inherent to the financing activity.

1.e.7 FINANCIAL INSTRUMENTS AT FAIR VALUE THROUGH PROFIT OR LOSS

Trading portfolio and other financial assets measured at fair value through profit or loss
The trading portfolio includes instruments held for trading (trading transactions), including derivatives.

Other financial assets measured at fair value through profit or loss include debt instruments that do
not meet the “collect” or “collect and sale” business model criterion or that do not meet the cash-flow
criterion, as well as equity instruments for which the fair value through shareholders’ equity option has
not been retained.

All those financial instruments are measured at fair value at initial recognition, with transaction costs
directly posted in profit or loss. At reporting date, they are measured at fair value, with changes
presented in “Net gain/loss on financial instruments at fair value through profit or loss”. Income,
dividends, and realised gains and losses on disposal related to held for trading transactions are
accounted for in the same profit or loss account.

Financial liabilities measured at fair value through profit or loss
Financial liabilities are recognised under option in this category in the two following situations:

- for hybrid financial instruments containing one or more embedded derivatives which otherwise
would have been separated and accounted for separately. An embedded derivative is such that its
economic characteristics and risks are not closely related to those of the host contract;

- when using the option enables the entity to eliminate or significantly reduce a mismatch in the
measurement and accounting treatment of assets and liabilities that would otherwise arise if they
were to be classified in separate categories;

Changes in fair value due to the own credit risk are recognised under a specific heading of shareholders’
equity.
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l.e8 FINANCIAL LIABILITIES AND EQUITY INSTRUMENTS

A financial instrument issued or its various components are classified as a financial liability or equity
instrument, in accordance with the economic substance of the legal contract.

Financial instruments issued by the Group are qualified as debt instruments if the entity in the Group
issuing the instruments has a contractual obligation to deliver cash or another financial asset to the
holder of the instrument. The same applies if the Group is required to exchange financial assets or
financial liabilities with another entity under conditions that are potentially unfavourable to the Group,
or to deliver a variable number of the Group’s own equity instruments.

Equity instruments result from contracts evidencing a residual interest in an entity's assets after
deducting all of its liabilities.

Debt securities and subordinated debt

Debt securities and subordinated debt are measured at amortised cost unless they are recognised at
fair value through profit or loss.

Debt securities are initially recognised at the issue value including transaction costs, and are
subsequently measured at amortised cost using the effective interest method.

Bonds redeemable or convertible into own equity are hybrid instruments that may contain a debt
component and an equity component, determined upon initial recognition of the transaction.

Equity instruments

The term “own equity instruments” refers to shares issued by the parent company (BNP Paribas SA) and
by its fully consolidated subsidiaries. External costs that are directly attributable to an issue of new
shares are deducted from equity net of all related taxes.

Own equity instruments held by the Group, also known as treasury shares, are deducted from
consolidated shareholders’ equity irrespective of the purpose for which they are held. Gains and losses
arising on such instruments are eliminated from the consolidated profit and loss account.

When the Group acquires equity instruments issued by subsidiaries under the exclusive control of
BNP Paribas, the difference between the acquisition price and the share of net assets acquired is
recorded in retained earnings attributable to BNP Paribas shareholders. Similarly, the liability
corresponding to put options granted to minority shareholders in such subsidiaries, and changes in the
value of that liability, are offset against minority interests, with any surplus offset against retained
earnings attributable to BNP Paribas shareholders. Until these options have been exercised, the portion
of net income attributable to minority interests is allocated to minority interests in the profit and loss
account. A decrease in the Group’s interest in a fully consolidated subsidiary is recognised in the
Group's accounts as a change in shareholders' equity.

Financial instruments issued by the group and classified as equity instruments (e.g. Perpetual Super
Subordinated Notes) are presented in the balance sheet in ‘capital and retained earnings.’

Distributions from a financial instrument classified as an equity instrument are recognised directly as a
deduction from equity. Similarly, the transaction costs of an instrument classified as equity are
recognised as a deduction from shareholders’ equity.

Own equity instrument derivatives are treated as follows, depending on the method of settlement:

- as equity instruments if they are settled by physical delivery of a fixed number of own equity
instruments for a fixed amount of cash or other financial asset. Such instruments are not revalued;

- as derivatives if they are settled in cash or by choice by physical delivery of the shares or in cash.
Changes in value of such instruments are taken to the profit and loss account.

If the contract includes an obligation, whether contingent or not, for the bank to repurchase its own
shares, the bank recognises the debt at its present value with an offsetting entry in shareholders’
equity.
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1.e.9 HEDGE ACCOUNTING

The group retained the option provided by the standard to maintain the hedge accounting requirements
of IAS 39 until the future standard on macro-hedging is entered into force. Furthermore, IFRS 9 does
not explicitly address the fair value hedge of the interest rate risk on a portfolio of financial assets or
liabilities. The provisions in IAS 39 for these portfolio hedges, as adopted by the European Union,
continue to apply.

Derivatives contracted as part of a hedging relationship are designated according to the purpose of the
hedge.

Fair value hedges are particularly used to hedge interest rate risk on fixed rate assets and liabilities,
both for identified financial instruments (securities, debt issues, loans, borrowings) and for portfolios of
financial instruments (in particular, demand deposits and fixed rate loans).

Cash flow hedges are particularly used to hedge interest rate risk on floating-rate assets and liabilities,
including rollovers, and foreign exchange risks on highly probable forecast foreign currency revenues.

At the inception of the hedge, the Group prepares formal documentation which details the hedging
relationship, identifying the instrument, or portion of the instrument, or portion of risk that is being
hedged, the hedging strategy and the type of risk hedged, the hedging instrument, and the methods
used to assess the effectiveness of the hedging relationship.

On inception and at least quarterly, the Group assesses, in consistency with the original
documentation, the actual (retrospective) and expected (prospective) effectiveness of the hedging
relationship. Retrospective effectiveness tests are designed to assess whether the ratio of actual changes
in the fair value or cash flows of the hedging instrument to those in the hedged item is within a range of
80% to 125%. Prospective effectiveness tests are designed to ensure that expected changes in the fair
value or cash flows of the derivative over the residual life of the hedge adequately offset those of the
hedged item. For highly probable forecast transactions, effectiveness is assessed largely on the basis of
historical data for similar transactions.

Under IAS 39 as adopted by the European Union, which excludes certain provisions on portfolio
hedging, interest rate risk hedging relationships based on portfolios of assets or liabilities qualify for fair
value hedge accounting as follows:

- the risk designated as being hedged is the interest rate risk associated with the interbank
rate component of interest rates on commercial banking transactions (loans to customers,
savings accounts and demand deposits);

- the instruments designated as being hedged correspond, for each maturity band, to a
portion of the interest rate gap associated with the hedged underlying;

- the hedging instruments used consist exclusively of “plain vanilla” swaps;

- prospective hedge effectiveness is established by the fact that all derivatives must, on
inception, have the effect of reducing interest rate risk in the portfolio of hedged
underlying. Retrospectively, a hedge will be disqualified from hedge accounting once a
shortfall arises in the underlying specifically associated with that hedge for each maturity
band (due to prepayment of loans or withdrawals of deposits).

The accounting treatment of derivatives and hedged items depends on the hedging strategy.

In a fair value hedging relationship, the derivative instrument is remeasured at fair value in the balance
sheet, with changes in fair value recognised in profit or loss in “Net gain/loss on financial instruments
at fair value through profit or loss”, symmetrically with the remeasurement of the hedged item to reflect
the hedged risk. In the balance sheet, the fair value remeasurement of the hedged component is
recognised in accordance with the classification of the hedged item in the case of a hedge of identified
assets and liabilities, or under “Remeasurement adjustment on interest rate risk hedged portfolios” in
the case of a portfolio hedging relationship.

If a hedging relationship ceases or no longer fulfils the effectiveness criteria, the hedging instrument is
transferred to the trading book and accounted for using the treatment applied to this category. In the
case of identified fixed-income instruments, the remeasurement adjustment recognised in the balance
sheet is amortised at the effective interest rate over the remaining life of the instrument. In the case of
interest rate risk hedged fixed-income portfolios, the adjustment is amortised on a straight-line basis
over the remainder of the original term of the hedge. If the hedged item no longer appears in the balance
sheet, in particular due to prepayments, the adjustment is taken to the profit and loss account
immediately.
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In a cash flow hedging relationship, the derivative is measured at fair value in the balance sheet, with
changes in fair value taken to shareholders’ equity on a separate line, “Changes in fair value recognised
directly in equity”. The amounts taken to shareholders’ equity over the life of the hedge are transferred
to the profit and loss account under “Net interest income” as and when the cash flows from the hedged
item impact profit or loss. The hedged items continue to be accounted for using the treatment specific
to the category to which they belong.

If the hedging relationship ceases or no longer fulfils the effectiveness criteria, the cumulative amounts
recognised in shareholders’ equity as a result of the remeasurement of the hedging instrument remain
in equity until the hedged transaction itself impacts profit or loss, or until it becomes clear that the
transaction will not occur, at which point they are transferred to the profit and loss account.

If the hedged item ceases to exist, the cumulative amounts recognised in shareholders’ equity are
immediately taken to the profit and loss account.

Whatever the hedging strategy used, any ineffective portion of the hedge is recognised in the profit and
loss account under “Net gain/loss on financial instruments at fair value through profit or loss”.

Hedges of net foreign currency investments in subsidiaries and branches are accounted for in the same
way as cash flow hedges. Hedging instruments may be currency derivatives or any other non-derivative
financial instrument.

1..10 DETERMINATION OF FAIR VALUE

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants in the principal market or most advantageous market, at the
measurement date.

The Group determines the fair value of financial instruments either by using prices obtained directly
from external data or by using valuation techniques. These valuation techniques are primarily market
and income approaches encompassing generally accepted models (e.g. discounted cash flows, Black-
Scholes model, and interpolation techniques). They maximize the use of observable inputs and minimize
the use of unobservable inputs. They are calibrated to reflect current market conditions and valuation
adjustments are applied as appropriate, when some factors such as model, liquidity and credit risks are
not captured by the models or their underlying inputs but are nevertheless considered by market
participants when setting the exit price.

The unit of measurement is generally the individual financial asset or financial liability but a portfolio-
based measurement can be elected, subject to certain conditions. Accordingly, the Group retains this
portfolio-based measurement exception to determine the fair value when some group of financial assets
and financial liabilities and other contracts within the scope of the standard relating to financial
instruments with substantially similar and offsetting market risks or credit risks are managed on the
basis of a net exposure, in accordance with the documented risk management strategy.

Assets and liabilities measured or disclosed at fair value are categorised into the three following levels of
the fair value hierarchy:

- Level 1: fair values are determined using directly quoted prices in active markets for identical
assets and liabilities. Characteristics of an active market include the existence of a sufficient
frequency and volume of activity and of readily available prices.

- Level 2: fair values are determined based on valuation techniques for which significant inputs are
observable market data, either directly or indirectly. These techniques are regularly calibrated and
the inputs are corroborated with information from active markets.

- Level 3: fair values are determined using valuation techniques for which significant inputs are
unobservable or cannot be corroborated by market-based observations, due for instance to
illiquidity of the instrument and significant model risk. An unobservable input is a parameter for
which there are no market data available and that is therefore derived from proprietary
assumptions about what other market participants would consider when assessing fair value. The
assessment of whether a product is illiquid or subject to significant model risks is a matter of
judgment.

The level in the fair value hierarchy within which the asset or liability is categorised in its entirety is
based upon the lowest level input that is significant to the entire fair value.
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For financial instruments disclosed in Level 3 of the fair value hierarchy, a difference between the
transaction price and the fair value may arise at initial recognition. This “Day One Profit” is deferred
and released to the profit and loss account over the period during which the valuation parameters are
expected to remain non-observable. When parameters that were originally non-observable become
observable, or when the valuation can be substantiated in comparison with recent similar transactions
in an active market, the unrecognised portion of the day one profit is released to the profit and loss
account.

l.e.11 DERECOGNITION OF FINANCIAL ASSETS AND FINANCIAL LIABILITIES

Derecognition of financial assets

The Group derecognises all or part of a financial asset either when the contractual rights to the cash
flows from the asset expire or when the Group transfers the contractual rights to the cash flows from
the asset and substantially all the risks and rewards of ownership of the asset. Unless these conditions
are fulfilled, the Group retains the asset in its balance sheet and recognises a liability for the obligation
created as a result of the transfer of the asset.

Derecognition of financial liabilities

The Group derecognises all or part of a financial liability when the liability is extinguished in full or in
part.

Repurchase agreements and securities lending/borrowing

Securities temporarily sold under repurchase agreements continue to be recognised in the Group’s
balance sheet in the category of securities to which they belong. The corresponding liability is
recognised at amortised cost under the appropriate « Financial liabilities at amortised cost » category on
the balance sheet, except in the case of repurchase agreements contracted for trading purposes, for
which the corresponding liability is recognised in ‘Financial liabilities at fair value through profit or
loss.’

Securities temporarily acquired under reverse repurchase agreements are not recognised in the Group’s
balance sheet. The corresponding receivable is recognised at amortised cost under the appropriate
« Financial assets at amortised cost» category in the balance sheet, except in the case of reverse
repurchase agreements contracted for trading purposes, for which the corresponding receivable is
recognised in ‘Financial assets at fair value through profit or loss.’

Securities lending transactions do not result in derecognition of the lent securities, and securities
borrowing transactions do not result in recognition of the borrowed securities on the balance sheet. In
cases where the borrowed securities are subsequently sold by the Group, the obligation to deliver the
borrowed securities on maturity is recognised on the balance sheet under financial liabilities at fair
value through profit or loss.’
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1.e.12 OFFSETTING FINANCIAL ASSETS AND FINANCIAL LIABILITIES

A financial asset and a financial liability are offset and the net amount presented in the balance sheet
if, and only if, the Group has a legally enforceable right to set off the recognised amounts, and intends
either to settle on a net basis, or to realise the asset and settle the liability simultaneously.

Repurchase agreements and derivatives that meet the two criteria set out in the accounting standard
are offset in the balance sheet.

1.f ACCOUNTING STANDARDS SPECIFIC TO INSURANCE ACTIVITIES

The specific accounting policies relating to assets and liabilities generated by insurance contracts and
financial contracts with a discretionary participation feature written by fully consolidated insurance
companies are retained for the purposes of the consolidated financial statements. These policies comply
with IFRS 4.

Financial assets and liabilities of insurance entities fall under IAS 39, as explained in note 1.a.1.

All other insurance company assets and liabilities are accounted for using the policies applied to the
Group’s assets and liabilities generally, and are included in the relevant balance sheet and profit and
loss account headings in the consolidated financial statements.

1.f.1 PROFIT AND LOSS ACCOUNT

Income and expenses recognised under insurance contracts issued by the group are presented in the
income statement under ‘Net income from insurance activities’.

This heading in the income statement includes gross premiums written, net gain in investment
contracts with no discretionary participation feature, net investment income (including income on
investment property and impairments on shares and other equity instruments’), technical changes
related to contracts; (including commissions), net charges for ceded reinsurance and technical external
expenses.

Other income and expenses relating to insurance activities (i.e. recorded by insurance entities) are
presented in the other statement headings according to their nature.

1.f.2 FINANCIAL INVESTMENTS OF INSURANCE ACTIVITIES

Investments of insurance activities mainly include:

- Investments by insurance entities in financial instruments that are recognised in accordance with
the principles of IAS 39, which include investments representing technical reserves of insurance
activities and notably unit-linked contracts

- Derivative instruments with a positive fair value. Group insurance entities underwrite derivative
instruments for hedging purposes.

- Investment Properties
- Equity method investments

- And reinsurers' share in liabilities arising from insurance and investment contracts.
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Investments in financial instruments

Financial investments held by the group's insurance entities are classified in one of the four categories
provided for in IAS 39: Financial assets at fair value through profit or loss, held-to-maturity financial
assets, loans and receivables and available-for-sale financial assets.

- Financial assets at fair value through profit or loss

The category of Financial assets at fair value through profit or loss’ includes derivatives and financial
assets that the Group has elected to recognise and measure at fair value through profit or loss at
inception, in accordance with the option offered by IAS 39.

Financial assets may be designated at fair value through profit or loss in the following cases (in

accordance with IAS 39):

- hybrid financial instruments containing one or more embedded derivatives which otherwise would
have been separated and accounted for separately. An embedded derivative is such that its
economic characteristics and risks are not closely related to those of the host contract;

- where using the option enables the entity to eliminate or significantly reduce a mismatch in the
measurement and accounting treatment of assets and liabilities that would arise if they were to be
classified in separate accounting categories;
when the group of financial assets and/or financial liabilities is managed and measured on the
basis of fair value, in accordance with a documented risk management and investment strategy.

Investments held in respect of insurance or investment contracts where the financial risk is borne by
policyholders (unit-linked contracts) are recognised at fair value through profit or loss.

When the Group measures at fair value through profit or loss investments made in respect of its
insurance activities in entities over which it exercises significant influence or joint control, these
investments are presented under the line “Financial assets at fair value through profit or loss” (cf.
§1.b.2).

Financial instruments classified in this category are initially recognised at their fair value, with
transaction costs being directly recognised in the income statement.

At the closing date, they are valued at their fair value.

Changes in value compared to the last valuation, income, dividends and realised gains and losses are
presented under ‘Net income from insurance activities’ and under Income on financial instruments at
fair value through profit or loss.’

- Loans and advances

Fixed or determinable -income securities, which are not quoted in an active market, other than those
for which the holder may not recover substantially all of its initial investment for reasons other than
credit deterioration, are classified as ‘Loans and receivables’ when they do not meet the conditions for
classification as financial assets at fair value through profit or loss.

Loans and receivables are initially recognised at their fair value or equivalent, which generally
corresponds to the net amount originally paid.

Loans and receivables are subsequently measured at amortised cost using the effective interest method
and net of repayments of principal and interest.

Interest is calculated using the effective interest method, which includes interest, transaction costs and
commissions included in their initial value and is presented under Net income from insurance
activities’ and under sub-heading Income on available-for-sale financial assets and other financial
assets not measured at fair value.’

Impairment losses recognised when there is objective evidence of impairment related to an event
subsequent to the acquisition of the asset are presented under ‘Cost of risk.’
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- Held-to-maturity financial assets

‘Held-to-maturity financial assets’ includes debt securities, with fixed maturity, that the group intends
and ability to hold until maturity.

Securities classified in this category are recognised at amortised cost using the effective interest
method.

Income received on these securities is presented under ‘Net income from insurance activities’ and under
sub-heading ‘Income on available-for-sale financial assets and other financial assets not measured at
fair value.” Impairment losses recognised when there is objective evidence of impairment related to an
event subsequent to the acquisition of the asset are presented under ‘Cost of risk.’

- Available-for-sale financial assets

The category ‘Available-for-sale financial assets’ includes debt or equity securities that do not fall within
the previous three categories.

Assets included in the available-for-sale category are initially recorded at fair value, plus transaction
costs where material. At the end of the reporting period, they are valued at their fair value and the
changes in the latter, excluding accrued income, are presented under a specific heading of equity. On
disposal of the securities, these unrealised gains or losses previously recognised in equity are
reclassified in the income statement under the heading Net income from insurance activities’

Income recognised using the effective interest method on debt securities, dividends received and
impairments (in the event of a significant or lasting decline in the value of the securities) of equity
securities are presented under ‘Net income from insurance activities’ and under section Income on
available-for-sale financial assets and other financial assets not measured at fair value.” Impairment
losses on debt securities are presented under ‘Cost of risk’.

Investment property

Investment property corresponds to buildings held directly by insurance companies and property
companies controlled.

Investment property, except for those used for unit-linked contracts, is recognised at cost and follows
the accounting methods of the assets described elsewhere.

Investment property, held in respect of unit-linked contracts, is valued at fair value at fair value or
equivalent, with changes in the income statement recognised in the income statement.

Equity method investments

Investments in entities or real estate funds over which the Group exercises significant influence or joint
control and for which the equity method is applied are recognized in the line “Equity method
investments”.

1.f.3 TECHNICAL RESERVES AND OTHER INSURANCE LIABILITIES

The item ‘Technical reserves and other insurance liabilities’ includes:

- Commitments to policyholders and beneficiaries of contracts, which include technical reserves for
insurance contracts subject to significant insurance hazard (mortality, longevity, disability,
incapacity...) and technical liabilities of investment contracts with a discretionary profit-sharing
feature, falling within IFRS 4.

The discretionary participation clause grants life insurance policyholders the right to receive, in
addition to the guaranteed remuneration, a share of the financial results achieved;

- Other insurance liabilities related to unit-linked contracts that fall within the scope of IAS 39 (i.e.
investment contracts with no discretionary participating features);
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- Deferred profit-sharing;
- Liabilities arising from insurance and reinsurance operations, including liabilities to policyholders;

- Financial derivative instruments of insurance activities carried at fair value through profit or loss,
the fair value of which is negative. Group insurance entities underwrite derivative instruments for
hedging purposes.

Financial liabilities that are not insurance liabilities (e.g. subordinated debt) fall under IAS 39. They are
presented in ‘Financial liabilities at amortised cost’.

Insurance and reinsurance contracts and investment contracts with discretionary participating
features

Life insurance guarantees cover mainly death risk (term life insurance, annuities, repayment of loans or
guaranteed minimum on unit-linked contracts) and, regarding borrowers’ insurance, to disability,
incapacity and unemployment risks.

For life insurance, technical reserves consist mainly of mathematical reserves that corresponds as a
minimum, to the surrender value of contracts and surplus reserve.

The policyholders’ surplus reserve also includes amounts resulting from the application of shadow
accounting representing the interest of policyholders, mainly within French life insurance subsidiaries,
in unrealised gains and losses on assets where the benefit paid under the policy is linked to the return
on those assets. This interest is an average derived from stochastic analyses of unrealised gains and
losses attributable to policyholders in various scenarios.

A capitalisation reserve is set up in individual statutory accounts of French life-insurance companies on
the sale of amortisable securities in order to defer part of the net realised gain and hence maintain the
yield to maturity on the portfolio of admissible assets. In the consolidated financial statements, this
reserve is reclassified into “Policyholders’ surplus” on the liabilities side of the consolidated balance
sheet, to the extent that it is highly probable it will be used.

Non-life technical reserves consist of unearned premium reserves (corresponding to the portion of
written premiums relating to future periods) and outstanding claims reserves, inclusive of claims
handling costs.

At the reporting date, a liability adequacy test is performed: the level of technical reserves (net of
acquisition costs outstanding) is compared to the average value of cash flows resulting from stochastic
calculations. Related adjustment to technical reserves, if any, is taken to the profit and loss account for
the period.

In the event of an unrealised loss on shadow accounted assets, a policyholders' loss reserve is
recognised on the assets side of the consolidated balance sheet in an amount equal to the probable
deduction from the policyholders' future profit share. The recoverability of the policyholders' loss
reserve is assessed prospectively, taking into account policyholders' surplus reserves recognised
elsewhere, capital gains on financial assets that are not shadow accounted due to accounting elections
made (held-to-maturity financial assets and property investments measured at cost) and the company's
ability and intention to hold the assets carrying the unrealised loss. The policyholders' loss reserve is
recognised symmetrically with the corresponding assets and shown on the assets side of the balance
sheet under the line item "Accrued income and other assets".
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Investment contracts with no discretionary participating features

Investment contracts with no discretionary participating features correspond mainly to unit-linked
contracts that do not meet the definition of insurance and investment contracts with discretionary
participating features.

Liabilities arising from unit-linked contracts are measured by reference to the fair value of the assets
backing these contracts at the closing date.

1.9 PROPERTY, PLANT, EQUIPMENT, AND INTANGIBLE ASSETS

Property, plant and equipment and intangible assets shown in the consolidated balance sheet are
composed of assets used in operations and investment property.

Assets used in operations are those used in the provision of services or for administrative purposes, and
include non-property assets leased by the Group as lessor under operating leases.

Investment property comprises property assets held to generate rental income and capital gains.

Investment property is recognised at cost, with the exception of those representing insurance or
investment contracts whose risk is borne by policyholders (unit-linked contracts), which are measured
at fair value through profit or loss and presented in the balance sheet under ‘Financial investments of
insurance activities’ (note 1.f.2).

Property, plant and equipment and intangible assets are initially recognised at purchase price plus
directly attributable costs, together with borrowing costs where a long period of construction or
adaptation is required before the asset can be brought into service.

Software developed internally by the BNP Paribas Group that fulfils the criteria for capitalisation is
capitalised at direct development cost, which includes external costs and the labour costs of employees
directly attributable to the project.

Subsequent to initial recognition, property, plant and equipment and intangible assets are measured at
cost less accumulated depreciation or amortisation and any impairment losses.

The depreciable amount of property, plant and equipment and intangible assets is calculated after
deducting the residual value of the asset. Only assets leased by the Group as the lessor under operating
leases are presumed to have a residual value, as the useful life of property, plant and equipment and
intangible assets used in operations is generally the same as their economic life.

Property, plant and equipment and intangible assets are depreciated or amortised using the straight-
line method over the useful life of the asset. Depreciation and amortisation expense is recognised in the
profit and loss account under “Depreciation, amortisation and impairment of property, plant and
equipment and intangible assets”.

Where an asset consists of a number of components which may require replacement at regular
intervals, or which have different uses or generate economic benefits at different rates, each component
is recognised separately and depreciated using a method appropriate to that component. The
BNP Paribas Group has adopted the component-based approach for property used in operations and for
investment property.

The depreciation periods used for office property are as follows: 80 years or 60 years for the shell (for
prime and other property respectively); 30 years for facades; 20 years for general and technical
installations; and 10 years for fixtures and fittings.

Software is amortised, depending on its type, over periods of no more than 8 years in the case of
infrastructure developments and 3 years or 5 years in the case of software developed primarily for the
purpose of providing services to customers.

Software maintenance costs are expensed as incurred. However, expenditure that is regarded as
upgrading the software or extending its useful life is included in the initial acquisition or production
cost.

Depreciable property, plant and equipment and intangible assets are tested for impairment if there is an
indication of potential impairment at the balance sheet date. Non-depreciable assets are tested for
impairment at least annually, using the same method as for goodwill allocated to cash-generating units.
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If there is an indication of impairment, the new recoverable amount of the asset is compared with the
carrying amount. If the asset is found to be impaired, an impairment loss is recognised in the profit and
loss account. This loss is reversed in the event of a change in the estimated recoverable amount or if
there is no longer an indication of impairment. Impairment losses are taken to the profit and loss
account in “Depreciation, amortisation and impairment of property, plant and equipment and intangible
assets”.

Gains and losses on disposals of property, plant and equipment and intangible assets used in
operations are recognised in the profit and loss account in “Net gain on non-current assets”.

Gains and losses on disposals of investment property are recognised in the profit and loss account in
“Income from other activities” or “Expense on other activities”.

1.h LEASES

Group companies may either be the lessee or the lessor in a lease agreement.

1.h.1 GROUP’S COMPANY AS LESSOR

Leases contracted by the Group as lessor are categorised as either finance leases or operating leases.
Finance leases

In a finance lease, the lessor transfers substantially all the risks and rewards of ownership of an asset
to the lessee. It is treated as a loan made to the lessee to finance the purchase of the asset.

The present value of the lease payments, plus any residual value, is recognised as a receivable. The net
income earned from the lease by the lessor is equal to the amount of interest on the loan, and is taken
to the profit and loss account under “Interest income”. The lease payments are spread over the lease
term, and are allocated to reduction of the principal and to interest such that the net income reflects a
constant rate of return on the net investment outstanding in the lease. The rate of interest used is the
rate implicit in the lease.

Impairments of lease receivables are determined using the same principles as applied to financial assets
measured at amortised cost.

Operating leases

An operating lease is a lease under which substantially all the risks and rewards of ownership of an
asset are not transferred to the lessee.

The asset is recognised under property, plant and equipment in the lessor’s balance sheet and
depreciated on a straight-line basis over its useful life. The depreciable amount excludes the residual
value of the asset. The lease payments are taken to the profit and loss account in full on a straight-line
basis over the lease term. Lease payments and depreciation expenses are taken to the profit and loss
account under “Income from other activities” and “Expense on other activities”.
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1.h.2 GROUP’S COMPANY AS LESSEE

Leases contracted by the Group as lessee are categorised as either finance leases or operating leases.

Finance leases

A finance lease is treated as an acquisition of an asset by the lessee, financed by a loan. The leased
asset is recognised in the balance sheet of the lessee at the lower of its fair value or the present value of
the minimum lease payments calculated at the interest rate implicit in the lease. A matching liability,
equal to the fair value of the leased asset or the present value of the minimum lease payments, is also
recognised in the balance sheet of the lessee. The asset is depreciated using the same method as that
applied to owned assets, after deducting the residual value from the amount initially recognised, over
the useful life of the asset. If there is no reasonable certainty that the lessee will obtain ownership by
the end of the lease term, the asset shall be fully depreciated over the shorter of the lease term and its
useful life. The lease obligation is accounted for at amortised cost.

Operating leases

The asset is not recognised in the balance sheet of the lessee. Lease payments made under operating
leases are taken to the profit and loss account of the lessee on a straight-line basis over the lease term.

1.i NON-CURRENT ASSETS HELD FOR SALE AND DISCONTINUED OPERATIONS

Where the Group decides to sell non-current assets or a group of assets and liabilities and it is highly
probable that the sale will occur within 12 months, these assets are shown separately in the balance
sheet, on the line “Non-current assets held for sale”. Any liabilities associated with these assets are also
shown separately in the balance sheet, on the line “Liabilities associated with non-current assets held
for sale”. When the Group is committed to a sale plan involving loss of control of a subsidiary and the
sale is highly probable within 12 months, all the assets and liabilities of that subsidiary are classified as
held for sale.

Once classified in this category, non-current assets and the group of assets and liabilities are measured
at the lower of carrying amount or fair value less costs to sell.

Such assets are no longer depreciated. If an asset or group of assets and liabilities becomes impaired,
an impairment loss is recognised in the profit and loss account. Impairment losses may be reversed.

Where a group of assets and liabilities held for sale represents a cash generating unit, it is categorised
as a “discontinued operation”. Discontinued operations include operations that are held for sale,
operations that have been shut down, and subsidiaries acquired exclusively with a view to resell.

In this case, gains and losses related to discontinued operations are shown separately in the profit and
loss account, on the line “Post-tax gain/loss on discontinued operations and assets held for sale”. This
line includes the post-tax profits or losses of discontinued operations, the post-tax gain or loss arising
from remeasurement at fair value less costs to sell, and the post-tax gain or loss on disposal of the
operation.
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1.] EMPLOYEE BENEFITS

Employee benefits are classified in one of four categories:

1. short-term benefits, such as salary, annual leave, incentive plans, profit-sharing and additional
payments;

2. long-term benefits, including compensated absences, long-service awards, and other types of cash-
based deferred compensation;

termination benefits;

4. post-employment benefits, including top-up banking industry pensions and retirement bonuses in
France and pension plans in other countries, some of which are operated through pension funds.

Short-term benefits

The Group recognises an expense when it has used services rendered by employees in exchange for
employee benefits.

Long-term benefits

These are benefits, other than short-term benefits, post-employment benefits and termination benefits.
This relates, in particular, to compensation deferred for more than 12 months and not linked to the
BNP Paribas share price, which is accrued in the financial statements for the period in which it is
earned.

The actuarial techniques used are similar to those used for defined-benefit post-employment benefits,
except that the revaluation items are recognised in the profit and loss account and not in equity.

Termination benefits

Termination benefits are employee benefits payable in exchange for the termination of an employee’s
contract as a result of either a decision by the Group to terminate a contract of employment before the
legal retirement age, or a decision by an employee to accept voluntary redundancy in exchange for these
benefits. Termination benefits due more than 12 months after the balance sheet date are discounted.

Post-employment benefits

In accordance with IFRS, the BNP Paribas Group draws a distinction between defined-contribution
plans and defined-benefit plans.

Defined-contribution plans do not give rise to an obligation for the Group and do not require a
provision. The amount of the employer’s contributions payable during the period is recognised as an
expense.

Only defined-benefit schemes give rise to an obligation for the Group. This obligation must be measured
and recognised as a liability by means of a provision.

The classification of plans into these two categories is based on the economic substance of the plan,
which is reviewed to determine whether the Group has a legal or constructive obligation to pay the
agreed benefits to employees.
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Post-employment benefit obligations under defined-benefit plans are measured using actuarial
techniques that take demographic and financial assumptions into account.

The net liability recognised with respect to post-employment benefit plans is the difference between the
present value of the defined-benefit obligation and the fair value of any plan assets.

The present value of the defined-benefit obligation is measured on the basis of the actuarial
assumptions applied by the Group, using the projected unit credit method. This method takes into
account various parameters, specific to each country or Group entity, such as demographic
assumptions, the probability that employees will leave before retirement age, salary inflation, a discount
rate, and the general inflation rate.

When the value of the plan assets exceeds the amount of the obligation, an asset is recognised if it
represents a future economic benefit for the Group in the form of a reduction in future contributions or
a future partial refund of amounts paid into the plan.

The annual expense recognised in the profit and loss account under “Salaries and employee benefits”,
with respect to defined-benefit plans includes the current service cost (the rights vested by each
employee during the period in return for service rendered), the net interests linked to the effect of
discounting the net defined-benefit liability (asset), the past service cost arising from plan amendments
or curtailments, and the effect of any plan settlements.

Remeasurements of the net defined-benefit liability (asset) are recognised in shareholders’ equity and
are never reclassified to profit or loss. They include actuarial gains and losses, the return on plan assets
and any change in the effect of the asset ceiling (excluding amounts included in net interest on the
defined-benefit liability or asset).

1.k SHARE-BASED PAYMENTS

Share-based payment transactions are payments based on shares issued by the Group, whether the
transaction is settled in the form of equity or cash of which the amount is based on trends in the value
of BNP Paribas shares.

IFRS 2 requires share-based payments granted after 7 November 2002 to be recognised as an expense.
The amount recognised is the value of the share-based payment granted to the employee.

The Group grants employees stock subscription option plans and deferred share-based or share price-
linked cash-settled compensation plans, and also offers them the possibility to purchase specially-
issued BNP Paribas shares at a discount, on condition that they retain the shares for a specified period.

Stock option and share award plans

The expense related to stock option and share award plans is recognised over the vesting period, if the
benefit is conditional upon the grantee’s continued employment.

Stock options and share award expenses are recorded under salary and employee benefits expenses,
with a corresponding adjustment to shareholders' equity. They are calculated on the basis of the overall
plan value, determined at the date of grant by the Board of Directors.

In the absence of any market for these instruments, financial valuation models are used that take into
account any performance conditions related to the BNP Paribas share price. The total expense of a plan
is determined by multiplying the unit value per option or share awarded by the estimated number of
options or shares awarded vested at the end of the vesting period, taking into account the conditions
regarding the grantee’s continued employment.

The only assumptions revised during the vesting period, and hence resulting in a remeasurement of the
expense, are those relating to the probability that employees will leave the Group and those relating to
performance conditions that are not linked to the price value of BNP Paribas shares.
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Share price-linked cash-settled deferred compensation plans

The expense related to these plans is recognised in the year during which the employee rendered the
corresponding services.

If the payment of share-based variable compensation is explicitly subject to the employee's continued
presence at the vesting date, the services are presumed to have been rendered during the vesting period
and the corresponding compensation expense is recognised on a pro rata basis over that period. The
expense is recognised under salary and employee benefits expenses with a corresponding liability in the
balance sheet. It is revised to take into account any non-fulfilment of the continued presence or
performance conditions and the change in BNP Paribas share price.

If there is no continued presence condition, the expense is not deferred, but recognised immediately
with a corresponding liability in the balance sheet. This is then revised on each reporting date until
settlement to take into account any performance conditions and the change in the BNP Paribas share
price.

1. PROVISIONS RECORDED UNDER LIABILITIES

Provisions recorded under liabilities (other than those relating to financial instruments, employee
benefits and insurance contracts) mainly relate to restructuring, claims and litigation, fines and
penalties, and tax risks.

A provision is recognised when it is probable that an outflow of resources embodying economic benefits
will be required to settle an obligation arising from a past event, and a reliable estimate can be made of
the amount of the obligation. The amount of such obligations is discounted, where the impact of
discounting is material, in order to determine the amount of the provision.

1.m CURRENT AND DEFERRED TAX

The current income tax charge is determined on the basis of the tax laws and tax rates in force in each
country in which the Group operates during the period in which the income is generated.

Deferred taxes are recognised when temporary differences arise between the carrying amount of an
asset or liability in the balance sheet and its tax base.

Deferred tax liabilities are recognised for all taxable temporary differences other than:
- taxable temporary differences on initial recognition of goodwill;

- taxable temporary differences on investments in enterprises under the exclusive or joint control of
the Group, where the Group is able to control the timing of the reversal of the temporary difference
and it is probable that the temporary difference will not reverse in the foreseeable future.

Deferred tax assets are recognised for all deductible temporary differences and unused carryforwards of
tax losses only to the extent that it is probable that the entity in question will generate future taxable
profits against which these temporary differences and tax losses can be offset.

Deferred tax assets and liabilities are measured using the liability method, using the tax rate which is
expected to apply to the period when the asset is realised or the liability is settled, based on tax rates
and tax laws that have been or will have been enacted by the balance sheet date of that period. They are
not discounted.

Deferred tax assets and liabilities are offset when they arise within the same tax group, they fall under
the jurisdiction of a single tax authority, and there is a legal right to offset.
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Current and deferred taxes are recognised as tax income or expenses in the profit and loss account,
except for those relating to a transaction or an event directly recognised in shareholders’ equity, which
are also recognised in shareholders’ equity.

When tax credits on revenues from receivables and securities are used to settle corporate income tax
payable for the period, the tax credits are recognised on the same line as the income to which they
relate. The corresponding tax expense continues to be carried in the profit and loss account under
“Corporate income tax”.

1.n CASHFLOW STATEMENT

The cash and cash equivalents balance is composed of the net balance of cash accounts and accounts
with central banks, and the net balance of interbank demand loans and deposits.

Changes in cash and cash equivalents related to operating activities reflect cash flows generated by the
Group’s operations, including those relating to financial investments of insurance activities and
negotiable certificates of deposit.

Changes in cash and cash equivalents related to investing activities reflect cash flows resulting from
acquisitions and disposals of subsidiaries, associates or joint ventures included in the consolidated
group, as well as acquisitions and disposals of property, plant and equipment excluding investment
property and property held under operating leases.

Changes in cash and cash equivalents related to financing activities reflect the cash inflows and
outflows resulting from transactions with shareholders, cash flows related to bonds and subordinated
debt, and debt securities (excluding negotiable certificates of deposit).
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1.0 USE OF ESTIMATES IN THE PREPARATION OF THE FINANCIAL STATEMENTS

Preparation of the financial statements requires managers of core businesses and corporate functions to
make assumptions and estimates that are reflected in the measurement of income and expense in the
profit and loss account and of assets and liabilities in the balance sheet, and in the disclosure of
information in the notes to the financial statements. This requires the managers in question to exercise
their judgement and to make use of information available at the date of the preparation of the financial
statements when making their estimates. The actual future results from operations where managers
have made use of estimates may in reality differ significantly from those estimates, mainly according to
market conditions. This may have a material effect on the financial statements.

This applies in particular to:

The measurement of expected credit losses. This applies in particular to the assessment of
significant increase in credit risk, the models and assumptions used to measure expected credit
losses, the determination of the different economic scenarios and their weighting;

the use of internally-developed models to measure positions in financial instruments that are not
quoted in active markets;

Calculations of the fair value of unquoted financial instruments classified in “Financial assets at
fair value through equity”, or in “Financial instruments at fair value through profit or loss”,
whether as assets or liabilities, and more generally calculations of the fair value of financial
instruments subject to a fair value disclosure requirement;

whether a market is active or inactive for the purposes of using a valuation technique;
impairment tests performed on intangible assets;

the appropriateness of the designation of certain derivative instruments such as cash flow hedges,
and the measurement of hedge effectiveness;

estimates of the residual value of assets leased under finance leases or operating leases, and more
generally of assets on which depreciation is charged net of their estimated residual value;

the measurement of provisions for contingencies and charges. In particular, while investigations
and litigations are ongoing, it is difficult to foresee their outcome and potential impact. Provision
estimation is established by taking into account all available information at the date of the
preparation of the financial statements, in particular the nature of the dispute, the underlying
facts, the ongoing legal proceedings and court decisions, including those related to similar cases.
The Group may also use the opinion of experts and independent legal advisers to exercise its
judgement.

This is also the case for assumptions applied to assess the sensitivity of each type of market risk and
the sensitivity of valuations to non-observable parameters.
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IMPACTS OF PRESENTATION CHANGES AND OF THE FIRST
TIME ADOPTION OF IFRS 9 AND IFRS 15

As at 31 December 2017, the BNP Paribas Group operated presentation changes and recognised
securities at their settlement date:

Financial instruments of insurance entities, which continue to be recognised according to
IAS 39 until 31 December 2020, have been grouped on separate lines of the balance sheet, of
the profit and loss account and of the statement of net income and changes in assets and
liabilities recognised directly in equity;

Ahead of the implementation of IFRS 9 “Financial instruments” as of 1 January 2018, a few item
headings have been renamed in the balance sheet, the profit and loss account and in the
statement of net income and changes in assets and liabilities recognised directly in equity;

In order to align the definition of “credit institutions” in the financial statements with the
definition used in regulatory reportings, outstanding balances with some counterparties were
reclassified from “Loans and advances to credit institutions” to “Loans and advances to
customers”;

Securities transactions, previously recognised at trade date, are now recognised at settlement
date. This new representation of securities converges with rules applied for liquidity ratios.

The impacts of these changes on the balance sheet, the profit and loss account and on the statement of
net income and changes in assets and liabilities recognised directly in equity are presented in note 2.a.

Then, as of 1 January 2018, the BNP Paribas Group has applied the new accounting standards IFRS 9
and IFRS 15:

Financial instruments held by non-insurance entities have been classified and measured in
accordance with IFRS 9 “Financial instruments”;

IFRS 15 “Revenue from Contracts with Customers” has been applied without any significant
change to the balance sheet.

The impacts of the IFRS 9 and IFRS 15 first time adoption are presented in note 2.b.

117



BNP PARIBAS — DEUXIEME ACTUALISATION DU DOCUMENT DE REFERENCE

2.2 IMPACTS OF PRESENTATION CHANGES AND OF THE SECURITIES ACCOUNTING AT

SETTLEMENT DATE

e Balance sheet

In millions of euros
ASSETS

31 December
2017

IAS 39
former
presentation

Reclassification
of financial
instruments of
insurance
entities (a)

Re-labelling of
financial
instruments items

Effects of
securities

Other transactions
reclassifications

previously
recognised at
trade date (g

31 December
2017
IAS 39
revised
presentation

Cash and balances at central banks 178,446 178,446
Financial instruments at fair value through profit or loss

Securities 119,452 470 (b) 3,042 122,964

Loan and repurchase agreements 143,558 224 (b) 206 143,988

Instruments designated as at fair value through profit or loss 96,932 (96,238) (694)(b)

Derivative financial instruments 230,230 (333) 229,897
Derivatives used for hedging purposes 13,756 (33) 13,723
Available-for-sale financial assets 231,975 (114,166) (117,809)(c)

Financial assets at fair value through equity

Debt securities 110,881 (c) 110,881

Equity securities 6,928 (c) 6,928
Financial assets at amortised cost

Loans and advances to credit institutions 45,670 (1,134) (378)(d) (23,753)(f) 20,405

Loans and advances to customers 727,675 (1,976) (14,439)(d) 23,753 (f) 735,013

Debt securities 15,378 (d) 15,378
Remegsurement adjustment on interest-rate risk hedged 3,064 3,064
portfolios
Held-to-maturity financial assets 4,792 (4,231) (561)(d)

Financial investments of insurance activities 227,712 227,712
Current and deferred tax assets 6,568 6,568
Accrued income and other assets 107,211 (3,002) (11,334) 92,875
Equity-method investments 6,812 (386) 6,426
Property, plant and equipment and investment property 31,213 (6,213) 25,000
Intangible assets 3,327 3,327
Goodwill 9,571 9,571
TOTAL ASSETS 1,960,252 - (8,086) 1,952,166
LIABILITIES

Deposit from central banks 1,471 1,471
Financial instruments at fair value through profit or loss

Securities 69,313 (2,226) 67,087

Deposits and repurchase agreements 172,147 2,498 (b) 174,645

Instruments designated as at fair value through profit or loss 53,441 (53,441)(b)

Issued debt securities 50,943 (b) (453) 50,490

Derivative financial instruments 228,019 (375) 227,644
Derivatives used for hedging purposes 15,682 15,682
Financial liabilities at amortised cost

Deposits from credit institutions 76,503 76,503

Deposits from customers 766,890 (5,949) 760,941

Debt securities 148,156 148,156

Subordinated debt 15,951 15,951
Remeasurement adjustment on interest-rate risk portfolios 2,372 2,372
Current and deferred tax liabilities 2,466 2,466
Accrued expenses and other liabilities 86,135 (734) (5,407) 79,994
Technical reserves and other insurance liabilities 203,436 7,058 210,494
Provisions for contingencies and charges 11,061 11,061
TOTAL LIABILITIES 1,853,043 - (8,086) 1,844,957
EQUITY

Share capital, additional paid-in capital and retained earnings 91,094 (68)(e) 91,026

Net income for the period attributable to shareholders 7,759 7,759
Total capital, retained earnings and net income for the
period attributable to shareholders 98,853 . (68) ) ) 9,785
Changes in assets and liabilities recognized directly in equity 68 (¢) 68

that will not be reclassified to profit or loss

Changes in assets and liabilities recognized directly in equity 3430 3130
that may be reclassified to profit or loss ’ ’
Shareholders' equity 101,983 - - 101,983
Rgtaipeq earnings and net income for the period attributable 5,352 30 (e) 5,382
minority interests

Changes in assets and liabilities recognized directly in equity (30)(e) (30)
that will not be reclassified to profit or loss

Changes in assets and liabilities recognized directly in equity (126) (126)
that may be reclassified to profit or loss

Minority interests 5,226 - - 5,226
TOTAL EQUITY 107,209 - - 107,209
TOTAL LIABILITIES AND EQUITY 1,960,252 - (8,086) 1,952,166
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The balance sheet as at 31 December 2017 has undergone the following presentation changes:

(a) Financial instruments of the Group’s insurance entities continue to be recognised and presented in
accordance with IAS 39. On the asset side, they amount to EUR 228 billion and are classified in
“Financial investments of insurance activities”. These assets were mainly presented previously
within “Available-for-sale financial assets” (EUR 114 billion) and within “Instruments designated as
at fair value through profit or loss” (EUR 96 billion). The amount of financial liabilities reclassified
is less material.

The Group renamed balance sheet item headings and details in this table the re-labelling from
former headings and to new headings:

(b) “Instruments designated as at fair value through profit or loss”, previously presented on specific
asset and liability lines, have been broken down by type of instruments within “Financial
instruments at fair value through profit or loss”. On the liability side of the balance sheet,
EUR 53 billion were split between EUR 51 billion of “Debt securities” and EUR 2 billion of
“Deposits and repurchase agreements”.

(c) « Available-for-sale financial assets » were re-labelled into « Financial assets at fair value through
equity ».

(d) « Held-to-maturity financial assets » and securities previously included in « Loans and advances
to customers » and « Loans and advances to credit institutions » were grouped into the « Debt
securities » sub-section of « Financial assets at amortised cost ».

(e) Remeasurement gains (losses) related to post-employment benefit plans were presented
separately within the new heading « Changes in assets and liabilities recognised directly in
equity that will not be reclassified to profit or loss ».

(f) In order to align the definition of “credit institutions” in the financial statements and in the FINREP
regulatory reports, some counterparties were reclassified from “Loans and advances to credit
institutions” to “Loans and advances to customers” for an amount of EUR 24 billion.

Moreover, the settlement date accounting of securities (g) led to a decrease in the total balance sheet of
EUR 8 billion (mainly due to a EUR 11 billion decrease in “Accrued income and other assets”).
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Reclassification G Y
Firsthalf 2017 | ofincomeang | Rejabelingof | ofinterest = f girey pait o7
former expense from ’ revised
: : instruments expense on :
presentation insurance item headings trading presentation
activities :
In millions of euros instuments
Interest income 20,633 (1,741) (2,136) 16,756
Interest expense (9,935) 1,763 2,088 (6,084)
Commission income 6,659 (180) 6,479
Commission expense (2,884) 1,126 (1,758)
Net gains on financial instruments at fair value 3262 (382) 48 2,928
through profit or loss
Net gains on available-for-sale ﬁnan0|all assets and 1537 (410) (1,127)
other financial assets not measured at fair value
gf which net gains on available-for-sale financial 1516 (410) (1,106)
instruments
of which net gains on loans and receivables and held- 21
o I (21)
to-maturity financial assets
Net gains on financial instruments at fair value 1106 1106
through equity
Net gains on derecognised amortised-cost financial 21 21
assets
Net income from insurance activities 1,914 1,914
Income from other activities 21,898 (16,153) 5,745
Expense on other activities (18,935) 14,063 (4,872)
REVENUES 22,235 - - 22,235
Salary and employee benefit expense (8,337) (8,337)
Other operating expenses (6,048) (6,048)
Depreciation, amonlgatlon and. |mpg|rment of (805) (805)
property, plant and equipment and intangible assets
GROSS OPERATING INCOME 7,045 - - 7,045
Cost of risk (1,254) (1,254)
OPERATING INCOME 5,791 - - 5,791
Share of earnings of equity-method entities 388 388
Net gain on non-current assets 29 29
Goodwill 7 7
PRE-TAX INCOME 6,215 - - 6,215
Corporate income tax (1,695) (1,695)
NET INCOME 4,520 - - 4,520
Net income attributable to minority interests 230 230
NET INCOME ATTRIBUTABLE TO EQUITY 4290 i i 4290

HOLDERS

Income and expense from insurance activities have been reclassified into « Net income from insurance activities »,
which amounts to EUR 1,914 million, thus including:
1. Gross written premiums and changes in unearned premiums from insurance contracts and investment
contracts with discretionary participating features according to IFRS 4;

Claims and benefits expenses;

SPNAYS

Investments income, net of expense ;
Amortisation of deferred acquisition costs;

. Net result from reinsurance ceded.

Other income and expense amounts related to insurance entities are grouped, depending on their nature, with
amounts presented on other profit or loss headings.

Moreover, interest income and expense from trading instruments, previously presented under “Interest income /
expense”, are now presented within « Net gain on financial instruments at fair value through profit or loss » (net
amount of EUR 48 million for the first half of 2017).
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e Statement of net income and changes in assets and liabilities recognised directly in
equity

Reclassification
First half 2017 | of changes in | Re-labelling of | First half 2017

IAS 39 value of financial 1AS 39
former investments of | instruments revised
presentation insurance item headings | presentation
In millions of euros activities
Net income for the period 4,520 - - 4,520
Changes in assets and liabilities recognised directly in equity (1,944) - - (1,944)
Items that are or may be reclassified to profit or loss (2,057) - - (2,057)
Changes in exchange rate items (1,468) (1,468)
- Changes in fair value of financial assets at fair value through equity
578 578

Changes in fair value recognised in equity
Changes in fair value reclassified to net income (720) (720)

- Changes in fair value of available-for-sale financial assets, including those
reclassified as loans and receivables

Changes in fair value recognised in equity 413 165 (578)
Changes in fair value reclassified to net income (728) 8 720
- Changes in fair value of investments of insurance activities
Changes in fair value recognised in equity (165) (165)
Changes in fair value reclassified to net income (8) (8)
- Changes in fair value of hedging instruments
Changes in fair value recognised in equity (98) (98)
Changes in fair value reclassified to net income 3 3
- Income tax 233 233
- Changes in equity-method investments (412) (412)
Items that will not be reclassified to profit or loss 113 - 113
- Remeasurement gains (losses) related to post-employment benefit plans 155 155
- Income tax (42) (42)
- Changes in equity-method investments
TOTAL 2,576 - 2,576
- Attributable to equity shareholders 2,470 2,470
- Attributable to minority interests 106 106
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2.b IMPACTS OF THE ADOPTION OF IFRS 9 AND IFRS 15

e Synthesis of IFRS 9 and IFRS 15 first time adoption impacts on the balance sheet as at 1 January 2018
S Decener 2011

revised m IFRS 15 adoption

1 January 2018

Reclassifications

presentation IFRS 9 et IFRS 15

In millions of euros

ASSETS

9

Cash and balances at central banks 178,446 (13) 178,433
Financial instruments at fair value through profit or loss

Securities 122,964 7,353 130,326

Loans and repurchase agreements 143,988 980 (20) 144,948

Derivative financial instruments 229,897 (1) 229,896
Derivatives used for hedging purposes 13,723 2) 13,721
Financial assets at fair value through equity

Debt securities 110,881 (57,008) 91 (22) 53,942

Equity securities 6,928 (4,598) 2,330
Financial assets at amortised cost

Loans and advances to credit institutions 20,405 (49) 20,356

Loans and advances to customers 735,013 (980) (2,857) 731,176

Debt securities 15,378 54,256 (172) (36) 69,426
Remeasurement adjustment on interest-rate risk hedged portfolios 3,064 3,064
Financial investments of insurance activities 227,712 227,712
Current and deferred tax assets 6,568 30 754 16 7,368
Accrued income and other assets 92,875 (12) 98 92,961
Equity-method investments 6,426 (62) (143) 6,221
Property, plant and equipment and investment property 25,000 25,000
Intangible assets 3,327 3,327
Goodwill 9,571 9,571
TOTAL ASSETS 1,952,166 (124) (2,378) 114 1,949,778
LIABILITIES
Deposits from central banks 1,471 1,471
Financial instruments at fair value through profit or loss

Securities 67,087 67,087

Deposits and repurchase agreements 174,645 174,645

Issued debt securities 50,490 50,490

Derivative financial instruments 227,644 227,644
Derivatives used for hedging purposes 15,682 15,682
Financial liabilities at amortised cost

Deposits from credit institutions 76,503 76,503

Deposits from customers 760,941 760,941

Debt securities 148,156 148,156

Subordinated debt 15,951 15,951
Remeasurement adjustment on interest-rate risk hedged portfolios 2,372 2,372
Current and deferred tax liabilities 2,466 5 (245) 8 2,234
Accrued income and other assets 79,994 478 80,472
Technical reserves and other insurance liabilities 210,494 210,494
Provisions for contingencies and charges 11,061 371 (348) 11,084
TOTAL LIABILITIES 1,844,957 5 126 138 1,845,226
EQUITY

Share capital, additional paid-in capital and retained earnings 91,026 1,308 (12) (2,418) (24) 89,880

Net income for the period attributable to shareholders 7,759 7,759
Total capital, retained earnings and net income for the period
attributable to shareholders 9,785 1,308 (12) (2.418) (24) 97,639
Changes in assets and liabilities recognised directly in equity that will not 68 238 306
be reclassified to profit or loss
Changes in assets and liabilities recognised directly in equity that may be
reclassified to profit or loss 3,130 (1,546) (103) 1481
Shareholders' equity 101,983 (115) (2,418) (24) 99,426
E?éfg:: earnings and net income from the period attributable to minority 5,382 18 1 (86) 5315
Changes in assets and liabilities recognised directly in equity that will not
be reclassified to profit or loss (30) 3 @)

p

Changgs in assets and liabilities recognised directly in equity that may be (126) 1) (15) (162)
reclassified to profit or loss
Minority interests 5,226 (14) (86) 5,126
TOTAL EQUITY 107,209 (129) (2,504) (24) 104,552
TOTAL LIABILITIES AND EQUITY 1,952,166 (124) (2,378) 114 1,949,778

The post-tax impact of IFRS 15 adoption on shareholders’ equity as at 1 January 2018 amounts to
EUR -24 million. This impact is generated by:

1. a change in the timing of recognition of revenues derived from maintenance services offered by operating
lease entities;
2. achange in the timing of recognition of revenues derived from real estate programmes.

Income from these activities is recognised in the profit and loss account within “Income / expense from other
activities”.
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Detail of the impacts of IFRS 9 and IFRS 15 adoption on the balance sheet

Reclassification phase 1

Available-for-sale financial assets at fair He
value through equity

ity financial assets at
amortised cost Reclassification of
debt Balance after
remeasurement reclassification|
Phase 1

31 December
2017 IAS 39
revised
presentation

effect arising from J reclassifications
the Group issuer
risk

Loans and

Debt securities .
receivables

Debt securities

Equity securities

In millions of euros
ASSETS

Cash and balances at central banks 178,446 - 178,446
Financial instruments at fair value through profit or loss
Securities 122,964 1,536 (b) 4,598 (c) 1,216 (f) 3 7,353 130,317
Loans and repurchase agreements 143,988 980 (f) 980 144,968
Derivative financial instruments 229,897 1) 1) 229,896
Derivatives uses for hedging purposes 13,723 (2) (2) 13,721
Financial assets at fair value through equity
Debt securities 110,881 (58,500)(a)(b) 1,492 (e) (57,008) 53,873
Equity securities 6,928 (4,598)(c) (4,598) 2,330
Financial assets at amortised cost
Loans and advances to credit institutions 20,405 - 20,405
Loans and advances to customers 735,013 (980)(f) (980) 734,033
Debt securities 15,378 56,964 (a) (2,708)(e)(f) 54,256 69,634
Remeasurement adjustment on interest-rate risk hedged :
portiolios 3,064 3,064
Financial investments of insurance activities 227,712 - 227,712
Current and deferred tax assets 6,568 - 6,568
Accrued income and other assets 92,875 - 92,875
Equity-method investments 6,426 - 6,426
Property, plant and equipment and investment property 25,000 - 25,000
Intangible assets 3,327 - 3,327
Goodwill 9,571 - 9,571
TOTAL ASSETS 1,952,166 - - - - - - 1,952,166
TOTAL LIABILITIES 1,844,957 - - - - - - 1,844,957
of which current and deferred tax liabilities 2,466 = 2,466
of which accrued expenses and other liabilities 79,994 - 79,994
of which provisions for contingencies and charges 11,061 - 11,061
EQUITY
Capital, retained earnings and net income for the period
atiributable to shareholders 98,785 46 (b) 938 (c) 323(g) 1 1,308 100,093
Changes in assets and liabilities recognised directly in
equity that will not be reclassified to profit or loss 68 561(d) (323)(9) 228 e
Changes in assets and liabilities recognised directly in
equity that may be reclassified to profit or loss 3.130 (46) (1.499)(c)(d) () (1.546) il
Shareholders' equity 101,983 - - - - - - 101,983
Retained earnings and net income for the period
attributable to minority interests 5382 50) 14() Ol L 200
Changes in assets and liabilities recognised directly in
equity that will not be reclassified to profit or loss (30) 2(d) 1@ 8 @1
Changes in assets and liabilities recognised directly in
equity that may be reclassified to profit or loss (126) ) (16)(c)(d) 1) (147)
Minority interests 5,226 - - - - - - 5,226
TOTAL EQUITY 107,209 - - - - - - 107,209
TOTAL LIABILITIES AND EQUITY 1,952,166 - - - - - - 1,952,166

The adoption of IFRS 9 provisions related to the classification and measurement of financial instruments led to the
following impacts as of 1 January 2018:

- Securities previously classified as available-for-sale financial assets recognised at fair value through equity:

(a) Treasury bills, Government bonds and other debt securities previously recognised as at fair value through
equity for which the business model consists of collecting contractual cash flows have been classified at
amortised cost for EUR 57 billion; their cumulated changes in value, which were included in equity as at
31 December 2017 were cancelled (EUR 170 million before tax, or EUR 111 million in equity attributable
to shareholders).

(b) By way of exception, EUR 1.5 billion for which the contractual cash flows do not consist solely of
payments relating to principal and interest on the principal are measured at fair value through profit and
loss. Within shareholders’ equity, this classification triggered the transfer of EUR 46 million (Group share)
from “Changes in assets and liabilities recognised directly in equity” to “Retained earnings”.

(c) Investments in equity instruments such as shares were classified as financial instruments at fair value
through profit or loss for EUR 4.6 billion. This classification triggered the transfer of EUR 938 million net
unrealised gain (Group share) from “Changes in assets and liabilities recognised directly in equity” to
“Retained earnings”.

(d) The option of recognising equity securities at fair value through equity was retained for EUR 2.3 billion.
This classification triggered the transfer of EUR 561 million net unrealised gain (Group share) from
“Changes in assets and liabilities recognised directly in equity that may be reclassified to profit or loss” to
“Changes in assets and liabilities recognised directly in equity that will not be reclassified to profit or
loss”.
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reclassifications

From available-
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receivables to Financial
Financial assets|§ instruments at
at fair value fair value
through equity

Other
adjustments

Remeasurement - phase 1

From Loans and
From Loans andfl receivables to

Impairment
ajustments
phase 2

TOTAL
IFRS 9
Impact

IFRS 15 | 1 January
Impact 2018

Cash and balances at central banks 178,446 - - (13) (13) 178,433
Financial instruments at fair value through profit or loss
Securities 130,317 25(f) (16) 9 7,362 7,362 130,326
Loans and repurchases agreements 144,968 (10)(f) (10 (20) 960 960 144,948
Derivative financial instruments 229,896 - (1) (1) 229,896
Derivatives uses for hedging purposes 13,721 - (2) (2) 13,721
Financial assets at fair value through equity
Debt securities 53,873 84 (e) 7 91 (56,917) (22)  (56,939) 53,942
Equity securities 2,330 - (4,598) (4,598) 2,330
Financial assets at amortised cost
Loans and advances to credit institutions 20,405 - - (49) (49) 20,356
Loans and advances to customuers 734,033 - (980) (2,857) (3,837) 731,176
Debt securities 69,634 (170)(a) (2) (172) 54,084 (36) 54,048 69,426
Remeasurement adjustment on interest-rate risk hedged 3,064 B B R 3,064
portfolios
Financial investments of insurance activities 227,712 - - - 227,112
Current and deferred tax assets 6,568 42 (a) (25)(e) 9)(f) 22 30 30 754 784 16 7,368
Accrued income and other assets 92,875 - - (12) (12) 98 92,961
Equity-method investments 6,426 (62)(h) (62) (62) (143) (205) 6,221
Property, plant and equipment and investment property 25,000 - - - 25,000
Intangible assets 3,327 - - - 3,327
Goodwill 9,571 - - - 9,571
TOTAL ASSETS 1,952,166 (128) 59 6 (61) (124) (124) (2,378) (2,502) 114 1,949,778
TOTAL LIABILITIES 1,844,957 - - 5 5 5 126 131 138 1,845,226
of which current and deferred tax liabilities 2,466 5 5 5 (245) (240) 8 2,234
of which accrued expenses and other liabilities 79,994 - - - 478 80,472
of which provisions for contingencies and charges 11,061 - - 371 371 (348) 11,084
EQUITY
Capital, retained earnings and net income for the period
atiributable to shareholders 100,093 5(f) (17) (12) 1,296 (2,418) (1,122) (24) 97,639
Changes in assets aqd liabilities recognised directly in equity 206 238 238 306
that will not be reclassified to profit or loss
Changes in assets and liabilities recognised directly in equity
that may be reclassified to profit or loss 1,584 (11)(a) 59 (e) (51) (103) (1,649) (1,649) 1,481
Shareholders' equity 101,983 (111) 59 5 (68) (115) (115) (2,418) (2,533) (24) 99,426
Retained earnings and net income for the period attributable to
minority interests 5,400 1 1 19 (86) (67) 5315
Changes in assets and liabilities recognised directly in equity @) } 3 3 @)
that will not be reclassified to profit or loss
Changes in assets and liabilities recognised directly in equity
that may be reclassified to profit or loss (147) (17)(e) 2 (15) (36) (36) (162)
Minority interests 5,226 (17) - 1 2 (14) (14) (86) (100) - 5,126
TOTAL EQUITY 107,209 (128) 59 6 (66) (129) (129) (2,504) (2,633) (24) 104,552
TOTAL LIABILITIES AND EQUITY 1,952,166 (128) 59 6 (61) (124) (124) (2,378) (2,502) 114 1,949,778

- Loans and receivables and assets held to maturity recognised at amortised cost:

(e) reclassification of debt securities previously included in « Loans and advances » into « Financial assets at
fair value through equity » for EUR 1.5 billion, based on their « collect and sell » business model. A
EUR 84 million difference (before tax) between the fair value of these securities and their previous net
carrying amount was recognised in assets, and a EUR 59 million after tax (Group share) revaluation was
recognised in « changes in assets and liabilities recognised directly in equity that may be reclassified to

profit or loss ».

(f) reclassification of loans and debt securities previously included in “Loans and advances” into “Financial
instruments at fair value through profit or loss” for respectively EUR 1 billion and EUR 1.2 billion
(instruments for which the contractual cash flows do not consist solely of payments relating to principal
and interest on the principal, or for which the business model does not allow a classification at amortised
cost or at fair value through equity). Minor changes in value related to these classifications were
recognised with an impact in retained earnings.

With respect to financial liabilities, the main change introduced by IFRS 9 relates to the recognition of changes in
fair value attributable to changes in the credit risk of the liabilities designated as at fair value through profit or loss
(fair value option), which are recognised on a separate line in shareholders’ equity and no longer through profit or
loss. Thus, EUR 323 million cumulated changes in value (Group share) were reclassified as of 1 January 2018 from
“retained earnings” into “changes in assets and liabilities recognised directly in equity that will not be reclassified to

profit or loss” (g).

The main “other adjustment” is related to the adoption of the IFRS 9 provisions on classification and measurement
of financial instruments by equity-method entities (h).
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¢ Reconciliation between IAS 39 and the IAS 37 impairment provisions and the IFRS 9
expected credit losses

The impact of the new impairment model defined by IFRS 9 is an increase in the impairment of
financial instruments by EUR 3.3 billion before tax (a decrease in the value of “Loans and advances to
customers” by EUR 2.9 billion and an increase in the amount of “Provisions for contingencies and
charges” related to financing and guarantee commitments by EUR 0.4 billion).

From Loans
and

1 January

Change in 2018

impairment Other
impacts

IFRS 9 &
IFRS 15

In millions of euros

Cash and balances at central banks

Financial instruments at fair value through profit or loss 89 128 31 (58) 190
Available-for-sale financial assets 146 (5) (110) (31)
Financial assets at fair value through equity 110 22 0] 131
Financial assets at amortised cost
Loans and advances to credit institutions 109 49 (12) 146
Loans and advances to customers 24,686 (128) 2,857 (5) 27,410
Debt securities 5 36 61 102
Other assets 63 12 75
Commitments and other items 906 37 1,277
Total expected credit losses 25,999 - - - - 3,360 (15) 29,344

o Financial instruments at fair value through equity under IAS 39, reclassified at amortised
cost under IFRS 9

Carrying value at Change in value which

IAS 39 accounting categories IFRS 9 accounting categories 30 June 2018 Fair value at 30 June 2018 Wf)u|d be rec_ognised in
equity for the first half 2018

In millions of euros

Available-for-sale financialFinancial assets at amortised cost

assets
Debt securities 47,306 46,764 (542)
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3. NOTES TO THE PROFIT AND LOSS ACCOUNT FOR THE FIRST
HALF OF 2018

3.a NET INTEREST INCOME

The BNP Paribas Group includes in ‘interest and similar income’ and ‘interest and similar expenses’ all
income and expense from financial instruments measured at amortised cost (interest, fees and
transaction costs) and from financial instruments measured at fair value through equity. These
amounts are calculated using the effective interest method.

These items also include the interest income and expense of non-trading financial instruments the
characteristics of which do not allow for recognition at amortised cost or at fair value through equity, as
well as of financial instruments that the Group has designated as at fair value through profit or loss.
The change in fair value on financial instruments at fair value through profit or loss (excluding accrued
interest) is recognised under “Net gain on financial instruments at fair value through profit or loss”.

Interest income and expense on derivatives accounted for as fair value hedges are included with the
revenues generated by the hedged item. Similarly, interest income and expense arising from derivatives
used to hedge transactions designated as at fair value through profit or loss is allocated to the same
accounts as the interest income and expense relating to the underlying transactions.

First half 2018
IFRS 9 & IFRS 15

Financial instrument at amortised cost 14,216 (4,919) 9,297 13,239 (4,092) 9,147
Deposits, loans and borrowings 13,170 (3,838) 9,332 12,576 (3,108) 9,468
Repurchase agreements 82 (29) 53 67 (42) 25
Finance leases 635 (37) 598 577 (26) 551
Debt securities 329 329 19 19
Issued debt securities and subordinated debt (1,015) (1,015) (916) (916)

Financial instruments at fair value through equity 474 - 474 781 - 781
Debt securities 474 474 781 781

Financial instruments at fair value through profit or loss

(Trading securities excluded) 20 (249) (229) 27 (132) (105)

Cash flow hedge instruments 1,795 (1,043) 752 1,122 (359) 763

Interest rate portfolio hedge instruments 1,443 (1,284) 159 1,587 (1,501) 86

Total interest income/(expense) 17,948 (7,495) 10,453 16,756 (6,084) 10,672

Interest on financial instruments at amortised cost includes, for the first half of 2017, interest income
and expenses on held-to-maturity financial assets, customer and interbank items and debt issued by
the group (excluding issues that the Group has designated as at fair value through profit or loss).

Interest on financial instruments at fair value through equity corresponds, for the first half of 2017, to
interest on debt securities available for sale, of which about half of the portfolio was reclassified at
amortised cost as of 1 January 2018. This reclassification mainly explains the variation of interest on
debt securities within interest on financial instruments at amortised cost between the two periods.

Interest on financial instruments at fair value through profit or loss corresponds, for the first half of
2017, to interest income and expenses on financial instruments that the Group designated as at fair
value through profit or loss. For the first half of 2018, this aggregate also includes interest on non-
trading financial instruments whose characteristics prevent their classification at amortised cost or at
fair value through equity.
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The effective interest rate applied on the second series of Targeted Longer-Term Refinancing Operations
(TLTRO II) conducted by the European Central Bank takes into account a 40 bp interest incentive.

Interest income on individually impaired loans amounted to EUR 225 million for the first half of 2018,
compared to EUR 289 million for the first half of 2017.

3.b COMMISSION INCOME AND EXPENSE

First half 2018 First half 2017
IFRS 9 & IFRS 15 IAS 39

i il o eeue |_icome | _Expense | et | income S Eigenis | et

Customer transactions 1 887 514) 1 373 1 751 406) 1 345
Securities and derivatives transactions 924 (538) 386 1,226 (618) 608
Financing and guarantee commitments 560 (21) 539 540 (17) 523
Asset management and other services 2,361 (137) 2,224 2,118 (146) 1,972
Others 770 (632) 138 844 (571) 273
Commission income/expense 6,502 (1,842) 4,660 6,479 (1,758) 4,721

- of which net commission income related to trust

and similar activities through which the Group

holds or invests assets on behalf of clients, trusts, 1,461 (140) 1,321 1,390 (135) 1,255

pension and personal risk funds or other

institutions

- of which commission income and expense on

financial instruments not measured at fair value 1,492 (183) 1,309 1,310 (157) 1,153

through profit or loss
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3. NET GAIN ON FINANCIAL INSTRUMENTS AT FAIR VALUE THROUGH PROFIT OR LOSS

Net gain on financial instruments measured at fair value through profit or loss includes all profit and
loss items relating to financial instruments managed in the trading book, financial instruments that the
Group has designated as at fair value through profit or loss, as well as debt instruments whose cash
flows are not solely repayments of principal and interest on the principal or whose business model is
not to collect cash flows nor to collect cash flows and sell the assets.

Gains and losses on financial instruments designated as at fair value through profit or loss are mainly
related to instruments whose changes in value may be compensated by changes in the value of
economic hedging trading book instruments.

These income items include dividends on these instruments and exclude interest income and expense
from financial instruments designated as at fair value through profit or loss and instruments whose
cash flows are not only repayments of principal and interest on the principal or whose business model
is not to collect cash flows nor to collect cash flows and sell the assets, which are presented in “interest
margin” (note 3.a).

First half 2018 First half 2017
In millions of euros IFRS 9 & IFRS 15 IAS 39

Trading book 3,363 4,098
Interest rate and credit instruments 2,731 634
Equity financial instruments 183 4,097
Foreign exchange financial instruments 208 (361)
Loans and repurchase agreements (309) (270)
Other financial instruments 550 (2)
Financial instruments designated as at fair value through profit or loss (18) (1,254)
of which debt remeasurement effect arising from BNP Paribas Group issuer risk(") (98)
Other financial instruments at fair value through profit or loss 238

Debt instruments (25)

Equity instruments 263

Impact of hedge accounting (38) 84
Fair value hedging derivatives (21) 24
Hedged items in fair value hedge (17) 60
Total 3,545 2,928

(1)Debt remeasurement effect arising from BNP Paribas Group issuer risk (Own Credit Adjustment - OCA) is recognised as of 1 January 2018 in equity, within "Changes
in assets and liabilities recognised directly in equity that will not be reclassified to profit or loss".

Net gains on the trading book in 2018 and 2017 include a non-material amount related to the
ineffective portion of cash flow hedges.
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3.d NET GAIN ON FINANCIAL INSTRUMENTS AT FAIR VALUE THROUGH EQUITY AND ON
FINANCIAL ASSETS AT AMORTISED COST

First half 2018 First half 2017

In millions of euros IFRS 9 & IFRS 15 Y

Net gain on debt instruments at fair value through equity 111 236
Debt securities(") 111 236
Net gain on equity instruments at fair value through equity 59 870
Dividend income 59 223
Additions to impairment provisions (111)
Net disposal gains 758
Net gain on financial instruments at fair value through equity 170 1,106
Net gain on financial instruments at amortised cost 14 21

Loans and receivables 13 21

Debt securities(?) 1 .
Net gain on financial assets at amortised cost 14 21

(Minterest income from debt instruments is included in “Net interest income” (note 3.a), and impairment losses related to potential issuer default are included in “Cost of risk”
(note 3.h).

For the first half of 2018, net gain on financial instruments at fair value through equity includes gains
and losses from disposals of debt securities at fair value through equity and dividends on equity
securities for which the Group applied the fair value through equity option; gains and losses on the
latter are no longer recognised in profit and loss, but directly in equity.

For the first half of 2017, additions to impairment provisions and gains and losses from disposals of
equity securities were those recognised under IAS 39 on available-for-sale securities.

Unrealised gains and losses on debt securities previously recorded under “Changes in assets and
liabilities recognised directly in equity that may be reclassified to profit or loss” and included in the pre-
tax income, amount to a gain of EUR 98 million for the first half of 2018.

3.e NET INCOME FROM INSURANCE ACTIVITIES

+

First half 2018 First half 2017
In millions of euros

Gross premiums 14,203 12,590
Net gain from investment contracts with discretionary participation feature and other services 23 7
Net investment income 1,725 5,538
Technical charges related to contracts (12,678) (15,215)
Net charges from ceded reinsurance (99) 15
Policy benefit expenses (1,041) (1,021)
Net income from insurance activities 2133 1,914

"Policy benefit expenses" include expenses arising from surrenders, maturities and claims relating to
insurance contracts. "Technical charges related to contracts" include changes in the value of financial
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contracts, in particular unit-linked policies. Interest paid on such contracts is recognised in “Net
investment income”.

First half 2018 First half 2017
In millions of euros

Net gain on available-for-sale financial assets 1,997 1,897
Interest income and dividends 1,649 1,679
Additions to impairment provisions (7) (12)
Net disposal gains 355 230

Net gain on financial instruments at fair value through profit or loss (461) 3,435

Net gain on financial instruments at amortised cost 138 180

Investment property income/expense 58 12

Share of eamnings of equity-method investments (1) -

Other income/expense (6) 14

NET INVESTMENT INCOME 1,725 5,538

3.f NET INCOME FROM OTHER ACTIVITIES

First half 2018 First half 2017
IFRS 9 & IFRS 15 IAS 39

In milons of euros |_income | _Expense | Net _|Wilicame ] Expense ] et

Net income from investment property 47 (18) 29 83 (14) 69
Net income from assets held under operating leases 4,925 (4,233) 692 4,236 (3,581) 655
Net income from property development activities 436 (309) 127 576 (466) 110
Other net income 1,204 (1,023) 181 850 (811) 39
Total net income from other activities 6,612 (5,583) 1,029 5,745 (4,872) 873

3.0 OTHER OPERATING EXPENSES

First half 2018 First half 2017
In millions of euros IFRS 9 & IFRS 15 IAS 39

External services and other operatlng expenses (4,957) (4,680)
Taxes and contributions (! (1,477) (1,368)
Total other operating expenses (6,434) (6,048)

(Contributions to European resolution funds, including exceptional contributions, amount to EUR 608 million for the first half 2018 compared with EUR 502 million for the first
half 2017.
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3.h COST OF RISK

The group general model for impairment described in note 1l.e.5 used by the Group relies on the
following two steps:

1. Assessing whether there has been a significant increase in credit risk since initial recognition,
and

2. Measuring impairment allowance as either 12-month expected credit losses or lifetime expected
credit losses.

Both steps shall rely on forward looking information.

Significant increase in credit risk

The assessment of increase in credit risk is done at instrument level based on indicators and thresholds
that vary depending on the nature of the exposure and the type of the counterparty.

The internal credit rating methodology used by the Group is described in chapter 5. Pillar 3 of the
Registration document as at 31 December 2017 (section 5.4 Credit risk).

- Wholesale (Corporates / Financial institutions / Sovereigns) and bonds

The indicator used for assessing increase in credit risk is the internal counterparty rating of the obligor
of the facility.

The deterioration in credit quality is considered significant, and the facility is therefore placed in
stage 2, if the difference between the counterparty rating at origination and the one as at the reporting
date is equal or superior to 3 notches (for instance, a downgrade from 4- to 5-).

The low risk expedient permitted by IFRS 9 (i.e. whereby bonds with an investment grade rating at
reporting date are considered as stage 1, and bonds with a non-investment grade rating at reporting
date are considered as stage 2) is used only for debt securities for which no ratings are available at
acquisition date .

- SME Corporates facilities and Retail

As far as SME Corporates exposures are concerned, the indicator used for assessing increase in credit
risk is also the internal counterparty rating of the obligor of the facility. Due to a higher volatility in the
rating system applied, deterioration is considered significant, and the facility is therefore placed in stage
2, if the difference between the counterparty rating at origination and the one as at the reporting date is
equal or superior to 6 notches.

For retail exposures, two alternative risk indicators of increase in credit risk can be taken into
consideration:

e Probability of default (PD): Changes in the 1-year probability of default are considered as a
reasonable approximation of changes in the lifetime probability of default. Deterioration in credit
quality is considered significant, and the facility is therefore placed in stage 2, if the ratio 1 year
PD at the reporting date / 1 year PD at origination is higher than 4.

e Existence of a past due within the last 12 months: in the consumer credit specialised business,
the existence of a past due that has been regularised but that has occurred within the last 12
months is considered as a significant deterioration in credit risk and the facility is therefore
placed into stage 2.

- Furthermore, for all portfolios:

1. The facility is assumed to be in stage 1 when its rating is between above 4- (or its 1 year PD is
below or equal to 0,25%) at reporting date, since changes in PD related to downgrades in this
zone are less material, and therefore not considered as “significant”.
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2. When the rating is at 9+ or worse (or the 1 year PD is above 10%) at reporting date, as long as
the facility is not credit-impaired, it is considered as significantly deteriorated and therefore
placed into stage 2.

As a backstop, when an asset becomes 30 days past due, the credit risk is deemed to have increased
significantly since initial recognition and the asset is therefore placed into stage 2.

Forward Looking Information

The Group considers forward-looking information both when assessing significant increase in credit
risk and when measuring Expected Credit Losses (ECL).

Regarding the assessment of significant increase in credit risk, beyond the rules based on the
comparison of risk parameters between initial recognition and reporting date (cf. “significant increase in
credit risk” section), the determination of significant increase in credit risk is supplemented by the
consideration of more systemic forward looking factors (such as macro-economic, sectorial or
geographical risk drivers) that could increase the credit risk of some exposures. These factors can lead
to tighten the transfer criteria into stage 2, resulting in an increase of ECL amounts for exposures
deemed vulnerable to these risk drivers.

Regarding the measurement of expected credit losses, the Group has made the choice to use 3
macroeconomic scenarios covering a wide range of potential future economic conditions:

e a baseline scenario, consistent with the scenario used for budgeting,
e an adverse scenario, corresponding to the scenario used quarterly in Group stress tests,

e a favourable scenario, allowing to capture situations where the economy performs better than
anticipated.

The weighting of the expected credit losses under each scenario is performed as follows:
e 50% for the baseline scenario,

e The weighting of the two alternative scenarios is computed using a relationship with the position
in the credit cycle. In this approach, the adverse scenario receives a higher weight when the
economy is in strong expansion than in lower growth period in anticipation of a potential
downturn of the economy.

In addition, when appropriate, the ECL measurement can take into account scenarios of sale of the
assets.

Macro-economic scenarios:
The three macro-economic scenarios correspond to:

e A baseline scenario which describes the most likely path of the economy over the projection
horizon. This scenario is updated on a quarterly basis. It is designed by Group Economic
Research in collaboration with various experts within the Group. Projections are provided for key
markets of the Group, through main macro-economic variables (GDP and its components,
unemployment rate, consumer prices, interest rates, foreign exchange rates, oil prices, real
estate prices...) which are drivers for risk parameter models used downstream in the credit
stress testing process;

e An adverse scenario which describes the impact of the materialisation of some of the risks
weighing on the baseline scenario, resulting in a much less favourable economic path. The
starting point is a shock on GDP. This shock on GDP is applied with variable magnitudes, but
simultaneously among economies when the crisis considered is a global contemporaneous crisis.
These assumptions are broadly consistent with those proposed by the regulators. Other
variables (unemployment, inflation, interest rate) are deducted on the basis of econometric
relationships and expert judgment.

e A favourable scenario which reflects the impact of the materialisation of some of the upside risks
for the economy, resulting in a much more favourable economic path. To achieve an unbiased
estimation of provisions, the favourable scenario is designed in such a way that the probability
of the shock on GDP growth (on average over the cycle) is equal to the probability of the
corresponding shock in the adverse scenario. The magnitude of favourable GDP shocks generally
corresponds to 80%-95% of the magnitude of adverse GDP shocks. Other variables
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(unemployment, inflation, interest rate) are deducted in the same way as in the adverse
scenario.

e Cost of credit risk for the period

First half 2018 First half 2017
In millions of euros IFRS 9 & IFRS 15 IAS 39
Net allowances to impairment (1,122) (1,254)
Recoveries on loans and receivables previously written off 254 319
Losses on irrecoverable loans (314) (319)
Total cost of risk for the period (1,182) (1,254)

Cost of risk for the period by accounting categories and asset type

First half 2018 First half 2017
In millions of euros IFRS 9 & IFRS 15 IAS 39

Cash and balances at central banks 3
Financial instruments at fair value through profit or loss (10) 6
Financial assets at fair value through equity (! (7 (85)
Financial assets at amortised cost@ (1,190) (1,174)
Loans and receivables (1,165) (1,217)
Debt securities (25) 43
Other assets 4 1
Financing and guarantee commitments and other items 18 -
Total cost of risk for the period (1,182) (1,254)
Cost of risk on unimpaired assets and commitments(® 169 88
of which stage 1 (51)
of which stage 2 220
Cost of risk on impaired assets and commitments - stage 34 (1,351) (1,342)

(12017 figures represent the cost of risk related to fixed-income available-for-sale financial assets.
22017 figures represent the cost of risk related to loans and advances to credit institutions and customers and to held-to-maturity financial assets.
2017 figures represent the cost of risk on a collective basis.

42017 figures represent the cost of risk on a specific basis.
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e Credit risk impairment

Change in impairment by accounting category and asset type during the period

1 January 2018 Effect of exchange 30 June 2018
rate movements and
other

IFRS 9 & IFRS 15 IFRS 9 & IFRS 15

Net allowance to Impairment
impairment provisions used

In millions of euros,

Assets impairment

Amounts due from central banks 13 3 - 2 14
Financial instruments at fair value through profit or 190 (19) ) 10
loss 181
Impairment of assets at fair value through equity 131 7 - - 138
Financial assets at amotised cost 27,658 1,143 (2,057) (188) 26,556
Loans and receivables 27,556 1,134 (2,057) (168) 26,465
Debt securities 102 9 - (20) 91
Other assets 75 3) - 2 70
Total impairment of financial assets 28,067 1,131 (2,057) (182) 26,959
of which stage 1 1,477 44 (1) (30) 1,490
of which stage 2 3,707 (207) 3 (94) 3,403
of which stage 3 22,883 1,294 (2,053) (58) 22,066
Provisions recognised as liabilities
Provisions for commitments 763 (5) (61) 56 753
Other provisions 514 (5) (26) 9) 474
Total _ provisions recognised for credit 1277 10 (87) 47 1,227
commitments
of which stage 1 201 7 - 10 218
of which stage 2 265 (14) - (7) 244
of which stage 2 811 3) (87) 44 765
Total impairment and provisions 29,344 1,121 (2,144) (135) 28,186

Change in impairment of amortised cost financial assets during the period

Impairment on Impairment on
assets subject to 12-] assets subject to Impairment on
month Expected lifetime Expected doubtful assets
Credit Losses Credit Losses (Stage 3)
In millions of euros (Stage 1) (Stage 2)
At 1 January 2018 1,445 3,691 22,522 27,658
Net allowance to impairment 48 (210) 1,305 1,143
Financial assets purchased or originated during the period 190 133 5 328
Financial assets derecognised during the period (! (64) (72) (84) (220)
Transfer to stage 2 (23) 650 (178) 449
Transfer to stage 3 (6) (260) 684 418
Transfer to stage 1 40 (293) (27) (280)
Other allowances/reversals without stage transfer @) (89) (368) 905 448
Impairment provisions used (1) (3) (2,053) (2,057)
Effect of exchange rate movements and other items (29) (94) (65) (188)
At 30 June 2018 1,463 3,384 21,709 26,556

(™ Including disposals
@ Including amortisation
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CORPORATE INCOME TAX

In millions of euros First half 2018 First half 2017
IFRS 9 & IFRS 15 IAS 39

Net current tax expense (996)

(1,234)
Net deferred tax expense (480) (461)
Corporate income tax expense (1,476) (1,695)
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4. SEGMENT INFORMATION

The Group is composed of two operating divisions:

Retail Banking and Services, which covers Domestic Markets and International Financial Services.
Domestic Markets include retail banking networks in France (FRB), Italy (BNL banca commerciale),
Belgium (BRB), and Luxembourg (LRB), as well as certain specialised retail banking divisions
(Personal Investors, Leasing Solutions, Arval and New Digital Businesses). International Financial
Services is composed of all BNP Paribas Group retail banking businesses out of the Eurozone, split
between Europe Mediterranean and BancWest in the United States, as well as Personal Finance
and the Insurance and Wealth and Asset Management activities (Wealth Management, Asset
Management and Real Estate);

Corporate and Institutional Banking (CIB), which includes Corporate Banking (Europe, Middle
East, Africa, Asia, Americas, and Corporate Finance activities), Global Markets (Fixed Income,
Currency and Commodities, as well as Equity and Prime Services), and Securities Services to
management companies, financial institutions and other corporations.

Other activities mainly include Principal Investments, activities related to the Group’s central treasury
function, some costs related to cross-business projects, the residential mortgage lending business of
Personal Finance (a significant part of which is managed in run-off), and certain investments.

They also include non-recurring items resulting from applying the rules on business combinations. In
order to provide consistent and relevant economic information for each core business, the impact of
amortising fair value adjustments recognised in the net equity of entities acquired and restructuring
costs incurred in respect to the integration of entities, have been allocated to the “Other Activities”
segment. The same applies to transformation costs relating to the Group’s cross-business savings
programmes.

Inter-segment transactions are conducted at arm’s length. The segment information presented
comprises agreed inter-segment transfer prices.

The capital allocation is carried out on the basis of risk exposure, taking into account various
conventions relating primarily to the capital requirement of the business as derived from the risk-
weighted asset calculations required under capital adequacy rules. Normalised equity income by
segment is determined by attributing to each segment the income of its allocated equity. The equity
allocation to segments is based on 11% of weighted assets. The breakdown of balance sheet by core
business follows the same rules as the breakdown of the profit or loss by core business.
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Income by business segment

First half 2018 First half 2017
IFRS 9 & IFRS 15 IAS 39

i i Pre-tax { i . Pre-tax
Revenues b . Revenues :
expenses income income : income

In millions of euros

Retail Banking & Services

Domestic Markets

French Retail Banking (" 3034 (2218) (112 704 1 704 3072 (2225  (158) 689 689
BNL banca commerciale () 1,366 (897)  (296) 173 1) 17 1413 (880)  (450) 83 83
Belgian Retail Banking () 1,760  (1,331) @) 424 424 1M (1327) 27) 47 5 422
Other Domestic Markets activities ) 1,452 (895) (61) 497 (5) 491 1,355 (784) (39) 532 33 565

International Financial Services
Personal Finance 2,735 (1,397) (541) 797 26 822 2,421 (1,213) (465) 743 55 798

International Retail Banking

Europe-Mediterranean () 1,192 (816) (125) 251 139 389 1,178 (842) (137) 199 101 300
BancWest (1 1,386 (967) (25) 394 394 1,495 (1,052) (59) 384 384
Insurance 1,397 (710) 1 688 121 810 1,216 (623) 2) 592 110 702
Wealth and Asset Management 1,630 (1,253) (2) 374 18 392 1,533 (1,143) 18 408 34 443

Corporate & Institutional Banking

Corporate Banking 1919 (1,288) 14 645 16 661 2167 (1282 135 1,021 6 1,047
Global Markets 2945  (2,230) 9) 706 4 700 3217 (2421) 36 892 1 893
Securities Services 1,022 (842) 3 183 183 975 (791) 1 186 1 186
Other Activities 167 (784) 25  (641) 197 (444) 360 (608)  (108)  (353) 57 (296)
Total Group 22004 (15628) (1,182) 5,194 55 5709 22235 (15190) (1,254) 5,791 424 6215

(1) French Retail Banking, BNL banca commerciale, Belgian Retail Banking, Luxembourg Retail Banking, Europe-Mediterranean and BancWest after the reallocation within Wealth
and Asset Management of one-third of the Wealth Management activities in France, ltaly, Belgium, Luxembourg, Turkey and the United States.
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5. NOTES TO THE BALANCE SHEET AT 30 JUNE 2018
5.2 FINANCIAL INSTRUMENTS AT FAIR VALUE THROUGH PROFIT OR LOSS

FINANCIAL ASSETS AND LIABILITIES AT FAIR VALUE THROUGH PROFIT OR LOSS

Financial assets and financial liabilities at fair value through profit or loss consist of held-for-trading
transactions - including derivatives -, of certain liabilities designated by the Group as at fair value
through profit or loss at the time of issuance and of non-trading instruments whose characteristics
prevent their accounting at amortised cost or at fair value through equity.

30 June 2018 1 January 2018
IFRS 9 & IFRS 15 IFRS 9 & IFRS 15

. Financial Other _ Financial Other
instruments] .. . instruments] .. :
. financial : financial
designated designated
. . assets at : : assets at
Trading as at fair . Trading as at fair :
fair value Total fair value
book value book value
through through
through . through :
3 profit or profit or
profit or profit or
loss loss
loss loss

In millions of euros

Securities 175,216 7,667 182,883 122,494 7,832 130,326
Loans and repurchase agreements 284,404 1,174 285,578 143,765 1,183 144,948
FINANCIAL ASSETS AT FAIR VALUE
THROUGH PROFIT OR LOSS 459,620 - 8,841 468,461 266,259 - 9,015 275,274
Securities 95,521 95,521 67,087 67,087
Deposits and repurchase agreements 328,027 2,652 330,679 172,147 2,498 174,645
Issued debt securities (note 5.f) 56,877 56,877 50,490 50,490
of which subordinated debt 789 789 836 836
of which non subordinated debt 50,777 50,777 47,034 47,034
of which debt representative of shares of
consolidated funds held by third parties 92l 2l 2,620 2,620
FINANCIAL LIABILITIES AT FAIRVALUE 453548 59529 483077 239234 52,988 292,222

THROUGH PROFIT OR LOSS

Detail of these assets and liabilities is provided in note S.c.

o Financial liabilities designated as at fair value through profit or loss

Financial liabilities at fair value through profit or loss mainly consist of debt securities in issue,
originated and structured on behalf of customers, where the risk exposure is managed in combination
with the hedging strategy. These types of debt securities in issue contain significant embedded
derivatives, whose changes in value may be compensated by changes in the value of economic hedging
derivatives.

The redemption value of debt issued and designated as at fair value through profit or loss at
30 June 2018 was EUR 55,550 million (EUR 49,919 million at 1 January 2018).
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- Other financial assets measured at fair value through profit or loss

Other financial assets at fair value through profit or loss are financial assets not held for trading:
Debt instruments that do not meet the criteria defined by IFRS 9 to be classified as financial
instruments at “fair value through equity” or at “amortised cost™:
Their business model is not to “collect contractual cash flows” nor “collect contractual cash
flows and sell the instruments”; and/or
Their cash flows are not solely repayments of principal and interest on the principal amount
outstanding.

Equity instruments that the Group did not choose to classify as at “fair value through equity”.
DERIVATIVE FINANCIAL INSTRUMENTS

The majority of derivative financial instruments held for trading are related to transactions initiated for
trading purposes. They may result from market-making or arbitrage activities. BNP Paribas actively
trades in derivatives. Transactions include trades in “ordinary” instruments such as credit default
swaps, and structured transactions with complex risk profiles tailored to meet the needs of its
customers. The net position is in all cases subject to limits.

Some derivative instruments are also contracted to hedge financial assets or financial liabilities for
which the Group has not documented a hedging relationship, or which do not qualify for hedge
accounting under IFRS.

30 June 2018 1 January 2018
IFRS 9 & IFRS 15 IFRS 9 & IFRS 15
o Positive market value | Negative market value jPositive'marketvalue' g Negative market value
In millions of euros

Interest rate derivatives 117,378 103,701 122,110 110,804
Foreign exchange derivatives 81,841 79,756 66,550 65,269
Credit derivatives 6,467 6,964 7,553 8,221
Equity derivatives 28,489 37,634 28,797 39,150
Other derivatives 6,603 5,880 4,886 4,200
Derivative financial instruments 240,778 233,935 229,896 227,644

The table below shows the total notional amount of trading derivatives. The notional amounts of
derivative instruments are merely an indication of the volume of the Group’s activities in financial
instruments markets, and do not reflect the market risks associated with such instruments.

30 June 2018 1 January 2018
IFRS 9 & IFRS 15 IFRS 9 & IFRS 15

Over-the- Over-the-
counter, counter,
cleared cleared
gl I R oraedt | o | v | 7o
central central
clearing clearing
In millions of euros houses houses

Interest rate derivatives 1,662,444 9,690,460 5,769,896 17,012,800 1,398,333 9,348,490 4,913,384 15,660,207
Foreign exchange derivatives 12,712 70,375 5,396,893 5,479,980 1,809 48,028 4,631,422 4,681,259
Credit derivatives 303,642 585,820 889,462 288,459 557,572 846,031
Equity derivatives 1,002,436 1,158 685,302 1,688,896 856,023 940 590,719 1,447,682
Other derivatives 123,908 50,602 94,315 268,825 86,262 26,470 78,134 190,866

Derivative financial instruments 2,791,500 10,016,237 12,532,226 25,339,963 2,342,427 9,712,387 10,771,231 22,826,045
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5.0 FINANCIAL ASSETS AT FAIR VALUE THROUGH EQUITY
30 June 2018 1 January 2018
IFRS 9 & IFRS 15 IFRS 9 & IFRS 15

of which changes in of which changes in
value taken directly value taken directly
to equity to equity
In millions of euros

Debt securities 50,465 287 53,942 584
Governments 28,758 362 28,649 549
Other public administrations 14,802 (24) 18,615 63
Credit institutions 4,350 (76) 4,099 (56)
Others 2,555 25 2,579 28
Equity securities 2,319 583 2,330 599
Total financial assets at fair value through equity 52,784 870 56,272 1,183

The option to recognise at fair value through equity certain equity instruments was retained in
particular for shares held through strategic partnerships and shares that the Group is required to hold
in order to carry out certain activities.

During the first half of 2018, the Group did not sell any of these investments and no unrealised gains or
losses were transferred to “retained earnings”.

Changes in value taken directly to equity are detailed as follows:

30 June 2018 1 January 2018
IFRS 9 & IFRS 15 IFRS 9 & IFRS 15
Debt Equity Debt Equity
securities | securities securities | securities

In millions of euros

Non-hedged changes in value of securities, recognised in "Financial assets at 287 583 870 584 599 1,183

fair value through equity"

Deferred tax linked to these changes in value (69) (35) (104) (192) (36) (228)
Group share of changes in value of financial assets at fair value through equity owned 50 1 51 62 62

by equity-method entities, after deferred tax

Expected credit loss recognised in profit or loss 138 138 130 130

Changes in value of non-current assets held for sale recognised directly in equity (121) (121)

Other variations (3) (3) 1 1

Changes in value of assets take:n ::‘ilrectly to equity under the heading "Financial 282 549 831 585 563 1,148

assets at fair value through equity

Attributable to equity shareholders 326 528 854 590 561 1,151

Attributable to minority interests (44) 21 (23) (5) 2 (3)
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5.c MEASUREMENT OF THE FAIR VALUE OF FINANCIAL INSTRUMENTS

VALUATION PROCESS

BNP Paribas has retained the fundamental principle that it should have a unique and integrated
processing chain for producing and controlling the valuations of financial instruments that are used for
the purpose of daily risk management and financial reporting. All these processes are based on a
common economic valuation which is a core component of business decisions and risk management
strategies.

Economic value is composed of mid-market value, to which add valuation adjustments.

Mid-market value is derived from external data or valuation techniques that maximise the use of
observable and market-based data. Mid-market value is a theoretical additive value which does not take
account of i) the direction of the transaction or its impact on the existing risks in the portfolio, ii) the
nature of the counterparties, and iii) the aversion of a market participant to particular risks inherent in
the instrument, the market in which it is traded, or the risk management strategy.

Valuation adjustments take into account valuation uncertainty and include market and credit risk
premiums to reflect costs that could be incurred in case of an exit transaction in the principal market.
When valuation techniques are used for the purpose of deriving fair value, funding assumptions related
to the future expected cash flows are an integral part of the mid-market valuation, notably through the
use of appropriate discount rates. These assumptions reflect what the Bank anticipates as being the
effective funding conditions of the instrument that a market participant would consider. This notably
takes into account the existence and terms of any collateral agreement. In particular, for non- or
imperfectly collateralized derivative instruments, they include an explicit adjustment to the interbank
interest rate (Funding Valuation Adjustment — FVA).

Fair value generally equals the economic value, subject to limited adjustments, such as own credit
adjustments, which are specifically required by IFRS standards.

The main valuation adjustments are presented in the section below.

VALUATION ADJUSTMENTS

Valuation adjustments retained by BNP Paribas for determining fair values are as follows:

Bid/offer adjustments: the bid/offer range reflects the additional exit cost for a price taker and
symmetrically the compensation sought by dealers to bear the risk of holding the position or closing it
out by accepting another dealer’s price.

BNP Paribas assumes that the best estimate of an exit price is the bid or offer price, unless there is
evidence that another point in the bid/offer range would provide a more representative exit price.

Input uncertainty adjustments: when the observation of prices or data inputs required by valuation
techniques is difficult or irregular, an uncertainty exists on the exit price. There are several ways to
gauge the degree of uncertainty on the exit price such as measuring the dispersion of the available price
indications or estimating the possible ranges of the inputs to a valuation technique.

Model uncertainty adjustments: these relate to situations where valuation uncertainty is due to the
valuation technique used, even though observable inputs might be available. This situation arises when
the risks inherent in the instruments are different from those available in the observable data, and
therefore the valuation technique involves assumptions that cannot be easily corroborated.
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Credit valuation adjustment (CVA). the CVA adjustment applies to valuations and market quotations
whereby the credit worthiness of the counterparty is not reflected. It aims to account for the possibility
that the counterparty may default and that BNP Paribas may not receive the full fair value of the
transactions.

In determining the cost of exiting or transferring counterparty risk exposures, the relevant market is
deemed to be an inter-dealer market. However, the determination of CVA remains judgemental due to i)
the possible absence or lack of price discovery in the inter-dealer market, ii) the influence of the
regulatory landscape relating to counterparty risk on the market participants’ pricing behaviour and iii)
the absence of a dominant business model for managing counterparty risk.

The CVA model is grounded on the same exposures as those used for regulatory purposes. The model
attempts to estimate the cost of an optimal risk management strategy based on i) implicit incentives
and constraints inherent in the regulations in force and their evolutions, ii) market perception of the
probability of default and iii) default parameters used for regulatory purposes.

Own-credit valuation adjustment for debts (OCA) and for derivatives (debit valuation adjustment
- DVA): OCA and DVA are adjustments reflecting the effect of credit worthiness of BNP Paribas, on
respectively the value of debt securities designated as at fair value through profit or loss and
derivatives. Both adjustments are based on the expected future liability profiles of such instruments.
The own credit worthiness is inferred from the market-based observation of the relevant bond issuance
levels. The DVA adjustment is determined after taking into account the Funding Valuation Adjustment
(FVA).

Thus, the carrying value of debt securities designated as at fair value though profit or loss is increased
by EUR 306 million as at 30 June 2018, compared with an increase in value of EUR 452 million as at
1 January 2018, i.e. a EUR -146 million variation recognised directly in equity.

INSTRUMENT CLASSES AND CLASSIFICATION WITHIN THE FAIR VALUE HIERARCHY FOR
ASSETS AND LIABILITIES MEASURED AT FAIR VALUE

As explained in the summary of significant accounting policies (note 1l.e.10), financial instruments
measured at fair value are categorised into a fair value hierarchy consisting of three levels.

The disaggregation of assets and liabilities into risk classes is meant to provide further insight into the
nature of the instruments:

e  Securitised exposures are further broken down by collateral type.

e For derivatives, fair values are broken down by dominant risk factor, namely interest rate, foreign
exchange, credit and equity. Derivatives used for hedging purposes are mainly interest rate
derivatives.
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30 June 2018
IFRS 9 & IFRS 15
Trading book Instruments at fair value throqgh profit or loss not Fi
held for trading

ial assets at fair value through equity

In millions of euros

Securities 142,028 32,985 203 175,216 750 2,333 4,584 7,667 40,930 11,013 841 52,784

Govemments 59,146 7276 66,422 244 244 26,771 1,987 28,758

Asset Backed Securities 818 12,255 26 13,099 - 488 - 488 - 1,263 - 1,263
CDOs/CLOs () 171 25 196 - -
Other Asset Backed Securities 818 12,084 1 12,903 488 488 1,263 1,263

Other debt securities 15,761 11,543 67 27,371 69 1,232 797 2,098 12,880 7,536 28 20,444

Equities and other equity securities 66,303 1911 110 68,324 681 369 3,787 4,837 1,279 227 813 2,319

Loans and repurchase agreements - 283,646 758 284,404 - 53 1121 1,174 - - - -

Loans 2,634 3 2,637 53 919 972

Repurchase agreements 281,012 755 281,767 202 202

FINANCIAL ASSETS AT FAIR VALUE 142,028 316,631 961 459,620 750 2,386 5,705 8,841 40,930 11,013 841 52,784

Securities 91,545 3,963 13 95,521 - - - -

Govemnments 69,733 341 70,074 -

Other debt securities 9,929 2,643 9 12,581 -

Equities and other equity securities 11,883 979 4 12,866 =

Borrowings and repurchase agreements - 325,942 2,085 328,027 - 2,242 410 2,652

Borrowings 5,280 5,280 2,242 410 2,652

Repurchase agreements 320,662 2,085 322,747 -

Issued debt securities (note 5.f) - - - - 4,109 38,852 13,917 56,878

Subordinated debt (note 5.f) - 724 724

Non subordinated debt (note 5.f) - 36,925 13,917 50,842

Debtlrepresgntahve of shares of consolidated funds held : 4109 1203 5312

by third parties

FINANCIAL LIABILITIES AT FAIR VALUE 91,545 329,905 2,098 423,548 4,109 41,094 14,327 59,530

1 January 2018
IFRS 9 & IFRS 15
" Instruments at fair value through profit or loss not 8 . A 5
Trading book held for trading Financial assets at fair value through equity

In millions of euros Total Level 1

Securities 97,844 24,147 503 122,494 713 2,417 4,702 7,832 42,697 12,726 849 56,272

Governments 42,265 7,831 50,096 253 253 26,713 1,935 - 28,648

Asset Backed Securities - 7,928 97 8,025 - 555 - 555 - 1,386 - 1,386
CDOs/CLOs () 495 26 521 - -
Other Asset Backed Securities 7,433 71 7,504 555 555 1,386 1,386

Other debt securities 10,293 7,113 223 17,629 1,295 807 2,102 14,695 9,178 35 23,908

Equities and other equity securities 45,286 1,275 183 46,744 713 314 3,895 4,922 1,289 227 814 2,330

Loans and repurchase agreements - 143,502 263 143,765 - 38 1,145 1,183 - - -

Loans 2,047 2,047 38 939 977

Repurchase agreements 141,455 263 141,718 206 206

FINANCIAL ASSETS AT FAIR VALUE 97,844 167,649 766 266,259 713 2,455 5,847 9,015 42,697 12,726 849 56,272

Securities 64,714 2,286 87 67,087 - - - -

Governments 47421 249 47,670 -

Other debt securities 6,150 1,979 85 8214 -

Equities and other equity securities 11,143 58 2 11,203 -

Borrowings and repurchase agreements - 171,082 1,065 172,147 - 2,026 472 2,498

Borrowings 4,500 4,500 2,026 472 2,498

Repurchase agreements 166,582 1,065 167,647 -

Issued debt securities (note 5.f) - - - - 1,916 35,673 12,901 50,490

Subordinated debt (note 5.f) 836 836

Non subordinated debt (note 5.f) 34,133 12,901 47,034

Debt representative of shares of consolidated funds held

by third parties 1916 704 2620

FINANCIAL LIABILITIES AT FAIR VALUE 64,714 173,368 1,152 239,234 1,916 37,699 13,373 52,988

() Collateralised Debt Obligations / Collateralised Loan Obligations
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30 June 2018
IFRS 9 & IFRS 15
Positive market value Negative market value

In millions of euros

Interest rate derivatives 417 115,728 1,233 117,378 340 101,899 1,462 103,701
Foreign exchange derivatives 740 80,829 272 81,841 744 78,742 270 79,756
Credit derivatives 6,269 198 6,467 6,339 625 6,964
Equity derivatives 7,513 19,764 1,212 28,489 5943 26,235 5,456 37,634
Other derivatives 1,850 4,654 99 6,603 1,288 4,349 243 5,880
Derivative financial instruments not used for hedging purposes 10,520 227,244 3,014 240,778 8,315 217,564 8,056 233,935
Derivative financial instruments used for hedging purposes - 11,750 - 11,750 - 13,535 - 13,535

1 January 2018
IFRS 9 & IFRS 15

Positive market value Negative market value
I T I I A I

In millions of euros

Interest rate derivatives 2n 120,184 1,655 122,110 357 109,033 1414 110,804
Foreign exchange derivatives 1 66,318 231 66,550 64,938 331 65,269
Credit derivatives 7,347 206 7,553 7,622 599 8,221
Equity derivatives 7,781 19,941 1,075 28,797 5,527 27,088 6,535 39,150
Other derivatives 1,046 3,787 53 4,886 673 3434 93 4,200
Derivative financial instruments not used for hedging purposes 9,099 217,577 3,220 229,896 6,557 212,115 8,972 227,644
Derivative financial instruments used for hedging purposes - 13,721 - 13,721 - 15,682 - 15,682

Transfers between levels may occur when an instrument fulfils the criteria defined, which are generally
market and product dependent. The main factors influencing transfers are changes in the observation
capabilities, passage of time, and events during the transaction lifetime. The timing of recognising
transfers is determined at the beginning of the reporting period.

During the first half of 2018, transfers between Level 1 and Level 2 were not significant.

DESCRIPTION OF MAIN INSTRUMENTS IN EACH LEVEL

The following section provides a description of the instruments in each level in the hierarchy. It
describes notably instruments classified in Level 3 and the associated valuation methodologies.

For main trading book instruments and derivatives classified in Level 3, further quantitative
information is provided about the inputs used to derive fair value.

Level 1

This level encompasses all derivatives and securities that are listed on exchanges or quoted
continuously in other active markets.

Level 1 includes notably equity securities and liquid bonds, shortselling of these instruments, derivative
instruments traded on organised markets (futures, options, ...). It includes shares of funds and UCITS,
for which the net asset value is calculated on a daily basis, as well as debt representative of shares of
consolidated funds held by third parties.

144



BNP PARIBAS — DEUXIEME ACTUALISATION DU DOCUMENT DE REFERENCE

Level 2

The Level 2 stock of securities is composed of securities which are less liquid than the Level 1 bonds.
They are predominantly government bonds, corporate debt securities, mortgage backed securities, fund
shares and short-term securities such as certificates of deposit. They are classified in Level 2 notably
when external prices for the same security can be regularly observed from a reasonable number of
market makers that are active in this security, but these prices do not represent directly tradable
prices. This comprises amongst other, consensus pricing services with a reasonable number of
contributors that are active market makers as well as indicative runs from active brokers and/or
dealers. Other sources such as primary issuance market, collateral valuation and counterparty
collateral valuation matching may also be used where relevant.

Repurchase agreements are classified predominantly in Level 2. The classification is primarily based
on the observability and liquidity of the repo market, depending on the underlying collateral.

Debts issued designated as at fair value through profit and loss, are classified in the same level as the
one that would apply to the embedded derivative taken individually. The issuance spread is considered
observable.

Derivatives classified in Level 2 comprise mainly the following instruments:

- Vanilla instruments such as interest rate swaps, caps, floors and swaptions, credit default
swaps, equity/foreign exchange (FX)/commodities forwards and options;

- Structured derivatives such as exotic FX options, mono- and multi-underlying equity/funds
derivatives, single curve exotic interest rate derivatives and derivatives based on structured
rates.

The above derivatives are classified in Level 2 when there is a documented stream of evidence
supporting one of the following:

- Fair value is predominantly derived from prices or quotations of other Level 1 and Level 2
instruments, through standard market interpolation or stripping techniques whose results are
regularly corroborated by real transactions;

- Fair value is derived from other standard techniques such as replication or discounted cash
flows that are calibrated to observable prices, that bear limited model risk and enable an
effective offset of the risks of the instrument through trading Level 1 or Level 2 instruments;

- Fair value is derived from more sophisticated or proprietary valuation techniques but is directly
evidenced through regular back-testing using external market-based data.

Determining of whether an over-the-counter (OTC) derivative is eligible for Level 2 classification involves
judgement. Consideration is given to the origin, transparency and reliability of external data used, and
the amount of uncertainty associated with the use of models. It follows that the Level 2 classification
criteria involve multiple analysis axis within an “observability zone” whose limits are determined by i) a
predetermined list of product categories and ii) the underlying and maturity bands. These criteria are
regularly reviewed and updated, together with the applicable valuation adjustments, so that the
classification by level remains consistent with the valuation adjustment policy.
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Level 3

Level 3 securities of the trading book mainly comprise units of funds and unlisted equity shares.

Fund units relate to real estate funds for which the valuation of the underlying investments is not
frequent, as well as hedge funds for which the observation of the net asset value is not frequent.

Unlisted private equities are systematically classified as Level 3, with the exception of UCITS with a
daily net asset value which are classified in the Level 1 of the fair value hierarchy.

Shares and other unlisted variable income securities in level 3 are valued using one of the following
methods: a share of revalued net book value, multiples of comparable companies, future cash flows
method, multi-criteria approach.

Repurchase agreements: mainly long-term or structured repurchase agreements on corporate
bonds and ABSs: The valuation of these transactions requires proprietary methodologies given the
bespoke nature of the transactions and the lack of activity and price discovery in the long-term repo
market. The curves used in the valuation are corroborated using available data such as the implied
basis of the relevant benchmark bond pool, recent long-term repo trade data and price enquiry data.
Valuation adjustments applicable to these exposures are commensurate with the degree of uncertainty
inherent in the modelling choices and amount of data available.

To a lesser extent, the repurchase agreement transactions classified as level 3 are transactions on
government bonds with maturities exceeding the ones observed in the usual repurchase agreements
activity.

Debts issued designated as at fair value through profit or loss, are classified in the same level as the
one that would apply to the embedded derivative taken individually. The issuance spread is considered
observable.

Derivatives

Vanilla derivatives are classified in Level 3 when the exposure is beyond the observation zone for rate
curves or volatility surfaces, or relates to less liquid markets such as tranches on old credit index series
or emerging markets interest rates markets. The main instruments are:

- Interest rate derivatives: exposures mainly comprise swap products in less liquid currencies.
Classification is driven by the lower liquidity of some maturities, while observation capabilities
through consensus may be available. The valuation technique is standard, and uses external
market information and extrapolation techniques.

- Credit derivatives (CDS): exposures mainly comprise CDSs beyond the maximum observable
maturity and, to a much lesser extent, CDSs on illiquid or distressed names and CDSs on loan
indices. Classification is driven by the lack of liquidity while observation capabilities may be
available notably through consensus. Level 3 exposures also comprise CDS and Total Return
Swaps (TRS) positions on securitised assets. These are priced along the same modelling
techniques as the underlying bonds, taking into consideration the funding basis and specific
risk premium.

- Equity derivatives: exposures essentially comprise long dated forward or volatility products or
exposures where there is a limited market for optional products. The marking of the forward
curves and volatility surfaces beyond the maximum observable maturity relies on extrapolation
techniques. However, when there is no market for model input, volatility or forward is generally
determined on the basis of proxy or historical analysis.
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These vanilla derivatives are subject to valuation adjustments linked to uncertainty on liquidity,
specialised by nature of underlying and liquidity bands.

Structured derivatives classified in Level 3 predominantly comprise structured derivatives of which
hybrid products (FX/Interest Rates hybrids, Equity hybrids), credit correlation products, prepayment-
sensitive products, some stock basket optional products and some interest rate optional instruments.
The main exposures are described below, with insight into the related valuation techniques and on the
source of uncertainty :

e Structured interest rate options are classified in Level 3 when they involve currencies where
there is not sufficient observation or when they include a quanto feature where the pay-off is
measured with a forex forward fixed rate (except for the main currencies). Long term structured
derivatives are also classified in Level 3.

e Hybrid FX/Interest rate products essentially comprise a specific product family known as
Power Reverse Dual Currency (PRDC). The valuation of PRDCs requires sophisticated modelling
of joint behaviour of FX and interest rate, and is notably sensitive to the unobservable FX/
interest rate correlations. PRDCs valuations are corroborated with recent trade data and
consensus data.

e Securitisation swaps mainly comprise fixed rate swaps, cross currency or basis swaps whose
notional is indexed to the prepayment behaviour of some underlying portfolio. The estimation of
the maturity profile of securitisation swaps is corroborated by statistical estimates using
external historical data.

e Forward volatility options are generally products whose pay-off is indexed to the future
variability of a rate index such as volatility swaps. These products involve material model risk as
it is difficult to infer forward volatility information from the market-traded instruments. The
valuation adjustment framework is calibrated to the uncertainty inherent in the product, and to
the range of uncertainty from the existing external consensus data.

e Inflation derivatives classified in Level 3 mainly comprise swap products on inflation indices
that are not associated with a liquid indexed bond market, optional products on inflation indices
(such as caps and floors) and other forms of inflation indices involving optionality on the
inflation indices or on the inflation annual rate. Valuation techniques used for inflation
derivatives are predominantly standard market models. Proxy techniques are used for a few
limited exposures. Although the valuations are corroborated through monthly consensus data,
these products are classified as Level 3 due to their lack of liquidity and some uncertainties
inherent in the calibration.

e The valuation of bespoke CDOs requires correlation of default events. This information is
inferred from the active index tranche market through a proprietary projection technique and
involves proprietary extrapolation and interpolation techniques. Multi-geography CDOs further
require an additional correlation assumption. Finally, the bespoke CDO model also involves
proprietary assumptions and parameters related to the dynamic of the recovery factor. CDO
modelling, is calibrated on the observable index tranche markets, and is regularly back-tested
against consensus data on standardised pools. The uncertainty arises from the model risk
associated with the projection and geography mixing technique, and the uncertainty of
associated parameters, together with the recovery modelling.

e N to Default baskets are other forms of credit correlation products, modelled through standard
copula techniques. The main inputs required are the pair-wise correlations between the basket
components which can be observed in the consensus and the transactions. Linear baskets are
considered observable.
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e Equity and equity-hybrid correlation products are instruments whose pay-off is dependent
on the joint behaviour of a basket of equities/indices leading to a sensitivity of the fair value
measurement to the correlation amongst the basket components. Hybrid versions of these
instruments involve baskets that mix equity and non-equity underlyings such as commodity
indices. Only a subset of the Equity/index correlation matrix is regularly observable and traded,
while most cross-asset correlations are not active. Therefore, classification in Level 3 depends on
the composition of the basket, the maturity, and the hybrid nature of the product. The
correlation input is derived from a proprietary model combining historical estimators, and other
adjustment factors, that are corroborated by reference to recent trades or external data. The
correlation matrix is essentially available from consensus services, and when a correlation
between two underlying instruments is not available, it might be obtained from extrapolation or
proxy techniques.

These structured derivatives are subject to specific valuation adjustments to cover uncertainties linked
to liquidity, parameters and model risk.

Valuation adjustments (CVA, DVA and FVA)

The valuation adjustment for counterparty credit risk (CVA), own-credit risk for derivatives (DVA) and
the explicit funding valuation adjustment (FVA) are deemed to be unobservable components of the
valuation framework and therefore classified in Level 3. This does not impact, in general cases, the
classification of individual transactions into the fair value hierarchy. However, a specific process allows
to identify individual deals for which the marginal contribution of these adjustments and related
uncertainty is significant. Are particularly concerned some insufficiently collateralized vanilla interest
rate instruments with very long residual maturity.

The below table provides the range of values of main unobservable inputs for the valuation of level 3
financial instruments. The ranges displayed correspond to a variety of different underlying instruments
and are meaningful only in the context of the valuation technique implemented by BNP Paribas. The
weighted averages, where relevant and available, are based on fair values, nominal amounts or
sensitivities.

The main unobservable parameters used for the valuation of debt issued in level 3 are equivalent to
these of their economic hedge derivative. Information on those derivatives, displayed in the following
table, is also applicable to these debts.
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Balance Sheet
valuation

Risk classes (in millions of euros)

Liability

Main product types composing the Level | Valuation technique used for the product JMain unobservable inputs for the product|

3 stock within the risk class

BNP PARIBAS — DEUXIEME ACTUALISATION DU DOCUMENT DE REFERENCE

types considered

Proxy techniques, based amongst other on

types considered

Range of unobservable input
across Level 3 population

considered

Weighted
average

Repurchase Long-term repo and reverse-repo the funding basis of a benchmark bond pool, Long-term repo spread on private bonds
agreements 957 2085 reements thatis actively traded and representative of ~ (High Yield, High Grade) and on ABSs 0bpto76bp 49bp (a)
the repo underlying
Hybrid Forex interest rate option pricin Correlation between FX rate and interest
Hybrid Forex / Interest rates derivatives mf)d el ption pricing rates. Main currency pairs are EURIJPY, 9% to 60% 40% (a)
USD/JPY, AUDIPY
Hybrid inflation rates / Interest rates Hybrid inflation interest rate option pricing  Correlation between interest rates and 1% to 29% 25%
derivatives model inflation rates mainly in Europe. ° ’ °
Floors and caps on inflation rate or on the Volatility of cumulative inflation 0.7% t0 9,8%
cumulative inflation (such as redemption Inflation pricing model (b)
Interest rate 1233 1462 floors), predominantly on European and pricing
derivatives ’ ’ French inflation Volatility of the year on year inflation rate 0.3% t0 2.1%
Forward Volatility products such as volatility . . R o o
swaps, mainly in euro Interest rates option pricing model Forward volatility of interest rates 0.3% t0 0.7% (b)
Balance-guaranteed fixed rate, basis or "
cross currency swaps, predominantly on [P)?:&auyrr‘?:gtcr::: :g":g Constant prepayment rates 0.1% to 18% 9% (a)
European collateral pools
Base correlation curve for bespoke portfolios 20% to 80% (b)
Collaterallsefi Dept lelgatlon§ andindex Base correlatloq projection technique and Inter-regions default cross correlation 80 % to 90% 90%(c)
tranches for inactive index series recovery modelling
5:;:::1?' rsate variance for single name 010 25% (b)
Credit Derivatives 198 625 ving
N-to-default baskets Credit default model Default correlation 50% to 99% 53% (a)
Credit default spreads beyond observation
s Crogit Defau S limit (10 years)p Y 53 bp to 305 bp (1) 240 bp (c)
th'gglgggrgi Agglst aD: dﬁggnswiis;((e?)her Stripping, extrapolation and interpolation T i et
E{I]lgil:\l(tje(:]rgrdsl; default spread curves (across 2bp to 640 bp (2) 112bp (¢)
Unobservable equity volatility 0% to 88% (3) 26% (d)
" - Simple and complex derivatives on multi- . - .
Equity Derivatives 1,212 5,456 underlying baskets on stocks Various volatility option models
Unobservable equity correlation 10% to 93% 55% ( c)

(1) The upper part of the range relates to non-material balance sheet position on a European corporate. The other part relates mainly to sovereign

issuers.

) The upper bound of the range relates to an energy sector issuer that represents an insignificant portion of the balance sheet on CDSs with illiquid

underlying.

@) The upper part of the range relates to seven equity instruments representing a non-material portion of the balance sheet on options with equity
underlying instrument. Including these inputs, the upper bound of the range would be around 425 %.

(@) Weights based on relevant risk axis at portfolio level

() No weighting, since no explicit sensitivity is attributed to these inputs

© Weighting is not based on risks, but on an alternative methodology in relation with the Level 3 instruments (present value or notional)

@ Simple averaging
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TABLE OF MOVEMENTS IN LEVEL 3 FINANCIAL INSTRUMENTS

For Level 3 financial instruments, the following movements occurred during the first half of 2018:

Financial Financial Financial Financial
instruments at fair Jinstruments at fairjFinancial assets at instruments at fair instruments
value through profit | value through | fair value through value through profit | designated as at
or loss held for profit or loss not equity or loss held for | fair value through
trading held for trading trading profit or loss

In millions of euros

At 1 January 2018 3,986 5,847 849 10,682 (10,124) (13,373) (23,497)
Purchases 357 417 6 780 -
Issues - (3,318) (3,318)
Sales (373) (453) (826) 20 20
Settlements () 12 (161) (3) (52) (422) 1,729 1,307
Transfers to level 3 80 95 175 (65) (188) (253)
Transfers from level 3 (981) (25) (43) (1,049) 155 340 495
Gains (or losses) recognised in profit or loss

with respect to transactions expired or 58 2 (5) 55 (243) (352) (595)

terminated during the period
Gains (or losses) recognised in profit or loss
with respect to unexpired instruments at the end 736 (12) 724 595 886 1,481
of the period
Changes in fair value of assets and liabilities
recognised directly in equity
- ltems related to exchange rate movements (5) (5) (70) (51) (121)

- Changes in fair value of assets and liabilities

recognised in equity 37 37 .

At 30 June 2018 3,975 5,705 841 10,521 (10,154) (14,327) (24,481)

(For the assets, includes redemptions of principal, interest payments as well as cash inflows and outflows relating to derivatives. For the liabilities, includes principal redemptions, interest
payments as well as cash inflows and outflows relating to derivatives the fair value of which is negative.

Transfers out of Level 3 of derivatives at fair value include mainly the update of the observability tenor
of certain yield curves, and of market parameters related to repurchase agreements and credit
transactions but also the effect of derivatives becoming only or mainly sensitive to observable inputs
due to the shortening of their lifetime.

Transfers into Level 3 of instruments at fair value reflect the effect of the regular update of the
observability zones.

Transfers have been reflected as if they had taken place at the beginning of the reporting period.

The Level 3 financial instruments may be hedged by other Level 1 and Level 2 instruments, the gains
and losses of which are not shown in this table. Consequently, the gains and losses shown in this table
are not representative of the gains and losses arising from management of the net risk on all these
instruments.
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SENSITIVITY OF FAIR VALUE TO REASONABLY POSSIBLE CHANGES IN LEVEL 3 ASSUMPTIONS

The following table summarises those financial assets and financial liabilities classified as Level 3 for
which alternative assumptions in one or more of the unobservable inputs would change fair value
significantly.

The amounts disclosed are intended to illustrate the range of possible uncertainty inherent to the
judgement applied when estimating Level 3 parameters, or when selecting valuation techniques. These
amounts reflect valuation uncertainties that prevail at the measurement date, and even though such
uncertainties predominantly derive from the portfolio sensitivities that prevailed at that measurement
date, they are not predictive or indicative of future movements in fair value, nor do they represent the
effect of market stress on the portfolio value.

In estimating sensitivities, BNP Paribas either remeasured the financial instruments using reasonably
possible inputs, or applied assumptions based on the valuation adjustment policy.

For the sake of simplicity, the sensitivity on cash instruments that are not relating to securitised
instruments was based on a uniform 1% shift in the price. More specific shifts were however calibrated
for each class of the Level 3 securitised exposures, based on the possible ranges of the unobservable
inputs.

For derivative exposures, the sensitivity measurement is based on the credit valuation adjustment
(CVA), the explicit funding valuation adjustment (FVA) and the parameter and model uncertainty
adjustments related to Level 3.

Regarding the credit valuation adjustment (CVA) and the explicit funding valuation adjustment (FVA),
the uncertainty was calibrated based on prudent valuation adjustments described in the technical
standard “Prudent Valuation” published by the European Banking Authority. For other valuation
adjustments, two scenarios were considered: a favourable scenario where all or portion of the valuation
adjustment is not considered by market participants, and an unfavourable scenario where market
participants would require twice the amount of valuation adjustments considered by BNP Paribas for

entering into a transaction.
30 June 2018
IFRS 9 & IFRS 15

Potential impact on incomej Potential impact on equity

Asset Backed Securities (ABS) +-1
Other debt securities +/-9
Equities and other equity securities +/-39 +-8
Loans and repurchase agreements +/-24
Derivative financial instruments +/-629
Interest rate and foreign exchange derivatives +/-395
Credit derivatives +/-37
Equity derivatives +/-195
Other derivatives +/-2
Sensitivity of Level 3 financial instruments +/-702 +-8
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DEFERRED MARGIN ON FINANCIAL INSTRUMENTS MEASURED USING TECHNIQUES
DEVELOPED INTERNALLY AND BASED ON INPUTS PARTLY UNOBSERVABLE IN ACTIVE
MARKETS

Deferred margin on financial instruments (“Day One Profit”) only concerns the scope of market activities
eligible for Level 3.

The day one profit is calculated after setting aside valuation adjustments for uncertainties as described
previously and released to profit or loss over the expected period for which the inputs will be
unobservable. The unamortised amount is included under “Financial instruments at fair value through
profit or loss” as a reduction in the fair value of the relevant transactions.

: Deferred margin on Margin taken to the .
Deferred margin at > . . Deferred margin at
transactions during the | profit and loss account
o 1 January 2018 . 30 June 2018

In millions of euros year during the year

Interest rate and foreign exchange derivatives 309 80 (73) 316
Credit derivatives 96 22 (39) 79
Equity derivatives 276 117 (131) 262
Other derivatives 5 2 (3) 4
Derivative financial instruments 686 221 (246) 661

5.d FINANCIAL ASSETS AT AMORTISED COST
Detail of loans and advances by nature

30 June 2018 1 January 2018
IFRS 9 & IFRS 15 IFRS 9 & IFRS 15

Impairment Carrying
(note 3.h) amount (note 3.h) amount

Impairment Carrying

Gross Value Gross Value

In millions of euros

Loans and advances to credit institutions 22,589 (156) 22,433 20,502 (146) 20,356
On demand accounts 7,840 (23) 7817 7,226 (18) 7,208
Loans(" 11,905 (133) 11,772 11,616 (128) 11,488
Repurchase agreements 2,844 - 2,844 1,660 - 1,660
Loans and advances to customers 774,108 (26,309) 747,799 758,586 (27,410) 731,176
On demand accounts 44,135 (4,816) 39,319 42,605 (5,308) 37,297
Loans to customers 697,541 (20,347) 677,194 685,019 (20,976) 664,043
Finance leases 32,003 (1,146) 30,857 30,293 (1,126) 29,167
Repurchase agreements 429 - 429 669 - 669
Total loans and advances at amortised cost 796,697 (26,465) 770,232 779,088 (27,556) 751,532

(Loans and advances to credit institutions include term deposits made with central banks, which amounted to EUR 2 866 million as at 30 June 2018
(EUR 1 603 million as at 1 January 2018).
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o Detail of debt securities
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30 June 2018
IFRS 9 & IFRS 15

1 January 2018
IFRS 9 & IFRS 15

Impairment Carrying Impairment Carrying
In millions of euros (note 3.h) Gross Valve | “yote 3.n) amont

Governments 32,407 32,401 30,891 (17) 30,874
Other public administration 17,527 - 17,527 18,463 (5) 18,458
Credit institutions 4,732 (1 4,731 3,836 (4) 3,832
Other 16,857 (84) 16,773 16,338 (76) 16,262
Total debt securities at amortised cost 71,523 (91) 71,432 69,528 (102) 69,426

o Detail of loans and advances and debt securities by stage

30 June 2018 1 January 2018
IFRS 9 & IFRS 15 IFRS 9 & IFRS 15
Impairment Carrying Impairment Carrying
S Ve (note 3.h) amount ERERLE (note 3.h) amount
In millions of euros
Loans and advances to credit institutions 22,589 (156) 22,433 20,502 (146) 20,356
Stage 1 21,825 (20) 21,805 19,640 9) 19,631
Stage 2 610 (36) 574 706 (41) 665
Stage 3 154 (100) 54 156 (96) 60
Loans and advances to customers 774,108 (26,309) 747,799 758,586 (27,410) 731,176
Stage 1 652,040 (1,412) 650,628 631,760 (1,422) 630,338
Stage 2 85,459 (3,317) 82,142 89,413 (3,626) 85,787
Stage 3 36,609 (21,580) 15,029 37,413 (22,362) 15,051
Debt securities 71,523 (91) 71,432 69,528 (102) 69,426
Stage 1 70,624 (31) 70,593 68,325 (14) 68,311
Stage 2 725 (31) 694 952 (24) 928
Stage 3 174 (29) 145 251 (64) 187

5.6 FINANCIAL LIABILITIES AT AMORTISED COST DUE TO CREDIT INSTITUTIONS AND

CUSTOMERS

T
In millions of euros IFRS 9 & IFRS 15 IFRS 9 & IFRS 15

Deposits from credit institutions 97,569 76,503
On demand accounts 10,828 9,906
Interbank loans 71,802 61,881
Repurchase agreements 14,939 4,716
Deposits from customers 783,854 760,941
On demand deposits 453,802 450,381
Savings accounts 144,511 146,422
Term accounts and short-term notes 177,706 162,672
Repurchase agreements 7,835 1,466
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5.f DEBT SECURITIES AND SUBORDINATED DEBT

This note covers all debt securities in issue and subordinated debt measured at amortised cost and
designated as at fair value through profit or loss.

DEBT SECURITIES AT FAIR VALUE THROUGH PROFIT OR LOSS (note 5.a)

Issuer / Issue date Original amount : Conditions 30 June 2018 | SJanuary 2018
O Tene in foreign Date of call or interest | Interest Interest TR0
Y currency step-up rate step-up p I
(millions) coupon payment (')
o IFRS 9 & IFRS 15 PIFRSO&IFRS 15
In millions of euros
Debt securities 50,777 47,034
Subordinated debt 789 836
- Redeemable subordinated debt @ 120 167
- Perpetual subordinated debt 669 669
3-month
BNP Paribas Fortis Dec. 20076 EUR 3,000 Dec.-14 Euribor +200 A 669 669
bp

() Conditions precedent for coupon payment:

A Coupon payments are halted should the issuer have insufficient capital or the underwriters become insolvent or when the dividend declared for Ageas shares falls below a certain threshold.

@) After agreement from the banking supervisory authority and at the issuer's initiative, these debt issues may contain a call provision authorising the Group to redeem the securities prior to maturity by
repurchasing them in the stock market, via public tender offers, or in the case of private placements over the counter. Debt issued by BNP Paribas SA or foreign subsidiaries of the Group via
placements in the international markets may be subject to early redemption of the capital and early payment of interest due at maturity at the issuer’s discretion on or after a date stipulated in the
issue particulars (call option), or in the event that changes in the applicable tax rules oblige the BNP Paribas Group issuer to compensate debt-holders for the consequences of such changes.
Redemption may be subject to a notice period of between 15 and 60 days, and is in all cases subject to approval by the banking supervisory authorities.

@) Convertible And Subordinated Hybrid Equity-linked Securities (CASHES) issued by BNP Paribas Fortis (previously Fortis Bank) in December 2007.
The CASHES are perpetual securities but may be exchanged for Ageas (previously Fortis SA/NV) shares at the holder’s sole discretion at a price of EUR 239.40. However, as of 19 December 2014,
the CASHES will be automatically exchanged into Ageas shares if their price is equal to or higher than EUR 359.10 for twenty consecutive trading days. The principal amount will never be redeemed
in cash. The rights of the CASHES holders are limited to the Ageas shares held by BNP Paribas Fortis and pledged to them.
Ageas and BNP Paribas Fortis have entered into a Relative Performance Note (RPN) contract, the value of which varies contractually so as to offset the impact on BNP Paribas Fortis of the relative
difference between changes in the value of the CASHES and changes in the value of the Ageas shares.
As at 30 June 2018, the subordinated liability is eligible to Tier 1 capital for EUR 205 million (considering the transitional period).
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DEBT SECURITIES MEASURED AT AMORTISED COST

Original

Issuer /Issue date amountin | Date of call Conditions 30 June 2018 i J;:;':ry
Currency foreign i) Interest Interest precedent for
rate step-up coupon
currency step-up 1
- payment ()
(millions)
IFRS 9 & IFRS JUIFRS 9 &IFRS:
In millions of euros 15 15
Debt securities 162,489 148,156
- Debt securities in issue with an initial maturity of less than one year 81,289 72,337
Negotiable debt securities 81289 72337
- Debt securities in issue with an initial maturity of more than one year 81,200 75,819
Negotiable debt securities 53706 54 756
Bonds 27,494 21,063
Subordinated debt 16,553 15,951
- Redeemable subordinated debt 14,704 14,116
- Undated subordinated notes @ 1,589 1,593
BNP Paribas SA Oct, 85 EUR 305 - TMO - . B 254 254
' 0.25%
6
month-
BNP Paribas SA Sept. 86 usb 500 - Libor - C 235 228
+
0.075%
3-month
BNP Paribas Cardif Nov. 14 EUR 1,000 Nov. - 25 4.032% Euribor D 987 1,000
+393 bp
Others 113 111
- Participating notes 222 222
BNP Paribas SA July 84 @ EUR 337 - @ - NA 215 215
Others 7 7
- Expenses and commission, related debt 38 20

() Conditions precedent for coupon payment

B Payment of the interest is mandatory, unless the Board of Directors decides to postpone these payments after the Shareholders’ General Meeting has officially noted that there is no income
available for distribution, where this occurs within the 12-month period preceding the due date for payment of the interest. Interest payments are cumulative and are payable in full once dividend
payments resume.

C Payment of the interest is mandatory, unless the Board of Directors decides to postpone these payments after the Shareholders’ General Meeting has validated the decision not to pay out a
dividend, where this occurs within the 12-month period preceding the due date for payment of the interest. Interest payments are cumulative and are payable in full once dividend payments resume.
The bank has the option of resuming payment of interest arrears, even where no dividend is paid out.

D Payment of the interest is mandatory, except for cases of regulatory deficiency, in agreement with the regulator, or of suspension of payments. Interest payments are cumulative and are payable in
full, once coupon payments resume, or, if these events occur before, when the issuance is redeemed or when the issuer is liquidated.

@ See reference relating to "Debt securities at fair value through profit or loss".

@ The participating notes issued by BNP Paribas SA may be repurchased as provided for in the law of 3 January 1983. The number of notes in the market is 1,434,092.

“ Depending on net income subject to a minimum of 85% of the TMO rate and a maximum of 130% of the TMO rate.
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5.0 FINANCIAL INVESTMENTS OF INSURANCE ACTIVITIES

30 June 2018 1 January 2018

Assets

representative
of unit-linked

insurance

contracts
(financial risk
supported by
policyholders)

Assets not
representative

of unit-linked
insurance
contracts

Assets not

representative
of unit-linked

insurance
contracts

Assets

representative
of unit-linked

insurance

contracts
(financial risk
supported by
policyholders)

In millions of euros

Financial instruments designated as at fair value

through prolfit or loss 43,233 62,266 105,499 35,951 60,287 96,238
Derivative financial instruments 744 744 366 366
Available-for-sale financial assets 109,991 109,991 114,166 114,166
Held-to-maturity financial assets 3,758 3,758 4231 4231
Loans and receivables 3,969 3,969 3,110 3,110
Equity-method investments 370 370 386 386
Investment property 3,138 3,178 6,316 3,107 3,106 6,213
Total 165,203 65,444 230,647 161,317 63,393 224,710
Reinsurers' share of technical reserves 2,970 2,970 3,002 3,002
Financial investments of insurance activities 168,173 65,444 233,617 164,319 63,393 227,712

Investments in financial instruments of insurance activities are accounted for according to IAS 39
principles.

. Measurement of the fair value of financial instruments

The criteria for allocating instruments to the levels of the fair value hierarchy, the corresponding
valuation methodologies and the principles of transfer between the levels of the hierarchy for insurance
investments are similar to those applied for the Group's other financial instruments (note 5.c).

30 June 2018 1 January 2018
In millions of euros,
Available-for-sale financial instruments 94,508 15,152 331 109,991 98,206 14,828 1,132 114,166
Equity instruments 5,300 1,217 291 6,808 5,063 1,193 1,091 7,347
Debt securities 89,208 13,935 40 103,183 93,143 13,635 41 106,819
lf)';‘:”c'a' instruments at fair value through profit or 83518 15870 6111 105499 78444 12213 5581 96238
Equity instruments 81,359 10,431 5,951 97,741 76,112 7,514 5,434 89,060
Debt securities 2,159 5,439 160 7,758 2,332 4,700 147 7,179
Derivative instruments 33 71 - 744 1 355 - 366
AVAILABLE-FOR-SALE FINANCIAL ASSETS AND
FINANCIAL INSTRUMENTS AT FAIR VALUE 178,059 31,733 6,442 216,234 176,661 27,397 6,713 210,77

THROUGH PROFIT OR LOSS

Level 1: this level comprises equities and liquid bonds, derivative instruments traded on organised
markets (futures, options, etc.), units of funds and UCITS for which the net asset value is calculated on
a daily basis.

Level 2: this level comprises equities, certain government or corporate bonds, other fund units and
UCITS and over-the-counter derivatives.

Level 3: this level consists mainly of fund units and shares which are not quoted on active markets,
consisting mainly of units in venture capital companies and funds.
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Table of movements in Level 3 financial instruments

For Level 3 financial instruments, the following movements occurred during the period:

Financial assets

Financial instruments as at
fair value through profit or

Available-for-sale financial
instruments

In millions of euros, loss

At 1 January 2018 1,132 5,581 6,713
Purchases 138 1,342 1,480
Sales (159) (981) (1,140)
Settlements (794) (64) (858)
Transfers to Level 3 41 13 54
Transfers from Level 3 (43) (33) (76)
Gains recognised in profit or loss 26 251 277
Items related to exchange rate movements (1) 1 -
Changes in fair value of assets and liabilities recognised in

equity ) : ©)
At 30 June 2018 331 6,111 6,442

During the first half of 2018, transfers between Level 1 and Level 2 were not significant.

. Details of available-for-sale financial assets

30 June 2018 1 January 2018

Equity o Equity
instruments instruments

In millions of euros,

Balance sheet value 103,184 6,807 109,991 106,819 7,347 114,166
of which depreciation § (300) (300) - (365) (365)
of which changes in value recognised directly in equity 9,868 1,117 10,985 11,637 1,551 13,188
Deferred tax linked to these changes in value (2,632) (310) (2,942) (3,126) (414) (3,540)
Insurance policyholders surplus reserve from insurance entities, after (6,328) (739) (7,067) (7.443) (1,005) (8.448)

deferred tax

Group share of changes in value of available-for-sale securities
owned, by equity-method entities, after deferred tax and insurance 741 100 841 656 129 785
policyholders' surplus reserve

Unamortised changes in value of available-for-sale securities (1) - (1) - - -

Other variations - - - M - M

Changes in value of assets taken directly to equity under the

heading "Financial investments of insurance activities" B E EEE 1,723 261 1,984
Attributable to equity shareholders 1,619 166 1,785 1,688 259 1,947
Attributable to minority interests 29 1 30 35 2 37
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5.n  TECHNICAL RESERVES AND OTHER INSURANCE LIABILITIES

30 June 2018 1 January 2018
In millions of euros

Technical reserves - Non Life insurance contracts 4,799 4,565
Technical reserves - Life insurance contracts 144,934 141,702
- Insurance contracts 82,969 81,990
- Unit-linked contracts 61,965 59,712
Technical liabilities - investment contracts 41,140 39,372
-Investments contracts with discretionary participation feature 37,472 35,838
-Investment contracts without discretionary participation feature 3,667 3,534
Policyholders' surplus reserve - liability 19,829 21,331
Total technical reserves and liabilities related to insurance and investment contracts 210,702 206,970
Debits arising out of insurance and reinsurance operations 2,912 3,149
Derivatives financial instruments 703 375
Total technical reserves and other insurance liabilities 214,317 210,494

The policyholders’ surplus reserve arises from the application of shadow accounting. It represents the
interest of policyholders within French and Italian life insurance subsidiaries in unrealised gains and
losses and impairment losses on assets where the benefit paid under the policy is linked to the return
on those assets. It is obtained from stochastic calculations modelling the unrealised gains and losses
attributable to policyholders based on economic scenarios and assumptions as regards rates paid to
customers and new business inflows. For France, this resulted in an interest of 90% in 2018,
unchanged from 2017.

5.1 CURRENT AND DEFERRED TAXES

30 June 2018 1 January 2018
In millions of euros IFRS 9 & IFRS 15 IFRS 9 & IFRS 15

Current taxes 1,949 1,777
Deferred taxes 5,248 5,591
Current and deferred tax assets 7,197 7,368
Current taxes 1,044 887
Deferred taxes 1,463 1,347
Current and deferred tax liabilities 2,507 2,234
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5.j ACCRUED EXPENSES AND OTHER LIABILITIES

30 June 2018 1 January 2018
In millions of euros IFRS 9 & IFRS 15 IFRS 9 & IFRS 15

Guarantee deposits and bank guarantees paid 62,425 56,452
Collection accounts 492 654
Accrued income and prepaid expenses 6,436 6,179
Other debtors and miscellaneous assets 32,993 29,676
Total accrued income and other assets 102,346 92,961
Guarantee deposits received 43,933 38,918
Collection accounts 4,007 M7
Accrued expense and deferred income 8,450 9,195
Other creditors and miscellaneous liabilities 31,647 31,642
Total accrued expense and other liabilities 88,037 80,472

5.k GoobwiLL

First half 2018
In millions of euros IFRS 9 & IFRS 15

Carrying amount at start of period 9,571

Acquisitions 28
Divestments

Impairment recognised during the period -
Transfer to non-current assets held for sale (1,315)
Exchange rate adjustments 102
Other movements 3
Carrying amount at end of period 8,389
Gross value 11,349
Accumulated impairment recognised at the end of period (2,960)
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- Goodwill by cash-generating unit is as follows:

Impairment
recognised during du
the first half of

Carrying amount Acquisitions

ring the first half]

30 June 2018 1 January 2018 2018 of 2018

In millions of euros IFRS 9 & IFRS 15 PIERS\OEIERSHOY IFRS 9 & IFRS 15 | IFRS 9 & IFRS 15

Retail Banking & Services 7,251 8,472 (2)
Domestic Markets 1,414 1,415 -
Arval 506 503
Leasing Solutions 134 135
New Digital Businesses 159 159
Personal Investors 609 612
Others 6 6
International Financial Services 5,837 7,057 (2)
Asset Management 169 167
Insurance 352 352
BancWest 2,954 4,147
Personal Finance 1,299 1,329
Personal Finance - partnership tested individually 348 348
Real Estate 405 406 2)
Wealth Management 273 272
Others 37 36
Corporate & Institutional Banking 1,135 1,096 - 30
Corporate Banking 275 274
Global Markets 414 407
Securities Services 446 415 30
Other Activities 3 3 .
Total goodwill 8,389 9,571 5 28
Negative goodwill 15
Change in value of goodwill recognised in the profit and loss account 15

5. PROVISIONS FOR CONTINGENCIES AND CHARGES

e Provisions for contingencies and charges by type

1 Jan. 2018 Effect of 30 June 2018
b 5 add_it!ons LY Provisions used Ch?:(?z;ni:;:: b eTgt‘::lr:;n::trs

IFRS 9 & IFRS 15|  Previsions directly inequity] andother | /FRs 9 & IFRS 15
In millions of euros SLREITELLE
Provisions for employee benefits 6,740 45 (415)
Provisions for home savings accounts and plans 156 Q)] - - 155
Provisions for credit commitments (note 3.h) 1,277 (10) (87) 48 1,228
Provisions for litigations 1,858 107 (186) (15) 1,764
Other provisions for contingencies and charges 1,053 52 (121) (58) 926
Total provisions for contingencies and charges 11,084 193 (809) (120) (112) 10,236
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5.m OFFSETTING OF FINANCIAL ASSETS AND LIABILITIES

The following tables present the amounts of financial assets and liabilities before and after offsetting.
This information, required by IFRS 7, aims to enable the comparability with the accounting treatment
applicable in accordance with generally accepted accounting principles in the United States (US GAAP),
which are less restrictive than IAS 32 as regards offsetting.

“Amounts set off on the balance sheet” have been determined according to IAS 32. Thus, a financial
asset and a financial liability are offset and the net amount presented on the balance sheet when, and
only when, the Group has a legally enforceable right to set off the recognised amounts and intends
either to settle on a net basis, or to realise the asset and settle the liability simultaneously. Amounts set
off derive mainly from repurchase agreements and derivative instruments traded with clearing houses.

The “impacts of master netting agreements and similar agreements” are relative to outstanding
amounts of transactions within an enforceable agreement, which do not meet the offsetting criteria
defined by IAS 32. This is the case of transactions for which offsetting can only be performed in case of
default, insolvency or bankruptcy of one of the contracting parties.

“Financial instruments given or received as collateral” include guarantee deposits and securities
collateral recognised at fair value. These guarantees can only be exercised in case of default, insolvency
or bankruptcy of one of the contracting parties.

Regarding master netting agreements, the guarantee deposits received or given in compensation for the
positive or negative fair values of financial instruments are recognised in the balance sheet in accrued
income or expenses and other assets or liabilities.
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In millions of euros,
at 30 June 2018
IFRS 9 & IFRS 15

Assets
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Gross
amounts of
financial
assets

Gross
amounts set
off on the
balance sheet

Net amounts
presented on
the balance
sheet

Impact of
Master

Netting Financial

instruments
received as
collateral

Agreements
(MNA) and
similar
agreements

Financial instruments at fair value through profit or loss

Securities 182,883 182,883 182,883
Loans and repurchase agreements 379,608 (94,030) 285,578 (59,526) (214,583) 11,469
F[))Err;)\ge:;vse) financial instruments (including derivatives used for hedging 348,547 (96,019) 252,528 (184,740) (28972) 38,816
Financial assets at amortised cost 842,107 (443) 841,664 (682) (2,459) 838,523
of which repurchase agreements 3,273 3,273 (682) (2,459) 132
Accrued income and other assets 102,346 102,346 (30,215) 72,131
of which guarantee deposits paid 62,425 62,425 (30,215) 32,210
Other assets not subject to offsetting 569,486 569,486 569,486
TOTAL ASSETS 2,424,977 (190,492) 2,234,485 (244,948) (276,229) 1,713,308

Impact of
Gross Gross Net amounts rl‘\lllas_ter Financial
etting .
amounts of J amounts set | presented on A instruments
: . GICENES .
financial offonthe [ the balance given as
liabilities fbalance sheet sheet L collateral
In millions of euros, similar
at 30 June 2018 ELICEENTE
IFRS 9 & IFRS 15
Liabilities
Financial instruments at fair value through profit or loss
Securities 95,521 95,521 95,521
Deposits and repurchase agreements 424,709 (94,030) 330,679 (56,329) (256,036) 18,314
Issued debt securities 56,877 56,877 56,877
EE:;I)\;?QS financial instruments (including derivatives used for hedging 343,489 (96,019) 247 470 (184,740) (30,883) 31,847
Financial liabilities at amortised cost 881,866 (443) 881,423 (3,879) (17,634) 859,910
of which repurchase agreements 22,774 22,774 (3,879) (17,634) 1,261
Accrued expense and other liabilities 88,037 88,037 (26,155) 61,882
of which guarantee deposits received 43,933 43,933 (26,155) 17,778
Other liabilities not subject to offsetting 430,233 430,233 430,233
TOTAL LIABILITIES 2,320,732 (190,492) 2,130,240 (244,948) (330,708) 1,554,584
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Impact of
Master
Netting

Agreements

(MNA) and
similar

agreements

Financial
instruments
received as

collateral

Gross Net amounts
amounts set | presented on

Gross
amounts of
financial
assets

off on the the balance
balance sheet sheet

In millions of euros,
at 1 January 2018
IFRS 9 & IFRS 15

Assets

Financial instruments at fair value through profit or loss

Trading securities 130,326 130,326 130,326
Loans and repurchase agreements 276,134 (131,186) 144,948 (29,448) (107,725) 7,775
Eﬁ:{l)\‘/)a;t;v; financial instruments (including derivatives used for hedging 332,931 (89,314) 243,617 (177,227) (27,164) 39.226
Financial assets at amortised cost 821,819 (861) 820,958 (492) (1,818) 818,648
of which repurchase agreements 2,330 2,330 (492) (1,818) 20
Accrued income and other assets 93,080 (119) 92,961 (31,947) 61,014
of which guarantee deposits paid 56,452 56,452 (31,947) 24,505
Other assets not subject to offsetting 516,968 516,968 516,968
TOTAL ASSETS 2,171,258 (221,480) 1,949,778 (207,167) (168,654) 1,573,957

Impact of
Gross Gross Net amounts Mas.ter Financial
Netting :
amounts of J amounts set | presented on instruments
5 A Agreements ;
financial offonthe [ the balance given as
liabilities Jbalance sheet sheet LLLyen collateral
In millions of euros, similar
agreements
Liabilities
Financial instruments at fair value through profit or loss
Securities 67,087 67,087 67,087
Deposits and repurchase agreements 305,831 (131,186) 174,645 (28,875) (133,009) 12,761
Issued debt securities 50,490 50,490 50,490
;?Er:\:)asttlevs(; financial instruments (including derivatives used for hedging 332,640 (89,314) 243,306 (177,227) (34,126) 31,973
Financial liabilities at amortised cost 838,305 (861) 837,444 (1,065) (4,954) 831,425
of which repurchase agreements 6,182 6,182 (1,065) (4,954) 163
Accrued expense and other liabilities 80,591 (119) 80,472 (24,287) 56,185
of which guarantee deposits received 38,918 38,918 (24,287) 14,631
Other liabilities not subject to offsetting 391,762 391,762 391,762
TOTAL LIABILITIES 2,066,706 (221,480) 1,845,226 (207,167) (196,376) 1,441,683
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6. FINANCING AND GUARANTEE COMMITMENTS

6.2 FINANCING COMMITMENTS GIVEN OR RECEIVED

Contractual value of financing commitments given and received by the Group:

30 June 2018 1 January 2018
In millions of euros IFRS 9 & IFRS 15 IFRS 9 & IFRS 15

Financing commitments given
- to credit institutions

1,980 2,153
- to customers 297,898 283,948
Confirmed financing commitments 224 989 221268
Other commitments given to customers 72,909 62,680
Total financing commitments given 299,878 286,101
of which stage 1 287,983 271,773
of which stage 2 10,325 12,684
of which stage 3 828 909
of which insurance activities 742 735
Financing commitments received
- from credit institutions 76,255 70,360
- from customers 5,814 3,208
Total financing commitments received 82,069 73,568

6.b GUARANTEE COMMITMENTS GIVEN BY SIGNATURE

30 June 2018 1 January 2018
In millions of euros IFRS 9 & IFRS 15 IFRS 9 & IFRS 15

Guarantee commitments given

- to credit institutions 30,013 33,114

- to customers 108,831 109,529
Property guarantees 1,807 1,968
Sureties provided to tax and other authorities, other sureties 51,213 52,088
Other guarantees 55,811 55,473
Total guarantee commitments given 138,844 142,643
of which stage 1 132,325 135,290
of which stage 2 5459 6,385
of which stage 3 1.060 968
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7. ADDITIONAL INFORMATION

7.a CHANGES IN SHARE CAPITAL AND EARNINGS PER SHARE

At 30 June 2018, the share capital of BNP Paribas SA amounted to EUR 2,499,597,122, and was divided into 1,249,798,561
shares. The nominal value of each share is EUR 2. At 31 December 2017, the share capital amounted to EUR 2,497,718,772
euros and was divided into 1,248,859,386 shares.

- Ordinary shares issued by BNP Paribas and held by the Group

Proprietary transactions Trading transactions (1)
Carrying Carrying Carrying
Number of amount Number of amount Number of amount
shares (in millions of shares (in millions of shares (in millions of
euros) euros) €euros)

Shares held at 31 December 2016 785,318 41 114,718 7 900,036 48

Acquisitions 178,381 11 178,381 11

Disposals (173,381) (10) (173,381) (10)
Shares delivered to employees (576) (576)

Other movements 586,558 37 586,558 37

Shares held at 30 June 2017 789,742 42 701,276 44 1,491,018 86
Acquisitions 142,413 9 142,413 9
Disposals (124,413) (8) (124,413) (8)
Capital decrease

Other movements (859,453) (54) (859,453) (54)
Shares held at 31 December 2017 807,742 43 (158,177) (10) 649,565 33

Acquisitions 513,568 31 513,568 31

Disposals (473,257) (30) (473,257) (30)
Shares delivered to employees (791) (791)

Other movements 621,446 34 621,446 34

Shares held at 30 June 2018 847,262 44 463,269 24 1,310,531 68

() Transactions realised in the framework of an activity of trading and arbitrage transactions on equity indices.

At 30 June 2018, the BNP Paribas Group was a holder of 1,310,531 BNP Paribas shares representing
an amount of EUR 68 million, which was recognised as a decrease in equity.

Under the Bank’s market-making agreement relating to the BNP Paribas share on the Italian market
made with Exane BNP Paribas, and in line with the Code of Ethics recognised by the AMF, the Bank
bought back 513,568 shares in 2018 at an average share price of EUR 60.74, and sold 473,257 shares
at an average share price of EUR 61.12. On 25 June 2018, BNP Paribas and Exane BNP Paribas
terminated this market-making agreement. At that date, the portfolio was composed of 120,811 shares,
worth EUR 7 million, which were sold in July 2018.

From 1 January 2018 to 30 June 2018, 791 shares were delivered following the definitive award of
performance shares to their beneficiaries.
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o Preferred shares and Undated Super Subordinated Notes eligible as Tier 1 regulatory capital

o Preferred shares issued by the Group’s foreign subsidiaries

BNP Paribas Personal Finance made in 2004 two issues of undated non-voting preferred shares through
a structured entity governed by UK law and which is exclusively controlled. Since the first call date,
these preferred shares are redeemable at par at the issuer’s discretion at each quarterly coupon date.

Amount Rate and term before 1st call

(in millions of euros) date i el i

Date of issue Currency

Cofinoga Funding Il LP January and May 2004 EUR 80 TEC 10 (1 +1.35% 10 years TEC 10 ("+1.35%
Total at 30 June 2018 732

(1 TEC 10 is the daily long-term government bond index, corresponding to the yield-to-maturity of a fictitious 10-year Treasury note.
@ Value at the date of acquisition of control over the LaSer group.

These issues and the related dividends are recorded under “Minority interests” in the balance sheet.

- Undated Super Subordinated Notes issued by BNP Paribas SA

BNP Paribas has issued Undated Super Subordinated Notes which pay a fixed, fixed adjustable or
floating rate coupon and are redeemable at the end of a fixed period and thereafter at each coupon date
or every five years. If the notes are not redeemed at the end of this period, some of these issues will pay
a coupon indexed to Euribor, Libor or a swap rate.

On 13 April 2017, BNP Paribas SA redeemed the April 2007 issue for a total amount of EUR 638 million
at the first call date. These notes paid a 5.019% fixed-rate coupon.

On 23 October 2017, BNP Paribas SA redeemed the October 2007 issue, for an amount of
GBP 200 million, at the first call date. These notes paid a 7.436% fixed-rate coupon.

On 15 November 2017, BNP Paribas SA has issued Undated Super Subordinated Notes for an amount
of USD 750 million which pay a 5.125% fixed-rate coupon. These notes could be redeemed at the end of
a period of 5 years. If the notes are not redeemed in 2022, a 5-year dollar swap rate coupon will be paid
half-yearly. This issue is eligible to Additional Tier 1 capital.
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- The following table summarises the characteristics of these various issues

Amount Coupon

Date of issue Currency | (in millions of | payment Rate and term before 1st call date Rate after 1st call date
currency units) date

October 2005 EUR 1,000  annual 4.875% 6 years 4.875%
October 2005 usb 400  annual 6.250% 6 years 6.250%
July 2006 EUR 150  annual 5450% 20 years 3-month Euribor + 1.920%
June 2007 usD 600  quarterly 6.500% 5 years 6.500%
June 2007 usb 1,100  semi-annual 7.195% 30years  USD 3-month Libor + 1.290%
June 2008 EUR 500  annual 7.781% 10 years 3-month Euribor + 3.750%
September 2008 EUR 100 annual 7.570% 10 years 3-month Euribor + 3.925%
December 2009 EUR 2 quarterly 3-month Euribor + 3.750% 10 years 3-month Euribor + 4.750%
December 2009 EUR 17 annual 7.028% 10 years 3-month Euribor + 4.750%
December 2009 usD 70  quarterly  USD 3-month Libor +3.750% 10years  USD 3-month Libor + 4.750%
December 2009 usb 05  annual 7.384% 10years  USD 3-month Libor + 4.750%
June 2015 EUR 750 semi-annual 6.125% 7 years EUR 5-year swap + 5.230%
August 2015 usb 1,500 semi-annual 7.375% 10 years USD 5-year swap + 5.150%
March 2016 usb 1,500 semi-annual 7.625% 5years USD 5-year swap + 6.314%
December 2016 usb 750 semi-annual 6.750% 5.25 years USD 5-year swap +4.916%
November 2017 usb 750 semi-annual 5.125% 5 years USD 5-year swap +2.838%

Total euro-equivalent historical value at 30
June 2018

() Net of shares held in treasury by Group entities

8,167 (1

BNP Paribas has the option of not paying interest due on these Undated Super Subordinated Notes.
Unpaid interest is not carried forward.

For the notes issued before 2015, the absence of coupon payment is conditional on the absence of
dividend payment on BNP Paribas SA ordinary shares or on Undated Super Subordinated Note
equivalents during the previous year. Interest due is payable once dividend payment on BNP Paribas SA
ordinary shares resumes.

The contracts relating to these Undated Super Subordinated Notes contain a loss absorption clause.
Under the terms of this clause, in the event of insufficient regulatory capital, the nominal value of the
notes may be reduced in order to serve as a new basis for the calculation of the related coupons until
the capital deficiency is made up and the nominal value of the notes is increased to its original amount.

The proceeds from these issues are recorded in equity under “Capital and retained earnings”. In
accordance with [IAS 21, issues denominated in foreign currencies are recognised at their historical
value based on their translation into euros at the issue date. Interest on the instruments is treated in
the same way as dividends.

At 30 June 2018, the BNP Paribas Group held EUR 20 million of Undated Super Subordinated Notes
which were deducted from shareholders’ equity.
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o Earnings per share

Basic earnings per share are calculated by dividing the net income for the period attributable to holders
of ordinary shares by the weighted average number of ordinary shares outstanding during the period.
The net income attributable to ordinary shareholders is determined by deducting the net income
attributable to holders of preferred shares.

Diluted earnings per share correspond to the net income for the period attributable to holders of
ordinary shares, divided by the weighted average number of shares outstanding as adjusted for the
maximum effect of the conversion of dilutive equity instruments into ordinary shares. In-the-money
stock subscription options are taken into account in the diluted earnings per share calculation, as are
performance shares granted under the Global Share-based Incentive Plan. Conversion of these
instruments would have no effect on the net income figure used in this calculation.

Net profit used to calculate basic and diluted earnings per ordinary share

(in millions of euros) A 4,106
Weighted average number of ordinary shares outstanding during the year 1,248,246,055 1,245,800,478
Effect of potentially dilutive ordinary shares 91,427 302,137
- Stock subscription option plan 91,116 300,790
- Performance share attribution plan 311 1,347
Weighted average number of ordinary shares used to calculate diluted earnings per share 1,248,337,482 1,246,102,615
Basic earnings per share (in euros) 3.02 3.30
Diluted earnings per share (in euros) 3.02 3.30

(The net profit used to calculate basic and diluted earnings per share is the net profit attributable to equity shareholders, adjusted for the remuneration on the Undated Super
Subordinated Notes issued by BNP Paribas SA (treated as preferred share equivalents), which for accounting purposes is handled as dividends, as well as the related foreign
exchange impact recognised directly in shareholders' equity in case of repurchase.

The dividend per share paid in 2018 out of the 2017 net income amounted to EUR 3.02, compared with
EUR 2.70 paid in 2017 out of the 2016 net income.
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7.b CONTINGENT LIABILITIES : LEGAL PROCEEDINGS AND ARBITRATION

BNP Paribas (the “Bank”) is party as a defendant in various claims, disputes and legal proceedings
(including investigations by judicial or supervisory authorities) in a number of jurisdictions arising in
the ordinary course of its business activities, including inter alia in connection with its activities as
market counterparty, lender, employer, investor and taxpayer. While the Bank cannot predict the
ultimate outcome of all pending and threatened legal and regulatory proceedings, the Bank reasonably
believes that they are either without legal merit, can be successfully defended or that the outcome of
these actions is not expected to result in a significant loss for the Bank.

Like many other financial institutions in the banking, investment, mutual funds and brokerage sectors,
the Bank has received or may receive requests for information from supervisory, governmental or self-
regulated agencies. The Bank responds to such requests, and cooperates with the relevant
authorities /regulators and seeks to address and remedy any issues they may raise.

The Bank and certain of its subsidiaries are defendants in several actions pending before the United
States Bankruptcy Court Southern District of New York brought by the Trustee appointed for the
liquidation of Bernard L. Madoff Investment Securities LLC (“BLMIS”). These actions, known generally
as “clawback claims”, are similar to those brought by the BLMIS Trustee against numerous institutions,
and seek recovery of amounts allegedly received by the BNP Paribas entities from BLMIS or indirectly
through BLMIS-related “feeder funds” in which BNP Paribas entities held interests. The BLMIS Trustee
claims in these actions that the amounts which BNP Paribas entities received are avoidable and
recoverable under the U.S. Bankruptcy Code and New York state law. In the aggregate, the amount
sought to be recovered in these actions approximates USD 1.3 billion. BNP Paribas has substantial and
credible defenses to these actions and is defending against them vigorously. On 22 November 2016, the
Bankruptcy Court issued a decision on the ability of the BLMIS Trustee to recover foreign transfers
from foreign defendants in these actions. The decision resulted in the dismissals of the majority of the
BLMIS Trustee’s claims against BNP Paribas entities, which constitute most of the total amount sought
to be recovered in these actions. These dismissals are subject to appeal.

Various litigations and investigations are ongoing relating to the restructuring of the Fortis group, now
Ageas, of which BNP Paribas Fortis is no longer part, and to events having occurred before BNP Paribas
Fortis became part of the BNP Paribas Group. Among these are litigations brought by shareholder
groups in The Netherlands and Belgium against Ageas and, among others, against BNP Paribas Fortis,
in relation to its role as global coordinator of Fortis (now Ageas)’s capital increase in October 2007 to
partly finance its acquisition of ABN Amro Bank N.V. These shareholder groups mainly allege that there
has been a breach in financial communication, regarding, inter alia, the disclosure on the exposure to
subprime mortgages. On 14 March 2016, Ageas announced that it had entered into a proposed
settlement with representatives of certain shareholder groups who held shares between 28 February
2007 and 14 October 2008. On 13 July 2018, the Amsterdam Court of Appeal has declared the Ageas
Settlement binding, in accordance with the Dutch Act on Collective Settlement of Mass Claims (“Wet
Collectieve Afwikkeling Massaschade” or “WCAM?”).

BNP Paribas Fortis is one of the releasees under the Ageas Settlement. This means that each eligible
shareholder will be deemed to have fully released BNP Paribas Fortis from any and all claims that such
shareholder may have against BNP Paribas Fortis in relation to the 2007 and 2008 events as defined in
the Ageas Settlement. Eligible shareholders have the right to opt-out from the Ageas Settlement during
a period of 5 months ending on 31 December 2018.

Litigation was also brought in Belgium by minority shareholders of Fortis against the Société fédérale de
Participations et d’Investissement, Ageas and BNP Paribas seeking (amongst other things) damages
from BNP Paribas as restitution for part of the BNP Paribas Fortis shares that were contributed to BNP
Paribas in 2009, on the ground that the transfer of these shares was null and void. On 29 April 2016
the Brussels Commercial court decided to stay the proceedings until the resolution of the pending
Fortis criminal proceeding in Belgium. BNP Paribas does not have tangible elements to assess the
duration of such suspension.

Regulatory and law enforcement authorities in multiple jurisdictions are conducting investigations or

making inquiries of a number of financial institutions regarding trading on the foreign exchange
markets, including, among other things, possible collusion among financial institutions to manipulate
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certain benchmark currency exchange rates. The Bank has been cooperating with the investigations
and inquiries and has responded to the information requests. Regarding the United States, on 24 May
2017, the New York Department of Financial Services (“DFS”) announced that it had fined the Bank
USD 350 million as part of a consent order for violations of New York banking law arising out of the
Bank’s global foreign exchange business. On 17 July 2017 the Board of Governors of the Federal
Reserve System (“FED”) announced that it had fined the Bank and certain of its US subsidiaries USD
246 million as part of a consent order for unsafe and unsound practices in the foreign exchange
market. Under these respective consent orders, the Bank has also agreed to improve its internal policies
and controls relating to its foreign exchange business and certain Designated Market Authorities. The
Bank has cooperated with the DFS and the FED in resolving this matter and took remedial actions both
before and after these authorities had begun their respective investigations into the Bank’s FX trading
business to address the issues arising from its FX trading business. Finally, on 25 January 2018, BNP
Paribas USA Inc. accepted to plead guilty in front of the Federal trial Court in Manhattan to a single
violation of the Sherman Antitrust Act. As part of this plea, BNP Paribas USA Inc. agreed to pay a
criminal fine of USD 90 million, to strengthen (alongside certain related entities) its compliance and
internal controls as required by the FED and the DFS, and to cooperate with the Department of
Justice’s (“DOJ” - Antitrust Division) ongoing criminal investigation into the FX market and to report
relevant information to the DOJ. No probation has been imposed on BNP Paribas USA Inc., in light of,
among other factors, the Bank’s substantial efforts relating to compliance and remediation to address
and prevent the re-occurrence through its compliance and remediation program of the issues arising
from its FX trading business.

The US judicial and supervisory authorities are currently investigating or requesting information from a
number of financial institutions in relation to certain activities as reported in the international financial
press in relation to the US treasuries market, US Agency bonds or the ISDAFIX index. The Bank which
has received some requests for information is cooperating with investigations and is responding to
requests for information. The outcome and potential impact of these investigations or requests for
information is difficult to predict before their close and the subsequent discussions with the US
authorities. It should be noted that a number of financial institutions are involved in these
investigations or requests for information and that reviews carried out in connection therewith have
often led to settlements including in particular the payment of fines or significant penalties depending
on the circumstances specific to each financial institution.

7.c BUSINESS COMBINATIONS

e Operations realised in 2018

No significant business combination occurred during the first half of 2018.
e Operations realised in 2017

No significant business combination occurred during the first half of 2017.
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In millions of euros
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Capital and
retained eamings

Changes in assets

recognised directly in
equity that will not be
reclassified to profit or

Changes in assets
and liabilities
recognised directly in
equity that may be
reclassified to profit or

Minority interests

Capital and retained earnings at 31 December 2016 4,460 95 4,555
Appropriation of net income for 2016 (117) (117)
Share-based payment plans 1 1

Remuneration on preferred shares ©) 1
Impact of internal transactions on minority shareholders ©) 1
Acquisitions of additional interests or partial sales of interests (note 7.d) 591 591

Change in commitments to repurchase minority shareholders’ interests (6) (6)
Other movements (1) (1)
Changes in assets and liabilities recognised directly in equity - (124) (124)
Net income for first half of 2017 230 230
Interim dividend payments (21) (21)
Capital and retained earnings at 30 June 2017 5,135 (29) 5,106
Appropriation of net income for 2016 (14) (14)
Share-based payment plans 1 1

Remuneration on preferred shares ©) 1
Movements in consolidation scope impacting minority shareholders 493 493
Acquisitions of additional interests or partial sales of interests (note 7.d) (476) (11) (487)
Change in commitments to repurchase minority shareholders’ interests (2) (2)
Other movements 24 24
Changes in assets and liabilities recognised directly in equity (6) (86) (92)
Net income for first half of 2017 218 218
Interim dividend payments (20) (20)
Capital and retained earnings at 31 December 2017 5,352 (126) 5,226
Revised presentation (note 2.a) 30 (30)

gzapsig:tat?:: retained earnings at 31 December 2017 revised 5382 (30) (126) 5226
IFRS 9 implementation impacts (note 2.b) (67) 3 (36) (100)
Capital and retained earnings at 1 January 2018 5,315 (27) (162) 5,126
Appropriation of net income for 2017 (151) (151)
Increases in capital and issues 4 4
Share-based payment plans 2 2

Remuneration on preferred shares 1 1
Impact of internal transactions on minority shareholders (6) (6)
Movements in consolidation scope impacting minority shareholders 19 19
Acquisitions of additional interests or partial sales of interests (note 7.d) 323 9) (10) 304
Change in commitments to repurchase minority shareholders’ interests (27) (27)
Other movements 1 1

Changes in assets and liabilities recognised directly in equity - 20 (5) 15
Net income for first half of 2018 273 273
Interim dividend payments (25) (25)
Capital and retained earnings at 30 June 2018 5,727 (16) (177) 5,534
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- Main minority interests

The assessment of the material nature of minority interests is based on the contribution of the relevant
subsidiaries to the Group balance sheet (before elimination of intra-group balances and transactions)
and to the Group profit and loss account.

30 June 2018 First half 2018

Net income and
changes in
assets and

liabilities
recognised

Dividends paid
to minority

directly in shareholders

equity -
attributable to

minority

EESS

Net income and
Total assets before ohanges|n . Net income
R assets and Minority :
elimination of : L , [ attributable to
b Revenues Net income liabilities shareholders .
intra-group " ; 9 minority
) recognised interest (%) :
transactions ) ) interests
directly in
equity
In millions of euros

Contribution of the entities

belonging to the BGL BNP Paribas 81,507 758 219 206 34% 66 7 76
group

Other minority interests 207 217 101
TOTAL 273 288 177

1 January 2018 First half 2017

Net income and
Net income and
Total assets before SRl o Net income
S assets and Minority .
elimination of : o , | attributable to
intra-group Revenues Net income liabilities shareholders minority
. recognised interest (%) .
transactions directly in interests
equity
In millions of euros

changes in
assets and
I|ab|||t!es Dividends paid
recognised inori
to minority
shareholders

directly in
equity -
attributable to
minority
interests

Contribution of the entities

belonging to the BGL BNP Paribas 75,973 747 274 226 34% 87 69 92
group

Other minority interests 143 37 47
TOTAL 230 106 139

o Internal restructuring that led to a change in minority shareholders’ interest in the equity of
subsidiaries

No significant internal restructuring operation occurred during the first half of 2018, nor during the
first half of 2017.

¢ Commitments to repurchase minority shareholders’ interests

In connection with the acquisition of certain entities, the Group granted minority shareholders put
options on their holdings.

The total value of these commitments, which are recorded as a reduction in shareholders’ equity,
amounts to EUR 479 million at 30 June 2018, compared with EUR 522 million at 1 January 2018.
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e Acquisitions of additional interests and partial sales of interests leading to changes in
minority interests in the equity of subsidiaries

First half 2018

Attributable .
to Minority
shareholders it s

Cardif Life Insurance Japan
Sale of 25% of the shares of Cardif Life Insurance Japan in the framework of

entities restructuring in Japan 17 76
Cardif IARD
Dilutive capital increase, which reduced the Group's interest to 66% 28 22

Austin Finance
Accretive capital decrease, bringing the Group's share to 100% (82)

First Hawaiian Inc.

On 6 February 2017, second offer on First Hawaiian Inc. for 20.6% of its 244 588
capital at a 32-dollar price per share.

On 8 May 2018, third offer on First Hawaiian Inc. for 12.1% of its capital, at a 85 315

28.35-dollar price per share, and a capital decrease of 1.1%.

Other 3) (8) ) 3
Total 127 323 242 591

On 8 May 2018, the Group sold 12.1% of the shares of First Hawaiian Inc. (FHI) on the American
market, thus reducing the Group’s share to 48.8%, concurrently to the buyback and cancellation of
1.1% of shares. This operation resulted in a EUR 85 million increase of the Group’s retained earnings
and a EUR 315 million increase in the retained earnings attributable to minority interests.

This was the third offer after the Initial Public Offer of 17.4% of shares and the second offer on 20.6% of
shares that were respectively realised in August 2016 and February 2017.

The Group continues to control FHI and to fully consolidate it in its accounts. However, the loss of
control within one year is deemed highly probable, therefore the Group applies IFRS 5 “Non-current
assets held for sale and discontinued operations”.

The IFRS 5 implementation has the following impacts:

- The split of the BancWest homogeneous group of businesses, and thus the breakdown of the
business goodwill (EUR 4.3 billion) between Bank of the West (BoW) and FHI. This breakdown
was based on the recoverable amounts of First Hawaiian Bank and BoW activities, and led to the
allocation of a EUR 1.3 billion goodwill to FHI.

- The reclassification of FHI’s assets into a separate balance sheet line called “Non-current assets
held for sale”, which amounts to EUR 18.1 billion and is mainly composed of debt securities for
EUR 4.2 billion, loans and advances to customers for EUR 10.8 billion, and the goodwill related
to the sold activity for EUR 1.3 billion. FHI’s liabilities were also reclassified into a separate line
called “Liabilities associated with non-current assets held for sale” which amounts to EUR 15.5
billion and which is mainly composed of deposits from customers.

7.6 EVENT AFTER THE REPORTING PERIOD

On 29 July 2018, the Group announced the launch of a new secondary offering related to 20 million
common shares of First Hawaiian Inc (FHI). In addition to the secondary offering, FHI will purchase a
total amount of USD 50 million of its own shares from its parent company.

Following the secondary offering and the share buyback, the Group will hold approximately 33% of
FHI’s common stock (or approximately 31% if the underwriters exercise the option to purchase
additional shares in full).
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The level of the Group’s stake and the concurrent reduction of its representation on the FHI’s board of
directors will lead to a loss of control of FHI by the Group. As a result, as of third quarter 2018, the
Group will consolidate FHI under the equity method in its financial statements.

These operations have no impact on the financial statements as at 30 June 2018.
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7.f  FAIR VALUE OF FINANCIAL INSTRUMENTS CARRIED AT AMORTISED COST

The information supplied in this note must be used and interpreted with the greatest caution for
the following reasons:

These fair values are an estimate of the value of the relevant instruments as at 30 June
2018. They are liable to fluctuate from day to day as a result of changes in various
parameters, such as interest rates and credit quality of the counterparty. In particular, they
may differ significantly from the amounts actually received or paid on maturity of the
instrument. In most cases, the fair value is not intended to be realised immediately, and in
practice might not be realised immediately. Consequently, this fair value does not reflect the
actual value of the instrument to BNP Paribas as a going concern;

Most of these fair values are not meaningful, and hence are not taken into account in the
management of the commercial banking activities which use these instruments;

Estimating a fair value for financial instruments carried at historical cost often requires the
use of modelling techniques, hypotheses and assumptions that may vary from bank to
bank. This means that comparisons between the fair values of financial instruments carried
at historical cost as disclosed by different banks may not be meaningful;

The fair values shown below do not include the fair values of finance lease transactions,
non-financial instruments such as property, plant and equipment, goodwill and other
intangible assets such as the value attributed to demand deposit portfolios or customer
relationships. Consequently, these fair values should not be regarded as the actual
contribution of the instruments concerned to the overall valuation of the BNP Paribas
Group.

Estimated fair value
Carrying value

FINANCIAL ASSETS

Loans and advances to credit institutions and customers(") 87,106 663,730 750,836 739,375
Debt securities at amortised cost (note 5.d) 53,126 17,427 912 71,465 71,432
FINANCIAL LIABILITIES

Deposits from credit institutions and customers 881,732 881,732 881,423
Debt securities (note 5.f) 52,842 110,823 163,665 162,489
Subordinated debt (note 5.f) 11,036 5,688 16,724 16,553

() Finance leases excluded
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In millions of euros,

Estimated fair value
Carrying value

FINANCIAL ASSETS

Loans and advances to credit institutions and customers(") 82,054 652,520 734,574 722,365
Debt securities at amortised cost (note 5.d) 51,649 16,573 1,903 70,125 69,426
FINANCIAL LIABILITIES

Deposits from credit institutions and customers 837,843 837,843 837,444
Debt securities (note 5.) 49,530 100,495 150,025 148,156
Subordinated debt (note 5.) 8,891 7,767 16,658 15,951

() Finance leases excluded

The valuation techniques and assumptions used by BNP Paribas ensure that the fair value of
financial assets and liabilities carried at amortised cost is measured on a consistent basis
throughout the Group. Fair value is based on prices quoted in an active market when these are
available. In other cases, fair value is determined using valuation techniques such as
discounting of estimated future cash flows for loans, liabilities and held-to-maturity financial
assets, or specific valuation models for other financial instruments as described in note 1,
“Summary of significant accounting policies applied by the BNP Paribas Group”. The description
of the fair value hierarchy levels is also presented in the accounting principles (note 1.e.10). In
the case of loans, liabilities and held-to-maturity financial assets that have an initial maturity of
less than one year (including demand deposits) or of most regulated savings products, fair value
equates to carrying amount. These instruments have been classified in Level 2, except for loans
to customers, which are classified in Level 3.
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7.0 SCOPE OF CONSOLIDATION

30 June 2018 31 December 2017 30 June 2018 31 December 2017
Voting Voting Voting | Interest
Country Method
IR U T [N

%) Method

Country S| Method

BP Paribas SA France BNPP Fors (Norway branch) Novway
BNPP SA (Argenna branch) Argentna Ful 1000% 1000% Ful 1000% 100,0% BNPP Foris (Romania branch) Romania Ful 1000%  99.9% Ful 1000%  99.9%
BNPP SA (Austalia branch) Australia Ful 1000% 1000% Ful 1000% 100,0% BNPP Forts (Spain branch) Spain Ful 1000%  99.9% Ful 1000%  999%
BNPP SA (Austia branch) Austia Full 1000% 1000% Ful 1000% 1000%  E2 BNPP Forts (Sneden branch) Sweden st
BNPP SA (Bahrain branch) Bahrain Ful 1000% 1000% Ful 1000% 100,0% BNPP Fors (Unied Sees branch) Usa Ful 1000%  99.9% Ful 1000%  99.9%
BNPP SA (Belgium branch) Belgum Ful 1000% 1000% Ful 1000% 100,0% BNPP Fort Facior NV Belgium Ful 1000%  99.9% Ful 1000%  999%
BNPP SA (Bulgaria branch) Bulgaria Ful 1000% 1000% Ful 1000% 100,0% BNPP Foris Fim Finance Belgium Ful %0% 989%  Ef
BNPP SA (Canada branch) Canada Ful 1000% 1000% Ful 1000% 100.0% BNPP Foris Funding SA Luembourg Ful 1000%  99.9% Ful 1000%  99.9%
Cayman BNPP FPE Belgium Belgium Ful 1000%  99.9% Ful 1000% 99.9%
BNPP SA (Cayman lslands branch) ls\aynds Ful o G3 Full 100.0% 1000% BNPP FPE Expansion Belgium Ful 1000%  99.9% Ful 1000%  99.9%
) Ceech BNPP FPE Belgium Ful 1000%  99.9% Ful 1000% 9% Dt
BNPP SA (Czech Repubiic branch) Rombic Full 1000% 1000% Ful 1000% 1000%  E2 Spos B Ee:gium e O T iy @ 00 S0k
BNPP SA (Denmark branch) Denmark Ful 1000% 1000% Ful 1000% 1000%  E2 Credissimo Belgium Ful 1000%  99.9% Ful 1000% 99%  Ef
BNPP SA (Finland branch) Finland Ful 1000% 1000% Ful 1000% 1000%  E2 Credissimo Hainaut SA Belgium Ful %97%  997% Ful %1% 7% Bt
BNPP SA (Germany branch) Germany Full 1000% 1000% Ful 1000% 100,0% Creditpour Habitatons Sociales Belgium Ful 81.7%  816% Ful 81.7% 816%  El
BNPP SA (Hong Kong branch) Hongkong Full 1000% 1000% Ful 1000% 100,0% Demetis NV Belgium S5 Equyt  1000% 99.9%
BNPP SA (Hungary branch) Hungary Ful 1000% 1000% Ful 1000% 100,0% Epimede Belgium Equiy  200% 200%  Ef
BNPP SA (India branch) ndia Full 1000% 1000% Ful 1000% 1000% Favor Finance Belgum Ful 510%  510% Ful 510% 510% Bt
BNPP SA (reland branch) reland Ful 1000% 1000% Ful 1000% 100,0% Het Anker NV Belgium FV 8% 218%  Ef
BNPP SA (tal branch) taly Ful 1000% 1000% Ful 1000% 100,0% Holding PCS Belgium FV 7% 37%  Ef
BNPP SA (Japan branch) Japan Ful 1000% 1000% Ful 1000% 1000% mmo Beaulieu Belgium Euy  250% 250%  Ef
BNPP SA (Jersey branch) Jersey Ful 1000% 1000% Ful 1000% 100,0% mmobilére Sauveniere SA Belgium Ful 1000% 999% D Equy'  1000% 99.9%
BNPP SA (Repubic of Korea branch) Rep.ofKorea _Ful 1000% 1000% Ful 1000% 100,0% Isabel SANV Belgium Equiy  253% 253%  Ef
BNPP SA (Kuviait branch) Kuvat Full 1000% 1000% Ful 1000% 1000% Microstart Belgium Ful 855% 662%  Ef
BNPP SA (Luxembourg branch) Luembourg_Full 1000% 1000% Ful 1000% 100,0% Novy Invest Belgium FV 7% 3% DI Euy  3B7% B7%  E
BNPP SA (Malaysia branch) Malaysia Ful 1000% 1000% Ful 1000% 100,0% Omega Invest Belgium Fv 284% 283%  Ef
BNPP SA (Monaco branch) Monaco Ful 1000% 1000% Ful 1000% 100,0% Penne Inermatonal Belgium Equiy  749% 74%% iyt 74%% 74%%  Ef
BNPP SA (Netherlands branch) Neteriands _Full 1000% 1000% Ful 1000% 100,0% Sowo Invest SANV Belgium Ful 85% &75%  Ef
BNPP SA (Norway branch) Norway Ful 1000% 1000% Ful 1000% 1000%  E2 Sudo 100 Belgium Fv 325% 325% DI Equy  325% 325%  Ei
BNPP SA (Panama branch) Panama Ful 1000% 1000% Ful 1000% 100,0%
BNPP SA (Philippines branch) Phiippines _Full 1000% 1000% Ful 1000% 100,0% BASS Master ssuer NV Belgium Ful = B Ful - -
BNPP SA (Poland branch) Poland Ful 1000% 1000% Ful 1000% 1000% Esmee Master ssuer Belgium Ful - B Ful - -
BNPP SA( Portgal Ful 1000% 1000% Ful 1000% 100,0% Gemma Frisus Fonds KU Lewven Belgium Fv - B £t
BNPP SA (Qatar branch) Qatar Ful 1000% 1000% Ful 1000% 100.0%
BNPP S (Romania branch) Romania Full 1000% 1000% Ful 1000% 1000%  E2 Rotail Banking - Luxembourg
BNPP SA (Saudi Arabia branch) SaudiAvabiaFull 1000% 1000% Ful 1000% 100,0% BGLBNPP Luembourg Ful 66.0%  659% Ful 86.0%  659%
BNPP SA (Singapore branch) Sigapore _Ful 1000% 1000% Ful 1000% 100,0% BGL BNPP (Germany branch) Germany Ful 1000%  659% Ful 1000%  659%
BNPP SA (Sout Afica branch) Souh Afica_Full 1000% 1000% Ful 1000% 1000% BNPP Lease Group Lurembourg SA Luembourg  Ful 1000%  659% Ful 1000% 659%
BNPP SA (Spain branch) Spain Ful 1000% 1000% Ful 1000% 100,0% Coylux SA Luembourg Ful 1000%  65.9% Ful 1000%  659%
BNPP SA (Sweden branch) Sueden Ful 1000% 1000% Ful 1000% 1000%  E2 Europay Luembourg SC Luembourg  Equy  305%  02%  Et
BNPP SA (Taivan branch) Taivan Full 1000% 1000% Ful 1000% 1000% FSBSARL Luembourg  Equiy  285% 188%  Ef
BNPP SA (Thaiand branch) Thaiand Ful 1000% 1000% Ful 1000% 100,0% Visalux Luembourg  Equiy  235% 155%  Ef
’ ’ Unitd Arab it
BNPP SA (Unied Arab Emirates branch) s Ful 1000% 1000% Ful 1000% 100,0% s Temio - - 5
BNPP SA (Unied Kingdom branch) 3 Ful 1000% 1000% Ful 1000% 100.0%
BNPP SA (Unied States branch) UsA Ful 1000% 1000% Ful 1000% 100,0% Retail Banking - Italy (BNL Banca
BNPP SA (Viet Nam branch) VietNam Ful 1000% 1000% Ful 1000% 100,0% Artgiancassa SPA taly Ful 8% 139% Ful %% 739%
Banca Nazionale Del Lavoro SPA taly Ful 1000% 1000% Ful 1000% 100.0%
BNL Finance SPA taly Ful 1000% 1000% Ful 1000% 1000%
BNL Positviy SRL taly Ful 1000% 1000% Ful 1000% 100.0%
Domestic Markets Business Parter falia SCPA taly Ful %%  998% Ful %9%  998%
nternatonal Factors falia SPA taly Ful 9%  99.7% Ful 90.7%  99.7%
Retai Banking - France Permicro SPA taly Equy  204% 204%  Ef
BCapial France Ful (1) 1000% 100.0% Ful (1) 1000% 1000% Serfacioring SPA taly Equiy  270% 269%  Ef
Banque de Walls et Futuna France Ful (1) 510% 510% Ful (1) 510%  510% Senvizio falia SPA taly Ful 1000% 1000% D1 Equy'  1000% 100.0%
BNPP Antlles Guyane France Ful (1) 1000% 100.0% Ful (1) 1000% 100,0% Suiluppo HQ Tourtna SRL taly Ful 1000% 1000% Ful 1000% 100.0%
BNPP Dé France Ful 1000% 1000% Ful 1000% 100,0% St it
BNPP Fachr France Ful (1) 1000% 100.0% Ful (1) 1000% 100,0% EMF IT 2008 1 SRL taly Ful = B Ful - -
BNPP Facbr (Spain branch) Spain Ful (1) 1000% 100.0% Ful (1) 1000% 100.0% Tierre Securiisaton SRL taly Ful - - Ful - -
::PPFachrsamedsdeFmancslmde(}rsd\h o o e . 00k 100% x:::@ﬁ:u:irzm :g :::: ::: -
BNPP Nouvelle Calédorie France Ful (1) 1000% 100.0% Ful (1) 1000% 100.0% Vela Consumer SRL taly Ful - - Ful - -
BNPP Réunion France Ful (1) 1000% 1000% Ful (1) 1000% 1000% Vela Home SRL taly Ful = B Ful - -
Compagnie pour e LoisisFrance Equiy  450% 460% V4 Eqiy  460% 458%  Ef Vela Morigages SRL taly Ful - 2 Ful - -
Coparts France Equy (3 500% 500% Equy  500% 500%  Ei Vela 0BG SRL taly Ful - B Ful - -
Euro Securites Parhers France Equy (3 500% 600%  Ef Vela RVBS SRL taly Ful = B Ful - -
Portzamparc Sociéé de Bourse France Ful (1) %4%% 949% Vi Ful (1) 755% 755% Wi
Protecton 24 France Ful 1000% 1000%  Ef Arval
Sociéts Laioise de Paricipatons France Ful 1000% 1000%  E1 el France Ful 1000% 999% DI Eauy'  1000% 99.9%
Aval AB Sweden Ful 1000% 999% DT Equyt  1000% 99.9%
Retail Banking - Belgium Aval AS Denmark Ful 1000%  99.9% Ful 1000% 9% Dt
Alpha Card SCRL Belgum 52 Al Austia GmbH Austria Ful 1000% 99.9% Ful 1000% 999% DI
Bancontact Payconiq Belgium Euy  25% 225%  Ei Arval Belgium NV SA Belgium Ful 1000%  99.9% Ful 1000%  99.9%
Banking Funding Company SA Belgum Euiy  335%  335% Equiy  335% 335%  E Arval Benelux BY Netheriands _Ful 1000%  99.9% Ful 1000%  99.9%
Belgian Mobiie D Belgium Euty  150% 150% B3 Aval Brasi Liga Brazi Ful 1000%  99.9% Ful 1000% 99.9%
BNPP Commercial Finance Lt 3 Ful 1000%  99.9% Ful 1000%  99.9% Arval BY Neteriands _Ful 1000%  99.9% Ful 1000%  99.9%
BNPP Facor AB Sueden Ful 1000% 999%  E1 Crech
BNPP Facor AS Denmark Ful 1000%  99.9% Ful 1000% 999% DI Al GZ SRO Republic Ful 1000% 999 Ful 1000%  999%
BNPP Facbr Deuischiand BY Neterands st Ful 1000%  99.9% Arval Deutschiand GmbH Germany Ful 1000%  99.9% Ful 1000%  99.9%
BNPP Facoor GmbH Germany Ful 1000%  99.9% Ful 1000%  999% Avval Fleet Services France Ful 1000%  99.9% Ful 1000%  999%
BNPP Fachr NV Neteriands _Full 1000%  99.9% Ful 1000% 999%  Ef Arval Feet Services BV Netherands s
BNPP Facoring Support (Ex- BNPP Facbrin Arval Hellas Car Rental SA Greece Ful 1000% 999% DI Equiy'  1000% 99.9%
Czwersgssurfps:;din;uw ® Neherngs  Ful 1000% - 965% Ful 1000%  909% Arval india Private Lig ndia Full 1000% 99.9% DI Eqmg' 1000%  99.9%
BNPP Forts Belgum Ful 909%  99.9% Ful 90.0%  999% Arval faly Fleet Services SRL taly s
BNPP Forts (Austia branch) Austia st Aval Jivong Co L8 China Equiy (3 400% 400% Equy  400%  40.0%
: Caech AvalLLC Russia Ful 1000%  99.9% Ful 1000%  999%
BNPP Forts (Czech Republic branch) Republic Full o a5 Full 1000% - $9.9% Arval Luxembourg SA Luxembourg  Ful 1000%  99.9% Full 1000%  99.9% D1
BNPP Forts (Denmark branch) Denmark Ful 1000%  99.9% Ful 1000%  999% Arval KFT Hungary Ful 1000% 999% DI Equy'  1000% 999%
BNPP Forss (Finland branch) Finland st Arval Maroc SA Morocco Ful 1000% 89.0% DI Eauy'  1000% 89,0%
BNPP Forts (Neteriands branch) Neterands st Arval OY Finland Ful 1000%  99.9% Ful 1000% 99% DI

Changes in the scope of consolidation

Equity * Controlled but non material entifies consolidated under the equity method as associates

New entries (E) in the scope of consolidation Fv Investmentin associates measured at Fair Value through P&L

E1 Passing qualifying thresholds

E2 Incorporation Miscellaneous

E3 Purchase, gain of control or significant influence D1 Consolidation method change not related to fluctuation in voting or ownership interest

Removals (S) from the scope of consolidation

ST Cesmonolacht dsaon, oo,
2 Disposal, loss of control or loss of significant influence

83 Passing qualifying thresholds (1) French subsidiaries whose supervision of prudential requirements is complied with through the supervision on a consolidated basis of BNP Paribas SA,
84 Merger, Universal transfer of assets and liabilities in accordance with article 7.1 of Regulation n°575/2013 of the European Parliament and of the Council

Variance (V) in voting or ownership interest () Insurance enties consolidated under the equity method in the prudential scope

Vi Additional purchase (3 Jointy controlled entifes under proporional consolidation in the prudential scope

V2 Partial disposal (4) Collective investment undertaking excluded from the prudential scope.

V3 Dilution

V4 Increase in %
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Vol
Country Method " 3 . Method 79“‘7‘9
Arval Relsa SPA Chie Equy (3 500% 500%  Ef Same Deutz Fahr Finance France Fol (1) 1000% 830% Ful (1) 1000% 830%
Arval Schweiz AG Switzerland Full 100,0%  99,9% Full 100,0%  99,9% D1 Same Deutz Fahr Finance Lid UK Full 100,0%  83.0% Full 100,0%  83.0%
Al Senvice Lease France Ful 1000%  999% Ful 1000%  999% NG France Ful (1) 1000% 1000% Ful (1) 1000% 100.0%
i UCB Bail2 France Ful 1000% 1000% Ful 1000% 1000%
Arval Senvice Lease Auger Operatonal Portugal Ful 000% 999% DI Equy'  1000% 99.9% —
Automoveis SA'
Arval Service Lease ltalia SPA faly Full 100.0%  99.9% Full 100,0%  99,9% BNPP B Institutional ll Short Term Belgium 3
Arval Service Lease Polska SP Z0O Poland Full 100.0%  99,9% Ful 1000%  99.9% BNPP B Insitutonal Il Treasury 17 Belgium 3 Full - - Ef
Arval Senvice Lease Romania SRL Romania Ful 1000% 999% DI Equy'  1000% 99.9% FL Zoebrugge Belgium Ful - - DI Equiy’ - - Et
Arval Service Lease SA Spain Ful 1000%  999% Ful 1000%  999% Folea Grundsucksvrvalungs und Vermietngs ¢ _—- i R o P i ) o
Arval Slovakia SRO Sovakia Ful 1000%  999% Full 1000%  99.9% D1 Gmbh &Co
Anal Trading France Ful 1000%  999% Ful 1000% 999% Dt
Arval UK Group Lid UK Full 100.0%  99,9% Ful 1000%  99.9% New Digital Businesses
Aral UK Leasing Services Lt UK Ful 1000%  99.9% Ful 1000%  999% Financire des Paiements France Ful 95.0%  95.0% Ful 9%0%  950% B
Arval UK Lid UK Full 100.0%  99,9% Ful 1000%  99.9% LyfSA France Equiy (3) 460% 460% Vi Equiy (3) 435% 435% E3
BNPP Fleet Holdings Lid UK Full 1000%  999% Full 1000%  99.9% LyfSAS France Equly (3) 458% 458% v Equiy (3) 433% 433% E3
Cetelem Renting France Ful 1000%  999% El
Cofiparc France Ful 1000%  999% Ful 1000%  99.9% Personal Investors
Greenval Insurance DAC reland Ful  (2) 1000% 100,0% Ful  (2) 1000% 100,0% Geojt Technologies Private Lid India Equiy 350% 350% Equity 35.0% _350%
Locadif Belgium Full 1000%  999% Ful 1000%  99.9% Hellobank BNPP Austia AG Austia
Louveo France Full 100,0%  99,9% E1 Human Value Developers Pri\mh? Ld \ndia Full 100,0%  100,0% Full 100,0% 100,0%
Publc Locaton Longue Durée France Fal 1000%  999% Tl 1000% 999% 1 Sharekhan BNPP Finandil Servies Priae L _ndia Ful 1000% 1000% Ful 1000% 1000% DI
TEB Arval Arac Filo Kiralama AS Tutkey Ful 1000%  750% Ful 1000%  750% Sharekhan Commodites Private LY nda ) 100,07 0100, 0% BEET
Sharekhan Ltd India Full 100,0%  100,0% Full 100,0% 100,0%
Leasing Solutions S
Albury Asset Renals Ltd UK Ful 1000%  830% Ful 1000%  830% EInancialServices
AllIn One Vermietung GmbH Austria Full 100.0%  83,0% E1
Al in One Vermietungsgeselischat fir BNP Paribas Personal Finance
- Germany 3 Apha Crédt SA Belgium Ful 1000%  999% Ful 1000% 99.9%
‘Aprolis Finance France Ful 510%  423% Full 510%  423% Autop Ocean Indien France 7l 1000% " o7.6%  E1 . g
s France il T00% 830% l 0% 830% Axa Bangue Financement France Equy  350%  350% Equiy B0 350
sy France Fal T G ol T00%  E30% Banco BNPP Personal Finance SA Portugal Ful 1000% 1000% Ful 1000% 1000%
BNPP Finansal Kiralama AS Turkey Full 1000%  825% Full 1000%  825% Banco Cetelem Argentna SA Argentna G 10003 RI00.0% Full 1000% _1000%
BNPP Lease Group. France Ful (1) 1000% 830% Ful (1) 1000% 830% :a"‘” ce"’:e”‘ S: Brezi ;“:: :oa‘o% :°°'°% E“:: 1:0'3% :ggg:’“
BNPP Lease Group (Germany branch) Germany Ful (1) 1000% 830% Ful (1) 1000% 830% anco C"";:’“ SAY 5 Spain ul 00“1:" °°'°ﬂ;:’ u D'.,:f . o/:”
BNPP Lease Group (faly branch) taly Ful (1) 1000% 83,0% Ful (1) 1000% 830% Banco de Serviios Financieros SA Argenina i 00X 0.0 Equity 4”“)“ 400
BNPP Lease Group (Portugal branch) Portugal Ful (1) 1000% 83,0% Ful (1) 1000% 830% :a';f:: S°"“IE P ;a"‘l’e E:““I'y C] “5"’% 1‘5‘0% EFq"I'"Y ©) 1‘;5'00/“ f:n'un“f’ o
BNPP Lease Group (Spain branch) Spain Ful (1) 1000% 830% Ful (1) 1000% 830% aﬁpp F“’”"""Fs‘*’"'“’s 'a 2 @ F““ 188‘32 1§g'§: F“” mgvn: mu‘uz
BNPP Lease Group Belgium Belgium Full 1000%  830% Full 1000%  83,0% BNPP:’”"‘ Ff"a"” st branh ;';‘?e F““ R F“H 00k 10005
BNPP Lease Group GmbH & Co KG Austria Full 1000%  830% 1 ersonal Finance (Austia branch) stra d : 4 u & !
BNPP Lease Group KFT Hungary s3 BNPP Personal Finance (Bulgaria branch) Bulgaria Full 100,0%  100,0% E2
BNPP Lease Group Leasing Solutons SPA_ faly Ful 1000%  955% Full 1000%  955% Eg::;m"a‘ Finance (Czech Republic g::';hc Full 1000% 100,0% Ful 1000% 1000%
PP
BNPP Lease Group Lizing RT Hungary 88 BNPP Personal Finance (Romania branch) _Romania Full 1000% 1000%  E2
BNPP Lease Group PLC UK Ful 1000% 830% Ful 1000%  830%
BNPP Personal Finance (Slovakia branch) Slovakia Full 100,0%  100,0% Full 100,0% 100,0%
BNPP Lease Group Rentals Lts UK Ful 1000% 830% Ful 1000% 830% :
BNPP Personal Finance BV Neterlands _ Ful 1000% 1000% Ful 1000% 1000%
BNPP Lease Group SP ZOO Poland Full 100,0%  83,0% Full 100,0%  83,0% D1 - - ™
BNPP Leasing Services Poland Full 100.0% 89.9% V4 Full 100,0%  88,3% E1 BNPP Personal Finance EAD Bulgaria 54 Ful 1000% _1000%
BNPP Leasing Solufons Luxembour Ful 100‘0% 83'0% Ful 100‘0% BSIO% BNPP Personal Finance SA de CV Mexico Full 100,0%  100,0% Full 100,0% 100,0%
ng Sol emboy S e - Y - : BNPP Personal Finance Sout Afica Lig Souh AficaFull 1000% 100,0% Ful 1000% 1000%
BNPP Leasing Solutons FN SA Romania Ful 1000% 830% Ful 1000% 830% D1 Cafneo Frones = L G5 o B0 S0% 0%
e e = =mp-
BNPPL“SE"Q So“‘ °”ss, @ se, °'l:": F"" e i oo son Cetelem America Ltda Brazi Ful 1000% 1000% Ful 1000% 1000%
BNPPRea:Tgs I :miume u:<mzer : Full 1000%  830% gu;\'y T000%  83.0% D1 Coplom Bark LLC Russ Fuy D% 8% Eauly 0¥ Nk
ental Solutons c . : o ! ! Cetelem Gestion AIE Spain Ful 1000% 965%  E1
BNPP Rental Soluions SPA taly Ful 1000% 830% DI Equy’  1000% B830% Celom N Romania SOME Fu 1000% 1000%
Claas Financial Services France Ful_ (1) 510% 42.3% Fil (1) 510% 423% V2 Cetlom Serviios hiormaoos AE Soan Bl T e o
Claas Financial Services (Germany branch) Germany Full (1) 100,0% 42,3% Ful (1) 100,0% 42,3% V3 Cetelem Servicos Lda Brazil Full 100,0% 100,0% D1 Equity * 100,0%  100,0%
Claas Financial Services (Htaly branch) faly Ful (1) 1000% 423% Full (1) 100,0% 42,3% V3 Cofica Bail France Ful (1) 1000% 1000% Ful (1) 1000% 1000%
Claas Financial Servces (Poland branch) _Poland Ful (1) 100.0% 4238% Ful (1) 1000% 423% 3 Coiplan France R ({0, (G R (1) 1000 1000%
Claas Financial Services (Spain branch) Spain Ful (1) 100.0% 423% Ful (1) 1000% 423% 3 Commerz Finanz Germany <
Ciaas Financial Services Lid UK Eul 510 M42,3%) Ful S10% 423% Creation Consumer Finance L UK Ful 1000% _1000% Full 1000% 1000%
CMV Mediorce France Ful (1) 1000% 830% V3 Ful (1) 1000% 100.0% Creaton Financi I UK i 00 R oo% Ful 000% 1000%
ONH Industial Captal Europe France Ful_ (1) 501% 416% Ful (1) 501% 416% Antles Guyane France Ful () 1000% 1000% Fal (1) 1000% 1000%
ONH Industial Captal Europe (Belgium branch) Belgium Ful (1) 100.0% 416% Ful (1) 1000% 416% ‘ Ocgan ndien France Rl () 8% 9T8% () 918%  S%
‘ONH Industial Captal Europe (Germany branch) Germany Ful (1) 1000% 416% Ful (1) 1000% 416% ices EAD Bugaria 5
CNH industia Capal Europe (1l branch) __Taly Ful (1) 1000% 416% Ful (1) 1000% 416% Domofnance France Ful (1) 550% 550% il (1) 550% 550%
CNH Industial Capial Europe (Poland branch) _Poland Ful (1) 1000% 416% Ful (1) 1000% 416% Efico France Ery 5% 245% Equiy 0% 245% V2
CNH industrial Capital Europe (Spain branch) _ Spain Ful (1) 1000% 416% Ful (1) 1000% 416% Espres Bank AS Denmark Ful 100,0% 100,0% Ful 1000% 1000%
CNH Industrial Capital Europe BV Neterlands  Ful 1000%  416% Full 1000%  416% Ekspres Bank AS (Norvay branch) Noruay Ful 1000% 1000% Ful 1000% 1000%
ONH Industial Capial Europe GmbH Austia Ful 1000% 41.6% Ful 1000%  416% Eos Aremas Belgium SANV Belgium Equy  500% 499% Equity 500%  49.9%
ONH Industial Captal Europe Lid 73 Ful 1000% 416% Ful 1000%  416% Fidegom France =
Commercial Vehicle Finance Lid 73 Ful 1000% 830% Ful 1000% 830% A Tely Fal 1000% 1000% Fal 1000% 1000%
ES Finance Belgiun Ful 1000%  999% Ful 1000%  999% i A Serbia 2
Foris Lease France Ful (1) 100.0% 830% Ful (1) 1000% 83.0% GCC Consumo Finandiero de
Forts Lease Belgium Belgium Full 1000%  830% Full 1000%  83.0% Crediio SA Spain ) ST0%ERE, 0% Full 510% 50% Dt
Forts Lease Deuschland GmbH Germany Ful 1000% 830% Ful 1000% 830% D1 Genius Aulo Finance Co L China Ely (3) 200% 200% Euly (3) 00% 200%  Ef
Forts Lease beria SA Spain Ful 1000%  86,6% Full 1000%  866% D1 Capitl &
Forts Lease Portugal Portugal Full 100,0%  83,0% Ful 1000%  83,0% D1 GmbH Germany e Equiy 1000%  99.9%
Foris Lease UK Lid 73 Ful 1000% 830% DI Equy'  1000% 830% Inkasso Kodal GmbH & Co KG Gormany 8 Euy’ 1000% 99.0%
Foris BY Netherlands _Ful 1000% 830% DI Equy'  1000% 830% ernatonal A N
Heffiq Hefruck Verhuur BV Netherlands  Ful 50,1% 415%  Ef Services SA Spain S8 Eauiy 1000% 1000%
Humberclyde Commercial nvestments g UK Ful 1000% 830% Ful 1000% 830% Laser ABS 2017 Holding L4 3 Ful 1000% 1000% Ful 1000% 1000%  Ei
JCB Finance France Ful (1) 1000% 416% Ful (1) 1000% 416% Leval 20 France Full 100,0% 100,0% Full 100.0% 100,0%
JCB Finance (Germany branch) Germany Ful (1) 100.0% 416% Ful (1) 1000% 416% Loisirs Finance France Rl (1) 510%  510% Fal (1) 510% 510%
JCB Finance (faly branch) taly Ful (1) 1000% 416% Ful (1) 1000% 416% Magyar Cetelem Bank ZRT Hungary Ful 1000% 1000% Ful 1000% 1000%
JCB Finance Holdings Ltd UK Full 501%  416% Full 50,1%  41,6% Neuilly Contentieux France Full 960%  957% E1
Manitou Finance Ltd UK Ful 510%  423% Ful 510%  423% Norrsken Finance France Ful (1) 1000% 1000% Ful (1) 1000% 100,0%
MFF France Ful (1) 510% 423% Ful (1) 510% 423% Olympia SAS France Full 50,0%  50,0% Full 500%  50,0% E2
Nato Energie 2 France Ful 100,0% 100,0% Ef Oney RT Hungary Equily 400%  40,0% Equity 400%  400%
France Ful (1) 100.0% 1000% Ful (1) 1000% 100.0% Opel Bank France Ful 50.0%  500% Ful 500% 500%  E3
RD Portofolu SRL Romania 3 Opel Bank GmbH Germany Ful 1000% 500% Ful 000% 500%  E3

Changes in the scope of consolidation

New entries (E) in the scope of consolidation
Ef  Passing qualfying thresholds

E2 Incorporation Miscellaneous

E3 Purchase, gain of control or significant influence D1 Consolidaion method change not related to fluctuation in voting or ownership interest
Removals (S) from the scope of consolidation

1 Cessaton of acivity (dissoluton, iquidaton, ..) Prudential scope of consolidation

S2 Disposal, loss of control or loss of significant influence

Equity * Controlled but non material entities consolidated under the equity method as associates
2% Investmentin associates measured at Fair Value through P&L

S3 Passing qualifying thresholds (1) French subsidiaries whose supervision of prudental requirements is complied with through the supervision on a consolidated basis of BNP Paribas SA,
S4  Merger, Universal ransier of assets and liabiies in accordance wit aricle 7.1 of Regulation n°575/2013 of the European Pariamentaand of te Council

Variance (V) in voting or ownership interest (2 Insurance enifies consolidated under the equity method in the prudental scope

Vi Addifonal purchase (3 Jointy controlled entiies under proporfonal consolidation in the prudental scope

V2 Partial disposal (4) Collective investment undertaking excluded from the prudential scope.

V3 Dilution

v4 Increase in %
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| soduneaots  [ROSSRStiDecembenz0fi | 30 June 2018 31 December 2017
Country | Method V:ﬁ';'g o Method 3 . V‘(’:';‘g “ Method

Opel Bank GmbH (Greece branch) Greece 1000%  50.0% 100,0% “The Bankers Club Inc Full 1000% 488% V3 Full 1000% 619% V3
Opel Bank GmbH (ieland branch) reland Ful 1000%  50.0% Full 1000% 500%  E3 Ursus Real Estate Inc USA Full 1000% 100.0% Full 1000% 100.0%
Opel Finance Belgium Ful 1000% 500% DI Equy’  1000% 500%  E3 VTA 1998 FH UsA st Full - -
Opel Finance AB Sweden Ful 1000% 500% DI Equy’  1000% 500%  E3 it
Opel Finance Germany Holdings GmbH Germany Ful 1000%  50.0% Full 1000% 500%  E3 Bank of he West Auto Trust 2014-1 UsA st Full - -
Opel Finance International BV Neteriands _Full 1000%  50.0% Full 1000% 500%  E3 Bank of e West Auo Trust 2015-1 USA Full - - Full - -
Opel Finance NV Netherlands Full 100,0%  50,0% D1 Equity * 100,0%  50,0% E3 Bank of the West Auto Trust 2017-1 USA s2 Full - -
Opel Finance NV (Belgium branch) Belgium St Equy'  1000% 500%  E3 Bank of e West Aulo Trust 2018-1 (Ex- Bank of Fl . : Ful .
Opel Finance SA Switzerland Full 100,0%  50,0% D1 Equity * 1000%  50,0% E3 the West Auto Trust 2016-2)
Opel Finance SPA taly Ful 1000%  50.0% Full 1000% 500%  E3 Bank of he West Auto Trust 2018-2 UsA Full - g 2]
Opel Leasing GmbH Germany Full 1000%  500% Full 1000% 500%  E3 BOW Auto Receivables LLC USA Full = = Full - -
Opel Leasing GmbH (Austria branch) Austria Full 100,0%  50,0% Full 1000%  50,0% E3 ST 2001 FH 1 Statutory Trust USA Full - - Full - -
OPVF Europe Holdco Lid UK Ful 1000%  50.0% Full 1000% 500%  E3
OPVF Holdings UK Ltd UK Full 100,0%  50,0% Full 1000%  50,0% E3 tional Retail Banking - Europ
Préts et Services SAS France st Bank BGZ BNPP SA Poland Ful 899% 89%% V4 Full 8.3%  883%
Projeo France Ful (1) 1000% 1000% Ful (1) 1000% 1000% Bank of Naniing China Equity 180%  150% V2 Equy 2% 182% V2
RCS Cards Py Ltd South Africa Full 100,0% 100,0% Full 100,0% 100,0% Banque Internationale pour le Commerce et ory Coast Ful 598%  59,8% Ful 598%  59,8%
Retai Mobile Wallet France 4 ndustte de a Cote d'voire
Senvicios Financieros Carrefour EFC SA Spain Equity 373%  400% Equiy 3% 400% Banque ematonale pourle Commerce st Gl 56%h  556% Fal 6% 556%
Sevenday Finans AB Sweden Full 100,0% 100,0% Ful 1000% 1000%  E3 lndustrie de la Guinée
Sundaram BNPP Home Finance Lid ndia Equty (3) 499% 499% Eqiy (3) 49.9% 49.9% Banque emationale pourle Commerce et g oo pcs py S0%  510% Fal S0%  510%
‘Suning Consumer Finance Co Ltd China Equily 150%  15.0% Equiy 150%  150% lndustrie du Burkina Faso
Sygma Funding Two Ltd UK Full 100,0% 100,0% Ful 1000% 1000% Banque inernationale pourle Commerce et ). Equity 20%  410% Equiy 0% 470%
Symag France Ful 1000% 1000% Ful 1000% 100,0% Vindusrie du Gabon
TEB Finansman AS Turkey Full 1000%  92.8% Full 1000%  92.8% Banque Inernatonale pourle Commerce et Ful 850%  850% Ful 850%  850%
UCB Ingatanhitel ZRT Hungary Ful 1000% 1000% Ful 1000% 100.0% Pindusirie du Mal
Union de Creditos Inmobiliarios SA Spain Equy (3) 500% 500% Equy (3 500% 50,0% Banque Inemationale pourle Commerce et gy Ful 541%  54,1% Ful 541%  541%
United Parmership France Equity 500% 500%  E1 Ilndustie du Sénégal
Vauxhal Finance PLC UK Ful 1000%  500% Full 1000%  500% E3 ﬁ::::;e’“’m‘"“W“"“C‘"“’"“’C“‘ Morocco Ful 670%  67,0% Ful 670%  67,0%
Von Essen Bank GmbH Germany Ful 1000%  99.9% Full 1000%  99.9%
it e arocane pour o COmMETGe el Maorocoo Full 1000%  67.0% Full 1000%  67.0%
B Carat Belgium Full - - D1 Equity * - - E3 i
c jone Au Receivable's SRL taly Ful = a Ful - - ) Sonque pouindstiotle Commers &8 Comoos Ful 510% 510% B
Cofnoga Funding Two LP UK Ful - - Full - - -
CoratSh Lwembons Fal = = l - - o Bantas Nakit AS Turkey Equy (3) 333% 167%  Ef
Ecaral K] K Fl = = il - - BGZ BNPP Fakioring Spolka 200 Poland Full 1000% 1000% Full 1000% 1000%  Et
FCC Relal ABS Finance Nora 2009 France s 8ICI Bourse Nory Coast_Full 900% 535% DI Equy'  900% 535%
FOT F Carat France Ful - Ful - - ) e i poocd s
Florence 1 SRL Taly st Full - - " .
P UL R Mo oo howafa 0% ook Yo
s 2017 PG e r:u - - i . - o BNPP Fors Yatfimlar Holding AS Turkey Ful 1000%  99.9% Ful 1000%  90.9%
Nora 2015 France s BNPP RB Partcipatons France Full 1000% 1000% Full 1000% 1000%
Nore 20161 Frane m . . = BNPP Yatrimlar Holding AS Turkey Ful 1000% 100.0% Full 1000% 100.0%
Phedina Hypobelen 2010 BV Drm— : 2 il - - 1C v nsurance JSC Ukraine Equiy (3) 498% 299% Equity 498%  299%
TEB Fakoring AS Turkey Ful 1000%  725% Full 1000%  725%
Phedina Hypoheken 2013 1BV Neherlands _ Full - - Full - -
Securely Transferred Aulo Receivables IISA_ Luxembourg _ Full - - Full B - €3 TEB Holding AS Turkey ) SO TS 0% Ful 500 500%
Senuitenion s Ao 0 e = - . o . - TEB Portoy Yonetmi AS Turkey Ful 1000%  725% Full 1000%  725%
Seeurtiaton inds Domes () e = . . o = = TEBSHA Serbia Ful 1000%  50,0% Full 1000%  50,0%
real : TEB Yatiim Menkul Degerler AS Turkey Full 1000%  725% Full 1000%  725%
Securiisation funds UCIand Prado (o) Spain Equiy (3) - . Equiy (3) - . Turk Ekonomi Bankasi AS Turkey Full 1000% 725% Full 1000%  725%
Vault Funding LU K Eul : 2 Ful . . B USibank Public JSC Utcaine Full 600%  600% Ful 600%  60.0%
Wart2012 Lid UK Ll - - Full - - £ Union Bancaire pour le Commerce et lindustrie Tunisia Ful 501%  50,1% Ful 501%  50,1%
Retail Banking - BancWest BGZ Poland ABS DAC eland Ful - - Ful - - £t
1897 Services Corp UsA Full 1000% 1000% Full 100,0% 100,0%
BancWest Corp UsA Ful 1000% 1000% Full 100,0% 100,0% insurance
Bstmesen Sries T S—— T T o e sia B0 500
A A A 2 Agathe Refail France France FV 33%  B%  E
Bank of e West UsA Ful 1000% 1000% Full 100,0% 100,0% BNPP Cardi France Fol @) 1000% 1000% @ 1000% 1000%
Bishop Street Capial Conp UsA Ful 1000% 488% V3 Full 1000% 619% V3 BNPP Cardi BV Neterands  Ful (2 1000% 100.0% () 1000% 1000%
BNPP Leasing Solutons Canada Inc: Canada Full 1000% 1000%  E1 i
Center Club Inc USA Full 1000%  48,8% V3 Full 100.0%  619% v3 SAPP Card ompaia o Segurosy Peru Equiy*  1000% 1000% Equy*  1000% 1000%  Ef
CFB Community » UsA Ful 1000% 1000% Full 100,0% 100,0% BNPP Cardd EmeKiik AS Turkey il @) 1000% 1000% il @) 1000% 1000%
Claas Financial Services LLC UsA Ful 510%  510% Full 510%  510% BNPPC nsurance Co L Rep.ofkorea Equiy  90.0%  90.0% iy 0% w0 Vi
Gommersal Federal Mfordabe Housig e USh Ful 1000% 1000% Full 100,0% 100.0% BNPP Cardi ora AS Turkey iyt 1000% 100.0% iy 1000% 1000%  E
gz::merclalFederalCummum!yDeve\opmem UsA Ful 1000% 1000% Ful 1000%  1000% BNPP CardifL [ N&em:ands Ful (2) 1000% 1000% Ful (2) 1000% 1000%
Commercial Federal Insurance Corp USA Ful 1000% 1000% Ful 1000% 100,0% BNPP CardifPojisiovna AS Re:.,,,m Ful (2) 1000% 1000% Ful (2 1000% 1000%
Commercial Federal e USA Full 1000% 1000% Full 100,0% 100,0% BNPP C. N Neterlnds  Ful (2) 100.0% 100.0% Ful (2 1000% 100.0%
FHB Guam Trust Co UsA st BNPP Cardi de Vida SA Chile Ful  (2) 1000% 100,0% Ful () 1000% 100.0%
FHL SPC One Inc USA Ful 1000%  48.8% V3 Full 1000%  61.9% va BNPP Cardi Generales SA Chile Ful  (2) 1000% 1000% Ful  (2) 1000% 1000%
First Bancorp UsA Full 100,0% 100,0% Full 1000% 1000% BNPP Cardif Servicios y Asistencia Lida Chile Equiy®  100.0% 100,0% Equiy®  100.0% 1000%
First Hawaiian Bank UsA Ful 1000% 488% V3 Full 1000% 619% V3 BNPP Cardi Sigoria AS Turkey iy’ 1000% 1000%  Ef
First Hawaiian Inc UsA Full 488%  48:8% V2 Full 619%  619% V2 BNPP Cardif TCB Life Insurance Co Ltd Taiwan Equity 49.0%  490% Equity 49,0%  490%
First Hawaian Leasing Inc: UsA Full 1000% 488% V3 Full 1000% 619% V3 i i Assicurazi
First Natonal USA Ful 1000% 1000% Full 1000% 100,0% ENPPcmnvmscpj\mpagmdlmmumnnsE taly U@ S e Ful - (2) 1000% 100,0%
FirstSanta Clara Corp USA Full 100.0% 100,0% Full 100,0%  100,0% BOB CardifLife Insurance Co Ltd China Equiy (3) 500% 50,0% Equity 50,0%  50,0%
Glendale Corporate Center Acquisifon LLC USA s2 Full - - rd Ve France Ful (2 1000% 1000% Ful (2 1000% 100.0%
LACMTA Rail Statutory Trust FH1 USA Full = = Full - - Vie (Austria branch) Austria Ful (2) 100,0% 100,0% Ful  (2) 100,0% 100,0%
Liberty Leasing Co UsA Ful 1000% 1000% Full 100,0% 100,0% Cardif Assurance Vie (Belgium branch) Belgium Ful () 1000% 100.0% Ful () 1000% 1000%
Mountain Falls Acquisiton Corp UsA Ful 1000% 1000% Full 100,0% 100,0% Vie (Bulgaria branch) Bulgaria Ful (2) 1000% 1000% Ful (2) 1000% 1000%
Real Estate Delivery 2 Inc UsA Ful 1000% 488% V3 Full 1000% 619% V3  branch) Germany Ful () 1000% 1000% Ful () 1000% 1000%
Rivervak Vilage Three Holdings LLC UsA st i Vie (laly branch) taly Ful (2) 1000% 1000% Ful (2) 1000% 1000%
Santa Rita Townhomes Acquisiton LLC UsA st Vie (Japan branch) Japan Ful () 1000% 1000% Ful (2) 1000% 1000%
(2) AtJune 30, 2018, he securisaton fund Ecarat UK includes 6 funds (Ecarat PLC 4 109), versus 5 funds (Ecarat PLC 4 0 8) at December 31, 2017 Cardif Assurance Vie (Portugal branch) Portugal Ful () 1000% 100.0% Ful () 1000% 1000%
(b) AtJune 30, 2018, the securiisation funds UCI and Prado include 13 funds (FCC UCI9 0 12,14 0 17 and RMBS Prado |10 V), vrsus 14 fonds at Cardif Assurance Ve (Romania branch) Romania Ful () 1000% 1000% Ful (2) 1000% 1000%
December 31, 2017 (FCC UCI9 to 12, 14 to 18 and RMBS Prado 110 V) Vie (Spain branch) Spain Ful () 1000% 1000% Ful () 1000% 1000%
(c) AtJune 30, 2018 and at December 31, 2017, the securltsation fund Autonoria includes 1 silo (Autonoria 2014) Cardif Assurance Vie (Switzerland branch)  Swizerland  Full(2) 1000% 100,0% Ful (2) 1000% 1000%
(d) Atjune 30, 2018, the fund Domos comprise these funds : Domos 2008, Domos 2011 (incuding 1 compartment B) and Vie (Taiwan branch) Taivan Ful () 1000% 1000% Ful (2) 1000% 1000%
Domos 2017, versus Domos 2017, 2008 and Domos 2011 (incuding 2 compartments A et B) at December 31, 2017 Cardif Assurances Risques Divers France Ful () 1000% 100.0% Ful () 1000% 1000%
f:’:c"h’;“"’a"“m““e"‘DWS(M““ Austia Ful  (2) 1000% 1000% Ful  (2) 1000% 1000%

Changes in the scope of consolidation

Equity * Controlled but non material entites consolidated under the equity method as associates

New entries (E) in the scope of consolidation (2% Investmentin associates measured at Fair Value through P&L

Et  Passing qualfying thresholds

E2 Incorporation Miscellaneous

E3 Purchase, gain of control or significant influence D1 Consolidation method change notrelated to fluctuation in voting or ownership interest

Removals (S) from the scope of consolidation
St Cessation of activity (dissolution, liquidation, ...) Prude scope of consolidation

s2 Disposal, loss of control or loss of significantinfluence

$3 Passing qualiying tresholds (1) French subsidiaries whose supervision of prudental requirements is complied ith through the supervision on a consolidated basis of BNP Paribas SA,
4 Merger, Universal ransfer of assets and liabilities in accordance with article 7.1 of Regulation n°575/2013 of the European Parliament and of the Council
Variance (V) in voting or ownership interest () Insurance enies consolidated under the equity method in the prudentil scope
1 Additional purchase 3) Jointly controlled entities under proportional consolidation in the prudential scope
V2 Partal disposal (4)  Collective investment undertaking excluded fom the prudential scope.
v3 Dilution
V4 Increase in %
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v::v;\g Method b Country | Method '"'ﬁ"fs‘

Country |  Method

;:raav::h»;ssuranoesR\squesDwerquelglum segom O @ @ @M i@ 0 100% zg::zz:g:‘?znmshnd ;::z: :/H @ 15%1;“ 15(:%);:., > Ful () 1000% 1000%  Ef
Cardif Assurances Risques Divers (Bulgaria ) SCI CardifLogement France Ful (2) 1000% 1000% Ful () 1000% 1000%  Ei
branch) ! o Bulgaria R0 (@) Db IS Ful (@) 1000% 100.0% SC\C\IyI\gmBiulogne France Ful :2; 1000% 100,0% Full (z; 1000% 1000%  E1
Cardi Assurances Risques Divers (German SCI Cichy Nuovo France v 500% 500%  Ef

branch) i ! " Gemany Ful @) 1000% 1000% Ful_ @ to00% 1000% SC\Déﬁa:ssEhi\e France Ful () 1000% 1000% Ful (2 1000% 1000%  E1
Cardit Assurances Risques Divers (fay branch) faly Ful () 1000% 100.0% Ful (2) 1000% 1000% SCI Défense Vendome France Ful (2 1000% 1000% Ful () 1000% 1000%  Ef
Cardi Assurances Risques Divers (Japan ) SCI Eoie du Nord France Ful (2 1000% 1000% Ful () 1000% 1000%  Ef
branch) ! e Japan G () TXD TG Ful(2) 1000% 100.0% SCI Fontenay Plaisance France Ful :2: 1000% 100,0% Ful (2; 1000% 1000%  E1
Cardi Assurances Risques Divrs (Lurembour SClimefa Velizy France v 8% 218% BN

branch) g f ® Lwenbowg  Ful 2) 1000% 1000% Ful @ 1000% 100.0% SClLe Mans Gare France Ful (2) 1000% 1000% Ful  (2) 1000% 1000%  E1
Cardif Assurances Risques Divers (Poland SClLiberts France v 500% 500%  Ef

branch) ! f Poland GO () T W5 Ful @ 1000% 100.0% SCI Nanterre Guillraies France Ful  (2) 1000% 1000% Ful () 1000% 1000%  E1
Cardif Assurances Risques Divrs (Portigal y SCl Nanies Camot France Ful (2) 1000% 1000% Ful () 1000% 1000%  Ef
branch) ! Fome Portigal R0 (@) Db TS Ful (@) 1000% 100.0% SCl Odyssée France Ful  (2) 1000% 1000% Ful (2) 1000% 1000%

Cardi Assurances Risques Divers (Romania ) SCi Paniin Les Moulins France Ful (2 1000% 1000% Ful () 1000% 1000%  Ef
branch) i ! Romania ) (@) TXD TG Ful (2) 1000% 100.0% SCI Paris Batgnolies France Ful :2: 1000% 100,0% Full Ez; 1000% 1000%  E1
Cardif Assurances Risques Divrs (Spain ) SCIParis Cours de Vincennes France Ful  (2) 1000% 100.0% Ful () 1000% 1000%  Ef
branch) ! & Spain R (@) TWE HEES Ful @ 1000% 100.0% SCl Portes de Claye. France Equiy 450%  450% Equity 450%  450%

Cardif Assurances Risques Divers (Swizeriand SC1 Rue Moussorgski France Ful (2 1000% 1000% Ful () 1000% 1000%  Et
branch) i f Sweatand - OO O Ful @ 1000% 1000% SCI Rueil Caudron France Ful  (2) 1000% 1000% Ful () 1000% 1000%  E1
Cardif Assurances Risques Divers (Taivan ) . SCI SaintDenis Landy France Ful (2) 1000% 1000% Fil () 1000% 1000%  Ei
branch) i ! Taivan @0 (@) DD TS Ful(2) 1000% 100.0% SCI Saint Denis Miterrand France Ful :2; 1000% 100,0% Full (2; 1000% 1000%  E1
CardiBizosio RT Hungay  Equiy'  1000% 1000%  Ef CI SainkDens Jade (Ex- SCI Porke d/snieres) France Ful (2) 1000% 1000% Ful () 1000% 1000%  Ef
Cardif Colombia Seguros Generales SA Coomba  Ful () 1000% 100.0% Ful (2 1000% 1000% 515000 France Equy  464%  464% iy  464%  464%

Cardif Courtage (Ex- Cardif Services) France s SClVendome Ahenes France v 500% 500%  Ef

Cardifdo Brasi Seguros e Garanas SA Brazi Ful () 1000% 100.0% Ful (2 1000% 1000% SCi Vileurbanne Staingrad France Ful (2 1000% 1000% Ful () 1000% 1000%  Ef
Carditdo Brasi Vida e Previdencia SA Brazi Ful () 1000% 100.0% Ful (2 1000% 1000% Sociés surlaVie  France Equy  500%  500% Euty  500% 500%  Ei
CardifEl Djazair Ageria Equiy*  1000% 1000% Equy  1000% 1000% Société mmobiiére du Royal Bulding SA Luxembourg  Ful(2) 1000%  55,3% Ful () 1000% 563%

Cardi Forsaking AB Steden Equiy’  1000% 1000% Equiy’  1000% 1000% Stat Bank of nla Lie Insurance Co Lt ndia Equy  220% 220% By 220% 220% V2
Cardif Forsakring AB (Denmark branch) Denmark  Equiy®  1000% 100,0% Equy®  1000% 1000% Valeur Pierre Epargne France Ful (2 1000% 1000% Ful () 1000% 1000%  Ef
Cardi Forsakring AB (Norvay branch) Norway Equiy’  100.0% 1000% Equy’  1000% 1000% Velzy SAS France v B% B3 E

CardifIARD France Ful () 660% 660%  VADI  Equy'  833% 833%  Ef Vieombank CardiLie nsurance CoLy VietNam  Equly  430% 430%  Ei

Cardifnsurance Co LLC Russia Ful () 1000% 100,0% Ful (2 1000% 1000% Structured Entities

CardiLie Insurance Co Lt Rep.ofkorea  Ful () 850% 850% Ful (2 850% 850% AEW i France v - - £

CardifL i nsurance Japan Japan Fil () 750% 750%  Ef Ambrosia Al 2025 France Rl @) - 2 £t

CardiLivorsakring AB Sweden Equiy  1000% 1000% Equy®  1000% 1000% BNPP ABS Europe IG. France Rl @ - 2 £

CardifLivorsakring AB (Denmarkbranch)  Denmark  Equiy*  1000% 100,0% Eauy®  1000% 100.0% BNPP Actons Euroland France Rl @) - - Fal () - -
CardifLivorsakring AB (Norvay branch) Novway Equiy®  1000% 1000% Equy®  1000% 1000% BNPP Actons Monde France Rl @) - 2 £t

CardiLiga Brazi Equy’  1000% 1000%  Ef BNPP Actons PME France Fil @ - B £

CardifLux Vie Luembourg  Ful  (2) 667%  563% Rl @) 667%  553% BNPP Aqua France Rl @) - 5 Fil () -
CardifMexico Seguros de Vida SAde V. Mexico Equiy®  1000% 1000% Equy®  1000% 1000% BNPP B Fund Belgium Rl @) - 2 £t

Cardif Mexico Seguros Generales SAde CV_ Mexico Equiy’  100.0% 1000% Equy  1000% 1000% BNPP Convicions France Fil @) - - Fal @) - -
CardifNon Lif Insurance Japan Japan Fil () 1000% 750%  Ef BNPP Court Terme Assurance France Rl @) - 2 £t

CardifNordic AB Sweden Ful () 1000% 100,0% Ful (2 1000% 1000% BNPP CP Cardif Alemaive France Rl @ - 2 Fal @) - - £t
Cardi Osigurarie Dionicko Drustvo ZA Croati 2 BNPP CP Cardif Privale Debt France Fl @ - - Fal @) - - Et
CarditPinnacle nsurance Holdings PLC 3 Ful () 1000% 100.0% Ful (2) 1000% 1000% BNPP D France Pl @) - 2 Fil (@) -

Cardif Pinnacle Insurance Management BNPP Diversiperre France Fl @ - 2 Fal @ - - £t
Senices PLC i K RO @ oo T Ful @ 1000% 1000% SNPP Er Vs Dbl France Ful :4: B - £ =

CardifPolska Towarzystvo Ubezpieczen Na . . BNPP France Crédit France Rl @ - 2 Fil (@) - - £t
Zycie SA " ’ Poland By oms T3 Eauly 1000% 1000% BNPP Global Senior Corporate Loans France Ful (@) - 5 Fl (4 - -

Cardif Seguros SA Agenina Ful (2 1000% 1000% Ful (2) 1000% 1000% BNPP ndice Amerique du Nord France Rl @) - 5 £t

Cardif Servicios SA Agenina  Equiy®  100,0% 1000% Equy®  1000% 1000%  Ef BNPP ndice Euro France Rl @) - 2 Fil @) - - £t
Cardi Senicios SAC Peru Equy’  1000% 1000%  Ef BNPPL1 Luemboug  Ful (@) - - £

Cargimmo France Ful () 1000% 100.0% Ful (2) 1000% 1000% BNPP Midoap France France P @) - 2 £t

Cargeas Assicurazioni SPA taly Ful () 1000% 100.0% Ful (@) 1000% 1000% Vi BNPP Protecton Monde France Pl @ - 2 £l

Carma Grand Horizon SARL France Ful () 1000% 100.0% Ful (2) 1000% 1000%  Ef BNPP Retaie Responsable France Pl @) - - £

CBUKLY UK Ful () 1000% 100,0% Ful (2 1000% 1000% BNPP Selecton Dynamique Monde France Rl @) - 2 £t

Cth:NgcnqulnManagemeanarmemFvance iy neoom o v P iNsPat:‘;élecnonFlexmle z::z: ;:u :;: : : :

CFH Bercy France Ful () 1000% %4% V3 Ful (2) 1000% 986%  Ef Camgeston Actons Croissance France Pl @) - 2 £t

CFH Bercy Hotel France Ful () 1000% 984% V3 Ful (2) 1000% 986%  Ef Camgeston Actons Euro France Fil @) - - £l

CFH Bercy hiermédiaire France Ful () 1000% 984% V3 Ful (2) 1000% 986%  Ef Camgeston Euro Mid Cap France Rl @) - 5 £t

CFH Boulogne France Ful () 1000% %84% V3 Ful (2) 1000% 9B6%  Ef Camgeston Obifexible France Rl @ - 2 Fil @) - - £t
CFH Cap dAl France Ful () 1000% %84% V3 Ful (2 1000% 986%  Ef Camgeston Rendacts France Fil @) - - £

CFH Milan Holdoo SR taly Ful () 1000% 94% V3 Ful (2) 1000% 986%  Ef Capial France Hotel France Rl @ - 2 Rl @ - - Et
CFH Montmarre France Ful () 1000% %84% V3 Ful (2) 1000% 986%  Ef Cardi Aleratves Part| France Fl @ - 2 Fil ) - - £t
CFH France Ful () 1000% %84% V3 Ful (2 1000% ©86%  Ef CardifBNPP IP Convertbles World France R @ - 5 Rl @) - - Ef
Corosa France Ful () 1000% 100.0% Ful (2 1000% 1000%  Ef CardBNPP I Equiy Fronter Markets France Rl @ - 2 Fil () - - £t
Damell DAC reland Ful () 1000% 100.0% Ful (2 1000% 1000% CardiBNPP IP Signares France Fl @ - B Fal @) - - £t
Défense CB3 SAS France v 0% 250%  Ef Cardi{BNPP PP Smid Cap Euro France R @ - 5 Rl (@) - - £t
Fleur SAS France FV B% B3 E CardBNPP IP Smid Cap Europe France Rl @ - 2 Fil @) - - £t
Fonds e OISR France RV 50% 0%  El gz::)CPRG\obalRemmtExCamWCPRBase France @ - . Fa@) - E £t
GIE BNPP Cardif France Ful () 1000% 1000% V& Ful (2 1000% 990% CardiEdrim Signatures France Rl @ - 2 Fal @) - - £t
Harewood Helena 2 Lid 3 Ful () 1000% 1000%  Ef CardiVia Convex Fund Eur France Fl @ - - Fal @) - - £t
Hibenia France France Ful () 1000% 986% Ful @) 1000% 86%  Ef Cedrus Carbon ntatve Trends France Rl @ - 2 Fil () - - £t
care France Ful () 1000% 100.0% Ful (2) 1000% 1000% EPL France Fl @ - - Fal @ - - £t
lcare Assurance France Ful () 1000% 100.0% Ful (2 1000% 1000% Fonciére Parenaies France v = = £t

Luizaseg Brazi Equy (3 500% 500% By 500%  500% Fondo Profeto Smart Food 90 France Rl @) - 2 £t

Natio Assurance France Ful () 1000% 1000% Vi Equy  500% 500% P Cardi Convex Fund USD France Fl @ - B Fal @) - - £t
NCVP Paricpacoes Societarias SA Brazi Ful () 1000% 100.0% Ful (2) 1000% 1000% Fundamenta taly R @ - 5 Rl @ - - £t
Pinnace Insurance PLC 3 Ful () 1000% 100.0% Ful (2 1000% 1000% Fundquest France Pl @) - 2 £t

Poisiouna Cardif Sovakia AS Sovakia  Equy'  1000% 100.0% Equy’  1000% 1000% G C Thematc Opportunies reland Fl @ - - Fil @) - - £t
Reumal France Ful () 1000% 100.0% Ful @) 1000% 1000%  Ef Nato Fonds Ampére 1 France Pl @) - 2 Fil () - -

Ruei Arane France Ful () 1000% 100.0% Ful (2 1000% 1000%  Ef Nato Fonds Ah 5 France Rl @ - 2 Fil @) - - £t
SASHVP France Ful () 1000% 986% Ful (2 1000% 6%  Ef Nato Fonds Coline nernatonal France Fl @ - - Fal @) - - £t
C168/70 rue de Lagny - Montreul France Ful () 1000% 100.0% Ful (2 1000% 1000%  Ef Nato Fonds Colines N1 France Rl @ - 2 Fil (@) - - Ef
SCl Apha Park France FV 500% 500%  Ef Nato Fonds Colines 3 France Fl @ - B Fal @) - - £t
SCIBNPP Pirre | France Ful_ (2 1000% 1000% Ful (2 1000% 1000% New Alpha Cardif hcubator Fund France R @ - 5 Fil () - - £t
SCIBNPP Pirre France Ful () 1000% 100.0% Ful (2 1000% 1000%  Ef Opéra Rendement France Rl @ - 2 Rl @ - - £t

Changes in the scope of consolidation

Equity * Controlled but non material entiies consolidated under the equity method as associates

New entries (E) in the scope of consolidation PV Ivestmentin associates measured at Fair Value trough PaL
1 Passing qualifing tresholds

E2  Incorporaton Miscellancous

E3 Purchase, gain of control or significant influence D1 Consolidation method change not related to fluctuation in voting or ownership interest

Removals (S) from the scope of consolidation

1 Cessaton of acivity (dissoluton, iquidaton, ..) Prudential scope of consolidation

S2 Disposal, loss of control or loss of significant influence

83 Passing qualifying thresholds 1) French subsidiaries whose supervision of prudental requirements is complied with through the supervision on a consolidated basis of BNP Paribas SA,
sS4 Merger, Universal transfer of assets and liabilities in accordance with article 7.1 of Regulation n°575/2013 of the European Parliament and of the Council

Variance (V) in voting or ownership interest (2) Insurance entities consolidated under the equity method in the prudential scope

Vi Additonal purchase (3)  Jointy controlled eniiies under proportional consolidation in the prudental scope

V2 Partal disposal (4 Collective investment undertaking excluded from the prudental scope.

V3 Dilution

V4 Increase in %
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Method

Voting
(%)

Country

30 June 2018 31 December 2017

Method

Voting

(%)

Parvest Lwembourg  Ful  (4) - B El BNPP Real E"’“":‘f""::"’"“’ Luxembourg  Ful 1000% 100,0% Ful 100,0% 100.0%
Parvorid Lwembourg  Ful (4 - - El
BNPP Real Estate Advisory & Proper
Permal Cardif Co Invesiment Fund France Rl - B Pl @) - - E1 aisory & Propery UK Full 1000% 1000% Ful 1000% 1000%
Preim Healincare SAS France FV - - Ef
PO France T . . E BNPP Real E“’”MVL‘:"”"" Propery reland Ful 1000% 1000% Ful 1000% 1000%
Rubin SARL Luxembourg  FV - - El
Douschand Foing AR Lusembowg PV = = i BNPP Real Estae Advisory Belgium SA Belgium Full 1000% 1000% Ful 1000%  1000%
Theam Quant Luxembourg  Ful  (4) - - Et BNPP Real Estate Advisory flaly SPA aly Ful 100,0% 100,0% Ful 100,0% 100,0%
Tikehau Cardif Loan Europe France Ful (2) - - Ful  (4) - - E1 BNPP Real Estate Advisory Netherlands BV Netherlands Full 100,0%  100,0% Full 100,0%  100,0%
Valies FCP France Ful (2) - Rl @) - 5 Ef BNPP Real Estae Advisory SA Romania Ful 1000% 1000% Ful 1000% 1000%
BNPP Real Esiae Advisory Spain SA Spain Ful 1000% 1000% Ful 1000% 1000%
Wealth BNPP Real Esiae APM CR SRO i Full 1000% 1000% Ful 1000% 1000%
BNPP Espana SA Spain Full 99.7%  99.7% Full 997%  99.7% BNPP Real Estate Consult France France Full 100,0%  100,0% Full 100,0%  100,0%
BNPP Wealth Monaco Ful (1) 1000% 1000% Ful (1) 1000% 1000%
NG Consel France s BNPP Real Estae Consul GmbH Gormany Ful 1000% 1000% Ful 1000% 1000%
BNPP Real Estao Facilies W UK Full 1000% 1000% Ful 1000% 1000%
BNPP Real Estae France Ful 1000% 1000% Ful 1000% 1000%
(Ex- Investment Partners) BNPP Real Estale GmbH Germany Ful 100,0% 100,0% Ful 100,0% 1000%
Alfted Berg Asset AB Sweden St Ful 1000% _98,3% BNPP Real Estate Holding Benelux SA Belgium Full 100,0% 100,0% Ful 1000% 100,0%
Alfred Berg AssetManagementAB (Finland .4 st BNPP Real Estate Holding GmbH Germany Full 1000% 100,0% Full 1000% 1000%
branch) BNPP Real Estae Holding Neherlands BV Netheriands _Ful 1000% 1000% Ful 1000% 1000%
Aled Borg Asst ManagementAB (Norvay s BNPP Real Esite Ho'els France France s
branch) BNPP Real Estate Investment Management Belgium Full 1000% 1000% Ful 1000%  1000%
Alfred Berg Fonder AB Sweden S3 Belgium
Alfred Berg AB Sweden Full 100.0%  98.3% Full 1000%  983% BNPP Real Estate France Full 1000%  100,0% Full 1000%  1000%
Alfred Berg As Norvay Full 1000%  98.3% Full 1000%  98.3% France
Alfred Berg Finland AB Finland s2 BNPP Real Estae nvesimentManagement o1 oy Ful %%  940% Ful %40%  949%
Alfred Berg Rahastoyhto OY Finland s2 o m
.~ eal Estate Investment Management
Ez:szzs;do Administadora General de Chie ey o @i Ely S00% 0% Gomany Gt (1l banchy taly Full U 9% Ful % 949%
o BNPP Real Estate
:z: L - ::ng Il(ong Ful 1000%  98.3% Full 1000%  98.3% . Gormany Gt (Span ranch) Spain Full U 9% Ful 9% 94%%
z stalia
BNPP Real Estate
BNPP Holding Belgium Full 1000%  98,3% Ful 100.0%  983% International GmbH Germany ) s s =
BNPP i Belgium Ful 1000%  98.3% Full 1000%  98.3%
BPP AesotManagement Baiom (Gorman 9 SET Real Este ey Ful 1000% 100,0% Full 100,0% 1000%
brart) 9 9 Y Germany Full 1000%  98.3% Full 1000%  98,3%
BNPP Real Estate d UK Full 100,0° 100,0% Full 100,0%  100,0°
BNPP iLda Brazi Ful 1000%  996% Ful 1000%  996% - ! * ! "
BNPP Asset France Ful 1000%  98.3% Full 1000%  98.3% Er;;:il.::h Luembourg | Full O (W cul 100% 1000%
BNPP Asset ManagementFrance (Austia i, Full 1000%  98.3% Full 1000%  98,3%
branch) BNPP RealEsae nvesimentManagement gy Full 1000%  1000% Ful 1000% 1000%
BNPP Asset (Htaly branch) _taly Full 1000% 983% E2 Spain SA
BNPP France Ful 1000% 98.3% Ful 1000%  983% ST RealEsee UK Ful 1000% 1000% Ful 1000% 1000%
BNPP hndia Privale L. India Ful 1000% 983% DI Equiyt  1000% 983%
BNPP Japan Lid Japan Ful 1000%  98.3% Full 1000% 983% BNPP Real Estae France Full 1000% 1000% Ful 1000%  1000%
BNPP uxembourg Luxembourg _Full 9.7% _ 980% Ful 99'7“’: 980% BNPP Real Estate faly SRL Taly Full 1000% 100,0% Ful 1000% 100,0%
BNPP Asset [ Netherlands _Ful 1000%  98.3% Ful 1000%  98.3% BNPP Real Esle Jersey Lt Jorsoy 2
BNPP NV Neterlands  Ful 1000%  98.3% Full 1000%  98.3%
/ ; 4 : BNPP Real Estae Tanacsado Es
BNPP Holding NV Netherlands _Ful 1000%  98.3% Full 1000%  98.3% R Hungary Full 1000% 1000% Ful 1000%  1000%
BNPP Asset i ping  France Ful 1000% 983%  E1
BNPP Real Estae Poland SP 200 Poland Full 1000% 1000% Ful 1000% 1000%
BNPP Lg Singapore s3
BNPP [} UK Full 1000%  98.3% Ful 1000%  983% BNPP Real Estae Property Lo UK Full 1000% 1000% Ful 1000% 1000%
BNPP Asset Holdings nc  USA Full 100,0%  100,0% Full 100,0% 100,0% BNPP Real Estte Property Developpementfaly Full 1000% 100,0% Ful 100,0% 1000%
BNPP [ USA Full 100,0% 100,0% Full 100,0% 100,0% SPA
BNPP Capial Partners France Full 100,0% 100,0% D1 Equiy*  1000% 1000% BNPP Real Estate Property Management Belgium Full 1000% 100,0% Ful 1000% 100.0%
BNPP Dealing Services France Ful (1) 100.0% 983% Ful (1) 1000% 98,3% V3 Belgum
BNPP Dealing Services (United Kingdom branch) UK Ful (1) 1000% 98.3% Ful (1) 1000% 983% V3 g:;” Real Estale Property Management France . o Ful 1000% 100,0% Full 100,0% 1000%
BNPP Dealing Services Asia Lt Hong Kong s3
BNPP Ivestment Partners Argentina SA Argenina 53 BNPP Real Estae Property Management GmbH Germany Ful 1000% 1000% Ful 1000% 1000%
BNPP Ivestment Parters Austalia Holdings Pty
L Australia S8 BNPP Real Estae Property Managementfaly Full 1000% 1000% Full 1000% 1000%
BNPP Investment Parters Latam SAde CV_ Mexico s3
BNPP Real Estae Property Management Spain
BNPP hvestment Parbiers PT ndonesaFul 1000%  98.3% Ful 1000%  983% s Spein R R Ful - 1000% 1000%
BNPP Investment Parters SGR SPA taly s4 Full 1000% 983% V3 )
BNPP Real Estae Transacion France France Full %0% %0% V2 Ful %1% %1% V2
Camgeston France 4
Elie c Finland Equiy 190%  18.7% Equiy 190% 187%  E3 BNPP Real Estale Valuaton France France Ful 1000% 1000% Ful 1000% 1000%
Furd Channdl Luembourg  Equiy (3 500%  48.1% Equiy 500%  49,1% BNPPRE AP INTERNATIONAL (Unied Arab  Unied Arcb ) o cul 000%  1000%
Fundquest Advisor France Full 100,0%  98,3% D1 Equity * 100,0% 98,3% Emirates branch) Emirates
Fundquest Advisor (United Kingdom branch) UK Ful 1000% 983% D1 Equy'  1000% 98,3% Consiuclon-Sala Companies (Real Estale Gy . Fulf :
[ Netherlands_Ful 1000% 983%  E1 :’:"”""“"5’ ‘T’P e . Equly] Equiy &
; ingénierie et Promofon Immobilére rance
F ) )
gz"f;“ Forts Private Equiy Fund Management o, Equity 30%  324% Equiy 3B0%  324% GE Siege sy Frace Ful 1000% 1000% Ful 1000% 1000%
Hort Miano SRL tely Full 1000% 1000% Ful 000% 1000%  E2
HFT Colud China Equity 490%  482% Equiy 490%  482% France o
Impax roup PLC UK Equity 245% 241% V3 Equy 250% 246%  E1 = France Al IS
Senvices Epargne Entreprise France Equity 1% % Ef Locehi SRL iy SR Ful 1000% 1000%
Shinhan BNPP Colid Rep. of Korea  Equity 350%  344% Equity 350%  344% Parker Tower Ltd UK Ful 100,0% 100,0% Full 100,0% 100,0%
Theam France 4 Partner's & Services France Full 100.0% 100,0% Ful 100,0%  100,0%
Pyrotex GB 1 SA Luxembourg Full 100,0% 100,0% Full 100,0%  100,0%
Harewood Helena 1 Lid UK Full - - El Pyrolex SARL Luembourg  Ful 1000% 1000% Ful 1000% 1000%
REPD Parker Lig UK Full 1000% 1000% Ful 1000% 1000%
Real Estate Services immobiiére  France Full 1000% 1000% Ful 1000% 1000%
99 West Tower GmbH & Co KG Germany Ful 1000% 1000% Full 1000% 1000%  E3
99 West Tower GP GmbH Germany Ful 100,0% 1000% Full 1000% 1000%  E3 Svituppo Residenziale iz SR taly fel O IR I00.0%) Ful 1000% _1000%
Auguste Thouard Expertse France Ful 1000% 1000% Full 100,0% 100,0%
BNPP Immobilier Promoton Immobilier Corporate & lnsttutonzl Banking
! France Full 1000% 1000% Ful 100,0% 100,0%
dEnteprise e
BNPP mmobilier Promoton Résidentiel France Ful 1000% 1000% Full 100,0% 100,0%
BNPP mmobiler Residences Services France Ful 1000% 1000% Ful 100,0% 100,0% anep G T ] OO DY R O RE]
BNPP immobiler Résidentel France (AL 00051 00, [ Full 1000% _100,0% BNPP Fund Adminisiation Services eland Lid _reland Ful 1000% 1000% Ful 1000% 1000%
BNPP mmobilier Residentel Service Clients _France Full 1000% 1000% Full 100,0% 100,0% BNPP Fund Services Austalasia Py L Austalia Ful 1000% 1000% DT Equy'  1000% 1000%
BNPP mmobiier Résidentel Transacton & oo Full 1000% 1000% Full 1000% 100,0% BNPP Fund Services Austalasia Py L (NeW o\ 72iang — Ful 1000% 1000% DI Equiy*  1000% 100.0%
Conseil zealand branch)
BNPP Real Estate France Ful 1000% 1000% Ful 1000% 1000% BNPP Global Securies Operatons Private L __ndia Ful 1000% 1000% Ful 1000% 1000%
(e) At une 30, 2018, 85 Constucion-sale companies (71 Full and 14 Equiy) versus 96 at December 31, 2017 (81 Fulland 15 Equiy)

Changes in the scope of consolidation

New entries (E) in the scope of consolidation

Et  Passing qualiying tresholds

E2 Incorporation

E3  Purchase, gain of control or significant influence
Removals (S) from the scope of consolidation

St Cessaton of acivity (dissoluton, liquidation, ...
S2 Disposal, loss of control or loss of significant influence
s3 Passing qualifying thresholds

S4 Merger, Universal transfer of assets and liabilities
Variance (V) in voting or ownership interest

vi Additional purchase

\ Partial disposal

V3 Dilution

V4 Increase in %

Equity * Controlled butnon material enies consolidated under the equity method as associates
2% Investment in associates measured at Fair Value through P&L

Miscellaneous

DI Consoldation method change not related fo fuctuaton in voting or ownership inferest

Prudential scope of consolidation

(1) French subsidiaries whose supervision of prudental requirements is complied with through the supervision on a consolidated basis of BNP Paribas SA,
in accordance with article 7.1 of Regulation n°575/2013 of the European Parliament and of the Council

) Insurance entities consolidated under the equity method in the prudentil scope

(3)  Jointly controlled entifis under proportonal consolidation in the prudential scope

(4)  Collective investment undertaking excluded from the prudental scope.
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Country | Method V'",::;'g Method Country | Method Vlnf‘;'g
BNPP Securiies Services France Ful (1) 1000% 100.0% Ful (1) 1000% 100.0% Middle East
BNPP Securlfes Services (Austalia branch) _ Austalia Ful (1) 1000% 100,0% Ful (1) 1000% 1000% BNPP Invesiment Co KSA Saudi Arabia__Ful 1000% 1000% D1 Equiy'  1000% 1000%
BNPP Securies Services (Belgium branch) _ Belgium Ful (1) 1000% 100.0% Ful (1) 1000% 1000%
BNPP Securites Services (Germany branch) _ Germany Ful (1) 1000% 100.0% Ful (1) 1000% 100.0% Africa
BNPP Securies Services (Greece branch) _ Greece Ful (1) 1000% 100,0% Ful (1) 1000% 1000% BNPP Securifes Sout Afica Holdings Py Lii _ South Afica B
BNPP Securies Services (Guersey branch)  Guemsey  Ful (1) 1000% 1000% Ful (1) 1000% 100.0% BNPP Securifes Sout Afica Py Lt Souh Afica B
BNPP Securiles Services (Hong kongbranch) HongKong  Ful (1) 1000% 1000% Ful (1) 1000% 100.0%
BNPP Securies Services (Hungary branch) _Hungary Ful (1) 1000% 100,0% Ful (1) 1000% 1000% CIB Americas
BNPP Securies Services (feland branch) _reland Ful (1) 1000% 100,0% Ful (1) 1000% 100.0%
BNPP Securifes Services (taly branch) taly Ful (1) 1000% 100,0% Ful (1) 1000% 1000% Banco BNPP Brasil SA Brazi Ful 1000% 1000% Ful 1000% 1000%
BNPP Securies Services (Jersey branch) Jersey Ful (1) 1000% 100,0% Ful (1) 1000% 1000% Banex Holding Corp Ush Full 1000% 100.0% Ful 100.0% 1000%
BNPP Securiies Services (Luxembourg branch) Luxembourg  Ful (1) 1000% 1000% Ful (1) 1000% 100.0% BNPP Canada Corp Canada Ful 1000% 100.0% Ful 100.0% 1000%
BNPP Securiles Services (Neherlands branch) Neteriands  Ful (1) 1000% 1000% Ful (1) 1000% 1000% BNPP Canada Valours Mobilires inc Canada s
BNPP Securies Services (Polend branch) _Poland Ful (1) 1000% 100.0% Ful (1) 1000% 1000% BNPP Capital Services Inc Ush Ful 1000% 100.0% Ful 1000% 1000%
BNPP Securiies Services (Portugal branch) _Portugal Ful (1) 1000% 100.0% Ful (1) 1000% 1000% BNPP CC o UsA Ful 1000% 100.0% Ful 100.0% 1000%
BNPP Securifes Services (Singapore branch) _ Singapore _ Ful (1) 1000% 1000% Ful (1) 1000% 1000% BNPP Colombia Corporacion Financiera A Colombia Ful 1000% 1000% Ful 1000% 1000% DI
BNPP Securies Services (Spain branch)  Spain Ful (1) 1000% 100,0% Ful (1) 1000% 1000% BNPP Energy Trading GP UsA Ful 1000% 100.0% Ful 100.0% 1000%
BNPP Securiies Services (Swizerland branch)  Swizerlnd  Ful (1) 1000% 1000% Ful (1) 1000% 1000% BNPP Energy Trading Holdings Inc UsA Ful 1000% 100.0% Ful 100.0% 1000%
BNPP Securies Services (Unied Kingdom BNPP Energy Trading LLC Ush Ful 1000% 1000% Full 1000% 1000%
branch) ! ’ K ) o) I Ful (1) 1000% 1000% BNPPFSLLC UsA Ful 1000% 1000% Ful 100.0% 1000%
Senvices Logiciels dIntgraon Boursiere _ France Equiy (3 666% 666%  Ef BNPP T Soluions Canada Inc Canada Ful 1000% 100.0% Ful 1000% 1000% Dt
(CIB EMEA (Europe, Moyen Orient, Afrique) BNPP Leasing Corp UsA st
BNPP Prime Brokerage Inc UsA st Ful 100.0% 1000%
France BNPP RCC o UsA Ful 1000% 100.0% Ful 100.0% 1000%
BNPP Arbirage France Ful (1) 1000% 100,0% Ful (1) 1000% 1000% BNPP Securities Corp Usa Ful 1000% 1000% Ful 1000% 1000%
BNPP Avbirage (Unied Kingdom branch) UK Ful (1) 1000% 100.0% Ful (1) 1000% 100.0% BNPP US Wholesale Holdings Corp UsA Ful 1000% 100.0% Ful 100.0% 1000%
Esomet France Ful 1000% 1000% Ful 1000% 100.0% BNPP USA Inc UsA Ful 1000% 100.0% Ful 100.0% 1000%
Eurottisaton France Euty  280% 230%  Ef Dale Bakken Partiers 2012 LLC Ush By  238% 238%  Ei
Financiére du Marché Saint Honoré France Ful 100.0% 1000% Ful 1000% 100.0% French American Banking Corp UsA st
Lafitc Partipaton 22 France Ful 1000% 1000% Ful 1000% 1000% FSIHoldings Inc Usa Ful 1000% 100.0% Ful 1000% 1000%
Opéra Trading Capial France Full 1000% 1000% Ful 1000% 1000% Via Norh America inc UsA s Ful 1000% 1000%
Opéra Trading Capial (Hong Kong branch)  HongKong _Ful 100.0% 1000% Ful 1000% 1000% Structured Entities
Opéra Trading Capitl (Unied Kingdom branch) UK Ful 1000% 1000% Ful 1000% 1000% BNPP EQD Brazl Fund Fundo de Ivestmento o ol ) ) cul
Parioase France Ful (1) 1000% 100,0% Ful (1) 1000% 1000%
SNC Taibout Paricipaton 3 France Ful 1000% 1000% Ful 1000% 1000% BNPP Propritrio Fundo de nvesimend o - ) ) cul A )
femer Invesis France Equty  400%  500% Equy  400%  500% i
BNPP VPG Adonis LLC Ush Ful 2 = Ful - -
Aargats France Ful - - Ful - - BNPP VPG Brookin LLC UsA Ful - - Ful - -
Ausin Finance France Full 2 Ful - - BNPP VPG Brookine Cre LLC Ush Ful 2 2 Full -
Comp France Ful - 2 Ful - - BNPP VPG CT Holdings LLC Ush Ful 2 = Ful - -
Compagnie dlvestssement Opéra France Ful - - Ful - - BNPP VPG EDMC Holdings LLC UsA Ful - - Ful - -
Financiére des laens France Full 2 Ful - - BNPP VPG Express LLC Ush Ful 2 2 Full
Financiére Pars Haussmann France Ful - 2 Ful - - BNPP VPG Freedom C uc  UsA Ful 2 = Ful - -
Financiére Taibout France Ful - B Ful - - BNPP VPG Legacy Cabinels LLC UsA Ful - - Ful - -
France Full 2 Ful - - BNPP VPG Mark VLLC Ush Ful 2 2 Full -
Optchamps France Ful B B Ful - - BNPP VPG Maser LLC UsA Ful B B Ful - -
Partcipatons Opéra France Full - B Ful - - BNPP VPG Medianevs Group LLC Usa st Ful - -
BNPP VPG Nortrsar LLC Ush st Ful -
Other European countries BNPP VPG Pacex LLC UsA st Ful - -
Alpha Murcia Holding BV Neterands  Equiy*  1000% 99.9% Equy’  1000% 99.9% BNPP VPG PCMCLLC UsA Full B B Ful - -
BNP PUK Holding Lid 73 Ful 1000% 1000% Ful 1000% 1000% BNPP VPG SBX Holdings LLC Ush Ful B = Ful -
BNPP Bank JSC Russia Ful 100.0% 1000% Ful 1000% 100.0% BNPP VPG SDI Media Holdings LLC UsA st
BNPP Commody Futures Lig 3 Ful 1000% 1000% Ful 1000% 100.0% DecartRe L Bormuda Ful B B Et
BNPP Emissions Und Handels GmbH Germany Full 1000% 1000% Ful 1000% 1000% Ozcar Muli Srategies LLC UsA B
BNPP nvest Holdings BV Neteriands _Full 100.0% 1000% Ful 1000% 1000%  Ef Strbird Funding Corp UsA Ful B - Ful - -
BNPP reland Unimied Co reland Ful 1000% 1000% Ful 1000% 1000% VPG SDI Media LLC UsA st
BNPP slamic ssuance BV Neteriands _Ful 1000% 1000% Ful 1000% 1000%
BNPP Issuance BV Neteriands _Ful 100.0% 1000% Ful 1000% 100.0% CIB Pacific Asia
BNPP NetLid Ful 1000% 1000% DI Equy'  1000% 1000%
BNPP Prime Brokerage hiermatonal Lt reland Full 1000% 1000% Ful 1000% 100.0% Bank BNPP ndonesia PT ndonesia Ful 1000% 1000% Ful 1000% 1000%
BNPP UK Holdings Lid Ful 100.0% 1000% Ful 1000% 100.0% BNP Paciic Austalia Lid Austalia Ful 1000% 100.0% Ful 100.0% 1000%
BNPP UK Lid UK Ful 1000% 1000% Ful 1000% 1000% BNPP Amber Holdings Pty Lid Austalia Ful 1000% 1000% Ful 1000% 1000%  E1
BNPP Varty Reinsurance DAC reland Ful 1000% 1000% DT Equy'  1000% 100.0% BNPP Avbirage Hong Kong Lt HongKong Ful 1000% 100.0% Ful 100.0% 1000%
Diamane Re SRL taly Ful 1000% 1000%  Ef BNPP China L China Ful 1000% 100.0% Ful 100.0% 1000%
Financiére Hime SA Luembourg  Equiy  225%  225% Equy  225% 225%  Ef BNPP Commocies Trading Shanghai CoLty _China Ful 1000% 1000% Ful 1000% 1000%
FScholen Belgium Equy (3 500% 500% Equy  500%  50.0% BNPP Finance Hong Kong Lt Hongkong  Ful 1000% 100.0% Ful 100.0% 1000%
Greensiars BNPP. Luembourg  Equiy*  1000% 100,0% Equy’  1000% 1000% BNPP India Holding Privale Lt ndia Ful 1000% 1000% Ful 100.0% 1000%
Harewood Holdings Lid 73 Ful 1000% 1000% Ful 1000% 1000% BNPP India Solutons Prvate Ld ndia Ful 1000% 1000% Ful 1000% 1000%
Hime Holding 1 SA Luembourg  Equiy  264%  264% By  264% 264%  E1 BNPP Malaysia Berhad Mataysia Ful 1000% 100.0% Ful 100.0% 1000%
Hime Holding 2 SA Luembourg  Equiy  210%  210% By 210% 210%  Ei BNPP Securies Asia Lt HongKong Ful 1000% 100.0% Ful 100.0% 1000%
Hime Holding 3 SA Lurembourg  Equiy  206%  206% Equly  206% 206%  Ef BNPP Secrifies ndia Privte L ndia Ful 1000% 1000% Ful 1000% 1000%
Landspire Ll 3 Ful 100.0% 1000% Ful 1000% 100.0% BNPP Securifes Japan Lt Japan Ful 1000% 100.0% Ful 100.0% 1000%
Rivera Del Loira Arbirage Spain Ful 1000% 1000%  Ef BNPP Securies Korea Co Lid Rep. ofKorea _Ful 1000% 100.0% Ful 100.0% 1000%
SC Nueva Condo Murcia SL Spain 2 BNPP Securifes Singapore Pl Lt SingaporeFull 1000% 1000% Ful 1000% 1000%
Utexam Logisics L reland Ful 100.0% 1000% Ful 1000% 100.0% BNPP Securifes Taiwan Co Lt Taivan Ful 1000% 100.0% Ful 100.0% 1000%
Utexam Solufons Lig reland Ful 1000% 1000% Ful 1000% 100.0% BNPP Sekurias Indonesia PT ndonesia Ful %0%  99.0% Ful 9.0%  99.0%
i BNPPSJLE Hong Kong B
Aecta Finance PLC reland Ful - - Ful - - BNPP SJ L (Japan branch) Japan )
Aquarius + Ivestmen's PLC reland Ful = B Ful - - BPP Holdings Ple L Singapore_Ful 1000% 1000% Ful 1000% 1000%
Avies Capial DAC reland Full = 2 Ful - - B
N B R— S ——
BNPP invesiments N 1 Lid UK st Ful - -
BNPP Ivesiments N 2L 3 st Ful - - BNPP Suisse SA Swizeriand _Ful 1000% 1000% Ful 1000% 1000%
Boug BV Neteriands _Ful - - Ful - - BNPP Suisse SA (Guernsey branch) Guemsey  Ful 1000% 100.0% Ful 100.0% 1000%
Boug BV (Unied Kingdom branch) UK Full 2 Ful - -
Madison Arbor LS reland Ful - 2 Ful - - Property companies (property used in operations) and others
MachpointFinance PLC reland Ful - B Ful - - Antn Paricipation 5 France Ful 1000% 100.0% Ful 100.0% 1000%
Omega Capil Funding Lt reland st BNPP Home Loan SFH France Ful (1) 1000% 1000% Ful (1) 1000% 100,0%
Omega Capial vesiments PLC reland st BNPP Parners for novaton France By 500%  500% Bty 500% 500%
Scaldis Capial Lt Jersey Ful - - Ful - - BNPP Procurement Tech France Ful 1000% 1000%  Ef

Changes in the scope of consolidation
New entries (E) in the scope of consolidation

E1
E2
E3

Passing qualiying tresholds

Incorporation

Purchase, gain of control or significant influence
Removals (S) from the scope of consolidation

Disposal, loss of control or loss of significant influence:

st Cessation of activity (dissolution, liquidation, ...)
S2

$3 Passing qualiying tresholds

S4 Merger, Universal ransfer of assets and liabilities
Variance (V) in voting or ownership interest

Vi Additional purchase

V2 Partial disposal

v3 Dilution

V4 Increase in %

Equity * Controlled but non material entities consolidated under the equity method as associates

2%

Investment in associates measured at Fair Value through P&L

Miscellaneous
Consolidation method change not related to fuctuaton in voting or ownership interest

Prudential scope of consolidation

D1

)

@
@)
“

French subsidiaries whose supervision of prudental requirements is complied with tirough the supervision on a consolidated basis of BNP Paribas SA,

in accordance with article 7.1 of Regulation n°575/2013 of the European Parliament and of the Council

Insurance entities consolidated under the equity method in the prudential scope

Jointly controlled entities under proportional consolidation in the prudential scope

Collective investment undertaking excluded from the prudential scope.
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Country | Method V:’,::;'g Method
BNPP Pubiic Sector SCF France Ful (1) 1000% 100,0% Ful (1) 1000% 1000%
BNPP SBRe Luembourg  Ful  (2) 1000% 100,0% Ful (2) 1000% 1000%
Cobema Belgium Ful 100.0% 1000% Ful 1000% 100.0%
Compagnie Financiére Otomane SA Lurembourg _Full 0713%  672% Ful o3 912% Vi
Ejesur SA Spain Ful 1000% 1000%  Ef
GE Groupement Auilaire de Moyens France Full 1000% 1000% Ful 1000% 100.0%
GE Eudes et de Presiaions __ France Ful 1000% 1000%  E1
Le Sphinx Assurances Luxembourg SA Luembourg  Ful  (2) 1000% 100.0% Ful (2 1000% 100.0%
Lion iernational Investmens SA Luembourg _Full 1000% 1000% Ful 1000% 100.0%
Plagefin SA Luembourg _Full 1000%  659% Ful 1000%  659%
Sagip Belgium Ful 100.0% 1000% Ful 1000% 1000%
Sociéts Immobilére du Marché SaintHonore _France 2 Ful 1000% 1000% V1
Sociéts Orbaisienne de Pariciatons France Ful 1000% 1000% Ful 1000% 100.0%
BNPP B nstufonal | Court Terme Belgium Ful s 2 Ful - -
Euro Secured Noles fssuer (Ex- BNPP SME-1) _ France Full - 2 Ful - -
FCT Lafite 2016 France Ful - B Ful - -
FCT Opéra 2014 France Full = 2 Ful - -
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3.2 Statutory Auditor’s report on the half year consolidated financial information:

Deloitte & Associés PricewaterhouseCoopers Audit Mazars
6, place de la Pyramide 63, rue de Villiers 61, rue Henri Regnault
92908 Paris La Défense Cedex 92208 Neuilly-sur-Seine Cedex 92400 Courbevoie

This is a free translation into English of the Statutory Auditors’ review report issued in French
and is provided solely for the convenience of English speaking readers. This report should be read
in conjunction with, and construed in accordance with, French law and professional auditing
standards applicable in France.

BNP Paribas SA
16, boulevard des ltaliens
75009 Paris

To the Shareholders,

In compliance with the assignment entrusted to us by your General Shareholders’ Meeting and in
accordance with the requirements of article L. 451-1-2 11l of the French Monetary and Financial
Code (Code monétaire et financier) , we hereby report to you on:

- the review of the accompanying condensed half-year consolidated financial
statements of 2018, for the six months ended 30, June 2018;
- the verification of the information contained in the half-year management report.

These condensed half-year consolidated financial statements are the responsibility of the Board of
Directors. Our role is to express a conclusion on these financial statements based on our review.

| — Conclusion on the financial statements

We conducted our review in accordance with professional standards applicable in France. A
review of interim financial information consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in accordance with
professional standards applicable in France and consequently does not enable us to obtain
assurance that we would become aware of all significant matters that might be identified in an
audit. Accordingly, we do not express an audit opinion.

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying condensed half-year consolidated financial statements are not prepared, in all
material respects, in accordance with IAS 34 - the standard of IFRSs as adopted by the European
Union applicable to interim financial information.
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Without qualifying our conclusion, we draw your attention to Notes 1.a.1 and 2 to the 2018
condensed half-year consolidated financial statements, which describes the impacts of
presentation changes and the first time adoption of IFRS 9 “Financial Instruments” and IFRS 15
“Revenue from contracts with customers”.

Il — Specific verification
We have also verified the information given in the half-year management report on the condensed
half-year consolidated financial statements subject to our review.

We have no matters to report as to its fair presentation and consistency with the condensed half-
year consolidated financial statements.

Paris La Défense, Neuilly-sur-Seine and Courbevoie, 1 August 2018

The Statutory Auditors

Deloitte & Associés PricewaterhouseCoopers Audit Mazars

Laurence Dubois Patrice Morot Virginie Chauvin
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4. Risks and capital adequacy — Pillar 3 [non audited]

CAPITAL RATIOS

Areas of special interest
The Group is impacted by the two following regulatory evolutions that have come into force since 1 January
2018:

= the application of the IFRS 9 accounting standard for classification and measurement of financial
instruments pursuant to Regulation (EU) 2016/2067;

= the deduction of the Irrevocable Payment Commitments (IPC) from the Common Equity Tier 1 capital.

Both evolutions have a limited impact on the Group’s fully-loaded CET1 ratio, with a reduction of
approximately 10 basis points each.

Update of the 2017 Registration document, table 1 page 246.

» CAPITAL RATIOS

Phased in ratios

COMMON EQUITY TIER 1 (CET1) CAPITAL 75,400 74,467 76,135
TIER 1 CAPITAL 84,104 82,748 84,417
TOTAL CAPITAL 95,499 93,305 94,658
RISK-WEIGHTED ASSETS 657,080 634,698 640,644
RATIOS

Common Equity Tier 1 (CET1) capital 11.5% 11.7% 11.9%
Tier 1 capital 12.8% 13.0% 13.2%
Total capital 14.5% 14.7% 14.8%

(*) Subject to the provisions of article 26.2 of Regulation (EU) No. 575/273.

Fully loaded ratios"™

COMMON EQUITY TIER 1 (CET1) CAPITAL 75,284 73,857 75,741
TIER 1 CAPITAL 83,337 81,882 83,766
TOTAL CAPITAL 95,085 92,471 94,039
RISK-WEIGHTED ASSETS 657,080 634,698 642,070
RATIOS

Common Equity Tier 1 (CET1) capital 11.5% 11.6% 11.8%
Tier 1 capital 12.7% 12.9% 13.0%
Total capital 14.5% 14.6% 14.6%

(*)  Subject to the provisions of article 26.2 of Regulation (EU) No. 575/273.
(**) In accordance with grandfathered Additional Tier 1 and Tier 2 eligibility rules applicable as of 2019.
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RISK FACTORS

Update of the 2017 Registration document, page 253.

This section summarises the principal risks that the Bank currently considers itself to face. They are
presented in the following categories: risks related to the macroeconomic and market environment,
regulatory risks and risks related to the Bank, its strategy, management and operations.

e RISKS RELATED TO THE MACROECONOMIC AND MARKET ENVIRONMENT

Difficult market and economic conditions have in the past had and may in the future have a material adverse effect on the
operating environment for financial institutions and hence on the Bank’s financial condition, results of operations and cost
of risk.

The Bank’s businesses are highly sensitive to changes in financial markets and economic conditions globally and especially in
Europe. In recent years, the Bank was, and may again in the future be, confronted with a significant deterioration of market and
economic conditions resulting, among other things, from crises affecting sovereign debt and capital markets, the availability of credit
or liquidity, regional or global recessions, sharp fluctuations in commodity prices, currency exchange rates or interest rates, volatility in
prices of financial derivatives, inflation or deflation, counterparty restructurings or defaults, corporate or sovereign debt rating
downgrades or adverse political and geopolitical events (such as natural disasters, pandemics, societal unrest, geopolitical tensions,
acts of terrorism, cyber-attacks, military conflicts or threats thereof and related risks). Such disruptions, which may develop quickly
and hence not be fully hedged, could affect the operating environment for financial institutions for short or extended periods and have
a material adverse effect on the Bank’s financial condition, results of operations or cost of risk.

Economies in the Bank’s principal markets and generally speaking globally experienced growth in 2017 and the cyclical recovery may
continue in 2018. There are nonetheless downside risks arising from factors such as evolving monetary policies (and in particular the
risk of sharper than expected tightening leading to financial turbulence), trends in inflation, geopolitical tensions, protectionist
tendencies, and possible volatility in financial or commodity markets.

Moreover, a resurgence of sovereign debt tensions cannot be ruled out, particularly in a rising interest rate environment with
increasing funding costs. In particular, European markets experienced significant disruptions at various points in recent years from this
source, initially originating from concerns regarding the ability of certain countries or institutions in the euro zone to refinance their
debt obligations. These disruptions have in certain periods caused tightened credit markets, increased volatility in the exchange rate
of the euro against other major currencies, affected the levels of stock market indices and created uncertainty regarding the economic
prospects of certain countries in the European Union as well as the quality of bank loans to sovereign debtors in the European Union.
The Bank holds and may in the future hold substantial portfolios of sovereign debt and has and may in the future have substantial
amounts of loans outstanding to sovereign borrowers; a new sovereign debt crisis could cause it to incur impairment charges or
losses on sales. The Bank also participates in the interbank financial market and as a result, is indirectly exposed to risks relating to
financial institutions with which it does business. More generally, the sovereign debt crisis had, and could again in the future have, an
indirect impact on financial markets and, increasingly, economies, in Europe and worldwide, and more generally on the environment in
which the Bank operates.

If economic conditions generally or in Europe in particular (the latter due to any of the above generally applicable factors or to
heightened risk of or even the occurrence of a sovereign default, the failure of a significant financial institution or the exit of a country
or territory from the euro zone or the European Union) were to deteriorate, the resulting market disruptions could have a significant
adverse impact on the credit quality of the Bank’s customers and financial institution counterparties, on market parameters such as
interest rates, foreign exchange rates and stock market indices, and on the Bank’s results of operations, liquidity, ability to raise
financing on acceptable terms and financial condition.

The United Kingdom’s referendum to leave the European Union may lead to significant uncertainty, volatility and disruption
in European and broader financial and economic markets and hence may adversely affect the Bank’s operating environment.

On 23 June 2016, the United Kingdom held a referendum in which a majority of its voters opted to leave the European Union
(“Brexit”) and on 29 March 2017, the government of the United Kingdom invoked Article 50 of the Treaty on European Union (the
“Lisbon Treaty”) relating to withdrawal. Pursuant to Article 50, the Lisbon Treaty and the Treaty on the Functioning of the European
Union cease to apply in the relevant state from the date of entry into force of a withdrawal agreement, or, failing that, two years after
the relevant state notifies the European Council of its intention to withdraw, although this period may be extended in certain
circumstances. Negotiations between the United Kingdom and the European Union to determine their relationship going forward,
including regarding trade, financial and legal arrangements, are ongoing. The nature, timing and economic and political effects of
Brexit remain highly uncertain and will depend upon the results of future negotiations between the United Kingdom and the European
Union, and hence may adversely affect the Bank’s operating environment and therefore its results and financial condition.

Due to the geographic scope of its activities, the Bank may be vulnerable to country or regional-specific political,
macroeconomic and financial environments or circumstances.

The Bank is exposed to country risk, meaning the risk that economic, financial, political or social conditions of a foreign country,
especially a country in which it operates, will affect its financial interests. The Bank monitors country risk and takes it into account in
the fair value adjustments and cost of risk recorded in its financial statements. However, a significant change in political or
macroeconomic environments may require it to record additional charges or to incur losses beyond the amounts previously written
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down in its financial statements. Moreover, factors specific to a particular country or region in which the Bank operates could create
difficult operating conditions, leading to operating losses or asset impairments.

The Bank’s access to and cost of funding could be adversely affected by a resurgence of financial crises, worsening
economic conditions, rating downgrades, increases in credit spreads or other factors.

The financial crisis, the euro zone sovereign debt crisis as well as the general macroeconomic environment have at times adversely
affected the availability and cost of funding for European banks in recent years. This was due to several factors, including a sharp
increase in the perception of bank credit risk due to exposure to sovereign debt in particular, credit rating downgrades of sovereigns
and of banks, and debt market speculation. Many European banks, including the Bank, at various points experienced restricted
access to wholesale debt markets and to the interbank market, as well as a general increase in their cost of funding. Accordingly,
reliance on direct borrowing from the European Central Bank (the “ECB”) at times increased substantially. If such adverse credit
market conditions were to reappear in the event of prolonged stagnation of growth, deflation, resurgence of the financial crisis, the
sovereign debt crisis or new forms of financial crises, factors relating to the financial industry in general or to the Bank in particular, the
effect on the liquidity of the European financial sector in general and the Bank in particular could be materially adverse and have a
negative impact on the Bank’s results of operations and financial condition.

Downgrades in the credit ratings of France or of the Bank may increase the Bank’s borrowing cost.

The Bank’s cost of obtaining long-term unsecured funding from market investors is also directly related to its credit spreads, which in
turn depend to a certain extent on its credit ratings. Increases in credit spreads can significantly increase the Bank’s cost of funding.
Changes in credit spreads are continuous, market-driven, and subject at times to unpredictable and highly volatile movements. Credit
spreads are also influenced by market perceptions of creditworthiness of the Bank.

Significant interest rate changes could adversely affect the Bank’s revenues or profitability.

The amount of net interest income earned by the Bank during any given period significantly affects its overall revenues and
profitability for that period. Interest rates are affected by many factors beyond the Bank’s control, such as the level of inflation and the
monetary policies of states, and government decisions relating to regulated savings rates.

Changes in market interest rates could affect the interest rates charged on interest-earning assets differently than the interest rates
paid on interest-bearing liabilities. Any adverse change in the yield curve could cause a decline in the Bank’s net interest income from
its lending activities. In addition, maturity mismatches and interest rates rises relating to the Bank’s short-term financing may
adversely affect the Bank’s profitability.

The prolonged low interest rate environment carries inherent systemic risks, and an exit from such environment also carries
risks.

Since the 2008-2009 financial crisis, global markets have been characterized by an extended period of low interest rates. During such
periods, interest rate spreads tend to tighten, and the Bank may be unable to lower interest rates on deposits sufficiently to offset
reduced income from lending at lower interest rates. In addition, the Bank has been facing an increase in early repayment and
refinancing of mortgages and other fixed-rate consumer and corporate loans as clients take advantage of lower borrowing costs. This,
along with the issuance of new loans at the low prevailing market interest rates, has resulted in a decrease in the average interest rate
of the Bank’s portfolio of loans thereby causing a decline in the Bank’s net interest income from its lending activities. Moreover, an
environment of persistently low interest rates can also have the effect of flattening the yield curve in the market more generally, which
could reduce the premium generated by the Bank from its funding activities. Additionally, the prolonged period of low interest rates
may have contributed to, and may continue to contribute to, excessive risk-taking by financial market participants such as lengthening
maturities of financings and assets held, more lenient lending standards and increased leveraged lending. Certain of the market
participants that may have taken or may take additional or excessive risk are of systemic importance, and any unwinding of their
positions during periods of market turbulence or stress (and hence reduced liquidity) could have a destabilizing effect on markets and
could lead the Bank to record operating losses or asset impairments.

The end of a period of prolonged low interest rates, in particular due to tightening monetary policy, also carries risks. In this respect,
the U.S. Federal Reserve has been tightening its monetary policy since 2015 and the ECB has announced that it will significantly
reduce asset purchases between January and September 2018, and reductions could continue thereafter. Any sharper or more rapid
than expected tightening could have a negative impact on the economic recovery. On the lending side, it could in particular cause
stress in loan and bond portfolios, possibly leading to an increase in non-performing exposures and defaults. Moreover, it may cause
additional financial strain on sovereigns with particularly high debt to GDP ratios, such as countries on the periphery of the Eurozone
as well as in Africa, with attendant increased asset quality concerns for their lenders. The Bank’s underwriting activity could also be
affected particularly in relation to non-investment grade lending. On the borrowing side, should the Bank’s hedging strategies prove
ineffective or provide only a partial hedge, the Bank could incur losses due to higher refinancing costs. More generally, the ending of
accommodative monetary policies (including liquidity infusions from central bank asset purchases) may lead to severe corrections in
certain markets or asset classes (e.g., hon-investment grade corporate and sovereign borrowers, certain sectors of equities and real
estate) that particularly benefitted (including from very low risk premia as compared to historical averages) from the prolonged low
interest rate and high liquidity environment, and such corrections could potentially be contagious to financial markets generally,
including through substantially increased volatility.

The soundness and conduct of other financial institutions and market participants could adversely affect the Bank.

The Bank’s ability to engage in financing, investment and derivative transactions could be adversely affected by the soundness of
other financial institutions or market participants. Financial institutions are interrelated as a result of trading, clearing, counterparty,
funding or other relationships. As a result, defaults, or even rumours or questions about, one or more financial services institutions, or
the financial services industry generally, may lead to market-wide liquidity problems and could lead to further losses or defaults. The
Bank has exposure to many counterparties in the financial industry, directly and indirectly, including clearing houses, brokers and
dealers, commercial banks, investment banks, mutual and alternative investment funds, and other institutional clients with which it
regularly executes transactions. The Bank may also be exposed to risks related to the increasing involvement in the financial sector of
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players and the introduction of new types of transactions subject to little or no regulation (e.g., unregulated funds, trading venues or
crowdfunding platforms). The Bank is exposed to credit and counterparty risk in the event of default or financial distress of the Bank’s
counterparties or clients. This risk could be exacerbated if the collateral held by the Bank cannot be realised upon or is liquidated at
prices not sufficient to recover the full amount of the loan or derivative exposure due to the Bank or in case of a failure of a significant
financial market participant such as a central counterparty. It is worth noting in this respect that regulatory changes requiring
mandatory clearing of standardized over-the-counter (OTC) derivatives through central counterparties have resulted in an increase of
the exposure of financial market participants to such central counterparties.

In addition, fraud or misconduct by financial market participants can have a material adverse effect on financial institutions due in
particular to the interrelated nature of the financial markets. An example is the fraud perpetrated by Bernard Madoff that came to light
in 2008, as a result of which numerous financial institutions globally, including the Bank, announced losses or exposure to losses in
substantial amounts. The Bank remains the subject of various claims in connection with the Madoff matter; see Note [5.b] “Contingent
liabilities: legal proceedings and arbitration” to its consolidated financial statements as of and for the six-month period ended 30 June
2018.

There can be no assurance that any losses resulting from the risks summarised above will not materially and adversely affect the
Bank’s results of operations.

The Bank may incur significant losses on its trading and investment activities due to market fluctuations and volatility.

The Bank maintains trading and investment positions in the debt, currency, commodity and equity markets, and in unlisted securities,
real estate and other asset classes, including through derivative contracts. These positions could be adversely affected by extreme
volatility in these markets, i.e., the degree to which prices fluctuate over a particular period in a particular market, regardless of market
levels. Moreover, volatility trends that prove substantially different from the Bank’s expectations may lead to losses relating to a broad
range of other products that the Bank uses, including swaps, forward and future contracts, options and structured products.

To the extent that the Bank owns assets, or has net long positions, in any of those markets, a market downturn could result in losses
from a decline in the value of its positions. Conversely, to the extent that the Bank has sold assets that it does not own, or has net
short positions in any of those markets, a market upturn could, in spite of the existing limitation of risks and control systems, expose it
to potentially substantial losses as it attempts to cover its net short positions by acquiring assets in a rising market. The Bank may
from time to time hold a long position in one asset and a short position in another, in order to hedge transactions with clients and/or
from which it expects to gain based on changes in the relative value of the two assets. If, however, the relative value of the two assets
changes in a direction or manner that the Bank did not anticipate or against which it is not hedged, the Bank might realise a loss on
those paired positions. Such losses, if significant, could adversely affect the Bank’s results and financial condition.

The Bank may generate lower revenues from brokerage and other commission and fee-based businesses during market
downturns.

Financial and economic conditions affect the number and size of transactions for which the Bank provides securities underwriting,
financial advisory and other investment banking services. The Bank’s revenues, which include fees from these services, are directly
related to the number and size of the transactions in which it participates and can thus be significantly affected by economic or
financial changes that are unfavourable to its Investment Banking business and clients. In addition, because the fees that the Bank
charges for managing its clients’ portfolios are in many cases based on the value or performance of those portfolios, a market
downturn that reduces the value of its clients’ portfolios or increases the amount of withdrawals would reduce the revenues the Bank
receives from its asset management, equity derivatives and private banking businesses. Independently of market changes, below-
market performance by the Bank’s mutual funds may result in increased withdrawals and reduced inflows, which would reduce the
revenues the Bank receives from its asset management business. The Bank experienced some or all of these effects during the sharp
market downturns of recent years and could experience them again in future market downturns, which may occur periodically and
unexpectedly.

Protracted market declines can reduce liquidity in the markets, making it harder to sell assets and possibly leading to
material losses.

In some of the Bank’s businesses, protracted market movements, particularly asset price declines, can reduce the level of activity in
the market or reduce market liquidity. These developments can lead to material losses if the Bank cannot close out deteriorating
positions in a timely way. This is particularly true for assets that are intrinsically illiquid. Assets that are not traded on stock exchanges
or other public trading markets, such as certain derivative contracts between financial institutions, may have values that the Bank
calculates using models rather than publicly-quoted prices. Monitoring the deterioration of prices of assets like these is difficult and
could lead to significant losses that the Bank did not anticipate.

e REGULATORY RISKS

Laws and regulations adopted in recent years, particularly in response to the global financial crisis, as well as new
legislative proposals, may materially impact the Bank and the financial and economic environment in which it operates.

Laws and regulations have been enacted in the past few years or could be adopted, in particular in France, Europe and the United
States, with a view to introducing a number of changes, some permanent, in the financial environment. The impact of the new
measures has changed substantially the environment in which the Bank and other financial institutions operate. The new measures
that have been or may be proposed and adopted include more stringent capital and liquidity requirements (particularly for large global
banking groups such as the Bank), taxes on financial transactions, restrictions and increased taxes on employee compensation over
specified levels, restrictions on certain types of activities considered as speculative undertaken by commercial banks that will be
prohibited or need to be ring-fenced in subsidiaries (particularly proprietary trading), restrictions or prohibitions on certain types of
financial products or activities, enhanced recovery and resolution regimes, changes to risk-weighting methodologies and the methods
of using internal models that could lead to increased capital requirements, increased internal control and reporting requirements with
respect to certain activities, more stringent governance and conduct of business rules, more extensive market abuse regulations,
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measures to improve the transparency and efficiency of financial markets and in particular to regulate high frequency trading,
increased regulation of certain types of financial products including mandatory reporting of derivative and securities financing
transactions, requirements either to mandatorily clear, or otherwise mitigate risks in relation to, over-the-counter derivative
transactions (including through posting of collateral in respect of non-centrally cleared derivatives), enhanced privacy and
cybersecurity requirements and the creation of new and strengthened supervisory bodies. Most of these measures have been
adopted and are already applicable to the Bank; the principal such measures are summarized below. Other similar or new measures
may be proposed and adopted.

French and European Laws and regulations

In 2013 and 2014, France made significant changes to its legal and regulatory framework applicable to banking institutions. The
French banking law of 26 July 2013 on the separation and regulation of banking activities (Loi de séparation et de régulation des
activités bancaires) and the related implementing decrees and orders specified the required separation between financing operations
activities and so-called “speculative” operations that have been, since 1 July 2015, conducted by ring-fenced subsidiaries subject to
specific capital and liquidity requirements on a stand-alone basis. This banking law also introduced a mechanism for preventing and
resolving banking crises, which is supervised by the French banking regulator (“Autorité de Controle Prudentiel et de Résolution”,
“ACPR”) with expanded powers. In the event of a failure, the law provides for mechanisms such as the power to require banks to
adopt structural changes, issue new securities, cancel outstanding equity or subordinated debt securities and convert subordinated
debt into equity, and to require the intervention of the French Deposit Guarantee and Resolution Fund (“Fonds de Garantie des
Dépbts et de Résolution”). The Ordinance of 20 February 2014 provided in particular for the strengthening of the governance rules
within banking institutions, a reinforced and harmonised at the EU level sanctions regime, an extended scope of prudential
surveillance with in particular additional prudential requirements, a harmonisation of the rules relating to the approval of credit
institutions within the European Union, and an update of the rules relating to the consolidated surveillance and the exchange of
information.

At the European level, many of the provisions of the EU Directive and Regulation on prudential requirements (the “CRD 4/CRR”")
dated 26 June 2013, implementing the Basel Il capital requirements, took effect as of 1 January 2014 and many delegated and
implementing acts provided for in the Directive and Regulation CRD 4/CRR were adopted in 2014. The prudential ratio requirements
and the designation of the Bank as a systemically important financial institution increased the Bank’s prudential requirements and may
limit its ability to extend credit or to hold certain assets, particularly those with longer maturities. In addition, the Financial Stability
Board published on 9 November 2015 the final principles and term sheet regarding total loss absorbing capacity (“TLAC”, and such
term sheet, the “FSB TLAC Term Sheet”), which will require “Global Systemically Important Banks” or “G-SIBs” (including the Bank),
in addition to the Basel Ill capital requirements, to maintain a significant amount of liabilities and instruments readily available for bail-
in in order to enable authorities to implement an orderly resolution that minimises impacts on financial stability, maintains the
continuity of critical functions, and avoids exposing public funds to loss. Given the timing and manner of their adoption, the full impact
of TLAC requirements on the Bank cannot be accurately predicted and could cause its financing costs to increase.

Regarding the European “Banking Union”, the European Union adopted, in October 2013, a single supervisory mechanism (the
“SSM”) under the supervision of the ECB; as a consequence, since November 2014, the Bank, along with all institutions qualified as
important in the euro zone, are now under the direct supervision of the ECB, with respect to prudential regulation matters entrusted to
the ECB by Council Regulation dated 15 October 2013. Within the SSM, the ECB is, in particular, tasked with carrying out an annual
supervisory review and evaluation process (SREP), stress tests and specific reviews (such as the targeted review of internal models),
in connection with which it has powers to require banks to hold capital in excess of minimum capital requirements, and more generally
to impose additional liquidity requirements or other supervisory measures. Such measures could have an adverse impact on the
Bank’s results of operations and financial condition.

In addition to the SSM, the EU Bank Recovery and Resolution Directive of 15 May 2014 (the “BRRD”), implemented in France by the
Ordinance of 20 August 2015, strengthens the tools to prevent and resolve banking crises, in particular in order to ensure that any
losses are borne in priority by banks’ creditors and shareholders and to minimize taxpayers’ exposure to losses and provides for the
implementation of resolution funds at the national levels.

Under the BRRD and the Ordinance of 20 August 2015, the ACPR or the single resolution board (the “SRB”), which was established
by Regulation of the European Parliament and of the Council of 15 July 2014 establishing uniform rules and a uniform procedure for
the resolution of credit institutions and certain investment firms in the framework of a single resolution mechanism (the “SRM”) and a
single resolution fund (the “SRF”), may commence resolution proceedings in respect of a banking institution, such as the Bank, with a
view to ensure the continuity of critical functions, to avoid the risks of contagion and to recapitalize or restore the viability of the
institution.

Resolution powers are to be implemented so that, subject to certain exceptions, losses are borne first by shareholders, then by
holders of additional capital instruments qualifying as tier 1 and tier 2 (such as subordinated bonds), then by the holders of senior non
preferred debt and finally by the holders of senior preferred debt, all in accordance with the order of their claims in normal insolvency
proceedings.

Resolution authorities have broad powers to implement resolution measures with respect to institutions and groups subject to
resolution proceedings, which may include (without limitation): the total or partial sale of the institution’s business to a third party or a
bridge institution, the separation of assets, the replacement or substitution of the institution as obligor in respect of debt instruments,
the full or partial write-down of capital instruments, the dilution of capital instruments through the issuance of new equity, the full or
partial write-down or conversion into equity of debt instruments, modifications to the terms of debt instruments (including altering the
maturity and/or the amount of interest payable and/or imposing a temporary suspension on payments), discontinuing the listing and
admission to trading of financial instruments, the dismissal of managers or the appointment of a special manager (administrateur
spécial).

Certain powers, including the full or partial write-down of capital instruments, the dilution of capital instruments through the issuance of
new equity, the full or partial write-down or conversion into equity of additional capital instruments qualifying as tier 1 and tier 2 (such
as subordinated bonds), can also be exercised as a precautionary measure, outside of resolution proceedings and/or pursuant to the
European Commission’s State Aid framework if the institution requires exceptional public financial support.
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The implementation of these tools and powers may result in significant structural changes to the relevant financial institutions and their
groups (including as a result of asset or business sales or the creation of bridge institutions) and in a partial or total write-down,
modification or variation of claims of shareholders and creditors. Such powers may also result, after any transfer of all or part of the
Bank’s business or separation of any of its assets, in the holders of securities (even in the absence of any such write-down or
conversion) being left as the creditors of the Bank whose remaining business or assets are insufficient to support the claims of all or
any of the creditors of the Bank.

Pursuant to the SRM, on 19 December 2014, the Council adopted the proposal for a Council implementing act to calculate the
contributions of banks to the SRF, which replaces national resolution funds as from 1 January 2016 and provides for annual
contributions to the SRF to be made by banks calculated on the basis of their liabilities, excluding own funds and covered deposits
and adjusted for risks. Moreover, the European Commission Regulation dated 21 October 2014, adopted pursuant to the BRRD
provides for an obligation for banks to have adequate financial resources to ensure the effective application of the resolution tools and
powers by the relevant resolution authority. In this context, the resolution authorities, such as the ACPR or the SRB, determined the
annual contributions that must be paid to resolution financing arrangements by each banking institution in proportion to its risk profile.
As a consequence, contributions to the SRF and to resolution financing arrangements are significant for the Bank and hence weigh on
its results of operations.

Moreover, the Directive of 16 April 2014 on deposit guarantee schemes, transposed into French law by the Ordinance of 20 August
2015, created national deposit guarantee schemes. Other proposals for legislative and regulatory reforms could also have an impact if
they were enacted into law. Thus, a draft European Parliament Regulation dated 24 November 2015 completed such Directive of 16
April 2014 through a step plan to create a European deposit insurance scheme that will progressively cover all or part of participating
national deposit guarantee schemes.

On 23 November 2016, the European Commission issued several legislative proposals proposing to amend a number of key EU
banking directives and regulations, including CRD 4/CRR, BRRD and the SRM, the purpose of which is inter alia to reflect more
accurately long-term funding risk and excessive leverage, increase the loss-absorption capacity of globally significant institutions,
improve the treatment of market risks by increasing the risk sensitivity of the existing rules and increase convergence within the
European Union in the area of insolvency law and restructuring proceedings, particularly through the introduction of a moratorium tool.
Several modified legislative proposals have been made subsequently and it is possible that further modifications will be made before
final adoption. On 8 November 2017, the ECB published two opinions on these proposals. These proposals remain subject to
amendments by the Parliament and the Council and are scheduled to be adopted in 2019. It is not yet possible to assess whether
these proposals will be adopted in full or what their impact will be.

In December 2017, the Basel Committee's oversight body, the Group of Central Bank Governors and Heads of Supervision (GHOS),
endorsed the outstanding Basel |ll post-crisis regulatory reforms. The reforms endorsed by the GHOS include a revised standardized
approach for credit risk, revisions to the internal ratings-based approach for credit risk, revisions to the credit valuation adjustment
(CVA) framework, a revised standardized approach for operational risk, revisions to the measurement of the leverage ratio and a
leverage ratio buffer for G-SIBs (including the Bank), which will take the form of a Tier 1 capital buffer set at 50% of a G-SIB's risk-
weighted capital buffer; and an aggregate output floor, which will ensure that banks' risk-weighted assets (RWAs) generated by
internal models are no lower than 72.5% of RWAs as calculated by the Basel Il framework's standardized approaches. These new
rules are expected to come into effect in 2022 and the output floor is expected to be implemented gradually beginning in January 2022
and reaching its final level in 2027. This proposal will be subject to consultation and impact assessment before it is implemented into
EU law.

Finally, new regulations designed to enhance the transparency and soundness of financial markets, such as the so-called “EMIR”
Regulation of 4 July 2012 on OTC derivatives, central counterparties and trade repositories and the measures adopted or to be
adopted thereunder (including in relation to the Commission delegated Regulation of 4 October 2016 that specifies how margin should
be calculated and exchanged in respect of non-cleared OTC derivative contracts), Regulation of 25 November 2015 on transparency
of securities financing transactions and Directive and Regulation of 15 May 2014 on markets in financial instruments (MiFID 2) may be
a source of additional uncertainty and compliance risk and, more generally, the costs incurred due to the implementation of such
regulations may have a negative impact on the profitability of certain activities currently conducted by the Bank and weigh on the
Bank’s results of operations and financial condition.

In May and June 2017, the Commission published two proposed regulations amending EMIR. Among the proposed changes, the EU
authorities’ power to supervise third country central counterparties would be strengthened and, when a third country central
counterparty poses significant risks to the financial stability of the Member States, EU authorities could request that such central
counterparty be established and authorized in the EU (so-called “location policy”). While the full implications of such location policy,
particularly in the context of Brexit, remain uncertain, it could, if implemented, entail operational risks and increased costs and
therefore weigh on the Bank’s results of operations and financial condition.

U.S Laws and Regulations

Bank regulation in the United States has been substantially changed and expanded in the wake of the financial crisis, including as
follows. A final rule issued by the Board of Governors of the U.S. Federal Reserve System (the “Federal Reserve Board”) imposing
enhanced prudential standards on the U.S. operations of large foreign banks required the Bank to designate or create an intermediate
holding company (“IHC”) for its U.S. subsidiaries by 1 July 2016. The Bank’s IHC, BNP Paribas USA, Inc., must comply with risk-
based and leverage capital requirements, liquidity requirements, long-term debt requirements, supervisory stress testing and capital
planning requirements as well as other enhanced prudential requirements on a consolidated basis at the IHC level. On 10 April 2018,
the Federal Reserve Board issued a proposal that would, among other things, replace an IHC’s current fixed capital conservation
buffer with an institution-specific risk-based “stress capital buffer’ (“SCB”) and introduce a new stress Tier 1 leverage buffer
requirement (“SLB”). Under the proposal, the SCB and SLB would be recalibrated annually based on the IHC’s projected losses under
the severely adverse stress scenario in the Federal Reserve Board’s supervisory stress tests. The proposal could increase capital
requirements and associated compliance burden for IHCs. In addition, on 14 June 2018, the Federal Reserve Board adopted single
counterparty credit limits (“SCCL”) that will apply to (i) the combined operations of a foreign banking organization that has $250 billion
or more in global consolidated assets (such as the Bank), unless it can certify to the Federal Reserve Board that it meets the large
exposure standards on a consolidated basis established by its home-country supervisor that are consistent with the Basel large
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exposures framework; and (ii) the U.S. IHC subsidiary of any such foreign banking organization (including BNP Paribas USA, Inc).
The SCCL become effective on 1 January 2020 for the Bank and on 1 July 2020 for its U.S. IHC. Under proposals that remain under
consideration, the IHC and the combined U.S. operations of the Bank may become subject to an early remediation regime which
could be triggered by risk-based capital, leverage, stress tests, liquidity, risk management and market indicators. The Federal Reserve
Board has also indicated that it is considering future rulemakings that could apply the U.S. rules implementing the Basel Il liquidity
coverage ratio and net stable funding ratio to the combined U.S. operations (including U.S. branch operations) of certain large foreign
banking organizations. The scope and timing for the implementation of these liquidity requirements as well as additional expected
changes to the capital and stress testing requirements and their impact on the Bank is difficult to predict at this point. On 15 December
2016, the Federal Reserve Board issued final rules that implement in the United States the Financial Stability Board’s standards for a
TLAC framework (the “U.S. TLAC rules”). The final rules require, among other things, the Bank’s U.S. IHC to maintain minimum levels
of TLAC, consisting of the IHC’s Tier 1 capital plus a minimum amount of long-term debt satisfying certain eligibility criteria, and a
related TLAC buffer. The Bank will be subject to these requirements commencing 1 January 2019. The Bank’s U.S. IHC will be
required to issue this long-term debt internally to the Bank or any foreign affiliate that is wholly owned, directly or indirectly, by the
Bank, for so long as the Bank’s U.S. IHC is considered a “non-resolution covered IHC” under the U.S. TLAC rules, meaning the Bank
is subject to a single-point-of-entry resolution strategy that does not involve the U.S. IHC entering to resolution or similar proceedings
in the United States. The rules also impose limitations on the types and amount of other financial transactions that the Bank’s U.S.
IHC may engage in. On 23 September 2016, the Federal Reserve Board proposed additional prudential requirements with respect to
the physical commodity activities of financial holding companies (“FHCs”) (such as the Bank), including significantly elevated capital
requirements for physical commodity activities (and for investments in merchant banking companies that engage in physical
commodity activities) that, according to the Federal Reserve Board, have the potential to expose an FHC to environmental liability.
Finally, the “Volcker Rule”, adopted by the U.S. regulatory authorities in December 2013, places certain restrictions on the ability of
U.S. and non-U.S. banking entities, including the Bank and its affiliates, to engage in proprietary trading and to sponsor or invest in
private equity and hedge funds. The Bank was generally required to come into compliance with the Volcker Rule by July 2015,
although the Federal Reserve Board extended the conformance deadline for pre-2014 “legacy” investments in and relationships with
private equity funds and hedge funds until 21 July 2017. In June 2017, the Federal Reserve Board granted the Bank an extended
transition period to conform investments in certain illiquid funds under the Volcker Rule for an additional five years (i.e., until 21 July
2022). On 30 May 2018, the Federal Reserve Board and other federal regulators requested comment on proposed modifications to
the Volcker Rule, including modifications to the scope of restrictions on proprietary trading and investments in covered funds. It
cannot be predicted at this time what, if any, modifications to the Volcker Rule will be adopted or what the impact of such changes
would be on the Bank. U.S. regulators have also recently adopted or proposed new rules regulating OTC derivatives activities under
Title VII of the Dodd-Frank Wall Street Reform and Consumer Protection Act (the “Dodd-Frank Act’). In late 2015, the Federal
Reserve Board and other U.S. banking regulators finalized margin requirements applicable to uncleared swaps and security-based
swaps entered into by swap dealers, major swap participants, security-based swap dealers and major security-based swap
participants that are regulated by one of the U.S. banking regulators, including the Bank. These margin requirements, which began to
come into effect in phases beginning in September 2016, require the Bank to post and collect additional, high-quality collateral for
certain transactions, increasing the costs of uncleared swaps and security-based swaps offered by the Bank to its customers who are
“U.S. persons” as defined under the rules which apply globally. The U.S. Commaodity Futures Trading Commission also finalized rules
in 2016 that will require additional interest rate swaps to be cleared, which are expected to come into effect in phases based on the
implementation of parallel clearing requirements in non-U.S. jurisdictions and in any event by October 2018, and has also proposed
rules that would apply position limits to certain physical commodity swaps. The U.S. Securities and Exchange Commission also
finalized rules in 2015 and 2016 regarding the registration of security-based swap dealers and major security-based swap
participants, business conduct and trade acknowledgment and verification requirements for such entities, and obligations relating to
transparency and mandatory reporting of security-based swap transactions. Further rules and regulations are expected in 2018 to
complete this regulatory framework. The scope and timing for the implementation of these requirements, and therefore their impact on
the Bank’s swap business, is difficult to predict at this stage.

On 24 May 2018, the United States enacted the Economic Growth, Regulatory Relief, and Consumer Protection Act (the “Relief Act”)
which adopts certain limited amendments to the Dodd-Frank Act as well as certain other targeted modifications to other regulatory
requirements. The Relief Act preserves the fundamental elements of the Dodd-Frank regulatory framework, including application of
enhanced prudential standards, but generally increases the threshold for their application from $50 billion to $250 billion in total
consolidated assets. However, the Relief Act did not revise the requirements relating to the formation of IHCs.

In sum, extensive legislative and regulatory reform in respect of financial institutions has been enacted in recent years and some
remains in progress. In addition, there remains uncertainty surrounding the regulatory agenda of the current administration which
includes additional proposals to repeal or significantly reduce additional elements of the Dodd-Frank Act. It is impossible to accurately
predict which additional measures will be adopted or to determine the exact content of such measures and, given the complexity and
uncertainty of a number of these measures, their ultimate impact on the Bank. The overall effect of these measures, whether already
adopted or in the process of being adopted, has been and may further be to restrict the Bank’s ability to allocate and apply capital and
funding resources, limit its ability to diversify risk, reduce the availability of certain funding and liquidity resources, increase its funding
costs, increase the cost for or reduce the demand for the products and services it offers, result in the obligation to carry out internal
reorganizations, structural changes or divestitures, affect its ability to conduct (or impose limitations on) certain types of business as
currently conducted, limit its ability to attract and retain talent, and, more generally, affect its competitiveness and profitability, which
would in turn have an adverse effect on its business, financial condition, and results of operations.

The Bank is subject to extensive and evolving regulatory regimes in the jurisdictions in which it operates.

The Bank faces the risk of changes in legislation or regulation in all of the countries in which it operates, including, but not limited to,
the following:

= monetary, liquidity, interest rate and other policies of central banks and regulatory authorities;

= changes in government or regulatory policy that may significantly influence investor decisions, in particular in the markets in which
the Group operates;

= changes in regulatory requirements applicable to the financial industry, such as rules relating to applicable governance,
remunerations, capital adequacy and liquidity frameworks, restrictions on activities considered as speculative and recovery and
resolution frameworks;
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= changes in securities regulations as well as in financial reporting, disclosure and market abuse regulations;

= changes in the regulation of certain types of transactions and investments, such as derivatives and securities financing
transactions and money market funds;

= changes in the regulation of market infrastructures, such as trading venues, central counterparties, central securities depositories,
and payment and settlement systems;

= changes in the regulation of payment services, crowdfunding and fintech;

= changes in the regulation of data privacy and cybersecurity;

= changes in tax legislation or the application thereof;

= changes in accounting norms;

= changes in rules and procedures relating to internal controls, risk management and compliance; and

= expropriation, nationalisation, price controls, exchange controls, confiscation of assets and changes in legislation relating to
foreign ownership.

These changes, the scope and implications of which are highly unpredictable, could substantially affect the Bank and have an adverse
effect on its business, financial condition and results of operations. Some reforms not aimed specifically at financial institutions, such
as measures relating to the funds industry or promoting technological innovation (such as open data projects), could facilitate the
entry of new players in the financial services sector or otherwise affect the Bank’s business model, competitiveness and profitability,
which could in turn affect its financial condition and results of operations.

The Bank may incur substantial fines and other administrative and criminal penalties for non-compliance with applicable
laws and regulations, and may also incur losses in related (or unrelated) litigation with private parties.

The Bank is exposed to regulatory compliance risk, i.e. the failure to comply fully with the laws, regulations, codes of conduct,
professional norms or recommendations applicable to the financial services industry. This risk is exacerbated by the adoption by
different countries of multiple and occasionally diverging and even conflicting legal or regulatory requirements. Besides damage to the
Bank’s reputation and private rights of action (including class actions introduced into French law in 2014), non-compliance could lead
to material legal proceedings, fines and expenses (including fines and expenses in excess of recorded provisions), public reprimand,
enforced suspension of operations or, in extreme cases, withdrawal by the authorities of operating licenses. This risk is further
exacerbated by continuously increasing regulatory scrutiny of financial institutions as well as substantial increases in the quantum of
applicable fines and penalties. Moreover, litigation by private parties against financial institutions has substantially increased in recent
years. Accordingly, the Bank faces significant legal risk in its business, and the volume and amount of damages claimed in litigation,
regulatory proceedings and other adversarial proceedings against financial services firms have substantially increased in recent years
and may increase further.

In this respect, on 30 June 2014 the Bank entered into a series of agreements with, and was the subject of several orders issued by,
U.S. federal and New York state government agencies and regulatory authorities including the U.S. Department of Justice, the New
York County District Attorney’s Office, the U.S. Attorney’s Office for the Southern District of New York, the Board of Governors of the
Federal Reserve System, the Office of Foreign Assets Control of the U.S. Department of the Treasury and the New York State
Department of Financial Services, in settlement of investigations into violations of U.S. laws and regulations regarding economic
sanctions. The fines and penalties imposed on the Bank as part of this settlement included, among other things, the payment of
monetary penalties amounting in the aggregate to $8.97 billion (€6.6 billion), guilty pleas by BNP Paribas S.A., the parent company of
the BNP Paribas group, to charges of having violated U.S. federal criminal law (conspiracy to violate the Trading with the Enemy Act
and the International Emergency Economic Powers Act) and New York State criminal law (conspiracy and falsifying business
records), and the suspension of the New York branch of BNP Paribas for (a) a one-year period (2015) of USD direct clearing focused
mainly on the Oil & Gas Energy and Commodity Finance business line in certain locations and (b) a two-year period of U.S. dollar
clearing as a correspondent bank for unaffiliated third party banks in New York and London. Following this settlement, the Bank
remains subject to increased scrutiny by regulatory authorities (including via the presence within the Bank of an independent
consultant) who are monitoring its compliance with a remediation plan agreed with them.

The Bank is currently involved in various litigations and investigations as summarized in Note 7.b “Contingent liabilities: legal
proceedings and arbitration” to its consolidated financial statements as of and for the six-month period ended 30 June 2018. It may
become involved in further such matters at any point. No assurance can be given that an adverse outcome in one or more of such
matters would not have a material adverse effect on the Bank’s operating results for any particular period.

e RISKS RELATED TO THE BANK, ITS STRATEGY, MANAGEMENT AND OPERATIONS

Risks related to the implementation of the Bank’s strategic plans and commitment to environmental responsibility.

The Bank has announced a strategic plan for the 2017-2020 period presented on 7 February 2017. This plan contemplates a number
of initiatives, including the implementation of new customer pathways, the digital transformation of the Bank, continuing to improve
operating efficiency and various business development initiatives.

The plan includes a number of financial targets and objectives relating to net banking income, operating costs, net income, capital
adequacy ratios and return on equity, among other things. These financial targets and objectives were established primarily for
purposes of internal planning and allocation of resources, and are based on a number of assumptions with regard to business and
economic conditions.

The Bank’s actual results could vary significantly from these targets and objectives for a number of reasons, including the occurrence
of one or more of the risk factors described elsewhere in this section.
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Additionally, as part of the Bank’s commitment to environmental responsibility within its CSR policy, it has announced a number of
initiatives to support the energy transition towards a low-carbon economy, including a reduction in financing for energies with the most
negative environmental impact. These measures (and any future ones along similar lines) may in certain cases adversely affect the
Bank’s results in the relevant sectors.

The Bank may experience difficulties integrating acquired companies and may be unable to realise the benefits expected
from its acquisitions.

The Bank makes acquisitions on a regular basis. Integrating acquired businesses is a long and complex process. Successful
integration and the realisation of synergies require, among other things, proper coordination of business development and marketing
efforts, retention of key members of management, policies for effective recruitment and training as well as the ability to adapt
information and computer systems. Any difficulties encountered in combining operations could result in higher integration costs and
lower savings or revenues than expected. There will accordingly be uncertainty as to the extent to which anticipated synergies will be
achieved and the timing of their realisation. Moreover, the integration of the Bank’s existing operations with those of the acquired
operations could interfere with the respective businesses and divert management’s attention from other aspects of the Bank’s
business, which could have a negative impact on the business and results of the Bank. In some cases, moreover, disputes relating to
acquisitions may have an adverse impact on the integration process or have other adverse consequences, including financial ones.

Although the Bank undertakes an in-depth analysis of the companies it plans to acquire, such analyses often cannot be complete or
exhaustive. As a result, the Bank may increase its exposure to doubtful or troubled assets and incur greater risks as a result of its
acquisitions, particularly in cases in which it was unable to conduct comprehensive due diligence prior to the acquisition.

Intense competition by banking and non-banking operators could adversely affect the Bank’s revenues and profitability.

Competition is intense in all of the Bank’s primary business areas in France and the other countries in which it conducts a substantial
portion of its business, including other European countries and the United States. Competition in the banking industry could intensify
as a result of consolidation in the financial services area or as a result of the presence of new players in the payment and the
financing services area or the development of crowdfunding platforms. In particular, competitors subject to less extensive regulatory
requirements or to less strict capital requirements (e.g., debt funds, shadow banks), or benefiting from economies of scale, data
synergies or technological innovation (e.g., internet and mobile operators, digital platforms, fintechs), could be more competitive. If the
Bank is unable to respond to the competitive environment in France or in its other major markets by offering attractive and profitable
product and service solutions, it may lose market share in key areas of its business or incur losses on some or all of its activities. In
addition, downturns in the economies of its principal markets could add to the competitive pressure, through, for example, increased
price pressure and lower business volumes for the Bank and its competitors. It is also possible that the presence in the global
marketplace of State-owned financial institutions, or financial institutions benefiting from State guarantees or other similar advantages,
or the imposition of more stringent requirements (particularly capital requirements and business restrictions) on large or systemically
significant financial institutions, could lead to distortions in competition in a manner adverse to large private-sector institutions such as
the Bank.

A substantial increase in new provisions or a shortfall in the level of previously recorded provisions could adversely affect
the Bank’s results of operations and financial condition.

In connection with its lending activities, the Bank regularly establishes provisions for loan losses, which are recorded in its profit and
loss account under “cost of risk”. The Bank’s overall level of provisions is based on its assessment of prior loss experience, the
volume and type of lending being conducted, industry standards, past due loans, economic conditions and other factors related to the
recoverability of various loans. Although the Bank seeks to establish an appropriate level of provisions, its lending businesses may
have to increase their provisions for loan losses substantially in the future as a result of deteriorating economic conditions or other
causes. Any significant increase in provisions for loan losses or a significant change in the Bank’s estimate of the risk of loss inherent
in its portfolio of non-impaired loans, as well as the occurrence of loan losses in excess of the related provisions, could have a
material adverse effect on the Bank’s results of operations and financial condition.

The Bank also establishes provisions for contingencies and charges including in particular provisions for litigations. Any loss arising
from a risk that has not already been provisioned or that is greater than the amount of the provision would have a negative impact on
the Bank’s results of operation and, potentially, its financial condition.

The Bank’s risk management policies, procedures and methods may leave it exposed to unidentified or unanticipated risks,
which could lead to material losses.

The Bank has devoted significant resources to developing its risk management policies, procedures and assessment methods and
intends to continue to do so in the future. Nonetheless, the Bank’s risk management techniques and strategies may not be fully
effective in mitigating its risk exposure in all economic and market environments or against all types of risk, particularly risks that the
Bank may have failed to identify or anticipate. The Bank’s ability to assess the creditworthiness of its customers or to estimate the
values of its assets may be impaired if, as a result of market turmoil such as that experienced in recent years, the models and
approaches it uses become less predictive of future behaviour, valuations, assumptions or estimates. Some of the Bank’s qualitative
tools and metrics for managing risk are based on its use of observed historical market behaviour. The Bank applies statistical and
other tools to these observations to arrive at quantifications of its risk exposures. The process the Bank uses to estimate losses
inherent in its credit exposure or estimate the value of certain assets requires difficult, subjective, and complex judgments, including
forecasts of economic conditions and how these economic predictions might impair the ability of its borrowers to repay their loans or
impact the value of assets, which may, during periods of market disruption, be incapable of accurate estimation and, in turn, impact
the reliability of the process. These tools and metrics may fail to predict future risk exposures, e.g., if the Bank does not anticipate or
correctly evaluate certain factors in its statistical models, or upon the occurrence of an event deemed extremely unlikely by the tools
and metrics. This would limit the Bank’s ability to manage its risks. The Bank’s losses could therefore be significantly greater than the
historical measures indicate. In addition, the Bank’s quantified modelling does not take all risks into account. lts more qualitative
approach to managing certain risks could prove insufficient, exposing it to material unanticipated losses.

The Bank’s hedging strategies may not prevent losses.
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If any of the variety of instruments and strategies that the Bank uses to hedge its exposure to various types of risk in its businesses is
not effective, the Bank may incur losses. Many of its strategies are based on historical trading patterns and correlations. For example,
if the Bank holds a long position in an asset, it may hedge that position by taking a short position in another asset where the short
position has historically moved in a direction that would offset a change in the value of the long position. However, the hedge may only
be partial, or the strategies used may not protect against all future risks or may not be fully effective in mitigating the Bank’s risk
exposure in all market environments or against all types of risk in the future. Unexpected market developments may also reduce the
effectiveness of the Bank’s hedging strategies. In addition, the manner in which gains and losses resulting from certain ineffective
hedges are recorded may result in additional volatility in the Bank’s reported earnings.

Adjustments to the carrying value of the Bank’s securities and derivatives portfolios and the Bank’s own debt could have an
impact on its net income and shareholders’ equity.

The carrying value of the Bank’s securities and derivatives portfolios and certain other assets, as well as its own debt, in its balance
sheet is adjusted as of each financial statement date. Most of the adjustments are made on the basis of changes in fair value of its
assets or its debt during an accounting period, with the changes recorded either in the income statement or directly in shareholders’
equity. Changes that are recorded in the income statement, to the extent not offset by opposite changes in the value of other assets,
affect its consolidated revenues and, as a result, its net income. All fair value adjustments affect shareholders’ equity and, as a result,
its capital adequacy ratios. The fact that fair value adjustments are recorded in one accounting period does not mean that further
adjustments will not be needed in subsequent periods.

The expected changes in accounting principles relating to financial instruments may have an impact on the Bank’s balance
sheet, income statement and regulatory capital ratios and result in additional costs.

In July 2014, the International Accounting Standards Board published International Financial Reporting Standard 9 (“IFRS 9”)
“Financial Instruments” adopted by the European Union, which replaced IAS 39 as from 1 January 2018. The standard amends and
complements the rules on the classification and measurement of financial instruments and will lead the Bank to record certain
reclassifications in substantial amounts on its balance sheet. The new standard includes an impairment model based on expected
credit losses (ECL), while the IAS 39 model was based on provisions for incurred losses, and new rules on general hedge accounting.
The new approach based on ECL will result in substantial additional impairment charges for the Bank and could add volatility to its
regulatory capital ratios, and the costs incurred by the Bank relating to the implementation of such norms may have a negative impact
on its results of operations; see note [1] to the consolidated financial statements [as of and for the six-month period ended 30 June
2018] for a detailed discussion of the transition to IFRS 9.

The Bank’s competitive position could be harmed if its reputation is damaged.

Considering the highly competitive environment in the financial services industry, a reputation for financial strength and integrity is
critical to the Bank’s ability to attract and retain customers. The Bank’s reputation could be harmed if it fails to adequately promote and
market its products and services. The Bank’s reputation could also be damaged if, as it increases its client base and the scale of its
businesses, the Bank’s comprehensive procedures and controls dealing with conflicts of interest fail, or appear to fail, to address
conflicts of interest properly. At the same time, the Bank’s reputation could be damaged by employee misconduct, fraud or misconduct
by market participants to which the Bank is exposed, a decline in, a restatement of, or corrections to its financial results, as well as
any adverse legal or regulatory action such as the settlement the Bank entered into in with the U.S. authorities for violations of U.S.
laws and regulations regarding economic sanctions. Such risks to reputation have recently increased as a result of the growing use of
social networks within the economic sphere. The loss of business that could result from damage to the Bank’s reputation could have
an adverse effect on its results of operations and financial position.

An interruption in or a breach of the Bank’s information systems may result in material losses of client or customer
information, damage to the Bank’s reputation and lead to financial losses.

As with most other banks, the Bank relies heavily on communications and information systems to conduct its business. This
dependency has increased with the spread of mobile and online banking services, and the development of cloud computing and
blockchain technologies. Any failure or interruption or breach in security of these systems could result in failures or interruptions in the
Bank’s customer relationship management, general ledger, deposit, servicing and/or loan organisation systems. The Bank cannot
provide assurances that such failures or interruptions will not occur or, if they do occur, that they will be adequately addressed. An
increasing number of companies (including financial institutions) have in recent years experienced intrusion attempts or even
breaches of their information technology security, some of which have involved sophisticated and highly targeted attacks on their
computer networks. Because the techniques used to obtain unauthorised access, disable or degrade service, steal confidential data
or sabotage information systems have become more sophisticated, change frequently and often are not recognised until launched
against a target, the Bank and its third-party service providers may be unable to anticipate these techniques or to implement in a
timely manner effective and efficient countermeasures. Any failures of or interruptions in the Bank's information systems or those of its
providers and any subsequent disclosure of confidential information related to any client, counterpart or employee of the Bank (or any
other person) or any intrusion or attack against the Bank’s communication system could cause significant losses and have an adverse
effect on the Bank's reputation, financial condition and results of operations.

Unforeseen external events may disrupt the Bank’s operations and cause substantial losses and additional costs.

Unforeseen events such as an adverse change in the political, military or diplomatic environments, political and social unrest, severe
natural disasters or climate change-related events, a pandemic, terrorist attacks, military conflicts, cyber-attacks or other states of
emergency could affect the demand for the products and services offered by the Bank, or lead to an abrupt interruption of the Bank’s
operations, in France or abroad, and could cause substantial losses that may not necessarily be covered by an insurance policy. Such
losses can relate to property, financial assets, trading positions, personal data and key employees. Such unforeseen events could
also lead to temporary or longer-term business interruption, additional costs (such as relocation of employees affected) and increase
the Bank’s costs (particularly insurance premiums).
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CONSOLIDATED BALANCE SHEET TO PRUDENTIAL BALANCE SHEET
RECONCILIATION

Update of the 2017 Registration document, table 6 page 266.
» CONSOLIDATED BALANCE SHEET TO PRUDENTIAL BALANCE SHEET RECONCILIATION (EU LI1-A)

Other Reference
Adjustment | adjustments to capital
of related to table (see
Accounting insurance | consolidation Prudential | Appendix
In millions of euros scope | companies methods’ scope 3)
ASSETS
Cash and amounts due from central banks 211,441 - 1,098 212,539
Financial instruments at fair value through profit or loss
Securities 182,883 47 (28) 182,902
of which own funds instruments in credit or financial institutions more
than 10%-owned 2Ls & ; o2 t
of which own funds instruments in credit or financial institutions less than 566 ; B 566 2
10%-owned
Loans and repurchase agreements 285,578 2,304 2 287,884
Derivative financial instruments 240,778 311 5) 241,084
Derivatives used for hedging purposes 11,750 (53) - 11,697
Financial assets at fair value through equity
Debt securities 50,465 2,491 4,093 57,049
of which own funds instruments in credit or financial institutions more 518 2.490 B 3,008 1
than 10%-owned
of which own funds instruments in credit or financial institutions less than 1116 : : 1116 2
10%-owned
Equity securities 2,319 - - 2,319
Financial assets at amortised cost
Loans and advances to credit institutions 22,433 - 163 22,596
of which own funds instruments in credit or financial institutions more 399 : (40) 359 1
than 10%-owned
of which own funds instruments in credit or financial institutions less than 1 : B 1 >

10%-owned
Loans and advances to credit customers 747,799 3,122 15,331 766,252
of which own funds instruments in credit or financial institutions more 32 339 (32) 339 1
than 10%-owned
of which own funds instruments in credit or financial institutions less than
10%-owned
Debt securities 71,432 14 2,399 73,845
of which own funds instruments in credit or financial institutions more

26 - - 26 2

than 10%-owned o = ; e !
of which own funds instruments in credit or financial institutions less than
10%-owned £k . ; . 2
Remeasurement adjustment on interest-rate risk hedged portfolios 2,972 - 3 2,975
Financial investments of insurance activities 233,617 (233,617) - -
Current and deferred tax assets 7,197 119 198 7,514
Accrued income and other assets 102,346 (3,163) 805 99,988
Equity-method investments 5,787 5,091 (571) 10,307
of which investments in credit or financial institutions 2,766 - (570) 2,196 1
of which goodwill 374 279 (18) 635 8
Property, plant and equipment 25,773 (394) 257 25,636
Intangible assets 3,412 (281) 36 3,167
of which intangible assets excluding mortgage servicing rights 3,381 (281) 21 3,121 8
Goodwill 8,389 (279) 1,333 9,443
Non-current assests held for sale’™ 18,114 - (18,114) -
TOTAL ASSETS 2,234,485 (224,288) 7,000 2,017,197
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LIABILITIES
Deposit from central banks 5,948 - - 5,948
Financial instruments at fair value through profit or loss
Securities 95,521 - - 95,521
Deposits and repurchase agreements 330,679 - 3 330,682
Issued debt securities 56,877 (3,673) 4) 53,200
of which liabilities qualifing for Tier 1 capital 205 - = 205 4
of which liabilities qualifying for Tier 2 capital 118 - = 118 5
Derivative financial instruments 233,935 255 15 234,205
Derivatives used for hedging purposes 13,535 (5) 10 13,540
Financial liabilities at amortised cost
Deposits from credit institutions 97,569 (5,931) 629 92,267
Deposits from customers 783,854 1,266 20,012 805,132
Debt securities 162,489 2,732 1,171 166,392
Subordinated debt 16,553 (1,725) 15 14,843
of which liabilities qualifying for Tier 1 capital - - - -
of which liabilities qualifying for Tier 2 capital 14,511 - ° 14,511 5
Remeasurement adjustment on interest-rate risk hedged portfolios 2,696 - - 2,696
Current and deferred tax liabilities 2,507 (158) 86 2,435
Accrued expenses and other liabilities 88,037 (2,265) 420 86,192
Technical reserves of insurance companies 214,317 (214,317) - -
Provisions for contingencies and charges 10,236 (255) 130 10,111
Liabilities associated to non-current assets held for sales™ 15,487 - (15,487) -
TOTAL LIABILITIES 2,130,240 (224,076) 7,000 1,913,164
Share capital, additional paid-in capital and retained earnings 93,742 14 - 93,756 6
Net income for the period attributable to shareholders 3,960 - - 3,960 9
Total capital, retained earnings and net income for the period attributable to 97,702 14 B 97,716
shareholders
Changes in assets and liabilities recognised directly in equity 1,009 - - 1,009
Shareholders' equity 98,711 14 - 98,725
Minority interests 5,534 (226) - 5,308
TOTAL CONSOLIDATED EQUITY 104,245 (212) - 104,033
TOTAL LIABILITIES AND EQUITY 2,234,485 (224,288) 7,000 2,017,197

(*) Adjustment of jointly controlled entities under proportional consolidation for prudential purposes, consolidated using the equity-method in the

accounting scope.

(**) The accounts "Non-current assets held for sales” and "Liabilities associated to non-current assets held for sales" are allocated to their original

account in the prudential balance-sheet.
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In millions of euros
ASSETS

Other
adjustments
related to
consolidation
methods"”

Adjustment
of
insurance
companies

Reference -
capital table
(see
Appendix)

Prudential
scope

Accounting
scope

Cash and amounts due from central banks 178,433 - 129 178,562
Financial instruments at fair value through profit or loss
Securities 130,326 36 (65) 130,297
of which own funds instruments in credit or financial institutions more
than 10%-owned 305 34 ) 339 !
of which own funds instruments in credit or financial institutions less 292 : ) 292 2
than 10%-owned
Loans and repurchase agreements 144,948 4,569 - 149,517
Derivative financial instruments 229,896 2 9) 229,889
Derivatives used for hedging purposes 13,721 (@) 3 13,717
Financial assets at fair value through equity
Debt securities 53,942 2,492 1,371 57,805
of which own funds instruments in credit or financial institutions more
than 10%-owned 518 2,490 - 3,008 1
f which own funds instruments in credit or financial institutions less
thanolo%-owned 1,104 . ) 1,104 2
Equity securities 2,330 - - 2,330
Financial assets at amortised cost
Loans and advances to credit institutions 20,356 - 156 20,512
thanc;-fo\;\/:rjiocxnz\:jvn funds instruments in credit or financial institutions more 201 R (40) 361 1
of which own funds instruments in credit or financial institutions less
than 10%-owned 1 ) ) 1 2
Loans and advances to credit customers 731,176 2,782 4,174 738,132
than?l.fog)rjicfxnzgn funds instruments in credit or financial institutions more 32 339 (32) 339 1
of which own funds instruments in credit or financial institutions less
than 10%-owned 26 ) ) 26 2
Debt securities 69,426 14 1,131 70,571
than?l.fog)rjg:xnzgn funds instruments in credit or financial institutions more 100 14 ; 114 1
of which own funds instruments in credit or financial institutions less
than 10%-owned 33 ) ) 33 2
Remeasurement adjustment on interest-rate risk hedged portfolios 3,064 - - 3,064
Financial investments of insurance activities 227,712 (225,678) - 2,034
Current and deferred tax assets 7,368 (187) 99 7,280
Accrued income and other assets 92,961 (4,790) 282 88,453
Equity-method investments 6,221 4,910 (532) 10,599
of which investments in credit or financial institutions 3,256 (658) 2,598
of which goodwill 375 279 (15) 639 3
Property, plant and equipment 25,000 (395) 6 24,611
Intangible assets 3,327 (276) 10 3,061
of which intangible assets excluding mortgage servicing rights 3,288 (276) 10 3,022 3
Goodwill 9,571 (279) 15 9,307
Non-current assests held for sale’™ - - - -
TOTAL ASSETS 1,949,778 (216,807) 6,770 1,739,741
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LIABILITIES
Deposit from central banks 1,471 - - 1,471
Financial instruments at fair value through profit or loss
Securities 67,087 - - 67,087
Deposits and repurchase agreements 174,645 - - 174,645
Issued debt securities 50,490 (954) 4) 49,532
of which liabilities qualifing for Tier 1 capital 205 - - 205 4
of which liabilities qualifying for Tier 2 capital 164 - - 164
Derivative financial instruments 227,644 8 9) 227,643
Derivatives used for hedging purposes 15,682 (29) 10 15,663
Financial liabilities at amortised cost
Deposits from credit institutions 76,503 (4,100) 121 72,524
Deposits from customers 760,941 635 5,123 766,699
Debt securities 148,156 2,611 1,295 152,062
Subordinated debt 15,951 (1,706) 5 14,250
of which liabilities qualifying for Tier 1 capital - - - - 4
of which liabilities qualifying for Tier 2 capital 13,808 - - 13,808
Remeasurement adjustment on interest-rate risk hedged portfolios 2,372 - 1 2,373
Current and deferred tax liabilities 2,234 (98) 66 2,202
Accrued expenses and other liabilities 80,472 (2,177) 159 78,454
Technical reserves of insurance companies 210,494 (210,494) - -
Provisions for contingencies and charges 11,084 (354) 3 10,733
Liabilities associated to non-current assets held for sales™ - - - -
TOTAL LIABILITIES 1,845,226 (216,658) 6,770 1,635,338
Share capital, additional paid-in capital and retained earnings 89,878 14 89,892 6
Net income for the period attributable to shareholders 7,760 7,760 9
;?;?:gﬁiﬂt;lé retained earnings and net income for the period attributable to 97,638 14 : 97,652
Changes in assets and liabilities recognised directly in equity 1,788 1,788
Shareholders' equity 99,426 14 - 99,440
Minority interests 5,126 (163) 4,963
TOTAL CONSOLIDATED EQUITY 104,552 (149) - 104,403
TOTAL LIABILITIES AND EQUITY 1,949,778 (216,807) 6,770 1,739,741

(*) Adjustment of jointly controlled entities under proportional consolidation for prudential purposes, consolidated using the equity-method in the

accounting scope.

(**) The accounts "Non-current assets held for sales" and "Liabilities associated to non-current assets held for sales" are allocated to their original

account in the prudential balance-sheet.
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REGULATORY CAPITAL

Update of the 2017 Registration document, table 10 page 277.

» REGULATORY CAPITAL

30 June 2018 1 January 2018 31 December 2017

Transitional Transitional Transitional
Phased | _ ~ | Phased G (%) Phased Bl (%)
o .~ | arrangements -~ | arrangements .~ | arrangements
In millions of euros in in in

Common Equity Tier 1 (CET1) capital: instruments and

reserves
Capital instruments and the related share premium accounts 27,133 27,084 27,084

of which ordinary shares 27,133 27,084 27,084
Retained earnings 59,090 - 55,271 - 56,536 -

Accumulated other comprehensive income (and other
reserves, to include unrealised gains and losses under the

applicable accounting standards) 1,009 1,842 3,130

Minority interests (amount allowed in consolidated CET1) 2,652 - 2,782 482 2,843 492
Independently reviewed interim profits net of any

foreseeable charge or dividend 1,888 - 3,705 - 3,705 -
COMMON EQUITY TIER 1 (CET1) CAPITAL

BEFORE REGULATORY ADJUSTMENTS 91,771 - 90,684 482 93,297 492
Common Equity Tier 1 (CET1) capital: regulatory

adjustments™ (16,372) 116  (16,217) 128 (17,162) (97)
COMMON EQUITY TIER 1 (CET1) CAPITAL 75,400 116 74,467 610 76,135 394
Additional Tier 1 (AT1) capital: instruments™ 8,744 651 8,666 596 8,666 596
Additional Tier 1 (AT1) capital: regulatory adjustments®™ (40) - (385) (340) (385) (340)
ADDITIONAL TIER 1 (AT1) CAPITAL 8,704 651 8,282 256 8,282 256
TIER 1 CAPITAL (T1 = CET1 + AT1) 84,104 767 82,748 866 84,417 650
Tier 2 (T2) capital: instruments and provisions®™ 14,632 (352) 13,420 (402) 13,420 (402)
Tier 2 (T2) capital: regulatory adjustments®™ (3,236) - (2,863) 369 (3,179) 369
Tier 2 (T2) CAPITAL 11,396 (352) 10,556 (32) 10,241 (32)
TOTAL CAPITAL (TC=T1+T2) 95,499 415 93,305 834 94,658 618

(*) Subject to the provisions of article 26.2 of Regulation (EU) No. 575/273.

(**) Amounts subject to pre-regulation treatment or prescribed residual amount of Regulation (EU) No. 575/2013, in accordance with grandfathered
Additional Tier 1 and Tier 2 eligibility rules applicable as of 2019.

(***) See Appendix 1

INFORMATION ON DEBT INSTRUMENTS AS REQUIRED BY IMPLEMENTING REGULATION
(EU) NO.1423/2013

The table presenting the details of the debt instruments recognised as capital, as well as their characteristics, as required by
Implementing Regulation (EU) No. 1423/2013, is available in the BNP Paribas Debt section of the Investor Relations website:
www.invest.bnpparibas.com.
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RISK-WEIGHTED ASSETS AND CAPITAL REQUIREMENT

In the following tables, only relevant items with a non-zero value are included. Capital requirements make
up 8% of risk-weighted assets.

Update of the 2017 Registration document, table 13 page 279.

» RISK-WEIGHTED ASSETS AND CAPITAL REQUIREMENT (EU OV1)

I
RWAs requirements

- e
In millions of euros 30 June 2018 Proforma 2017 30 June 2018

1 Credit risk 516,067 504,298 512,700 41,285
2 Of which standardised approach 223,466 216,903 217,601 17,877 Egs CR4 & EU
4 Of which advanced IRB approach 249,615 243,398 251,101 19,969 EU CR6
5 Of ) which equity positions under the simple risk- 42,986 43,997 43,998 3439 EU CRI10
weighted approach
6 Counterparty credit risk 30,318 26,736 26,736 2,425
7 Of which mark-to-market 2,781 2,755 2,755 223 EUCCR1
10  Of which internal model method (IMM) 23,309 20,802 20,802 1,865 EU CCR1
11 Of which CCP - default fund contributions 1,464 1,268 1,268 117 EU CCR8
12 Of which CVA 2,764 1,910 1,910 221 EUCCR2
13 Settlement risk 0 - - -
14  Securitisation exposures in the banking book 3,762 3,378 3,482 301
15  Of which IRB approach (IRB) 1,394 712 816 112
16  Of which IRB supervisory formula approach (SFA) 1,427 1,823 1,823 114
17  Of which internal assessment approach (IAA) 52 66 66 4
18  Of which standardised approach 889 776 776 71
19  Market risk 17,681 16,666 16,666 1,414
20  Of which standardised approach 1,853 1,814 1,814 148 EUMR1
21  Of which IMA 15,827 14,852 14,852 1,266 EU MR2-A
23 Operational risk 73,745 66,515 66,515 5,900
24 Of which basic indicator approach 5,706 5,340 5,340 457
25  Of which standardised approach 10,809 11,214 11,214 865
26 Of which advanced measurement approach (AMA) 57,229 49,961 49,961 4,578
Amounts below the thresholds for deduction
27 (subject to 250% risk weight) 15,507 17,106 15,971 1,241
29 TOTAL 657,080 634,698 642,070 52,566

Since 30 June 2018, the amount of risk-weighted assets for operational risk has been raised to the level of the standardised
approach, explaining the increase of risk-weighted assets on this risk type.

Update of the 2017 Registration document, table 14 page 280.

» RISK-WEIGHTED ASSETS MOVEMENTS BY KEY DRIVER

Key driver
Acquisitions

RWAs 1 January Asset Asset Model | Methodology and Total 30 June
In millions of euros 2018 size qualit updates i disposals [ Currenc Other | Variation 2018
Credit risk 504,298 16,339 (9,920) 2,288 2,278 739 447 (404) 11,769 516,067
Counterparty credit risk 26,736 3,585 (322) (66) 375 - (23) 34 3,581 30,318
Settlement risk - - - - 0 - - - - 0
Banking book securitisation

positions 3,378 300 81 - - 2 32 (32) 385 3,762
Market risk 16,666 1,067 (188) - - - - 136 1,015 17,681
Operational risk 66,515 68 425 6,341 - 396 - (0) 7,230 73,745
Amounts below the thresholds for

deduction (subject to 250% risk 17,106 (1,095) - - - (538) 0 33 (1,599) 15,507
weight)

TOTAL 634,698 20,265 (9,925) 8,563 2,653 600 457 (232) 22,379 657,080
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Update of the 2017 Registration document, table 15 page 281.

» RISK-WEIGHTED ASSETS BY RISK TYPE AND BUSINESS

30 June 2018

Retail Banking & Services Corporate & Institutional Banking

International

RWAs Domestic Financial Corporate Global Securities Other
In millions of euros Markets Services Banking Markets Services activities Total
Credit risk 204,692 184,829 99,220 5,748 2,376 19,201 516,067

_of which equity positions under the 5,496 27,383 670 1,034 218 8,185 42,986
simple risk-weighted approach
Counterparty credit risk 2,329 623 630 25,051 1,671 13 30,318
Settlement risk - - - 0 - - 0
Esgll:rltlsatlon exposures in the banking 131 290 622 2423 : 206 3.762
Market risk 30 196 928 16,482 36 8 17,681
Operational risk 23,054 19,886 10,519 16,112 3,608 565 73,745
Amounts below the thresholds for
deduction (subject to 250% risk weight) ARD e 0 BB sl e 1850
TOTAL 231,727 211,153 111,929 66,366 7,743 28,162 657,080

1 January 2018

Retail Banking & Services Corporate & Institutional Banking

International
RWAs Domestic Financial Corporate Securities Other
In millions of euros Markets Services Banking Services activities Total

Credit risk 197,576 178,752 97,229 6,648 2,074 22,020 504,298

of which equity positions under the
simple risk-weighted approach

Counterparty credit risk 2,368 576 631 21,805 1,347 9 26,736
Settlement risk - - - - - - -
Securitisation exposures in the banking

5,453 27,077 711 1,883 259 8,614 43,997

book 146 216 688 2,119 - 208 3,378
Market risk 99 352 786 14,910 519 0 16,666
Operational risk 19,576 18,458 9,879 14,188 3,229 1,185 66,515
Amounts below the thresholds for

deduction (subject to 250% risk weight) 1,566 6,054 48 560 97 8,781 17,106
TOTAL 221,330 204,408 109,260 60,230 7,266 32,203 634,698

CREDIT RISK

Update of the 2017 Registration document, table 27 page 315.
» CREDIT RISK-WEIGHTED ASSETS MOVEMENTS BY KEY DRIVER (EU CR8)

RWAs Credit risk Capltal Requirements - Credit risk

of which Advanced IRB of which Advanced IRB
In millions of euros Total Approach Approach

1 January 2018 504,298 243,398 40,344 19,472
Asset size 16,339 10,226 1,307 818
Asset quality (9,920) (9,535) (794) (763)
Model update 2,288 2,408 183 193
Methodology and policy 2,278 2,278 182 182
Acquisitons and disposals 739 (25) 59 2)
Currency 447 1,170 36 94
Others (404) (306) (32) (25)
30 JUNE 2018 516,067 249,615 41,285 19,969
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Update of the 2017 Registration document, table 30 page 321.

» IRBA EXPOSURE BY PD SCALE AND ASSET CLASS - SOVEREIGN, FINANCIAL INSTITUTION, CORPORATE AND

SPECIALISED FINANCING PORTFOLIOS (EU CR6)

30 June 2018

Average
Off- off-
Balance balance balance
sheet sheet Total sheet Average Number of | Average | Average Average
PD scale | exposure | exposure | exposure CCH EAD PD obligors LGD | maturity RWAs RW" | Provisions
Central 0,00 to < 0,15% 297,946 1,845 299,791 67% 299,391 0.01% 1000 to 10 000 1% 955 0%
gg:fr:;’gszs and 1510 <0,25% 1,473 29 1,502 54% 1,489  0.19% 0t0 100 30% 3 611 41%
0,25t0 < 0,50% 2,668 70 2,738 68% 2,715 0.29% 0to 100 25% 2 744 27%
0,50to <0,75% 928 771 1,699 55% 1,353 0.69% 0 to 100 13% 2 280 21%
0,75to0 < 2,50% 293 1 294 70% 274 1.21% 0 to 100 22% 3 128 47%
2,50to0 <10,0% 736 145 881 55% 815 5.91% 0to 100 8% 3 243 30%
10,0 to < 100% 407 269 676 66% 583 14.60% 0to 100 6% 3 199 34%
100% (defaults) 157 2 159 55% 158 100.00% 0 to 100 3 20 12%
Sub-total 304,609 3,132 307,741 63% 306,779 0.12% 2% 2 3,180 1% 20
Institutions 0,00to <0,15% 19,327 9,470 28,796 47% 23,773 0.05% 1 000 to 10 000 18% 2 2,781 12%
0,15t0 <0,25% 2,191 3,142 5,333 56% 3,964 0.17% 100 to 1 000 37% 2 1,157 29%
0,25to < 0,50% 2,869 770 3,639 51% 3,268 0.34% 100 to 1 000 26% 2 1,163 36%
0,50 to <0,75% 949 353 1,302 40% 1,095 0.67% 100 to 1 000 22% 2 463 42%
0,75to <2,50% 1,142 613 1,755 53% 1,466 1.30% 100 to 1 000 29% 2 938 64%
2,50to <10,0% 597 338 935 44% 747 4.42% 100 to 1 000 42% 2 1,143 153%
10,0 to < 100% 17 60 7 83% 67 21.70% 0to 100 39% 1 142 213%
100% (defaults) 276 28 305 100% 304 100.00% 0to 100 4 8 3%
Sub-total 27,367 14,775 42,143 49% 34,683 1.17% 22% 2 7,795 22% 248
Corporates 0,00to <0,15% 56,095 141,348 197,443 50% 126,224 0.07% 30 000 to 40 000 39% 2 27,877 22%
0,15to <0,25% 30,315 33,554 63,869 49% 46,907 0.18% 10 000 to 20 000 38% 2 17,272 37%
0,25to0 <0,50% 48,102 31,329 79,431 50% 64,188 0.35% 40 000 to 50 000 35% 3 30,371 47%
0,50to <0,75% 15,759 8,433 24,192 51% 20,257 0.68% 10 000 to 20 000 28% 3 10,889 54%
0,75to <2,50% 51,906 24,289 76,196 47% 63,538 1.35% 50 000 to 60 000 29% 3 43,159 68%
2,50 to <10,0% 31,679 16,407 48,086 49% 39,885 4.36% 40 000 to 50 000 32% 3 42,115 106%
10,0 to < 100% 3,899 2,827 6,725 54% 5469 16.90% 1000 to 10 000 29% 3 8,083 148%
100% (defaults) 13,633 1,518 15,151 42% 14,292 100.00% 10 000 to 20 000 2 1,734 12%
Sub-total 251,389 259,706 511,095 49% 380,762 4.82% 35% 3 181,501 48% 9,265
TOTAL 583,365 277,613 860,978 50% 722,224 2.65% 20% 2 192,475 27% 9,533

(*) Add-on included.

(**) The expected losses and provisions are not directly comparable data: the expected one-year losses are statistical estimates through the cycle (TTC) whilst the

provisions for credit risk are calculated according to the IFRS 9 standard as explained in Note 1.e.5 in the Financial Statements.
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January 2018

off-
Balance | balance Averag
sheet sheet Total e

In  millions of exposur | exposur | exposur Averag Number of | Averag | maturit Avera Provision
euros PD scale e e e e PD obligors e LGD e RW s
Central 0,00 to 265,21
oovemments and _0.18% 263,607 2,147 265755  65% ¢ 001%  100t01000 2% 2 1014 0%
central banks PO 595 20 615  53% 606  0.16% 0to100  10% 2 39 6%

gég% < 5734 48 2782 55% 2760  0.34% 010100  29% 2 1017 3%

e 865 819 1683  55% 1,316  0.69% 0to100  12% 2 71 21%

ggg% o < 241 2 243 74% 242 1.49% 010100  24% 3 157 65%

2,50 to < o, o

20.0% 828 158 986 o 915 626% 010 100 8% 3 260 28%

oS 484 236 720 74% 659 16.20% 010 100 8% 3 203 44%

100% 100.00

(delai) 90 ; 90 ; 90 o 010 100 3 5 6%

Sub-total 269444 3430 272874  63% % 011% 2% 2 3056 1% 60
Institutions 000 to 1992 13017 32210  58% 26,765  0.05% 10001010 18% 2 3065  11%

0.15% 000

OB 2137 3681 5818  49% 3931 017% 10001000  35% 2 1075 27%

0 < 3w 849 4166  43% 3,693 0320  100t01000  23% 2 1200  32%

0%, < 1014 343 1358 39% 1,147 0.67%  100t01000  27% 2 606  53%

Sl < 1me 799 1978  62% 1,674 1.33% 100101000  32% 2 1263 75%

ig’g% o < 480 324 804  45% 628 405%  100t01000  40% 2 896  143%

PO 14 61 75 82% 64 22.94% 0t0100  33% 1 114 179%

100% . 100.00

(etals) 204 28 322 100% 321 . 010 100 4 9 3%

Sub-total 27628 19,102 46730  55% 38225  1.11% 22% 2 8226  22% 288

000 o < 11336 N 30000 to 40 N
Corporates 015% 48,115 131,686 179,801  49% > oo oy 38% 2 25649  23%

015 to < 10 000 to 20

025% 26561 33580 60,141  49% 43253  0.18% RS L) 3 15040 3%

025 to < o , 30 000 to 40 .

o'20% 47,043 32763 79806  50% 63703  0.35% oy 35% 3 30664  48%

0,50 to < 10 000 to 20

05e% 15682 9,095 24778  52% 20537  0.68% oo 2T 3 10579  52%

075 to < . 5 50 000 to 60 .

oeo% 48,022 23458 71480  48% 50,548  1.36% oo 29% 3 30889  67%

250 to < 40 000 to 50

d0.0% 31,527 17,397 48924  49% 40216  4.27% R~ ) 3 43163 107%

100 to < 100010 10

v 4650 2,609 7,258  49% 5963 18.25% o 33w 2 10654  179%

100% . 100.00 10000 to 20

(detaults) 13749 1670 15419  47% 14,517 0 20 2 1362 9%

Sub-total 235348 252258 487606  49% 00 5.16% 35% 3 177'98 49% 9,382
TOTAL 532420 274790 807210  50% O3 2.89% 20% 2 18918 ggy 9,731

(*) Add-on included.

(**) The expected losses and provisions are not directly comparable data: the expected one-year losses are statistical estimates through the cycle (TTC)
whilst the provisions for credit risk are calculated according to the IFRS 9 standard as explained in Note 1.e.5 in the Financial Statements.
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Update of the 2017 Registration document, table 32 page 325.

» IRBA EXPOSURE BY INTERNAL RATING AND ASSET CLASS - RETAIL PORTFOLIO (EU CR6)

Average
Off- off-
Balance balance balance
sheet sheet sheet Average | Average | Average Averag
In millions of euros PD scale | exposure | exposure [ exposure CCF EAD PD LGD | maturit: W | Provisions
Mortgages 0,00 to < 0,15% 65,139 2,981 68,120 99% 68,101 0.06% 12% 5 6,475 10%
0,15 to < 0,25% 15,054 575 15,629 99% 15,624 0.18% 13% 5 778 5%
0,25 to < 0,50% 33,964 1,118 35,082 89% 34,963 0.35% 16% 5 3,397 10%
0,50 to < 0,75% 12,408 521 12,929 86% 12,859 0.64% 15% 5 1,867 15%
0,75 to < 2,50% 15,335 771 16,106 82% 15,967 1.47% 15% 5 3,885 24%
2,50 to < 10,0% 7,836 285 8,120 71% 8,040 4.86% 16% 5 4,028 50%
10,0 to < 100% 3,357 60 3,417 83% 3,407 22.19% 16% 5 2,898 85%
100% (defaults) 4,031 22 4,053 62% 4,048 100.00% 4 1,949 48%
Sub-total 157,123 6,333 163,456 93% 163,008 3.50% 14% 5 25276 16% 1,556
Revolving exposures 0,00 to < 0,15% 174 5,980 6,154 91% 5,940 0.08% 62% 1 223 4%
0,15 to < 0,25% 66 1,222 1,288 76% 1,038 0.19% 62% 1 70 7%
0,25 to < 0,50% 126 1,450 1,576 52% 931 0.33% 64% 1 80 9%
0,50 to < 0,75% 180 773 953 41% 515 0.64% 65% 1 43 8%
0,75 to < 2,50% 1,164 1,958 3,122 47% 2,110 1.33% 52% 1 841 40%
2,50 to < 10,0% 1,685 896 2,582 64% 2,278 5.13% 50% 1 1,291 57%
10,0 to < 100% 963 205 1,168 64% 1,116 25.14% 53% 1 762 68%
100% (defaults) 1,116 30 1,146 82% 1,142  100.00% 1 320 28%
Sub-total 5,475 12,513 17,989 73% 15,069 10.49% 58% 1 3,628 24% 1,152
Other exposures 0,00 to < 0,15% 9,927 2,830 12,757 85% 12,407 0.07% 40% 8 4,194 34%
0,15 to < 0,25% 2,815 1,188 4,003 86% 3,898 0.19% 41% 3 610 16%
0,25 to < 0,50% 11,954 2,960 14,914 85% 14,543 0.34% 36% 3 2,851 20%
0,50 to < 0,75% 7,056 1,078 8,135 83% 7,997 0.65% 37% 3 2,361 30%
0,75 to < 2,50% 14,656 3,011 17,667 90% 17,438 1.47% 36% 8 7,115 41%
2,50 to < 10,0% 9,859 1,356 11,216 87% 11,104 4.90% 37% 3 5,619 51%
10,0 to < 100% 3,861 160 4,020 98% 4,045 26.20% 37% 3 3,203 79%
100% (defaults) 5,734 104 5,838 72% 5,817 100.00% 2 2,133 37%
Sub-total 65,863 12,686 78,549 86% 77,248 10.09% 37% S 28,086 36% 4,518
TOTAL 228,461 31,533 259,993 82% 255,326 5.91% 23% 4 56,990 22% 7,227

(*) Add-on included.
(**) The expected losses and provisions are not directly comparable data: the expected one-year losses are statistical estimates through the cycle (TTC)
whilst the provisions for credit risk are calculated according to the IFRS 9 standard as explained in Note 1.e.5 in the Financial Statements.

January 2018

Average
Off- off-
Balance balance balance
sheet sheet Total sheet Average | Average | Average Average
In millions of euros PD scale | exposure [ exposure | exposure CCF EAD PD LGD | maturity RW" | Provisions
Mortgages 0,00 to < 0,15% 63,006 3,157 66,163 90% 65,852 0.06% 12% 5 3,729 6%
0,15 to < 0,25% 16,008 558 16,566 100% 16,567 0.18% 13% 5 832 5%
0,25 to < 0,50% 32,848 914 33,762 96% 33,768 0.36% 16% 5 3,300 10%
0,50 to < 0,75% 12,089 431 12,520 93% 12,507 0.64% 15% 5 1,812 14%
0,75 to < 2,50% 16,002 741 16,743 89% 16,697 1.48% 15% 5 4,093 25%
2,50 to < 10,0% 7,517 223 7,741 78% 7,715 4.81% 16% 5 3,832 50%
10,0 to < 100% 3,090 55 3,146 83% 3,139  22.29% 16% 5 2,670 85%
100% (defaults) 4,202 20 4,222 53% 4,216 100.00% 4 1,711 41%
Sub-total 154,762 6,100 160,862 91% 160,461 3.62% 14% 5 21,979 14% 1,601
Revolving exposures 0,00 to < 0,15% 109 5,749 5,857 94% 5,768 0.09% 62% 1 187 3%
0,15 to < 0,25% 45 654 700 65% 501 0.19% 70% 1 36 %
0,25 to < 0,50% 107 1,972 2,079 54% 1,203 0.32% 60% 1 98 8%
0,50 to < 0,75% 166 449 615 49% 404 0.63% 67% 1 106 26%
0,75 to < 2,50% 1,137 2,355 3,492 43% 2,170 1.31% 51% 1 733 34%
2,50 to < 10,0% 1,629 914 2,543 67% 2,260 5.03% 48% 1 1,255 56%
10,0 to < 100% 1,040 251 1,290 59% 1,202 23.74% 55% 1 880 73%
100% (defaults) 1,147 36 1,183 75% 1,175 100.00% 1 247 21%
Sub-total 5,381 12,379 17,760 2% 14,684 11.00% 58% 1 3,542 24% 1,211
Other exposures 0,00 to < 0,15% 9,669 3,499 13,168 65% 12,031 0.07% 41% 3 3,481 29%
0,15 to < 0,25% 2,820 995 3,815 85% 3,786 0.19% 41% 3 602 16%
0,25 to < 0,50% 12,119 2,352 14,471 92% 14,602 0.35% 36% 3 2,847 20%
0,50 to < 0,75% 6,574 966 7,540 91% 7,548 0.64% 38% 3 2,250 30%
0,75 to < 2,50% 15,698 2,775 18,473 93% 18,577 1.47% 36% 3 7,499 40%
2,50 to < 10,0% 9,289 1,151 10,441 89% 10,467 4.88% 37% 3 5,260 50%
10,0 to < 100% 3,809 134 3,943 102% 3,985  26.51% 41% 2 3,636 91%
100% (defaults) 5,980 99 6,079 83% 6,069 100.00% 2 2,964 49%
Sub-total 65,958 11,971 77,929 83% 77,066 10.41% 38% 3 28,540 37% 4,878
TOTAL 226,100 30,451 256,551 80% 252,211 6.12% 23% 4 54,061 21% 7,691

(*) Add-on included.

(**) The expected losses and provisions are not directly comparable data: the expected one-year losses are statistical estimates through the cycle (TTC)
whilst the provisions for credit risk are calculated according to the IFRS 9 standard as explained in Note 1.e.5 in the Financial Statements.
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Update of the 2017 Registration document, table 34 page 328.
» STANDARD CREDIT RISK EXPOSURE BY STANDARD EXPOSURE CLASS (EU CR4)

30 June 2018

Balance Off-balance Balance Off-balance
sheet sheet sheet sheet RWAs | RWA density

In millions of euros

1 Central governments or central banks 32,647 35,994 6,187 17%
2 Regional governments or local authorities 3,542 2,814 3,525 904 756 17%
3 Public sector entities 14,946 1,891 15,463 401 2,301 15%
4 Multilateral development banks 0 - 0- - - 0%
5 International organisations 1,341 4 1,341 4 - 0%
6 Institutions 9,435 841 10,937 421 4,491 40%
7  Corporates 86,512 33,639 78,424 13,376 85,158 93%
g  Retail 95,773 31,690 91,560 3,497 66,991 70%
. ﬁ‘g%if;i o ri;g‘;{;d by mortgages  on 70,135 7,995 64,729 1,814 29,887 45%
10 Exposures in default 13,085 351 5,164 129 5,812 110%
g 1% : : w4
16 Equity - 1,216 - 243 243 100%
17 Other items 28,750 - 28,750 - 21,554 75%
18 TOTAL 356,166 81,130 335,887 20,999 223,466 63%

I N " R Y

Balance Off-balance
sheet sh eet RWAs | RWA densit

In millions of euros

1 Central governments or central banks 32,695 5 36,291 5,759 16%
2 Regional governments or local authorities 3,401 1,904 3,385 624 658 16%
3 Public sector entities 14,515 1,884 14,996 448 2,003 13%
4 Multilateral development banks 1 - 1 - - 0%
5 International organisations 1,346 147 1,346 147 - 0%
6 Institutions 13,068 1,258 13,111 700 6,713 49%
7 Corporates 81,936 32,711 75,851 13,046 81,217 91%
g  Retail 91,905 29,848 87,749 3,495 64,336 71%
Exposures secured by mortgages on 68,796 7,474 63,374 1,658 29,088 45%
9 immovable property
10 Exposures in default 13,808 282 5,273 107 5,891 110%
Exposere; in the form of uni_ts or shares in } 677 ; 186 87 47%
15 collective investment undertakings
16 Equity 4 1,450 - 290 290 100%
17  Other items 28,025 - 28,025 20,862 74%
18 TOTAL 349,500 77,639 329,402 20,703 216,903 62%

Update of the 2017 Registration document, table 35 page 329.

» STANDARDISED CREDIT EAD (EU CR5)

30 June 2018

i mions ol ---------
In millions of euros 0% 20% 35% 50% 75% 100% 150% Others Total unrated"’
Central governments or central 28,648 1101 5,460 36,015 18307
1 banks
Regional governments or local 1,310 2,951 0 163 4 4,429 1,367
2 authorities
3 Public sector entities 10,588 3,572 65 1,526 113 15,864 9,917
4 Multilateral development banks 0 0
5 International organisations 1,345 1,345 8
6 Institutions 7,767 995 2,323 0 273 11,358 1,268
7  Corporates 4,717 4,111 81,366 936 670 91,800 74,658
8 Retail 93,825 0 1,233 95,057 94,244
Exposures secured by mortgages 0 34197 21,448 6,893 3,277 24 704 66,543 65,611
9 onimmovable property
10 Exposures in default 3,872 1,125 295 5,293 5,210
Exposures in the form of units or
shares in collective investment 71 38 79 188 188
15 undertakings
16 Equity 243 243 243
17 Other items 3,055 123 246 14,332 10,994 28,750 28,350
18 TOTAL 45,018 19,811 34,197 28,056 100,718 112,641 2,085 14,360 356,886 299,461

(*) Exposures to counterparties without a credit rating from external rating agencies.
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In millions of euros 0% 20% 35% 50% 75% 100% 0% Others al unrated”
Central govemments or central 55 o, 960 1,187 4,937 248 36,293 17,527
1 banks
Regiorjgl governments or local 1267 2,602 135 3 4,008 1,433
2 authorities
3 Public sector entities 10,578 3,519 47 1,268 33 15,445 9,950
4 Multilateral development banks 1 1 -
5 International organisations 1,493 1,493 147
6 Institutions 6,247 4,124 3,356 1 83 13,811 2,304
7  Corporates 4,510 4,752 77,726 930 980 88,897 70,832
8 Retalil 90,855 390 91,245 91,244
Exposures secured by mortgages 33669 20484 6,614 3,508 31 725 65,032 63,981
9 onimmovable property
10 Exposures in default 3,990 1,087 302 5,380 5,357
Exposures in the form of units or
shares in collective investment 57 53 76 186 186
15 undertakings
16 Equity 290 290 290
17 Other items 3,446 171 112 14,141 10,156 28,025 27,714
18 TOTAL 45,802 18,062 33,669 30,707 97,469 109,427 2,049 12,920 350,105 290,965

(*) Exposures to counterparties without a credit rating from external rating agencies.

Update of the 2017 Registration document, table 36 page 331.

» EQUITY POSITIONS UNDER THE SIMPLE RISK-WEIGHTED APPROACH (EU CR10)

Gross exposure

On-balance- | Off-balance-
sheet sheet Capital
In millions of euros amount amount Total EAD | Risk weight RWAs requirement
Private equity exposures in diversified portfolios 1,779 573 2,352 2,065 190% 3,924 314
Listed equity exposures 1,358 205 1,563 1,510 290% 4,380 350
Other equity exposures 9,320 106 9,426 9,373 370% 34,681 2,774
TOTAL 12,457 884 13,341 12,949 42,986 3,439

Gross exposure

1 January 2018

On-balance- | Off-balance-
sheet sheet Capital
In millions of euros amount amount Total EAD | Risk weight RWAs requirement
Private equity exposures in diversified portfolios 1,626 566 2,192 1,909 190% 3,627 290
Listed equity exposures 1,434 488 1,922 1,878 290% 5,445 436
Other equity exposures 9,367 140 9,507 9,439 370% 34,925 2,794
TOTAL 12,427 1,194 13,621 13,226 43,997 3,520
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Update of the 2017 Registration document, table 38 page 333.
» DEFAULTED EXPOSURES AND PROVISIONS BY ASSET CLASS (EU CR1-A)

30 June 2018

Defaulted Non-defaulted
In millions of euros exposures exposures Total Stage 3 Stage 1 & 2
159

1 Central governments or central banks 307,582 307,741 8
2 Institutions 305 41,838 42,143 207
3 Corporates 15,151 495,943 511,095 7,921
4 Of which specialised lending 1,460 44,055 45,514 689
5 Of which SMEs 3,740 35,365 39,105 2,163
6 Retail 11,037 248,956 259,993 6,171
7 Secured by real estate property 4,053 159,403 163,456 1,425
8 SMEs 485 10,211 10,696 136
9 Non-SMEs 3,568 149,192 152,760 1,289
10 Qualifying revolving 1,146 16,843 17,989 896
11 Other retail 5,838 72,711 78,549 3,849
12 SMEs 2,802 26,338 29,140 1,656
13 Non-SMEs 3,036 46,372 49,409 2,193
14  Other items - 390 390 -
15 TOTAL IRBA APPROACH 26,652 1,094,710 1,121,361 14,307 2,454
16 Central governments or central banks 22 32,691 32,713 8
17  Regional governments or local authorities 62 6,356 6,418 10
18 Public sector entities 19 16,838 16,856 3
19  Multilateral development banks - - @ -
20 International organisations - 1,345 1,345 -
21 Institutions 21 10,276 10,297 12
22  Corporates 3,325 120,151 123,476 2,091
23 Of which SMEs 816 22,529 23,345 453
24 Retail 6,163 127,462 133,625 4,146
25 Of which SMEs 1,621 29,001 30,622 979
26  Exposures secured by mortgages on immovable property 3,805 78,129 81,934 1,615
27 Of which SMEs 1,197 17,981 19,177 586
28 Exposures in default

!Exposures in the f_orm of units or shares in collective ; 646 646 )
32 investment undertakings
33 Equity - 1,216 1,216 -
34 Otheritems 19 28,750 28,770 -
35 TOTAL STANDARDISED APPROACH 13,436 423,860 437,296 7,885 3,068

36 TOTAL 40,088 1,518,570 1,558,658 22,192 5,522
Update of the 2017 Registration document, table 39 page 335.

» DEFAULTED EXPOSURES AND PROVISIONS BY GEOGRAPHICAL BREAKDOWN (EU CR1-C)

30 June 2018
Gross exposures

Defaulted Non-defaulted
In millions of euros exposures exposures Total Stage 3 | Stage 1 & 2

Europe 33,696 1,092,099 1,125,794 18,592
France 8,679 430,691 439,369 4,778
Belgium 2,716 190,182 192,898 988
Luxembourg 291 56,369 56,660 99
Italy 16,230 136,740 152,969 9,865
United Kingdom 1,329 69,104 70,433 728
Germany 642 54,198 54,840 355
Netherlands 208 30,352 30,559 59
Other European countries 3,601 124,464 128,065 1,721
North America 1,676 226,093 227,769 562
Asia Pacific 377 111,902 112,278 102
Japan 1 39,998 39,998 -
North Asia 11 30,833 30,844 7
South East Asia (ASEAN) 195 20,885 21,080 23
India peninsula & Pacific 170 20,186 20,356 72
Rest of the World 4,340 88,476 92,816 2,936
Turkey 456 28,548 29,003 316
Mediterranean 839 11,376 12,215 529
Gulf States & Africa 1,679 16,434 18,112 806
Latin America 327 16,732 17,059 275
Other countries 1,039 15,388 16,427 1,010
TOTAL 40,088 1,518,570 1,558,658 22,192 5,522
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(*) Within the European Union and the EFTA (European Free Trade Association)

Update of the 2017 Registration document, table 40 page 337.

» DEFAULTED EXPOSURES AND PROVISIONS BY INDUSTRY (EU CR1-B)

30 June 2018

Defaulted | Non-defaulted
In millions of euros exposures exposures Total Stage 3| Stage 1 & 2

Agriculture, Food, Tobacco 1,578 44,177 45,755 858
Insurance 35 12,547 12,582 7
Chemicals excluding Pharmaceuticals 120 16,792 16,912 63
Building & Public works 4,113 32,681 36,794 2,280
Retail trade 1,282 42,607 43,889 891
Energy excluding Electricity 967 23,355 24,322 547
Equipment excluding IT Electronic 1,364 41,815 43,179 716
Finance 1,064 340,330 341,394 648
Real estate 4,216 86,861 91,077 1,951
Information technologies 278 23,159 23,438 134
Minerals, metals & materials (including cement, packaging, etc.) 1,250 28,276 29,526 760
Wholesale trade 2,516 65,844 68,360 1,627
Private individual 14,128 387,261 401,389 8,323
Healthcare & Pharmaceuticals 152 23,741 23,893 73
Services to public authorities (electricity, gas, water, etc.) 409 38,169 38,578 191
Business services 2,011 69,483 71,494 942
Communication services 339 21,668 22,007 114
Sovereign 275 115,631 115,907 41
Transportation & Storage 1,575 42,634 44,209 616
Other 2,417 61,537 63,954 1,409
TOTAL 40,088 1,518,570 1,558,658 22,192 5,522
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COUNTERPARTY CREDIT RISK

Update of the 2017 Registration document, table 64 page 365.

» COUNTERPARTY CREDIT RISK-WEIGHTED ASSETS MOVEMENTS BY KEY DRIVER

RWAs - Counterpart Capital Requirements - Counterparty credit risk

of which internal model
Total method (IMM)

credit risk

of which internal model
Total method (IMM)

1 January 2018 26,736 20,802 2,139 1,664
Asset size 3,585 2,018 287 161
Asset quality (322) (133) (26) (11)
Model update (66) 89 (5) 7
Methodology and policy 375 375 30 30
Acquisitons and disposals - - - -
Currency (23) 1 ) -
Others 34 158 3 13
30 JUNE 2018 30,318 23,309 2,425 1,865

In millions of euros

Update of the 2017 Registration document, table 57 page 359.

» BILATERAL COUNTERPARTY CREDIT RISK BY APPROACH (EU CCR1)

30 June 2018

b | o [ e | ¢ [ g |

. of which

NPV +Add- EAD post standardised of which
In millions of euros on EEPE" Multiplier CRM RWAs approach IRBA
1 Mark to market 2,044 1,438 1,017 975 42
4 Internal model approach (for derivatives and SFTs) 84,191 1.6 134,706 23,309 5 23,304
5  of which SFTs 37,915 1.6 60,665 5,009 2 5,007
6  of which derivatives and long settlement transactions 46,276 16 74,041 18,300 3 18,297
11 TOTAL 136,144 24,326 981 23,346

(*) Net Present Value.
(**) Effective Expected Positive Exposure

In millions of euros

1 January 2018

of which
standardised
approach

of which

RWAs IRBA

1 Mark to market 1,830 1,134 1,045 840 205
4 Internal model approach (for derivatives and SFTs) 70,589 1.6 112,943 20,802 4 20,798
5  of which SFTs 24,404 1.6 39,046 3,266 - 3,266
6  of which derivatives and long settlement transactions 46185 16 73.896 17536 2 17531
11 TOTAL 114,077 21,847 845 21,002

(*) Net Present Value.
(**) Effective Expected Positive Exposure
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Update of the 2017 Registration document, table 58 page 360.

> IRBA BILATERAL COUNTERPARTY CREDIT RISK EXPOSURES (EU CCR4)

30 June 2

[ = [ o [ e ] 4 [ e [ & | o |

In millions of euros PD scale EAD | Average PD Number of obligors | Average LGD nﬁ’:‘lﬁ&?ﬁ; RWAs | RWA density
Central governments or central banks 0010 <0,15% 29,637 0.02% 100 & 1 000 1% 3 118 0%
0,15 to < 0,25 % 19 0.18% 024100 33% 2 6 33%
0,25 to < 0,50 % 30 0.34% 024100 50% 1 16 52%
0,50 to < 0,75 % 338 0.69% 024100 26% 1 118 35%
0,75 to < 2,50 % 51 1.00% 024100 45% 1 40 78%
2,50 to < 10,0 % 23 6.89% 04100 14% 4 12 53%
10,0 to < 100 % 103 13.52% 024100 60% 3 326 316%
100 % (defaults) - 0.00% - - -
Sub-total 30,202 0.08% 2% 3 635 2%
Insitutions 0,00t0<0,15% 24,184 0.05% 1000 & 10 000 21% 1 1,958 8%
0,15 to < 0,25 % 1,364 0.18% 100 & 1 000 40% 1 411 30%
0,25 to < 0,50 % 1,141 0.35% 100 4 1 000 50% 1 657 58%
0,50 to < 0,75 % 340 0.69% 100 & 1 000 53% 1 305 90%
0,75 to < 2,50 % 228 1.28% 100 4 1 000 51% 1 246 108%
2,50 to < 10,0 % 211 3.76% 100 & 1 000 58% 1 395 187%
10,0 to < 100 % 10 11.35% 024100 30% 1 14 137%
100 % (defaults) 1 100.00% 024100 - 0%
Sub-total 27,480 0.12% 24% 1 3,985 15%
Corporates 0,00t0<0,15% 61,009 0.05% 1000 a 10 000 31% 1 7,504 12%
0,15 to < 0,25 % 5,632 0.17% 1000 & 10 000 32% 2 1,444 26%
0,25 to < 0,50 % 3,981 0.35% 1000 a 10 000 43% 2 2,062 52%
0,50 to < 0,75 % 1,410 0.69% 100 & 1 000 34% 3 933 66%
0,75 to < 2,50 % 3,519 1.34% 1000 & 10 000 52% 2 4,089 116%
2,50 to < 10,0 % 1,264 4.23% 1000 a 10 000 58% 2 2,352 186%
10,0 to < 100 % 251 15.78% 100 & 1 000 24% 2 341 136%
100 % (defaults) 110 100.00% 024100 - 0%
Sub-total 77,176 0.41% 33% 1 18,725 24%
Retail Sub-total 1 n.s. n.s. n.s. 1 n.s.
TOTAL 134,858 0.28% 24% 1 23,346 17%
ﬂ-—
Central governments or central banks 0 00t0<0,15% 26,633 0 02% 100 & 1 000 2% 3 0%
0,150 < 0,25 % 17 0.17% 04100 21% 1 3 16%
0,25 to < 0,50 % 43 0.33% 024100 50% 1 21 50%
0,50 to < 0,75 % 767 0.69% 024100 28% 1 301 39%
0,75 to < 2,50 % 59 1.96% 04100 46% 1 62 105%
2,50 to < 10,0 % 21 6.37% 024100 8% 4 5 23%
10,0 to < 100 % 91 26.06% 04100 60% 4 335 366%
100 % (defaults) - 0.00% - - 0%
Sub-total 27,631 0.14% 3% 3 845 3%
Insitutions 0,00t0<0,15% 22,567 0.05% 1000 & 10 000 21% 1 2,194 10%
0,15 to < 0,25 % 1,268 0.17% 100 a 1 000 43% 1 410 32%
0,25 to < 0,50 % 990 0.34% 100 a 1 000 48% 1 557 56%
0,50 to < 0,75 % 393 0.69% 024100 51% 1 366 93%
0,75 to < 2,50 % 238 1.40% 100 a 1 000 55% 1 294 123%
2,50 to < 10,0 % 191 3.68% 100 a 1 000 54% 1 333 175%
10,0 to < 100 % 53 14.11% 024100 68% 0 185 348%
100 % (defaults) 3 100.00% 04100 - 0%
Sub-total 25,703 0.15% 25% 1 4,340 17%
Corporates 0,00t0<0,15% 42,837 0.05% 1000 a 10 000 30% 1 5,320 12%
0,15 to < 0,25 % 6,873 0.17% 1000 a 10 000 33% 2 1,610 23%
0,25 to < 0,50 % 3,879 0.37% 1000 & 10 000 43% 2 2,023 52%
0,50 to < 0,75 % 1,635 0.69% 100 a 1 000 32% 3 1,073 66%
0,75 to < 2,50 % 2,873 1.39% 1000 a 10 000 51% 2 3,309 115%
2,50t0 < 10,0 % 1,197 4.12% 1000 & 10 000 55% 2 2,104 176%
10,0 to < 100 % 158 20.09% 100 a 1 000 42% 3 374 237%
100 % (defaults) 236 100.00% 100 a 1 000 4 2%
Sub-total 59,689 0.70% 32% 1 15,817 27%
Retail Sub-total 0 n.s. ns. ns. 0 n.s.
TOTAL 113,023 0.44% 23% 2 21,002 19%
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Update of the 2017 Registration document, table 59 page 362.

» STANDARDISED BILATERAL COUNTERPARTY CREDIT RISK EXPOSURE (EU CCR3)

30 June 2018

EAD
. e
Risk weig 0 % 20 % 35 % 50 % 75 % 100 % 150 % unrated”
Central governments or central banks 3 4 2 9 0 4
Corporates 354 22 96 472 12 178
Insitutions 0 7 782 1 790 773 787
Retail 15 15 15 12
TOTAL - 357 - 33 15 880 1 1,286 801 981

(*) Exposures to counterparties without a credit rating from external rating agencies.

1 January 2018
EAD

ch
ed®

In millions of euros
Of w
Risk weight [ % 35 % % 75 % % 0 % otal | unrat
0 4 4

Central governments or central banks 4
Corporates 237 51 27 0 315 6 100
Insitutions 0 0 - 714 15 729 724 736
Retail 6 6 6 5
TOTAL - 237 - 51 6 744 15 1,054 736 845

(*) Exposures to counterparties without a credit rating from external rating agencies.

Update of the 2017 Registration document, table 61 page 363.

» EXPOSURE TO CENTRAL COUNTERPARTIES (CCP) (EU CCRS)

30 June 2018 1 January 2018

In millions of euros Capital requirements Capital requirements

1 Exposures to QCCP (total) 3,114 2,979
Exposures for trades at QCCPs (excluding initial margin and

2 default fund contributions) 30,304 1,537 29,696 1,426
3 of which OTC derivatives 1,986 40 1,506 287
4 of which exchange-traded derivatives 25,198 1,135 27,104 1,114
5 of which SFTs 3,120 363 1,086 25
8 Non-segregated initial margin® 9,108 182 8,595 212
9 Prefunded default fund contributions 3,680 1,346 3,240 1,257
10 Q)I(ts;r;ﬁtgs calculation of own funds requirements for 48 83
10.a  of which exposures for trades at QCCPs 151 8 530 36
10.b  of which segregated initial margin 271

10.c  of which non-segregated initial margin®’ 168 29 481 36
10.d  of which prefunded default fund contributions 34 6 193 12
11 Exposures to non-QCCPs (total) 115

18 Non-segregated initial margin® 2 2

19 Prefunded default fund contributions 3 38

20 Unfunded default fund contributions 5 75

(*) Not bankruptcy remote in accordance with article 300.1 Regulation (EU) No. 575/2013.

Update of the 2017 Registration document, table 62 page 364.

» CVA RISK CAPITAL CHARGE (EU CCR2)

30 June 2018 1 January 2018

In millions of euros EAD RWAS

1  Advanced approach 28,179 2,407 32,901 1,693
2  CVAVaR charge 354 200
3 CVASVaR charge 2,053 1,493
4  Standardised approach 654 357 546 217
5 TOTAL 28,833 2,764 33,447 1,910
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Update of the 2017 Registration document, table 68 page 368.

» MARKET RISK-WEIGHTED ASSETS MOVEMENTS BY KEY DRIVER (EU MR2-B)

| o | o [ e | 4 [ 00|

[ 9 |

In millions of euros

1 1 January 2018 4,335 7,330
2.a Assetsize 287 750
2.b  Asset quality (28) (58)
3 Model update - -
4 Methodology and policy - -
5 Acquisitons and disposals - -
6 Currency - -
7 Others 6 11
8 30 June 2018 4,599 8,033

Standardised Total capital

IRC
2,597 590 1,814 16,666 1,333
28 (20) 22 1,067 85
(8) 8 (103) (188) (15)
0 0 120 136 11
2,617 578 1,853 17,681 1,414

Update of the 2017 Registration document, table 66 page 367.

» TABLE 68: MARKET RISK UNDER THE INTERNAL MODEL APPROACH (EU MR2-A)

In millions of euros

30 June 2018 1 January 2018

[e=TIE Capital
RWAs requirements RWAs requirements
368 347

1 vaR" (higher of values 1.a and 1.b) 4,599 4,335

l.a Previous day's VaR 87 79
1b fn\lljlletri;aaﬁga(t)itn ;h;aagtaoilry VaR on each of the preceding 60 business days x 368 347
2 svaR" (higher of values 2.a and 2.b) 8,033 643 7,330 586
2.a Latest SvaR 177 132
2b fn\lljlletri;aaﬁgati?)fn tfgitO?VaR during the preceding 60 business days x 643 586
3 IRC™ (higher of values 3.a and 3.b) 2,617 209 2,597 208
3.a  Mostrecent IRC value 199 207
3.b  Average of the IRC number over the preceding 12 weeks 209 208
4 CRM™ (higher of values 4.a, 4.b and 4.c) 578 46 590 47
4.a  Most recent risk number for the correlation trading portfolio 35 47
45 Averag_e of the risk number for the correlation trading portfolio over the 26 a7

preceding 12 weeks

4.c 8% of the own funds requirement 22 27
6 TOTAL 15,827 1,266 14,852 1,188

(*) VaR, SVaR and IRC values include all the components taken into account in the calculation of risk-weighted assets.

(**) Incremental Risk Charge.
(***) Comprehensive Risk Measure.

Update of the 2017 Registration document, table 67 page 367.

» MARKET RISK UNDER THE STANDARDISED APPROACH (EU MR1)

In millions of euros
Outright products

30 June 2018 1 January 2018

Capital requirements Capital requirements

1 Interest rate risk (general and specific) 247 20 172 14
Equity risk (general and specific) - -

3 Foreign exchange risk 926 74 975 78
Options
Scenario approach
Securitisation (specific risk) 681 54 667 53
TOTAL 1,853 148 1,814 145
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Update of the 2017 Registration document, table 71 page 376.

» Internal model approach values for trading portfolios (EU MR3)

In millions of euros Year to 30 June 2018 Year to 31 December 2017

VaR (10-day, 99%)

1 Maximum 111 121
2 Average 79 81
3 Minimum 56 58
4 Last measure 72 64
SVaR (10-day, 99%)
5 Maximum 208 221
6 Average 149 133
7 Minimum 111 81
8 Last measure 165 120
IRC" (99.9%)
9 Maximum 367 374
10 Average 208 226
11 Minimum 140 135
12 Last measure 181 188
CRM" (99.9%)
13 Maximum 63 104
14 Average 50 59
15 Minimum 35 37
16 Last measure 35 47

(*) IRC (Incremental Risk Charge), CRM (Comprehensive Risk Measure)
(**) 2018 data include measures observed from 2 January 2018 to 29 June 2018

Update of the 2017 Registration document, figure 10 page 373.

In millions of euros
Daily actual trading revenues
100 Daily hypothetical trading revenues
VaR
80
60
]
40
20
0 '
-20
I
-40
-60
January 2017 February 2017 March 2017 April 2017 May 2017 June 2017

This backtesting consists of making a comparison between the daily global trading book VaR and the actual result. In accordance with
the regulation, BNP Paribas supplements this “actual backtesting” method with a comparison between the daily VaR and the
hypothetical result generated by the trading book, which is also known as “hypothetical backtesting”. The hypothetical result includes
all components of the actual result, except the intra-day revenues, fees and commissions. A backtesting event is declared when a real
or hypothetical loss exceeds the daily VaR amount. The confidence interval selected for calculating daily VaR is 99%, which in theory
means the observation of two to three events per year.

In 2018, two hypothetical backtesting events were recorded at Group level:

= On 1 February 2018: this hypothetical loss was due to an increase in volatility in financial markets resulting from the combined
effect of the disclosure of employment figures in the United States and the anticipation of the increase of Fed’s leading rates.

= On 7 February 2018: this hypothetical loss affected equity derivative portfolios both in Europe and in the United States. It occurred
in the context of the sudden decrease in stock indexes and volatility spike resulting from Fed’s announcement to anticipate the
timeline of leading rate increases.
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LEVERAGE RATIO

Update of the 2017 Registration document, table 20 page 288.

» LEVERAGE RATIO - ITEMISED
» Summary reconciliation of accounting assets and leverage ratio exposures (LRSum)

In billions of euros 30 June 2018 1 January 2018

1 Total assets as per published financial statements 2,234 1,950
Adjustment for entities which are consolidated for accounting purposes but are outside the scope of regulatory
consolidation (217) (210)
Adjustments for derivative financial instruments (65) (79)
Adjustment for securities financing transactions (SFTs) 4) 1)
Adjustment for off-balance sheet items (ie conversion to credit equivalent amounts of off-balance sheet
6 exposures) 160 160
7 Other adjustments (20) (18)
8 LEVERAGE RATIO TOTAL EXPOSURE MEASURE 2,089 1,801

» Leverage ratio common disclosure (LRCom)

In billions of euros 30 June 2018 1 January 2018

On-balance sheet exposures (excluding derivatives and SFTs)
1 On-balance sheet items (excluding derivatives, SFTs and fiduciary assets, but including collateral) 1,474 1,345
2 (Asset amounts deducted in determining Tier 1 capital) (16) (16)

Total on-balance sheet exposures (excluding derivatives, SFTs and fiduciary assets) (sum of lines 1

3 and 2) 1,457 1,329
Derivative exposures

4 Replacement cost associated with all derivatives transactions (ie net of eligible cash variation margin) 45 44

5 Add-on amounts for PFE associated with all derivatives transactions (mark- to-market method) 164 144

7 (Deductions of receivables assets for cash variation margin provided in derivatives transactions) (30) (32)

8 (Exempted CCP leg of client-cleared trade exposures) (18) (15)

9 Adjusted effective notional amount of written credit derivatives 446 417

10 (Adjusted effective notional offsets and add-on deductions for written credit derivatives) (420) (394)

11 Total derivatives exposures (sum of lines 4 to 10) 188 165
SFT exposures

12 Gross SFT assets (with no recognition of netting), after adjusting for sales accounting transactions 381 280

13 (Netted amounts of cash payables and cash receivables of gross SFT assets) (105) (137)

14 Counterparty credit risk exposure for SFT assets 8 5

16 Total securities financing transaction exposures (sum of lines 12 to 14) 284 147
Other off-balance sheet exposures

17 Off-balance sheet exposures at gross notional amount 394 387

18 (Adjustments for conversion to credit equivalent amounts) (234) (227)

19 Other off-balance sheet exposures (sum of lines 17 and 18) 160 160
Capital and total exposure mesure

20 Tier 1 capital®” 83 82

21 Leverage ratio total exposure measure (sum of lines 3, 11, 16, 19) 2,089 1,801

22 Leverage ratio 4.0% 4.5%
Choice on transitional arrangements and amount of derecognised fiduciary items

EU-23 Choice on transitional arrangements for the definition of the capital measure Fully-loaded® Fully-loaded®

(*) In accordance with the eligibility rules for grandfathered debts in additional Tier 1 capital applicable in 2019.

216



BNP PARIBAS — SECOND UPDATE TO THE 2017 REGISTRATION DOCUMENT

» Split-up of on balance sheet exposures (excluding derivatives, SFTs and exempted exposures)
(LRSpI)

In billions of euros 30 June 2018 1 January 2018

EU-1 Total on-balance sheet exposures (excluding derivatives, SFTs, and exempted exposures), of which: 1,457 1,329
EU-2 Trading book exposures 178 125
EU-3 Banking book exposures, of which: 1,279 1,205
EU-5 Exposures treated as sovereigns 338 307
EU-6 Exposures to regional governments, MDB, international organisations and PSE not treated as sovereigns 30 29
EU-7 Institutions 32 36
EU-8 Secured by mortgages of immovable properties 193 181
EU-9 Retail exposures 212 214
EU-10 Corporate 298 281
EU-11 Exposures in default 16 17
EU-12 Other exposures (eg equity, securitisations, and other non-credit obligation assets) 160 140

CAPITAL ADEQUACY AND CAPITAL PLANNING

In the section Capital adequacy, the last paragraph under the heading “Compliance with the regulator on the additional
supervision of financial conglomerates” on page 286 is amended as follows:

“As at 31 December 2017, BNP Paribas Group, as a financial conglomerate, had capital of EUR 101.8 billion compared to a
total requirement of EUR 79.4 billion, which represents a capital surplus of EUR 22.4 billion.”
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Appendix:

APPENDIX 1: REGULATORY CAPITAL — DETAIL

The table below is presented in the format required under Annex VI of Implementing Regulation (EU)
No. 1423/2013 of 20 December 2013.

» REGULATORY CAPITAL ACCORDING TO ANNEX VI OF IMPLEMENTING REGULATION (EU) No. 1423/2013

30 June 2018 1 January 2018

Transitional iransitionall Reference to
In millions of euros Phased in | arrangements" Phased in | arrangements"’ table 10

Common Equity Tier 1 (CET1) capital: instruments and

reserves

1 Capital instruments and the related share premium accounts 27,133 - 27,084 - 6

of which ordinary shares 27,133 - 27,084 - -

2 Retained earnings 59,090 - 55,271 - -
Accumulated other comprehensive income (and other

3 reserves, to include unrealised gains and losses under the 1,009 - 1,842 - 8

applicable accounting standards)

3a  Funds for general banking risk - - - R -
Amounts of qualifying items referred to in alrticle 484 (3) and

4 the related share premium accounts subject to phase out - - - - -

from CET1
Public sector capital injections grandfathered until 1 January : : : : )
2018
5 Minority interests (amount allowed in consolidated CET1) 2,652 - 2,782 482 10 ®
5a Independen_tl_y reviewed interim profits net of any foreseeable 1,888 : 3,705 : 9 o)
charge or dividend
Common Equity Tier 1 (CET1) capital before regulatory : )
6 adjustments 91,771 90,684 482
Common Equity Tier 1 (CET1) capital: regulatory adjustments
7 Additional value adjustments (negative amount) (751) - (715) - -
Intangible assets (net of related tax liability) (negative ; R ©)
8 amount) (13,042) (12,817) 3
9 Empty set in the EU - - - - -
Deferred tax assets that rely on future profitability excluding
those arising from temporary differences (net of related tax }
10 liability where the conditions in article 38 (3) are met) (e LLS (529) 309
(negative amount)
qq Fair value reserves related to gains or losses on cash flow (829) : (1,140 : )
hedges
12 INegatlve amounts resulting from the calculation of expected (254) : (247) 9 )
oss amounts
13 Any increase in equity that results from securitised assets : : ; : }
(negative amount)
14 Gains or losses on liabilities valued at fair value resulting from 104 : 316 1 )

changes in own credit standing
15 Defined-benefit pension fund assets (negative amount) (205) - (190) - -

Direct and indirect holdings by an institution of own CET1
instruments (negative amount)
Holdings of the CETL1 instruments of financial sector entities
where those entities have reciprocal cross holdings with the
institution designed to inflate artificially the own funds of the
institution (negative amount)
Direct and indirect holdings by the institution of the CET1
instruments of financial sector entities where the institution
18 does not have a significant investment in those entities - - - - -
(amount above 10% threshold and net of eligible short
positions) (negative amount)
Direct, indirect and synthetic holdings by the institution of the
CET1 instruments of financial sector entities where the
19 institution has a significant investment in those entities - - - - -
(amount above 10% threshold and net of eligible short
positions) (negative amount)
20 Empty setin the EU - - - -
Exposure amount of the following items which qualify for a
20a RW of 1250%, where the institution opts for the deduction (199) - (190) - -
alternative
20b of which: qualifying holdings outside the financial sector : : : : )
(negative amount)
20c of which: securitisation positions (negative amount) (199) - (190) - -

20d of which: free deliveries (negative amount) - - - - -

16 (156) - (126) 32 -
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21

22

23

24
25
25a
25b

26

26a

26b

27

Deferred tax assets arising from temporary differences
(amount above 10% threshold, net of related tax liability
where the conditions in article 38 (3) are met) (negative
amount)
Amount exceeding the 15% threshold (negative amount)
of which: direct and indirect holdings by the institution of the
CET1 instruments of financial sector entities where the
institution has a significant investment in those entities
Empty set in the EU
of which: deferred tax assets arising from temporary
differences
Losses for the current financial year (negative amount)
Foreseeable tax charges relating to CET1 items (negative
amount)
Regulatory adjustments applied to Common Equity Tier 1 in
respect of amounts subject to pre-CRR treatment
Regulatory adjustments relating to unrealised gains and
losses pursuant to articles 467 and 468

of which: ... unrealised gains (phase out)

of which: ... unrealised losses (phase out)

of which: unrealised gains linked to exposures to central
administrations (phase out)

of which: unrealised losses linked to exposures to central
administrations (phase out)
Amount to be deducted from or added to Common Equity Tier
1 capital with regard to additional filters and deductions
required pre CRR

Qualifying AT1 deductions that exceed the AT1 capital of the
institution (negative amount)

BNP PARIBAS — SECOND UPDATE TO THE 2017 REGISTRATION DOCUMENT

(356)

(223)
(138)

(85)

(223)
(138)

(85)

28

Total regulatory adjustments to Common Equity Tier 1
(CETY)

(16,372)

116

(16,217)

128

29

Common Equity Tier 1 (CET1) capital

75,400

116

74,467

610

Additional Tier 1 (AT1) capital: instruments

30
31

32

33

34

35

Capital instruments and the related share premium accounts

of which: classified as equity under applicable accounting
standards

of which: classified as liabilities under applicable
accounting standards
Amount of qualifying items referred to in article 484 (4) and
the related share premium accounts subject to phase out
from AT1
Public sector capital injections grandfathered until 1 January
2018
Qualifying Tier 1 capital included in consolidated AT1 capital
(including minority interests not included in row 5) issued by
subsidiaries and held by third parties

of which: instruments issued by subsidiaries subject to
phase out

4,760
4,760

3,407

577

278

601

49

49

4,766
4,766

3,406

494

278

601

®)

49

)

36

Additional Tier 1 (AT1) capital before regulatory
adjustments

8,744

651

8,666

596

Additional Tier 1 (AT1) capital: regulatory adjustments

37

38

39

40

41

4la

41b

41c

42

Direct and indirect holdings by an institution of own AT1
instruments (negative amount)

Holdings of the AT1 instruments of financial sector entities
where those entities have reciprocal cross holdings with the
institution designed to inflate artificially the own funds of the
institution (negative amount)

Direct and indirect holdings by the institution of the AT1
instruments of financial sector entities where the institution
does not have a significant investment in those entities
(amount above 10% threshold and net of eligible short
positions) (negative amount)

Direct and indirect holdings by the institution of the AT1
instruments of financial sector entities where the institution
has a significant investment in those entities (net of eligible
short positions) (negative amount)

Regulatory adjustments applied to Additional Tier 1 in respect
of amounts subject to pre-CRR treatment and transitional
treatments subject to phase out as prescribed in Regulation
(EU) No 575/2013 (i.e. CRR residual amounts)

Residual amounts deducted from Additional Tier 1 capital
with regard to deduction from Common Equity Tier 1 capital
during the transitional period pursuant to article 472 of
Regulation (EU) No 575/2013

Residual amounts deducted from Additional Tier 1 capital
with regard to deduction from Tier 2 capital during the
transitional period pursuant to article 475 of Regulation (EU)
No 575/2013

Amount to be deducted from or added to Additional Tier 1
capital with regard to additional filters and deductions
required pre-CRR

Qualifying T2 deductions that exceed the T2 capital of the

(40)

(36)

©)

(340)

©)

(340)

)
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43

Total regulatory adjustments to Additional Tier 1 (AT1)
capital

(40)

(385)

(340)

44

Additional Tier 1 (AT1) capital

8,704

651

8,282

256

45

Tier 1 capital (T1=CET1+AT1)

84,104

767

82,748

866

Tier 2 (T2) capital: instruments and provisions

46

47

48

49
50

Capital instruments and the related share premium accounts
Amount of qualifying items referred to in article 484 (5) and
the related share premium accounts subject to phase out
from T2
Public sector capital injections grandfathered until 1 January
2018
Qualifying own funds instruments included in consolidated T2
capital (including minority interests and AT1 instruments not
included in rows 5 and 34) issued by subsidiaries and held by
third parties

of which: instruments issued by subsidiaries subject to
phase out
Credit risk adjustments

13,934

50

647

154

(374)

22

22

12,770

50

600

151

(375)

(26)

20

(6)

(6)

()

51

Tier 2 (T2) capital before regulatory adjustments

14,632

(352)

13,420

(402)

Tier 2 (T2) capital: regulatory adjustments

52

53

54

54a

54b

55

56

56a

56b

56¢

Direct and indirect holdings by an institution of own T2
instruments and subordinated loans (negative amount)
Holdings of the T2 instruments and subordinated loans of
financial sector entities where those entities have reciprocal
cross holdings with the institution designed to inflate
artificially the own funds of the institution (negative amount)
Direct and indirect holdings of the T2 instruments and
subordinated loans of financial sector entities where the
institution does not have a significant investment in those
entities (amount above 10% threshold and net of eligible
short positions) (negative amount)

of which new holdings not subject to transitional
arrangements

of which holdings existing before 1 January 2013 and
subject to transitional arrangements
Direct and indirect holdings by the institution of the T2
instruments and subordinated loans of financial sector entities
where the institution has a significant investment in those
entities (net of eligible short positions) (negative amount)
Regulatory adjustments applied to Tier 2 in respect of
amounts subject to pre-CRR treatment and transitional
treatments subject to phase out as prescribed in Regulation
(EU) No 575/2013 (i.e. CRR residual amounts)
Residual amounts deducted from Tier 2 capital with regard to
deduction from Common Equity Tier 1 capital during the
transitional period pursuant to article 472 of Regulation (EU)
No 575/2013
Residual amounts deducted from Tier 2 capital with regard to
deduction from Additional Tier 1 capital during the transitional
period pursuant to article 475 of Regulation (EU) No
575/2013
Amount to be deducted from or added to Tier 2 capital with
regard to additional filters and deductions required pre-CRR

(149)

(61)

(3,337)

310

(117)

(57)

(3,004)

315

29

334

57

Total regulatory adjustments to Tier 2 (T2) capital

(3,236)

(2,863)

369

58

Tier 2 (T2) capital

11,396

(352)

10,556

(32)

59

Total capital (TC=T1+T2)

95,499

415

93,305

834

59a

Risk weighted assets in respect of amounts subject to pre-
CRR treatment and transitional treatments subject to phase
out as prescribed in Regulation (EU) No. 575/2013 (i.e. CRR
residual amounts)

of which: CET1 instruments of financial sector entities not
deducted from CET1 (Regulation (EU) No. 575/2013 residual
amounts)

of which: Deferred tax assets that rely on future profitability
and arising from temporary differences not deducted from
CET1 (Regulation (EU) No. 575/2013 residual amounts)

of which: AT1 instrument of financial sector entities not
deducted from AT1 (Regulation (EU) No. 575/2013 residual
amounts)

of which: Tier 2 instrument of financial sector entities not
deducted from Tier 2 (Regulation (EU) No. 575/2013 residual
amounts)

60

Total risk weighted assets

657,080

634,700

Capital ratios and buffers

61

62
63

Common Equity Tier 1 (as a percentage of risk exposure
amount)

Tier 1 (as a percentage of risk exposure amount)
Total capital (as a percentage of risk exposure amount)

11.5%

12.8%
14.5%

0.0%

0.1%
0.0%

11.7%

13.0%
14.7%

0.1%

0.1%
0.1%
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Institution specific buffer requirement (capital conservation
and countercyclical buffer requirements, plus systemic risk
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64  buffer, plus the systemically important institution buffer (G-SlI 3.425% 0.625% 2.25% 1.75%
or O-SII buffer), expressed as a percentage of risk exposure
amount)

65 of which: capital conservation buffer requirement 1.875% 0.625% 1.25% 1.25%

66 of which: countercyclical buffer requirement 0.05% 0.0% 0.0% 0.0%

67 of which: systemic risk buffer requirement 0.0% 0.0% 0.0% 0.0%

of which: Global Systemically Important Institution (G-SlI) o o o o

67a or Other Systemically Important Institution (O-Sll) buffer 1.5% 0.0% 1.0% 0.5%

68 Common Eqm_ty Tier 1 available to meet buffers (as a 7.0% 0.0% 7,20 0.1%
percentage of risk exposure amount)

69  [non relevant in EU regulation]

70  [non relevant in EU regulation]

71  [non relevant in EU regulation]

Amounts below the thresholds for deduction (before risk

weighting)
Direct and indirect holdings of the capital of financial sector
entities where the institution does not have a significant ™

72 investment in those entities (amount below 10% threshold 2250 . 2,886 (1s2) 2
and net of eligible short positions)
Direct and indirect holdings by the institution of the CET1

73 mstrum(—_}nt;_of fm_anmal sector entities V\_lhere the institution 2931 : 3.421 : 1 :
has a significant investment in those entities (amount below
10% threshold and net of eligible short positions)

74  Empty set in the EU - - - -
Deferred tax assets arising from temporary differences

75 (amount below 10% threshold, net of related tax liability 3,228 - 3,350 - - -
where the conditions in article 38 (3) are met)

Applicable caps on the inclusion of provisions in Tier 2
Credit risk adjustments included in Tier 2 in respect of

76  exposures subject to standardised approach (prior to the - - - - - -
application of the cap)

77 Cap on‘lnclusmn of credit risk adjustments in T2 under 3,020 : 2.954 : ) :
standardised approach
Credit risk adjustments included in Tier 2 in respect of

78  exposures subject to internal ratings-based approach (prior to 310 - 315 - - -
the application of the cap)

79 Qap on mclusmn of credit risk adjustments in T2 under 1613 ; 1,622 : ) :
internal ratings-based approach

Capital instruments subject to phase out arrangements (only

applicable between 1 Jan 2013 and 1 Jan 2022)

80 Current cap on CET1 instruments subject to phase out : : : : ) :
arrangements

81 Amount excluded from CET1 due to cap (excess over cap : : : : ) :
after redemptions and maturities)

82 Current cap on AT1 instruments subject to phase out 4,046 1,012 5,058 2,023 ) :
arrangements

83 Amount excluded from AT1 due to cap (excess over cap after : : : : ) :
redemptions and maturities)

84 Current cap on T2 instruments subject to phase out 742 185 927 a7 ) :
arrangements

85 Amount excluded from T2 due to cap (excess over cap after : : ; : ) :

redemptions and maturities)

(*) Amounts subject to pre-regulation treatment or prescribed residual amount of Regulation (EU) No. 575/2013, in accordance with grandfathered
Additional Tier 1 and Tier 2 eligibility rules applicable as of 2019.

(**) Subject to the provisions of article 26.2 of Regulation (EU) No. 575/273.

(1) Minority interests are adjusted for their capitalisation surplus for regulated entities. For the other entities, minority interests are not recognised in fully

@
(©)
4
(©)

(6)
)

loaded Basel 3.

Deductions from net income for the period relate mainly to the proposed dividend distribution.
The deduction of intangible assets is calculated net of deferred tax liabilities.
Tier 1 capital instruments issued by subsidiaries include subordinated debt, as well as preferred shares recognised in equity.
The residual amount of deductions from Tier 2 capital relates to Tier 2 capital instruments in financial sector entities in which the Bank holds a

significant investment, or with which the Bank has a cross holding.

A prudential discount is applied to Tier 2 capital instruments with less than five years of residual maturity.
Holdings of equity instruments in financial institutions are recorded in the banking book, as detailed in the consolidated accounting balance
sheet to the prudential balance sheet reconciliation, as well as in the trading book.
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5. Additional information

5.1 Ownership structure as at 30 June 2018

Dates 30/06/2017 30/06/2018
Number % oOf % of Number %of % of
of shares Share voting 4t shares share voting
Shareholders (inmilions) capital  rights (nmilions) ~ capital  rights
SFPIV 96557  7.7%  7.7% 96557  7.7%  7.7%
BlackRock Inc. 63.22"  51%  5.1% 63.22" 51% 5.1%
Gd Duché de
Luxembourg 1287 1.0% 1.0% 12.87 1.0% 1.0%
Employees 52,63 4.3 % 4.3 % 51.54 41% 41%
* o/w FCPE Groupe 38.07 31% 3.1% 37.74 30% 3.0%
» o/w direct ownership 1456 1.2% 1.2% 13.80 11% 11%
Corporate officers 0.15 NS NS 0.16 NS NS
Treasury shares 1.17 0.1% - 130 0.1% -
Retail shareholders 47.86 3.8% 3.8% 45.30 3.6% 3.6%
Institutional investors 919.83 73.7% 73.8% 967.12 77.4% 77.5%
* Europe 537.38 43.1% 43.1% 578.01 46.3% 46.3%
» Qutside Europe 382,45 30.6% 30.7% 389.11 31.1% 31.2%
Other and unidentified 54.14 4.3% 4.3% 11.74 1.0% 1.0%
TOTAL 1,248.43  100% 100% 1,249.80 100% 100%

(*) Société Fédérale de Participations et d’Investissement (SFPI): a public-interest limited company (“société anonyme”) acting on behalf of the
Belgian government.

(**)According to statement by SFPI, AMF Document No. 217C1156 dated 6 June 2017.

(***) According to statement by BlackRock, AMF Document No. 217C0939 dated 9 May 2017.

(****) Excluding trading desks’ inventory positions.

5.2 Changes in BNP Paribas’ capital

Bank’s share capital, updated on July 19, 2018, stands at €2,499,597,122 divided into
1,249,798,561 shares with a nominal value of €2 each.

These shares are held in registered or bearer form at the shareholder’s discretion, subject to

compliance with the relevant legal provisions. None of the Bank’s shares carry double voting
rights.
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5.3 Status

SECTION |

FORM — NAME — REGISTERED OFFICE — CORPORATE PURPOSE

Article 1

BNP PARIBAS is a French Public Limited Company (société anonyme) licensed to conduct
banking operations under the French Monetary and Financial Code, Book V, Section 1 (Code
Monétaire et Financier, Livre V, Titre 1er) governing banking sector institutions.

The Company was founded pursuant to a decree dated 26 May 1966. Its legal life has been
extended to 99 years with effect from 17 September 1993.

Apart from the specific rules relating to its status as an establishment in the banking sector (Book
V, Section 1 of the French Monetary and Financial Code - Code Monétaire et Financier, Livre V,
Titre 1ler), BNP PARIBAS shall be governed by the provisions of the French Commercial Code
(Code de Commerce) concerning commercial companies, as well as by these Articles of
Association.

Article 2

The registered office of BNP PARIBAS shall be located in PARIS (9" arrondissement), at 16,
Boulevard des ltaliens (France).

Article 3

The purpose of BNP PARIBAS shall be to provide and carry out the following services with any
individual or legal entity, in France and abroad, subject to compliance with the French laws and
regulations applicable to credit institutions licensed by the Credit Institutions and Investment
Firms Committee (Comité des Etablissements de Crédit et des Entreprises d’Investissement):

- any and all investment services,

- any and all services related to investment services,
- any and all banking transactions,

- any and all services related to banking transactions,
- any and all equity investments,

as defined in the French Monetary and Financial Code Book Il — Section 1 (Code Monétaire et
Financier, Livre Ill, Titre ler) governing banking transactions and Section Il (Titre 1) governing
investment services and related services.

On a regular basis, BNP PARIBAS may also conduct any and all other activities and any and all
transactions in addition to those listed above, in particular any and all arbitrage, brokerage and
commission transactions, subject to compliance with the regulations applicable to banks.

In general, BNP PARIBAS may, on its own behalf, and on behalf of third parties or jointly
therewith, perform any and all financial, commercial, industrial or agricultural, personal property
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or real estate transactions directly or indirectly related to the activities set out above or which
further the accomplishment thereof.

SECTION 1l

SHARE CAPITAL - SHARES

Article 4

The share capital of BNP PARIBAS shall stand at 2,499,597,122 euros divided into
1,249,798,561fully paid-up shares with a nominal value of 2 euros each.

Article 5

The fully paid-up shares shall be held in registered or bearer form at the shareholder's discretion,
subject to the French laws and regulations in force.

The shares shall be registered in an account in accordance with the terms and conditions set out
in the applicable French laws and regulations in force. They shall be assigned by transfer from
one account to another.

The Company may request disclosure of information concerning the ownership of its shares in
accordance with the provisions of Article L. 228-2 of the French Commercial Code (Code de
Commerce).

Without prejudice to the legal thresholds set in Article L. 233-7, paragraph 1 of the French
Commercial Code (Code de Commerce), any shareholder, whether acting alone or in concert,
who comes to directly or indirectly hold at least 0.5% of the share capital or voting rights of BNP
PARIBAS, or any multiple of that percentage less than 5%, shall be required to notify BNP
PARIBAS by registered letter with return receipt within the timeframe set out in Article L. 233-7 of
the French Commercial Code (Code de Commerce).

Above 5%, the disclosure obligation provided for in the previous paragraph shall apply to 1%
increments of the share capital or voting rights.

The disclosures described in the previous two paragraphs shall also apply when the shareholding
falls below the above-mentioned thresholds.

Failure to report either legal or statutory thresholds shall result in the loss of voting rights as
provided for by Article L. 233-14 of the French Commercial Code (Code de Commerce) at the
request of one or more shareholders jointly holding at least 2% of the Company’s share capital or
voting rights.

Article 6

Each share shall grant a right to a part of ownership of the Company's assets and any liquidation
surplus that is equal to the proportion of share capital that it represents.

In cases where it is necessary to hold several shares in order to exercise certain rights, and in
particular where shares are exchanged, combined or allocated, or following an increase or
reduction in share capital, regardless of the terms and conditions thereof, or subsequent to a
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merger or any other transaction, it shall be the responsibility of those shareholders owning less
than the number of shares required to exercise those rights to combine their shares or, if
necessary, to purchase or sell the number of shares or voting rights leading to ownership of the
required percentage of shares.

SECTION Il

GOVERNANCE

Article 7
The Company shall be governed by a Board of Directors composed of:
1/ Directors appointed by the Ordinary General Shareholders’ Meeting
There shall be at least nine and no more than eighteen Directors. Directors elected by the

employees shall not be included when calculating the minimum and maximum number of
Directors.

They shall be appointed for a three-year term.

When a Director is appointed to replace another Director, in accordance with applicable French
laws and regulations in force, the new Director’s term of office shall be limited to the remainder of
the predecessor’s term.

A Director’s term of office shall end at the close of the Ordinary General Shareholders’ Meeting
convened to deliberate on the financial statements for the previous financial year and held in the
year during which the Director’s term of office expires.

Directors may be re-appointed, subject to the provisions of French law, in particular with regard to
their age.

Each Director, including Directors elected by employees, must own at least 10 Company shares.

2/ Directors elected by BNP PARIBAS SA employees

The status of these Directors and the related election procedures shall be governed by Articles
L. 225-27 to L. 225-34 of the French Commercial Code (Code de Commerce) as well as by the
provisions of these Articles of Association.

There shall be two such Directors — one representing executive staff and the other representing
non-executive staff.

They shall be elected by BNP PARIBAS SA employees.

They shall be elected for a three-year term.

Elections shall be organised by the Executive Management. The timetable and terms and
conditions for elections shall be drawn up by the Executive Management in consultation with the
national trade union representatives within the Company such that the second round of elections
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shall be held no later than fifteen days before the end of the term of office of the outgoing
Directors.

Each candidate shall be elected on a majority basis after two rounds held in each of the electoral
colleges.

Each application submitted during the first round of elections shall include both the candidate’s
name and the name of a substitute, if any.

Applications may not be amended during the second round of elections.

The candidates shall belong to the electoral college where they stand for election.

Applications other than those presented by a trade union representative within the Company
must be submitted together with a document including the names and signatures of one hundred
electors belonging to the electoral college where the candidate is presenting for election.

Article 8

The Chairman of the Board of Directors shall be appointed from among the members of the
Board of Directors.

Upon proposal from the Chairman, the Board of Directors may appoint one or more Vice-
Chairmen.

Article 9
The Board of Directors shall meet as often as necessary in the best interests of the Company.
Board meetings shall be convened by the Chairman. Where requested by at least one-third of the
Directors, the Chairman may convene a Board meeting with respect to a specific agenda, even if
the last Board meeting was held less than two months before. The Chief Executive Officer (CEO)
may also request that the Chairman convene a Board meeting to discuss a specific agenda.

Board meetings shall be held either at the Company’s registered office, or at any other location
specified in the notice of meeting.

Notices of meetings may be communicated by any means, including verbally.

The Board of Directors may meet and make valid decisions at any time, even if no notice of
meeting has been communicated, provided all its members are present or represented.

Article 10

Board meetings shall be chaired by the Chairman, by a Director recommended by the Chairman
for such purpose or, failing this, by the oldest Director present.
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Any Director may attend a Board meeting and take part in its deliberations by videoconference
(visioconférence) or all telecommunications and remote transmission means, including Internet,
subject to compliance with the conditions set out in applicable legislation at the time of its use.

Any Director who is unable to attend a Board meeting may ask to be represented by a fellow
Director, by granting a written proxy, valid for only one specific meeting of the Board. Each
Director may represent only one other Director.

At least half of the Board members must be present for decisions taken at Board meetings to be
valid.

Should one or both of the offices of Director elected by employees remain vacant, for whatever
reason, without the possibility of a replacement as provided for in Article L. 225-34 of the French
Commercial Code (Code de Commerce), the Board of Directors shall be validly composed of the
members elected by the General Shareholders’ Meeting and may validly meet and vote.

Members of the Company’s Executive Management may, at the request of the Chairman, attend
Board meetings in an advisory capacity.

A permanent member of the Company’s Central Works Committee, appointed by said
Committee, shall attend Board meetings in an advisory capacity, subject to compliance with the
provisions of French laws in force.

Decisions shall be made by a majority of Directors present or represented. In the event of a split
decision, the Chairman of the meeting shall have the casting vote, except as regards the
proposed appointment of the Chairman of the Board of Directors.

The Board of Directors’ deliberations shall be recorded in minutes entered in a special register
prepared in accordance with French laws in force and signed by the Chairman of the meeting and
one of the Directors who attended the meeting.

The Chairman of the meeting shall appoint the Secretary to the Board, who may be chosen from
outside the Board’'s members.

Copies or excerpts of Board minutes may be signed by the Chairman, the Chief Executive
Officer, the Chief Operating Officers (COOs) or any representative specifically authorised for
such purpose.

Article 11

The Ordinary General Shareholders’ Meeting may grant Directors’ attendance fees under the
conditions provided for by French law.

The Board of Directors shall split these fees among its members as it deems appropriate.

The Board of Directors may grant exceptional compensation for specific assignments or duties
performed by the Directors under the conditions applicable to agreements subject to approval, in
accordance with the provisions of Articles L. 225-38 to L. 225-43 of the French Commercial Code
(Code de Commerce). The Board may also authorise the reimbursement of travel and business
expenses and any other expenses incurred by the Directors in the interests of the Company.
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SECTION IV

DUTIES OF THE BOARD OF DIRECTORS,
THE CHAIRMAN, THE EXECUTIVE MANAGEMENT
AND THE NON-VOTING DIRECTORS (Censeurs)

Article 12

The Board of Directors shall determine the business strategy of BNP PARIBAS and supervise the
implementation thereof. Subject to the powers expressly conferred on the Shareholders’
Meetings and within the limit of the corporate purpose, the Board shall handle any issue
concerning the smooth running of BNP PARIBAS and settle matters concerning the Company
pursuant to its deliberations. The Board of Directors shall receive from the Chairman or the Chief
Executive Officer all of the documents and information required to fulfil its duties.

The Board of Directors’ decisions shall be carried out either by the Chairman, the Chief Executive
Officer or the Chief Operating Officers, or by any special representative appointed by the Board.

Upon proposal from the Chairman, the Board of Directors may decide to set up committees
responsible for performing specific tasks.

Article 13

The Chairman shall organise and manage the work of the Board of Directors and report thereon
to the General Shareholders’ Meeting. The Chairman shall also oversee the smooth running of
BNP PARIBAS’s management bodies and ensure, in particular, that the Directors are in a
position to fulfil their duties.

The remuneration of the Chairman of the Board shall be freely determined by the Board of
Directors.

Article 14

The Board of Directors shall decide how to organise the Executive Management of the Company:
the Executive Management of the Company shall be conducted, under his responsibility, either
by the Chairman of the Board of Directors or by another individual appointed by the Board of
Directors and who shall have the title of Chief Executive Officer.

Shareholders and third parties shall be informed of this choice in accordance with the regulatory
provisions in force.

The Board of Directors shall have the right to decide that this choice be for a fixed term.

In the event that the Board of Directors decides that the Executive Management shall be
conducted by the Chairman of the Board, the provisions of these Articles of Association
concerning the Chief Executive Officer shall apply to the Chairman of the Board of Directors who
will in such case have the title of Chairman and Chief Executive Officer. He shall be deemed to
have automatically resigned at the close of the General Shareholders' Meeting held to approve
the financial statements for the year in which he reaches sixty-five years of age.

In the event that the Board of Directors decides to dissociate the functions of Chairman and Chief
Executive Officer, the Chairman shall be deemed to have automatically resigned at the close of
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the General Shareholders' Meeting held to approve the financial statements for the year in which
he reaches seventy-two years of age. However, the Board may decide to extend the term of
office of the Chairman of the Board until the close of the General Shareholders' Meeting held to
approve the financial statements for the year in which he reaches seventy-three years of age.
The Chief Executive Officer shall be deemed to have automatically resigned at the close of the
General Shareholders' Meeting held to approve the financial statements for the year in which he
reaches sixty-five years of age. However, the Board may decide to extend the term of office of
the Chief Executive Officer until the close of the General Shareholders’ Meeting held to approve
the financial statements for the year in which he reaches sixty-six years of age.

Article 15

The Chief Executive Officer shall be vested with the broadest powers to act in all circumstances
in the name of BNP PARIBAS. He shall exercise these powers within the limit of the corporate
purpose and subject to those powers expressly granted by French law to Shareholders’ Meetings
and the Board of Directors.

He shall represent BNP PARIBAS in its dealings with third parties. BNP PARIBAS shall be bound
by the actions of the Chief Executive Officer even if such actions are outside the scope of the
corporate purpose, unless BNP PARIBAS can prove that the third party knew that the relevant
action was outside the scope of the corporate purpose or had constructive knowledge thereof in
view of the circumstances. The publication of the Company's Articles of Association alone shall
not constitute such proof.

The Chief Executive Officer shall be responsible for the organisation and procedures of internal
control and for all information required by French law regarding the internal control report.

The Board of Directors may limit the powers of the Chief Executive Officer, but such limits shall
not be binding as against third parties.

The Chief Executive Officer may delegate partial powers, on a temporary or permanent basis, to
as many persons as he sees fit, with or without the option of redelegation.

The remuneration of the Chief Executive Officer shall be freely determined by the Board of
Directors.

The Chief Executive Officer may be removed from office by the Board of Directors at any time.
Damages may be payable to the Chief Executive Officer if he is removed from office without a
valid reason, except where the Chief Executive Officer is also the Chairman of the Board of
Directors.

In the event that the Chief Executive Officer is a Director, the term of his office as Chief Executive
Officer shall not exceed that of his term of office as a Director.

Article 16

Upon proposal from the Chief Executive Officer, the Board of Directors may, within the
limits of French law, appoint one or more individuals, who shall have the title of Chief
Operating Officer, responsible for assisting the Chief Executive Officer.

In agreement with the Chief Executive Officer, the Board of Directors shall determine the
scope and term of the powers granted to the Chief Operating Officers. However, as far as
third parties are concerned, the Chief Operating Officers shall have the same powers as
the Chief Executive Officer.
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When the Chief Executive Officer ceases to perform his duties or is prevented from doing so, the
Chief Operating Officers shall, unless the Board of Directors decides otherwise, retain their
functions and responsibilities until a new Chief Executive Officer is appointed.

The remuneration of the Chief Operating Officers shall be freely determined by the Board of
Directors, at the proposal of the Chief Executive Officer.

The Chief Operating Officers may be removed from office by the Board of Directors at any time,
at the proposal of the Chief Executive Officer. Damages may be payable to the Chief Operating
Officers if they are removed from office without a valid reason.

Where a Chief Operating Officer is a Director, the term of his office as Chief Operating
Officer may not exceed that of his term of office as a Director.

The term of office of the Chief Operating Officers shall expire at the latest at the close of the
General Shareholders’ Meeting convened to approve the financial statements for the year in
which the Chief Operating Officers reach sixty-five years of age. However, the Board may decide
to extend the term of office of the Chief Operating Officers until the close of the General
Shareholders’ Meeting held to approve the financial statements for the year in which they reach
sixty-six years of age.

Article 17

Upon proposal from the Chairman, the Board of Directors may appoint one or two non-voting
Directors (censeurs).

Non-voting Directors shall be convened to and take part in Board meetings in an advisory
capacity.

They shall be appointed for six years and may be reappointed for further terms. They may also
be removed at any time under similar conditions.

They shall be selected from among the Company’s shareholders and may receive a
remuneration determined by the Board of Directors.

SECTION V

SHAREHOLDERS’ MEETINGS

Article 18

General Shareholders’ Meetings shall be composed of all shareholders.

General Shareholders’ Meetings shall be convened and deliberate subject to compliance with the
provisions of the French Commercial Code (Code de Commerce).

As an exception to the last paragraph of article L.225-123 of the French Commercial Code (Code
de Commerce), each share carries one voting right, and no double voting rights are conferred.
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They shall be held either at the registered office or at any other location specified in the notice of
meeting.

They shall be chaired by the Chairman of the Board of Directors, or, in his absence, by a Director
appointed for this purpose by the Shareholders’ Meeting.

Any shareholder may, subject to providing proof of identity, attend a General Shareholders’
Meeting, either in person, or by returning a postal vote or by designating a proxy.

Taking part in the meeting is subject to the shares having been entered either in the BNP
PARIBAS’ registered share accounts in the name of the shareholder, or in the bearer share
accounts held by the authorised intermediary, within the timeframes and under the conditions
provided for by the French regulations in force. In the case of bearer shares, the authorised
intermediary shall provide a certificate of participation for the shareholders concerned.

The deadline for returning postal votes shall be determined by the Board of Directors and stated
in the notice of meeting published in the French Bulletin of Compulsory Legal Announcements
(Bulletin des Annonces Légales Obligatoires — BALO).

At all General Shareholders’ Meetings, the voting right attached to the shares bearing beneficial
rights shall be exercised by the beneficial owner.

If the Board of Directors so decides at the time that the General Shareholders’ Meeting is
convened, the public broadcasting of the entire General Shareholders’ Meeting by
videoconference (visioconference) or all telecommunications and remote transmission means,
including Internet, shall be authorised. Where applicable, this decision shall be communicated in
the notice of meeting published in the French Bulletin of Compulsory Legal Announcements
(Bulletin des Annonces Légales Obligatoires — BALO).

Any shareholder may also, if the Board of Directors so decides at the time of convening the
General Shareholders’ Meeting, take part in the vote by videoconference (visioconference) or all
telecommunications and remote transmission means, including Internet, subject to compliance
with the conditions set out in the applicable laws at the time of its use. If an electronic voting form
is used, the shareholder’s signature may be in the form of a secured digital signature or a reliable
identification process safeguarding the link with the document to which it is attached and may
consist, in particular, of a user identifier and a password. Where applicable, this decision shall be
communicated in the notice of meeting published in the French Bulletin of Compulsory Legal
Announcements (Bulletin des Annonces Légales Obligatoires — BALO).

SECTION VI

STATUTORY AUDITORS

Article 19

At least two principal statutory auditors and at least two substitute statutory auditors shall be
appointed by the General Shareholders’ Meeting for a term of six financial years. Their term of
office shall expire after approval of the financial statements for the sixth financial year.
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SECTION VI

ANNUAL FINANCIAL STATEMENTS

Article 20
The Company's financial year shall start on 1% January and end on 31* December.

At the end of each financial year, the Board of Directors shall draw up annual financial statements
and write a management report on the Company’s financial position and its business activities
during the previous year.

Article 21

Net income for the year is composed of income for the year minus costs, depreciation,
amortizations and impairment.

The distributable profit is made up of the year’s profit, minus previous losses as well as the sums
to be allocated to the reserves in accordance with French law, plus the profit carried forward.

The General Shareholders’ Meeting is entitled to levy all sums from the distributable profit to
allocate them to all optional, ordinary or extraordinary reserves or to carry them forward.

The General Shareholders’ Meeting may also decide to distribute sums levied from the reserves
at its disposal.

However, except in the event of a capital reduction, no amounts may be distributed to the
shareholders if the shareholders’ equity is, or would become following such distribution, lower
than the amount of capital plus the reserves which is not open to distribution pursuant to French
law or these Articles of Association.

In accordance with the provisions of Article L. 232-18 of the French Commercial Code (Code de
Commerce), a General Shareholders' Meeting may offer to the shareholders an option for the

payment, in whole or in part, of dividends or interim dividends through the issuance of new
shares in the Company.

SECTION VI

DISSOLUTION

Article 22

Should BNP PARIBAS be dissolved, the shareholders shall determine the form of liquidation,
appoint the liquidators at the proposal of the Board of Directors and, in general, take on all of the
duties of the General Shareholders' Meeting of a French Public Limited Company (société
anonyme) during the liquidation and until such time as it has been completed.
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SECTION IX

DISPUTES

Article 23

Any and all disputes that may arise during the life of BNP PARIBAS or during its liquidation,
either between the shareholders themselves or between the shareholders and BNP PARIBAS,

pursuant to these Articles of Association, shall be ruled on in accordance with French law and
submitted to the courts having jurisdiction.
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5.4 Documents on displays

This document is freely available at BNP Paribas’ head office:
16, boulevard des Italiens, 75009 Paris.

The French version of this document is also available on:
- The Autorité des Marchés Financiers (AMF) website at www.amf-france.org
- The BNP Paribas website at www.invest.bnpparibas.com.

5.5 Significant changes

Save as disclosed in this document, there has been no significant change in the financial position
of the BNP Paribas Group since the end of the last financial period for which audited financial
statements have been published.

5.6 Trends
Refer to the section 12 of the table of concordance in chapter 8 of this document.

5.7 Main subsidiaries and associated companies of BNP Paribas SA

On page 475 of the 2017 Registration Document and annual financial report, table « Il. General
information about all subsidiaries and associated companies » is replaced by the following
table:

Il = General information about all subsidiaries and associated companies

Book value of shares

- Gross value 18,324 50,488 605 2,631
- Carrying amount 17,631 44,069 597 2,479
Loans and advances given by BNP Paribas SA 54,208 13,309 440 1,008
Guarantees and endorsements given by BNP Paribas SA 35,837 3,653 61 11
Dividends received 845 667 37 134

5.8 Dependence on external parties :

In April 2004, BNPP began outsourcing IT Infrastructure Management Services to the BNP Paribas
Partners for Innovation ("BP21") joint venture set up with IBM France at the end of 2003. BP2I provides IT
Infrastructure Management Services for BNPP and several BNPP subsidiaries in France (including BNP
Paribas Personal Finance, BP2S, and BNP Paribas Cardif...), or in Europe (Switzerland, Italy). In mid-
December 2011 BNPP renewed its agreement with IBM France for a period lasting until end-2017 and has
subsequently renewed the agreement for a period lasting until end-2021. At the end of 2012, the parties
entered into an agreement to gradually extend this arrangement to BNP Paribas Fortis as from 2013. The
Swiss subsidiary was closed on 31 December 2016.
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BP2| is under the operational control of IBM France. BNP Paribas has a strong influence over this entity,
which is 50/50 owned with IBM France. The BNP Paribas staff made available to BP2I make up half of that
entity's permanent staff, its buildings and processing centres are the property of the BNPP Group, and the
governance in place provides BNP Paribas with the contractual right to monitor the entity and bring it back
into the BNPP Group if necessary.

IBM Luxembourg is responsible for infrastructure services and data production for some of the BNP
Paribas Luxembourg entities.

BancWest's data processing operations are outsourced to Fidelity Information Services. Cofinoga France's
data processing is outsourced to SDDC, a fully-owned IBM subsidiary.
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6. Statutory Auditors

PricewaterhouseCoopers Mazars
Deloitte & Associés Audit
6, place de la Pyramide 63, rue de Villiers 61, rue Henri Regnault
92908 Paris-La Défense Cedex 92208 Neuilly-sur-Seine Cedex 92400 Courbevoie

Deloitte & Associés was re-appointed as Statutory Auditor at the Annual General Meeting of
24 May 2018 for a six-year period expiring at the close of the Annual General Meeting called in
2024 to approve the financial statements for the year ending 31 December 2023. The firm was
first appointed at the Annual General Meeting of 23 May 2006.

Deloitte & Associés is represented by Laurence Dubois

Deputy:
Société BEAS, 195, avenue Charles de Gaulle, Neuilly-sur-Seine (92), France, SIREN
No. 315 172 445, Nanterre trade and companies register.

PricewaterhouseCoopers audit was re-appointed as Statutory Auditor at the Annual General
Meeting of 24 May 2018 for a six-year period expiring at the close of the Annual General
Meeting called in 2024 to approve the financial statements for the year ending
31 December 2023. The firm was first appointed at the Annual General Meeting of
26 May 1994.

PricewaterhouseCoopers Audit is represented by Patrice Morot.

Deputy:
Jean-Baptiste Deschryver, 63, rue de Villiers, Neuilly-sur-Seine (92).

Mazars was re-appointed as Statutory Auditor at the Annual General Meeting of 24 May 2018
for a six-year period expiring at the close of the Annual General Meeting called in 2024 to
approve the financial statements for the year ending 31 December 2023. The firm was first
appointed at the Annual General Meeting of 23 May 2000.

Mazars is represented by Virginie Chauvin.

Deputy:
Charles de Boisriou, 28 rue Fernand Forest, 92150 Suresnes (92).
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7. Person responsible for the update of the Registration
Document

PERSON RESPONSIBLE FOR THE REGISTRATION DOCUMENT AND ITS UPDATES

Jean-Laurent Bonnafé, Chief Executive Officer of BNP Paribas
STATEMENT BY THE PERSON RESPONSIBLE FOR THE REGISTRATION DOCUMENT AND ITS UPDATES

| hereby declare to the best of my knowledge, and after having taken all reasonable precautions, that the
information contained in the present update of the Registration document is in accordance with the facts
and contains no omission likely to affect its import.

| hereby certify that, to my knowledge, the condensed financial statements for the most recent half-year
have been prepared in accordance with applicable accounting standards and give a true and fair view of
the assets, financial position and results of the Company and all entities included in the consolidated group,
and the half-year report on pages 4 to 72 provides a true and fair view of the important events of the first
six months of the current financial year, of the effect of such events on the Company’s accounts, of the
principal related party transactions, as well as a description of the principal risks and principal uncertainties
for the six months remaining in the current financial year.

| obtained a completion letter from the Statutory Auditors, Deloitte & Associés, PricewaterhouseCoopers
Audit, and Mazars, in which they state that they have verified the information contained in the present

update about the Group’s financial position and accounts and that they have read the Registration
document and its update in their entirety.

Paris, 1* August 2018,

Chief Executive Officer

Jean-Laurent BONNAFE
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